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for the periods that Lender requires, The insurance carvicr providing the insurance shall'bo chicsen by Bomower subject to

ALCOPY

- Lender's approval which shall not be unreasonably withheld, If Borrower fails 1o maintain coverage described above, - R

~ - Lender may, at Lender’s option; obiain coverage to proiect Lender's rights in the Property in accordance with paragraph 7,
- All insurance policizs and renewals shall be acceplabls lo Lender and shall include a standard mortgage clause, Lender
shall have the sight 1o hold the policies and renewals, If Lender requires, Borrower shall promptiy give 1o Leader all receipls
of puid premivms and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and
Leader. Lender may make proof of loss if not made promptly by Borrower. -

Unless Lender and Borrower otherwise agree in writing, insvrance proceeds shalt be aﬁplied 0 yesioration or repairof o

~ the Property damaged, if the restoration or repeir is economically feasible and Lender’s security is nol lessened. If the

restoration or yepair 18 nol cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be

applicd to the sums secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower, If
- Borrower abandons the Propesty, or does not answer within' 30 days a notice from Lender that the insurance carrier has

offercd to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds 0 repair or restore

the Property or (o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. o S ~ o

. Unless Lendar and Be_rmwo'r,o&mise agree in writing, any applicaﬁnn of pmcew w‘principal shalt not extend or
postpone the due e of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments, If

under paragraph 21" the Property Je acquired by Lender, Borrower's right to any insurance policies and procesds resulling

from dzmage to the rrperty prior to the acquisition shall pass io Lender to the extent of the sums secured by this Security
instrument immediater: pror o the acquisition. . S S \

- &, Occupancy, Prescovation, Maintensnce and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borvower shail ocrupy, establish, and use the Property as Borrower's principal residence within sixty days
- after the exceution of this Security Jnstrument and shall continue (o occupy the Property as Borrower’s principal residence
for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or anless exwnrastag cirumstances exist which are beyond Bomrower's control, Borrower shall not

destroy, damage of impair the Propenty; aliow: the Property to deleriorate, or commit waste on the Property. Borrower shall -

~ be in defonit if any forfeimre action or proccediug, whether civil or criminal, is begun that in Lender's good faith judgment -

could result in forfeiture of the Property or ciwrwise materially impair the lien created by this Security Instrument or
Lender security inierest, Bormower may cuse sucii 7. avfanls and reinstate, as provided in paragraph 18, by causing the action

or proceeding to be dismissed with a ruling: that, “n Lender’s good faith determination, precludes forfeiture of the
Borrower's inlerest in the Propezty or other materia! irypairment of the lien created by this Security Instrumnent or Lender’s

- gecurity interest. Borrower shall also be in default if Bowr(wer, during the loan application process, gave materially false or

inaccuratc information or statements to Lender (or failed to 740 ride Lender with any material information) in connection
. with the loan evidenced by the Note, including, but not limited «, representations conceming Borrower's occupancy of the

Property as a principal residence. IF this Seeurity Tnsirunent is:on % usshotd, Borrower shall comply with all the provisions -
of the lease. If Borrower acquires fee tile 1o the Property, the leascooa! and the fee title shall not merge uniess Lender -

agrecs to the merger in writing, - - : - . : e :
« 7. Protection of Lender’s Rights in the Property.  If Borrower fails 0 jerform the covenants and agreements
contained in this Security Instrument, or there is a Jogal proceeding that mav significantly affect Lender's vights in the

~* Propeny (such as & proceeding in bankruptey, probate, for condemnation or forftvre or 10 enforce laws or regulations),

then Lender may do and pay for whatever is necessary to protect the value of e Property and Lender’s rights in the
- Propenty. Lender's sctions may include paying any sumis secured by a lien which has paority over this Security Instrument,
~ &ppearing in court, paying rcasonable altoreys® fees and cntering on the Property to make vepairs. Although Lender may
{ake oction undes this paragraph 7, Lender does not have 1o do so, : ce '

Any amoun(s disbursed by Lender under this paragraph 7 shall become additional debt of Brmwei'scc‘ured by this
© Seclity Ingtrument, Unloss Borrower and Lender agree to other terms of payment, these amounts shval bear interest from ~
* the date of disbursement al the Note ratc and shall be payable, with interest, upon notice from “rid'er to Bomowes

requesting paymenl, o ‘ . N . . .
8, Mortgage Insurance.  If Lender required morigage insurance as a condition of making the loan secured by this

- Securtly Instrument, Borower shall pay the premiums required to maintain the morigage insurance in effect. ¥f, for any
reason, the morigage insurance coverage required by Lender lapsos or ceases 1o be in cffect, Borrower shall pay the

26580226

' premiums required (o obtain coverage subsiantially equivalent 10 the monigage insurance previously in effect; ol b cost

substantially equivalent to the cost io-Borrower of the mortgege insurance previously in effect, from an allernate mongage
insurer approved by Lendes:. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to

Lender each month a sum cqual 10 onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the

insurance coverage lapsed or ceased o be in effect. Lender will accept, use and relain these payments as a loss reserve in -

licu of morgage insurance. Loss reserve payments may no longer be required, 4t the oplion of Lender, if morgage
- insuranes coverage {in the smcunt and for the period thet Lender requires) provided by an insurer approved by Lender

- again becomes available and is obiained, Borrower shall pay the premiums required to mainiain mongage insurance in

-~ effect, or 1o provide & loss reserve, until the requirement for morigage insurance ends in accordance with any writlen
agreement between Barrower wnd Lender or applicablc law. : I

1

9. Inspection. . Lender or iis agent may make reasonable entries upon and inspecﬁons of the Property, Lender shall

give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection, .

- 10. Condemnation, . The procecds of any awsrd or claim for damages, direct or consequential, in connection with

o " Form 3014 990 (page TofSpages) . o
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h apphcable law may wet.u‘y for remstnlemcm} befcre snle of the Property pumuant to any pwwcr of salc comamed in t!us

" Security Instrument; or (b) entry of a judgment enforcing this Socnmy Instrument, Those conditions are that Borrower: (a) ;

 pays Lender alt sums which then would be due under this Securily Instrument and the Note as if no acceleration had
- oceurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this

" Security Instrument, including, but not limited to, reasonsble attorneys' fecs; and (d) lakes such action as Lender may

* reasonably require to assure that ihe lien of this Sscurily Instrument, Lender’s rights in the Property and Borrower's
" obligation o pay the sums secured by this Secutity Instrument shall continue unchanged. Upon reinsiatement by Bommower,

this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had cocurred |

~ Howaever, this right to reinstate shall not apply in \he case of acceleration under paragraph 17, -

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together w:th this Security
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity
* (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
- may be one or more changes of the Loen Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
. Borrower will be given wrilten notice of ilie change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments s!mu!d be made. The nouce

will also contair cay other informatio required by applicable law, - :

20. Hazs:oous Substances, Borrower shall not cause or permit the pn:sence. uso, d:sposai storagc. or release of nny :

- Hazardous Substiaces on or in the Prperty, Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in vio’aion of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or

stornge on the Propeicy of small quantities of Hazardous Substances that arc generally recognized 0 be appropriate lo_

.' normal residential uses ar.g v maintenance of the Property, -

- Barrower shall promptly gi~¢ Lender written notice of any mvc.sugauon, claim, demnnd lawsuit or other action by any
governmental or regulatory agency-or private party involving the Property and any anardous Subgisnce or Environmenial -

Law of which Bormawer has aciug! smowledge, If Borrower leams, or is notified by any governmental or regulatory
sutherity, that any removal or other r2:peiation of any Razardous Substance affecting the Pmpeny is necessary, Borrower
shall prompaly take all necessary remedia] actcns in accordance with Environmental Law,

As used in this paragraph 20, "Hazard(ws Substances” are those substances defined as foxic or hazardous substances by

Eavironmental Law and the following substarces: gasoline, kerosene, other flammable or loxic petroleum producis, toxic

pesticides and herbicides, volatile solvents, maicna); contsining asbestos o formaldehyde, and radioactive materials. As -

~ uscd in this parsgraph 20, "Enviroamental Law™ maass redeml laws and laws of the jurisdiction where the Propcny is
 located that relate to health, safety or environmental protection, ,
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follaws

21. Acceleration; Remedies. Lender shall give noticc t¢ Borrower prior to acceleration following Borrower's -

breach of any covenant or agreement in this Security Instrviaent (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall speciy: (s) the default; (b) the acticn required to cure the
. default; (¢) a date, not less than 30 days from the date the notice % given to Burrower, by which the default must be
- cured; and (d) that failure to cure the default on or before the date siecified in the notice may result in acceleration
“of the sums secured by this Security Tustrument, foreclosure by judieiif proceeding and sale of the Property, The
notice shall further inform Borrower of the right to reinsiate afier acoe’eration and the right to assert in the
" foreclosure proceeding the non-existence of a default or any other defin: of Borrower to acceleration and

~ foreclosure. If the default is not cured on-or before the date specified in the notice ‘Lender at its option may require -
© . immediate payment in full of all sums secured by this Security Instrument withont further demand and way

foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to ¢oilect all expenses incurred in

pursuing the remedies provided in. nus parngraph 21. including, but not limited to, reassnable atiorneys’ fees and :
. custs of title evidence. . -
~ 2. B=2zz, Upon payment of all sums secured hy llus Sccnnly lnstmmcm. Lcnder st*.dl ralcase r.hls Secunty

Instrument without charge w0 Borrower, Borrower shatl pay any recordation costs.
23 Waiver of Homestud Botrower wmves all nghl of humeslead exempuen in the Pmpeny
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