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Property snsured against loss by fire, hazanly included wiihin the tetm "extonded chresage” amd any other hazards, inchuding
floods of flooding, for which Lender requires msyrance. This insurance chall be mantained in the amounts and for the periods
tht Lender requires. The insurance carmier providing the iasurance shall be chosen by Bonower sibyect 16 Lender’s spproval
which thall not be unreasonably withheld. If Borrowers fuls (0 mamtain coverage described ehove, Lender may, ot Lesder's
ophon, vbtaim coversye 10 protect Lender’s sights in the Property in accordapce with paregraph 7.

AN inmsrance policies and renrwals rhal] be acceptable 10 Lender and shail include a standud mortgage clawe. Leader
shall have the right to boid the policies and rencwals. If Lender requires. Borrower shall promptiy give to Lender ali receipts of
peid premiums snd renewsl notices. In the event of loss, Borrover shall give prompt notice (0 the insursnce carrier snd Lender.
Lender may make procf of loss if not made promplly by Borrower.

Usless Lender and Borrower otherwise agree in writing, 1sumnce proceeds shafl be appliecd te restorstion or cepair of the
Property damsged, if the restoration or repair is econom:cally feaside and [ ender’s secunty iz not jesencd. If the restoration oc
repuir is Mok economically feasible or Lendes's security would he lexsened, the insursnce procceds shall he spplind 1o the sems
secured by thit Security Instrument, whether of not then due, with any excess paid to Borrower. 1f Borrower ahandons the
Property. of doex not anxwer wiihin 30 days » antice from Lender that the insirance camer has offered to seitie & claim, then
Lender may collect the insurane proceeds. Lender may use the proceeds to repair or reslore the Pmperly or to pay surs
secured by this Secuis’y Instrament, whether of not then due. The 30-day peniad will begin when the actice is piven.

{lnloss Lender an’ Borrower otherwise sgree in writing, any application of proceals o princepal shall not extend or
postpone the doe dste of o monthly payments refecred to in paragraphs 1 and 2 of change the emount? of the paymends. If
under paragraph 21 the Frozecis s soquired by Lendzr, Horrowor’s right 1o any mturmae policies and proceeds resulting fmm
dammge (o the Property pnof i o roquisitrm shall pass to Lender to the cutem? of the sum: ascured by s Secunty Instrumed
immediately prine o the aoquiitica.

6. Dccupancy, Preservation, dMain/smance and Protection of the Property; Borvower’s Loan Applizstion; Loxseholds.
Borrower shall occupy. establish, and ue 02 Property as Borrower's principal residence within sixty day< aiter the exscution of
this Security Instrument and shall continue to <uupy the Property as Bormwer's principsl residence for at feast che yesr ailer
tac date of occupancy. unless Lender otherwias azrees in writing. which consent shall rol be unteasonably withheld. or uniess
extenuating circumstances exist whizh arc heyond Rorrower's comtrol. Bormwer shall rot dostroy, demage of impair the
Property, sliow the Property o deteriorate, of commic wmste ot the Property. Borower sball be in defsult if any forfeitore
xtion or proceeding, whether civil or criminal. is begur: that in Lender's gocd faith judgment could reuli in forfeiture of the
Propenty of otherwitc muterislly impeir the lien creatad by s Secunty Insirument ov Lender’s tocurity interest. Botrower aay
aure such 2 Gefault and reimstate, as provided in paragraph 18, 7 Csusing the action or proceeding (e be dismissed wath a ruling
hat, in Lender's good faith determination, preciudes forfeiture r¢ the Borrower's interest in the Propesty or other matenal
mpeirment of the lien created by this Security Instrument or Leturi's security interest. Borrower shall also be ia defaultif

NS

iRorrower, during the loan application process, gave materially false of iriaccunste information cr statements to Lender (or failed 0

1o provide Lender with any meterial information: ia connestion with the Jan evidenced by the Note, including, bt not limited
19, representations concerning Borrower's oecupsncy of the Property as 3 pancipal pidence. If this Secerity Instrument is cora
}rasehold. Borrower shall comply with #il the provisions of the lease. If Borarwor acquires fee title to the Property, the
feasehold snd the fee tithe shall not merge unfess |endzy agrees to the merger in wnting

7. Protection of Lender’s Rights in the Pruperty. (£ Borrower fails to perform the oninants and agreements contained ih
this Secunty Instrument. or there is a fegal procoeding that may <ignificantly affect Lender rights an the Pmperty (sxch as a
peoceeding in hankrupicy, probate, for condemnation or frcfeiture of s enforce ixws or reguiations). then Lender may do anc
pay for whatever is necessary to protect the value of the Preperty and Lender’s sights i the Feozery. Lender™s aciions may
irclude paving any sums secured by a lien which has priority over thiz Security Instruryent, arpeoring in count, peying
reasonable attomeys® foes and entering on the Property to make repwirs. Althoagh Lender mary take actiin under this paragraph
7. Leruder does not have o do so.

Any amounts disbursed hy Lender under this perapraph 7 shall become sdditional d=bt of Borrorer secured by this
St curity Instrument. Unless Borrower and Lender agree 10 other terms of payment, theae amaunts shall bear indcrest from the
datr of dishursement at the Nete rate and shail be payable, with interest, upon rotice from Lender (o Borrower requestiog
payment.
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loxn secured by this Securiiy
Indrument, Borrower shall pay the premivms recuired to :maintain the morigage insurzace .0 cifect. if, for eny season, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect. Borvower shafl pay the premiums reqaired to
ob-ain coverage substantially oquivalent to the mortgsge insurance previously in ffect, af & cost substantiaily equivaient to the
cort to Borrower of the mortgag: insurance previously in effect, from an alternate mortgage insurer spproved by Lendes. i
subwtantial'y equivalent mortgage insurance coverage is not 2vailable, Borrower shall pay to Lunder each moath a sum ejqual (o
on-twelfth of the yearlv mortgage insurance premizm being paid by Borrower when the insurance coverage lapsed or ceasod to

be in effect. Lender will accep, use and retain these payments as 4 Joss reserve in liev of mx fgage insurance. Loss r:se:'\"t‘:
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17. Tramsler of the I’rUlN QE:EII{'QJ Atlm;r. G@R:YHM Proporty o any inteiced 1 it

iz 50.¢ or transferred {or 1f a beneficial interest ta Burrower i sold'6r hansfefrod sed Borrovwer 1enol 3 satural porson; without
Lendzr's prior written consent, Lender may, st its option, roquire immediste payment i full of all sums secored by tus
Security Instrument. However, this opiion shall not be exercised by Leader if exercise is prohibitud by federal law as of the date
of th:s Secumty [nstrument.

If Lender exercises this option, Lender shail give Borrowet nolice of scceferation. The notice shall provide a penod of not
less han 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secursd by thiy
Secusity Instrument. [f Borrower fails to pay these sums prior to the expiration of this period, Leader may invoke any remxsiies
permitted by this Secunity Instrument without further aotice or demand on Borrower.

18. Borrower’s Right lv Reinsiate. 1f Bortower meets cerfain conditiont, Borrower shall have the right to lave
enforotzue=nt of this Security Instrument discontintiex! at any time prior to the earlier of: (a) 5 days (ur such other penod as
spplizable low may specify for renstatement) before sale of the Property pursiant (o any power of rale contained in this
Secuity [nstrament; or (b) entry of & judgment enforuing this Securily insirument. Thore conditions are that Borrower: (a) pays
Lender all surns which then would be due under this Securily Instrument and the Note as if no acctieration had occurred: (b)
cures any defauit of any other covenants or agreemeats; (c) pays all expenses incurred in enforcing this Security Instrument.
including, but not bauted to, reasonable attomeys™ foes: and (d) takes such action as Lender mey reasonably requise lo assure
that the lien of this S=curity Instrement, Lender’s rights in the Propeity and Borrower's obtigatize W pay the sums secured by
this Secunity !nstruricr- shall comtinue unchanged. Upon reinstetement by Borrower, this Security lostrument and the
obligations secured hereh; <2all remain fully effeclive as if no acceleration had nocuned However, this right to reinstate shall
not apply 10 the case of axeleration under paragraph 17.

19. Sale of Note; Chacge of Loan Servicer. The Notc or & partial interest in the Note (together with this Secunly
instriment) mmay be sold one or myre times without prior notice to Borrower. A sale may result ir 1 change in the entity (known
w5 th: "Loan Servicer”) that collecss monthly payments due under the Note and this Secusity Instrument. There also may be one
oz m e changes of the Lot Servicer wirelatal to 8 sale of the Note. If there is a change of the Loan Servicer, Borruwer wiil he
wives writlen notice of the change 1n accordance-ith paragrzph 14 sbove and spplicabls iaw. The atice will state the aame and
addnss of the new Loen Servicer and ihe adi ress to which payments should be made. The notice walt also contain any other
information required by appiecable iaw.

20. Hazirdoas Subsiances. Borrower shail n't v3se or permut the presence, uss, disposal, storge, or release of any
Huzirdous Subsiances on or in the Property. Bormme shall not do, nor allow anycee clse to do, anything affecting the
Prop:rty ikat is 10 violation of any Envirnamental Law. Ttz pixeding two sentences shall not apply 10 the presence, use, of
store g¢ on the Property of small quant:ties of Hazanlous Suistrixes that ase gencaally tecogniza to be approprisie (o ormal
resmdantial uses and 1o maittenance of the Property.

Borrower shall prompily give Lender wnlten notke of any invewaiion, claim, demand, lawsuil of other sction by any
govemmental or regulatory agency or private party mvolving the Propety ynd any Haza~dous Substance or Envircamental Law
of wiich Berrower has actual knowledge. If Borrowsr leams, of 15 notifi i by any governmental or regulatory suthority. that_
any 1emuoval or other remediation of any Haandous Substance affecting the Propert; is nacessary. Borrower shall prompdy nk:

all we<essary remedial actioas in accordance with Envircomental Law.
As usod in this paragraph 20, *Hazardous Subdtances® are those subsiances Jdeiinnd as foric or hazardous substances M

Enviconinenial Law ant the following substances: gasoline. kerowcne, other flamnwhiz-or toxic petroleam products, woxic -

pesticides and herbicides, volatile solvents, materials containing askestos or formaidehyd:, and radioactive matenals. As usad in
tus paragraph 20, “Eavironmental Liw® means federal laws and laws of the jurisdiction whe-the Property is locaiod that -
relate to health, safety or envircnmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroe as foilows:

21. Accrieration; Remediss. Lender shafl gise notice tn Bocrower prior (o acceleration follo-#:¢; Borrower’s breach
of any covestant or agreement in this Security Instrument (bt not prier to sccderalion under prcagrapk 17 unless
applicahle law provices otherwise). The notice shall speafy {s) the d-faull; (b) the action required [ cure the defauit;
{c) a date, nct less than 30 days from the date the nutice is given o Borvower, by which the default must be cured; and
{d) that Mailure to cure the defuult on or before the date specilied in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Progerty. The notice shall further
inform Borrower of the right to reinstate afler acceleration and the right to assert in the foredicsure proceeding the
non-existence of a default or any other defense of Borrower u acceleration and foreclosure  1If the defsult is noi cured on
or hefore the date specified in the nolice, Lender, ai its opilon, may require immediate payment in full of all sams
secued by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
procseding. Lender shall be entitled 1o collect all =xpenses incurred in pursuing the remedics provided in this paragraph
21, including, but not limited to, reasonable attorreys’ fees and costs of title evidence.

2. Redease. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty instrument
with wi charge to Borrower. Boriower shall pay any recordation costs.

23, Waiver of Hamestead. Borrowes waives al! nghl of bomesicad cremplion in e Prope:ty. Faem 3001" 1033
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