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"COUNTY RECORDER -

1S ®RGULATORY AGREEMENT entered intc and effective as of
this \SC:T"‘ dzv of ke , , 139.. (this “Regulatory
Agreement"), %v and Batween the City of Chicago, Illinois (the
nCity"), an Illinois municipal corporation, by and through its
Department of Housing ("DOH"), with offices at 318 South Michigan
Avernue, Chicago, <ilinois 60604, and 88G Limited Partnership, an
Illinois limited partusrship (the “Borrower®), having its offices
at 853 North Elston Avepus, Chicago, Illinoie 60622.

YITNNBARTH

WHEREAS, DOH is an executive department of the City
agtablished pursuant to Title 2 of the Municipal Code of the City,
Chapter 2-44, Section 2-44-C13, whizh supervises and coordinates
the formulation and execution of proiects and programs creating
safe, decent and affordable housing for residents of the City; and

63631226

WHEREAS, the City has received an ailocution of Community
Development Block Grant funds under Title i 42 the Housing and
Community Development Act of 1974 (Public Law 32-383), as amended
which created the Community Developmenf: Block Guapt (WCDBGY)

program; and _ :

WHEREAS, the City has programmed %$7,250,000 of ths CDBG funds
- for its Housing Rehabilitation and New Construction Program in
Program Year XVIII ("Multi-Unit Program®), wherein acquisition and
rehabilitation loans are made available to owners of rentai.
properties containing five or more dwelling units located in low-
and moderate-inccme arsas; and ; , : |

i WHEREAS, the City intends to loan $960,000 of Multi-Unit
= Program Funds (herelnafter referred to as tha "lLoan®) to the
e Borrower for tha purposes set forth below, and has reguestad that
L 'DOH administer the Loan; and ‘ ,

WHEREAS, the Borrower will utilize the Loan proceeds to
rehabilitate the building located at 7642-56 South Stewart Avenue,
Chicago, Illinois 60652 into 48 multi-family residential dwelling
units (the "Project"), wherein one-, two-, three- and four-bedroom
units shall. be occupied by individuals, groups of unrelated 7

e
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persons or families gualifying as Low-r-Incoma Families (ns \
hereinafter defined); and _

WHEREAS, as a specific condition precodent to the Borrower
receiving the Loan, the Borrower has agreed to execute this
Requlatory Agreement with the City govnrning the use of the
Project;

NOW, THEREFORE, in consideration of the mutual promises and
covenants hersinafter set forth, and of other valuable
consideration, the Borrower and the City each agree as follows:.

"BBZTYON 1 DEFIKITIONS AND Il!!lﬂﬂi!h!lblﬂn

The fo)lowing terms shall have the respactive maaning
assigned to them in this Section 1 unless the context in which
they are used clsarly rsquires othcrwina-

"Affordable 2ent® shall mean the rent anounts detormined by

the City for rental honaing pursuant to 24. C.F.R. §570. 208(&)(3),

as may be adjusted tcr unit size,

"Borrower” shall meza, initially, 5S6 Limited Partnership, an

Illinois limited partnersh/p, and at any subsaquent time of
reference, the Person or Persuns, if any, who shall succeed to tha
legal or beneficial ownership oi all or any part of the Project.

‘WCDBG" shall mean the Communiliy Development Block Grant
program created underxr the CDBG Act,

"CDBG Act" shall mean the Houning 2ad Community Davelopmant
Act of 1974, 42 U.S.C. §5301 at geg., as umended. .

"CDEG Funds” shall mean Community Develaysant Block: Grant
funds awarded by HUD under the CDBEG Act.

"Cartiticate of Continuing Progral Cnlplilncn“ zhall mean the
certificate from the Borrower in substantially the fora met forth

in Exhibit B attached hereto and hereby nade a part hecanf, as the

same may be amended from time to tina.

ncity" shall mean the City of Chicago, Illinois, an Iilinois
municipal corporation, and its successors and assigns.

"DOH" shall mean the Departnont of Housing of the City. and
any successor to said Department. :

"Family" shall have the meaning anaigned to such tarm 1n 24
C.F.R. §812.2. _

MHUD" shall mean tha g, s.-Departnont ot Houling and Urban
Development. _ ‘ )
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"Income Computation Certificate” shall mean the certificate
in substantially the form set forth in Exhibit C attached hersto
and hereby made a part heraot, as the same may be amended from

time to time.

“Income Limit" shall mesan BG% of tha Chicaqo—araa mndian
income, adjusted for family size, as such adjusted income and arex .
median income are determined from time to time by HUD, and
thereafter such income limite shall apply to this definition.

"Loan" shall mean a loan by the City to the Borrower in the
principal amount of $960,000 for. tinancing a portion of tha coat
of the Project.

MLoan Agreement” shall mesan the Housing Loan Agreement, dated
as of even date herewith, betwesn the City and the Borrower with
ragpact to the Loan, as hersaftar amended, supplementad angd
restatzd from time to time. .

“lownr-Income Families" shall mean and include individuals,
groups of ww.related individuals or families whose adjusted annual
income does st axceed the Incoma Limit. o :

"Mortgage” shall mean that certain Junior Mortgage and
Security Agresemurt dated sas of even date harawith from the
Borrower to the City, as heraafter supplemented, amended and
restated from time tr iime.

"Multi-Unit Progrim¥ shall mean the Housing Rshabilitntion
and New Construction Progzam of DOH.

»persons" shall maan u»cural poraoni, firms, partnershipn,
assoclations, corporations, crusts and pubklic bodies.

. ®project" shall mean the low-income housing developmant
erected or toc be erected on real psoperty located within the city
and legally described on Exhibit a arraeto.

"Project Term" shall mean the nuuber of years during which
. the 48 units specified as to be occupiai bdy Lower~Income Families
must be occupied by or available for occupuiicy as provided in
Saction 2.10 hereof. The Project Term shill hegin on the date
hereof and shall continue for a period of 32 ears, except as
provided in Section 5.2 hereof.

"Regulatory Agrasment® shall mean thiu Regulatoxry Agreement,
as hereafter supplemented, amended and restated frou time to tinme.

mSenior Lender® shall mean Harris Trust and savinre Bank,
located at 111 West Monrce Street, chicago, Illinois, ra” ita
successors and assigns. »
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n"Senior Loan" shall mean & loan hy tha Senior Lender to tha -
Borrower in the principal amount of $¢60,000 for financing a
portion of the cost of the Projlct. '

vSenlor Mortgage" shall mean that certain COnstruction

o gage, Security Agrasment and Financing Statement dated as of
Ji0). granted by the Borrowsr to the SGnior Lender securing

ﬂpnymant of the Senior loan.
wState" shall mean the Stnto of Illinoil.

®*Unit" shall have tha nanninq gfmnn to such term in Saction |

2. 12(b) hereof.

capitalized terus used herain anﬂ not othnrwino defined .
herein shall have the same nsanings given auah tcrmn in tha Loan

Agraement.

SECTION 2 BORAUWER’S RIPRIIIHEIQIDIB; 'IRRIITIEB IHD
COVENANTS.

' The Borrower hereby ruproncntl, warrantl, covenants and
agreas as follows: _

2.1 The Project shall be ucquired, constyucted and
rehabilitated for the purpose of rroviding residential rental
property, and the Borrower shall oy, manage and operats the
Project as residential rental units and :acilitinu functionally

related and incidental thereto.

2.2 The Project shall conmist of rcrinantial'unitl, tcgether
with facilities functionally reloted and incidental thereto, and
whic? units are similar in quality and typo or aonstruction and
~ amenities. _

2.3 Each unit in the Project. ghall contain saprrate and
conmplete facilities for living, slaeping, eating, cookivg and
sanitation.

2.4 None of the units in the Project ahall at any tire be
used on a transient basig, and neither the Project nor any portion
thereof shall ever be usad as a hotel, motel, dormitory,
fraternity house, sorority house, rooming house, hospital, nursing
home, ganitarium, rest howa or trailer park or court.

2.5 The units in the Project shall be made available for
leage by members of the general public and the Borrower shall not
give praference in renting units in the Preject to any particular
class or group of individuals other than Lower-Income Fanilies as

provided herein.

6565T2zg
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2.6 The Project shall consist of the following unit
configuration for Lower~Income Pamily households:

Number of Bedrooms ' Nunbar of Unitg
One~bedroon o ‘ B |
Two=-Bedroom _ M
Threa-Bedroon : ' 12
Four-Bedroon : 4

2.7 The Borrower shall not convart any'unita in the Project :

to condominium cwnership or to any form of cooperative ownership
that is not eligible to receive CDBG Funds from HUD. _

2.8 /fve Borrower shall not diucriminate against prospective
tenants on *n» basis (a) of their receipt of, or eligibility for,
housing assisisnce under any federal, State or local housing
assistance progrra or (b) that they have a minor child or children
who i1l be residing with then.

2.9 All of the mits dascribed in Section 2.6 hereof (a)
“shall be, after completion of the rehabilitation of the Project,
and shall remain suitable for occupancy, and (b} shall be ocoupiaed
or available for ocoupancy by lower-Income Familias, uubject to
Section 2.12 hereof. _

© 2.10 All of the unitm in tn-'projact shall be leased only to
tenants who are lowaer-Income Familiss at the time of initial
occupancy by such Lower-Income ran,14&l.

2.11 The rent charged each month /-r any unit in the Project

shali not exceed at any time the Affordabl)e Rent for such unit.

2.12 (a) For purposes of satisfying tne requirements set
forth in Section 2.9 above, a unit occupied by ~ Iower-Income
Family whose income has exceeded the applicable Ircome Limit after
initial occupancy of such unit by such lower-Incoze Family shall,
subject to paragraph (b) fo this Section, be deemed to comply with
Section 2.9 hereof if the rent for such unit complies with SQction-
2.11 hereof.

(b) A unit (the "Unit") occupled by a Lower-Income
Family whose incoms has incraased above 140% of the Income Limit
shall be deemed to comply with Section 2.9 hereof if the rent for
the Unit complies with Section 2,11 hereof but only if the next

available unit in the Project of a comparable size with or smaller -

tha? the Unit is occupiad by a new ttnant vho is a Lowar-Incouu
Family.

, 2.13 The Borrower shall include in leases for all units
provisions which authorize the Borrower to immedlately terminate
the tenancy of any tenant vho misreprasented any fact material to
the tenant’s qualification a3 a Lover-Incone Family.

-G - .
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2.14 All tenant lists, applications, and walting lists
relating to the Project shall at all times be kept saparate and
identifiable from any other business of the Borrower which is
unrelated to the Project, shall be maintained, as required by the
city, in a reasonable condition for proper audit and subject to
examination during business hours by representatives of the City.
1f the Borrower employs a management agent for the Project, the
Borrower shall require such agent to comply with the requirements
of this Regulatory Agreement and shall include such requirements
in any and all management agreements ¢r contracts entered into
with respect to the Project. Tha Borrower shall permit and shall
cause anv such management agent to permit, during normal business
hours »:d upon reasonable notice, any duly authorized
representative of the City to inspect any books and records of the
Borrower ¢r such agent regarding the Project with respect to the
incomes of loWar-Iancome Pamilies residing as tenants in the
Project which vertain to compliance with the provisions of this

Regulatory Agreeuent.

2.15 All tenait leases shall be written, shall be for a
period of not less than =ix months, shall be in conformity with
all applicable laws, ircluding without limitation the City of
Chicago Residential Landiord and Tenant Ordinance, as the same has
been or may be amended, anc sball contain clauses, inker )
wherein each individual lesszs: (i) certifies the accuracy of the
statements made in the Income Cumputation Certificate and (ii)
agrees that the family income and ather eligibility reguirements
shall be deemed substantial and mcirrial obligations of his/her
tenancy, that he/she will comply witd 3ll requests for information
with respect thereto from the Borrowe: . the City or HUD, and that
the failure to provide accurate informa’.ion in the Income
Computation Certificate or refusal to compliy with a request for
information with respect thereto shall be Gezmed a substantial
violation of an obligation of his/her tenancy.

65651228

2.16 The Borrower shall obtain and maintain Gn file during
the Project Term a sworn and notarized Income Computziion
certificate with respect to each and every paerson, grour of
unrelated persons or family who is intended to be a teurit in the
Project, signed by the tenant or tenants (i.e., the persci or
persons whose name or names appear on the lease) and obtainwi by
the Borrower (a) prior to such tenant or tenants occupying the
unit or signing a lease with respect thereto, and (b} thersatfter
at least annually so long as such person or persons remain as
tenants in the Project. ;

2.17 The Borrower agrees that it will take any and all
actions required by the City to substantiate the Borrower’s
compliance with the rastrictions aet forth herein, including, but
not limited to, submitting to the City at the beginning of the
Project Term and, on or before the first day of January of each
year during the Project Term, a Certificate of Continuing Program
Compliance executed by the Borrowar. -
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2.18 The'Borrower shall notify the City of the occurrence of
any event of which the Borrowar has notice and which event would

. violate any of the provisions of this Regulatory Agresment.

2.19 The Borrower shall cause the Project to comply at ali
times with the Chicago Fair Housing Ordinance, Section 5-8-010 gt
seg. of the Municipal Code of the City, as supplesentad and
amended from time to time. ' ‘ -

2.20 Within 90 days following the completion of the
rehabilitation of the Project, the Borrower shall provide to the
city a tenant profile for each unit then leased in the Project.
Thereafteyr, Borrower shall provide to the City a tenant profile
for each nait first being leased or otherwise being re-leased
following iba Completion Date, each such tenant profile to be 8o
delivered wickin 60 days rollowin? such leasing or re-leasing of a
unit., Each tenunt profile shall includs, without limitation, data
on tha racial, atinic, gender and income-level characteristics of

the tenants occupring a given unit. -

2.21 All intericr and exterior painted surfaces of each unit
in the Project shall be trsated in accordance with 24 C.F.R.
§35.24(b) (2) as the same nay be amended and supplemented, and any
lead-based paint and defeccivs paint debris shall ba disposed of
in accordance with appiicable fsderal, State or local

requirenments. .

2.22 The Borrower has not and shall not execute any other
agreement with provisions contradictory to, or in opposition to,
the provisions hersof, and in any evenil  the requirements of this
Regulatory Agreement are paramount and controlling as to the -
rights and obligations herein set forth an’ supersede any other
requirements in conflict herewith. '

2.23 Except as othervise disclosed to the £ity in writing,
all of the statements, representations and warrantiass of the
Borrower contained in any document subaitted by the Borrower to
the City in connection with the Project remain true (nd in effect
as of the date hereof. ' ‘ \

SECTION 3 RELIANCE.

The City and the Borrower hereby recognize and agree that the
representations and covenants set forth herein made by the City

and the Borrower, respectively, may be relied upon by the Borrower

and City, respectively. In performing its duties and obligations
hereunder, the City may rely upon statements and certificates of
the Borrower and Lower-Income Families and upon audits of the .
books and records of the Borrower pertaining to occupancy of the
Project. In addition, the City may consult with counsel and the
opinion of such counsel shall he evidence that such action or
failure to act by the City was in good faith and in conformity

with such opinion. The City and the Borrower agree that it is the

C ==
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Borrower’s responsibility to detetrmine that each potential tenant -

in the Project qualifies as a Lower-Income Family, and that in
making such determinations, tho Borrover shall exercise due

diligence.
BECTION 4 BALE CR TRANSFER OF THE PROJECT.

The Borrower hereby covenants &nd agrees not to sell,
. transfer or otherwise dispose of the Project, or any portion

thereof (including without limitatien, a transfer by assignment of

any beneficial interest under a land trust), or to viclate any
provisici of the Mertgage relating to prohibitions on sales or
transfers of the Project or any interest therein (whether or not
the Mortygege remains of record), at any time during the Project .
Term, excep” as expressly permitted by the City (provided that
such prohibition against sale, transfer, or disposition of the
Project shall rov apply and no such permission by the City mhall
be required, at any time feollowing the later to occur of (i) the
fifteenth (15th) antual anniversary of the effectiva date hereof,
or {ii) the date whep the Loan and all other indabtedness
outstanding to the City in connection with the Project has been
repaid to the City in f£ull}. The Borrcower hereby agrees and
covenants that no portion ) any building to which this Regulatory

Agreenent applies shall be Lranpferred to any Person unless all of

such building is transferred to auch Person. It 18 hereby

- expressly stipulated and agreec that any sale, transfer or other

disposition of the Project in viclztion of this Section 4 shall be
null, veid and without effect, shall ~ause a reversion of title to
the Borrower or any Successor or assicrie of the Borrower last
permitted by the City, and shall be ina¢*active to relisve the
Borrower or such successor or assignee, ar applicable, of its
obligations harsunder.

BERCTION 5 TERNM,

5.1 This Regulatory Agresement shall become ‘effective upon
its execution and delivery. This Regulatory Mgreemont shall
remain in full force and effect for a term agual to oz roject
Term, it being expressly agreed and undurstood that the provisions
hereof are intended to survive throughout the Project Terx.

5.2 The covenants and restrictions containnd heroin shall
cease, upon any of the following events: :

(1) (i) upon the transfer oi the Projact pursuant to
the forecloszure of the Senior Mortgage or the transfer of the
Project by an instrument in lieu of fornclosure of the Senior
Mortgage, or (ii) if and only if the ciiy so elects, upon thae
- transfer of the Project pursuant to the foreclosure of the
Mortgage or the tranafer of the Project by an inatrument in lieu
of foreclosure of the Hortgaga: or

{2) the date of rnpayn.nt in 1u11 of the Loan.

6565128
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BECTION 6 ENFORCEMENRT.

6.1 If a vioclation ot any of the foregoing reprelantations
or covenants occurs or is attempted, and such occurrence or
attampt iz uncorrected for a period of 60 Qays cr more, the City
and its successors and assigns, without regard to whaether the City
or its successors and assigns is an owner of any land or interest
therein to which these covenants relate, may institute and
prosecute any proceeding at law or in equity to abate, prevent or
enjoin any such violation or attemptad violation or to compel
speclfic performance by the Borrower of its obligations hereunder.
No delay in enforcing the provisions hereof as to any breach or
violatian shall impair, damage or walve the right of any party
entitled %o enforce the provisions hsreof or to obtain relief
against or yecovery for the continuation or repetition of such
breach or viclations or any similar br.ach or violation hereof at

any later tima.

. 6.2 All fee2; costs and expenses of the City incurred in
taking any action pursvant to this Section 6 shall be the sole
responsibility of the Borrower. : Do

6.3 To the extent parmitted by law, all individuals who are
or may qualify as Lower-Incore Families with respect to the
Project (whether as prospectlis, present or former tenanta of the
Project) shall have the right t& «nforce in any court of the State
the requirement of Saction 2.9 heraef.

6.4 The Borrower further speciiically acknowledges that the

beneficiaries of the Borrowar’s cobligrrinns hersundsr cannot be
adequately compensated by monetary damaczs in the event of any
braach or violation or attempted breach or violation of any of the
foregoing representations or covunan&u.

BECTION 7 RECORDING AND FILING.

The Borrower shall cause this Regulatory Agreeme:t and all
amendments and supplements hereto t¢ ba recorded and filad in the
conveyance and real property records of the county in wpish the
Project is located and in such othe: places as the City say
reascnably request. The Borrower shall pay all fees and chw:ges
incurred in connection with any such recording. Upon recording,
the Borrower shall immediately transmit to the City an executed
original of this Regulatory Agreement showing the date and
recording number of record. _

SECTION 8 COVEMANTS TO RUN WITH THE LAND, : Fb

The Borrower hereby subjects the Project to the covmnants,
reservations and restrictions set forth in this Regulatory
Agreement. The City and the Borrowar hereby declare their express
intent that the covenants, resarvations and restrictiong sat forth
herein shall, throughout the Project Term, bs desmed covenants,
raservationg and restrictions running with the land to the extent

65651238
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permitted by law, and shall pass to and be binding upon the
Borrower‘’s successors in title to the Project throughout the
Project Term. The Borrower hereby covenants to include the
requirements and restrictions contained in this Regulatory
Agreement in any documents transferring any interest in the
Project to another Person in order that such transferee has notice
of, and is bound by, such restrictions, and to obtain from any
transferee the agreement to he bound by and comply with the
requirements set forth in this Regulatory Agreement; provided
however, that each and every contract, dead, mortgage or other _
instrument hereafter executsd covering or conveying the Project or
any portion thereof or interast therein (including, without
limitation, any transfer of a beneficial interest in a land trust
or a purtjon thereof) shall conclusively be held to have been
executed, Jalivered and accepted subject to such covenants,
reservations and restrictions, regardless of whether such
covenants, reservations and rastrictions are set forth in such
contract, deed oy other instrument. In the event that such
covenants, reservitions and restrictions terminate pursuant to the
provigions of § 5.2 hereof, the Clty upon such determination and
upon written notice {7om the Borrower or the Senior Lender shall
promptly record a release of this Regulatory Agreement, at the
expense of the party reguesting such release. _

SECTION § GOVERNING L0/.

This Regulatory Agreaminﬁ shall be construed in accordance
with and governed by the laws of cbs State and. where zpplicable,
the laws of the United States of AKQVJca. |

SECTION 10 AMENDMENTS.

This Regulatory Agreement shall be amsndud only by a written
instrument executed by the parties hereto or thair successors in
title, and duly recorded in the real: proplrty vezords of the
county in which the Project is located.

BECTION 11 MOTICE.

: Unless otherwisa apocificd, any notica, demand or rusuest

required hereunder shall be given in writing at the addresress set
forth below, by any of the following means: (a) personal service;
(b) electronic communications, whether by telex, telegram or
telecopy: (c) ovarnight courier, raceipt requested; or (d)
registered or certified, tirat alags nail, return rnctipt
requestad,

.IF 70 CITY: Ccity of Chicago, Illincis
c/c Department of Housing
318 South Michigan Avenue
Chicago, Illinois 60604
Attention: Commissioner

*10f:

"Gstmsf o
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WITH COPIES TO: Department of Finance
City of chicago
121 North LaSalle Streat, Room 501
‘Chicago, Illinois 60602
Attention: Comptroller

and

ortico of the COrporation COunsel

City Hall, Room 511

Chicago, Illinois 60602

Attentlon: Finance and Economic
Dcvnlopnant Division

IF T/ SORROWER: 556G Linitad Partnnrship
c/o Retmar Corporation
853 Nerth Elston Avenue
Chicago, Illinolis 606622
Attention: President

WITE COPIES TO: Keck Mahin & Cate
77 Weat Wacker Drivc
Suite 4500
Chicago, Illinoils 60601
Attention: Thoua- J. ﬂcuulty

.end .

Chicago Bquity Fund 1992
Partno;raip

c/o Chicazs Bgquity Fund, Inc.
24 West Eric Street

Chicago, Illinuis 60610

Attention: Prawldent

 636STLES

- Such addrzsses may be changed by notice to tiia cther parties
given in the same manner provided abova. Any notice, slemand or
requast sent pursuant to elther clause (a) or (b) abovs snall be
degemed received upon such personal service or upon dispzech by
electronic means with confirmation of recelpt. Any notica, demand
or request sent pursuant to clause (c¢) above ghall be desned
received on the business day immediately following depomit with
the overnight courier, and any notice, demand or request sent
pursvant to clausa (d) above shall be desmed received two businsss
days following deposit in the maili. _

BECTION 12 BEVERABILITY,

If any provision of this ngulatory Agreement shall be
invalid, illegal or unenforceable, the validity, legality and
enforceability of the ramaining provisionl her&of nhall not in any
way be atfected or inpair-d thorohy. _

-11'u
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SBCTION 13 COUNTERPARTS.

This Regulatory Agreement may ke #xecuted in any number of
counterparts, each of which shall constitute an original, but al)
of which, taken f:ogether, shall conatifute one and the same
Regulatory Agreenent. ' P : -
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IN WITNESS WHEREOF, the City and thl Borrower have executed

thie Regulatory Agresment by their duly authorized
representatives, all as of the data ﬂrat written hereinabove.

CITY OF CHICAGO, ILLINOIS, acting by
. and through its Department of ,

Houlinq
S Vo Bl
Na.m. %ﬁﬁﬂ@tmf’f"ﬂ
'I‘:lt.ll: ﬁ,».;s.y &WU/}, C;'J‘Mn/vuwbvt

886 LIMITED PARTNERSHIP, an ‘Iilinr}'is
limited partnership _

REZMAR CORPORATION, an Illinois
~corporation and its sole
gensral partner . :

Iy | rb“‘”‘)‘ B Bt
Daid R RIMUAT

Titles o VICE Preds i~

By:

Name
-

BsESTLZg

ATV STEWART/REGULTY. AR

w13e
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- STATE OF ILLINOIS )
' ) 88

COUNTY OF CQOK )

I, the undersigned, a notary public in and for the County and

State aforesaid, DO HEREBY csnwrrv THAT fughh Murply
personally known to me to be the 59:;%ﬂ§5 Commissioner of the
Department of Housing of the City of Chitagd, Illinois (the -

"City") and personally known to ms to ba the same person whose ‘

name is subscribed to the foregoing instrument, appeared before me

this dey in person and acknowledged that as such s/he signed and
delivered the sald instrument pursuant to authority, as his/her
free and voluntary act, and as The free and voluntary act and deed

of said City, for the uses and'nurposes therein set forth.
GIVEY undér my hand and notarial seal thiszgqfi day of

g;w; ?' T4 e _ﬂz_.,__.
?ﬁ}%jtzﬁ :Lyu-ut_

4
Notary Pubiic ~

My Commlssion Expires: ,  : . (BEAY)

‘:un.u.nnnuuu"o'o'o;u
"OFFICIAL -SEAL"
PETER LEVINE

. NOTARY FUB¢!Z, STATE OF {LLINOIS

- § My Commission Zusiras Mov, 26, 1995.
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STATE OF ILLINOIS )
} §s.

COUNTY OF COOK )

I, the undersigned, a Notary Public . and

State aforesaid, do hereby certify that "l
‘personally known to me to ba the __ ' President, of Rezmar
Corporation (the "Genaral Partner"), an Illinois corporation and
sole general partner of 85G Limited Partnership (the "Borrower"),
an Illinois limited partnership, and known to me to be the same
person whose name is subscribed to the foregoing instrument
appeared.before me this day in person and acknowledged that as
such _1/j4¢, President, he/she signed and delivered the said
instrumeni. onrsuant to authority given by the Board of Directors
of the Genera) Partner, and as his/her free and voluntary act and
deed and as the free and voluntary act and deed of the General
Partner and the Zorrower for ths uses and purposes tharein set

forth. _
7l seal this By ot

t—;Jw-.n«MerM-

hriclil SEAL" $
Moty Public, State of lllingis
say Commiasion Expiros 0ct, 5, 1593 ¢

(SERL e

My Commission Expires: .
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File: 206929A N
| LEGAL DEscniﬁrxon
+*sLOTE 13, 14, 15 AND 16 IN BLOCK 6 IN AUBURN PARK, A

SUBDIVISTON IN SECTION 28, TOWNSHIP 38 NORTH, RANGE 14 EAST
OF THE “¥¥sR0D PRINCIPAL HERIDIAH,.IN COOK COUNTY,

ILLINOIS WA

(> 'f PERMANENT REAL ESTATQ IMDEX NO. 20-33*313-028 - Vol. 433
: 744256
Re: skd S. Stawart, Chicago, Illinoiﬂ.
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CERTIFICATE OF CONTINUING PROGRAM COMPLIANCE

The undersigned, being . : .
(the "Borrower"), has read and is thoroughly familiar with the

provisions of the varicus loan documents associated with the loan
by the City of Chicago, Iilinois (the "City”} to the Borrower in
connection with the proparty located at 7642-56 South Stewart
Avenue, Chicago, Illinois 60653 (the "Project"), such documents

including: '

1. - The Regulatory Agreement (the "Regulatory Agreement™)
dated us of : ' betwaen the Borrower and the
City: _ _

- 2. The Pousing loan Agreement (the "Loan Agresment®) dated as
' betwesn the Borrower and the City: and

of £ '
3. The Nots in the principal amount of $ dated as of
. pDade by the Borrower to the order of the
City representing the Boivower’s obligation to repay the loan nmade
to it by *the City pursuant to the Loan Agresment. _

As of the date of thiyx urrtificate, the following number of
completed residential units i1 the Projsct (i) are occupied by
"Lower-Income Families" (as such term is defined in the Regqulatory
Agreement) or {ii) were previousiy occupied by Lower~Income '
Families and have been vacant for 2o more than 21 days, as
indicated: ' o ,

Occupied by Lower~Income Families : ‘No. of Unitq :

Previously occupied by Lowsxr~ _ f No. of Units
Incoma Families (vacated and not ;
re-occupied except for a temporary '
period of no more than 31 days)

Tolial

) The total number of completed residential units in tav Projsct
s . : R B e ‘
The total number of units occupiad or praviously occupi.d by

lower-Income Families as shown sbove is ___1%} of the total number of
' _occupied units. S _

The undsrsigned hersby certifiss that the Borrower is not in
‘default under any of the terms and provisions of the sbove

docunments.

Dated:

- Authorized Borrdwar'
Representative -
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EKHIBIT c
-INCOME COHPUTA&IOR CERTIFICATE

Chicage, Illinois

Name of Tenant (i.e., parlon(n)
whose name appears on the lease):

Address of Apartment:

- Apartment liwmber:

Some or %!l of the cost of tho apartment d:valopnent in which
you are to leasas un apartment was financed by a loan made by the
City of Chicago through a U.S. Department of Housing and Urban
Development program.  In order to qualify for these loans, there
are certain requiremcrcs which must be met with respect to the
apartment building and ity tenants. To satisfy one of thoee
requirements it is neceszziy for you to provide the information
requasted in this Income CuZputation Certificate at the time you
sign your lease and annually “hersafter so long as you remain a.

tenant in the above apartnent devalopnent.

QEBEI!ZELEUQE

‘I, the undersigned, state that I liave read and answered fully,
frankly and personally each of the followirg questions for all
persons who are to occupy the unit in the obove apartment
development for which application is nade, ali of whom are listed

on the following page:

6563TLze
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AIpcome Computiation
{Anticipataa Incomes)

‘Name of Relation-- Age _
Members ship to (if 18 i
of the Head of or . Social security Place of
Household id undex} ——Numbex - Emplovyment
HEAD S ? - ' .
SPOUSE

on the lines baelow, indicate the urticipated income from all

sources recaived by the family head and spouse (even if
temporarily absent) and by each additicnal mamber of the family

over the age of 18 during the 12-monih pariod beginning this
date, including: 7 : ' o
A. Annual Wages and Salary, including, Lelore payroll

deduction, all wages and salaries, overtima pay,
commissions, fees, tips, bonuses and othar compensation toxr .

personal services:
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Cther Inconme, including but not linited to:

(1)

(11}

(111)

(iv)

(v)

net income from operation of a business or
profession. Expenditures for business expansion
or amortization of capital indebtedness shall not
be used as deductions in determining net income.
An allowance for depreciation of assets used in a
business or profession may be deducted, based on
gtraight line depreciation, as providsd in
Internal Revenue Service regulations, Any
withdrawal of coash or assets from the operation
of a business or profession will be included in
income, sxcept to the extent the withdrawal is
reimbursement of cash or assets invested in the
operation by the family:

interest, dividends and net income orﬂany.kind

from real or personal property. Expenditures for

amortization of capital indebtednass shall not be
vead as a deduction in determining net income.

2n sllowance for depreciation is permitted only
as (authorized in paragraph (B) (i) above. Any
withérawal of cash or assets from an investment
will b¢ ircluded in income, except to the extent
the witharawal is reimbursement of cash or assets
invested by the family;

the full amouni of periodic payments received
from social sacurity, annuities, insurance
policies, retirem«.v funds, pensions, disability
or death benefits »%i other similar types of
periodic receipts, including a lump~sum payment
for the delayed start of a periodic payment:

payments in lieu of sairninoz, such as
unemployment and disability ccapensation,
vorker’s compensation and seversnce pay:

public assistance. If the public ‘auzistance
payment includes an anount specificalliy desig-
nated for sheltar and utilities that i subject
to adjustment by the public assistance agency in
accordance with the actual cost of shelter and
utilities, the amount of public assistance to be
included as income shall consist of: (a) the
amount of the allowan:e or grant exclusive of the
amount specifically dosignated for shelter or
utilities, plus (b) the maximum amount that the
public assistance agency could in fact allow the
family for shelter and utilities. If the
family’s public assistance is ratably reduced
from the standard of need by applying a percen-
tage, the amount calcnlated shall be the amount
resulting from one lpplication of the pnrgontaga.

'37

65631226
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(vi)

{viii)

pariodic and determinable allowances, such as
alimony and child support payments and rogularxr
contributions or gitfts received from persons not
rasiding in the dwslling:; . :

all regular pay, special pay and allowances cof &
mamber of the Armed Forces (whether or not living
in the dwelling) who is a member of the family;

and

any earned income tax credit to the extent it
exceeds income tax liability. :

Please note however, the following types of income should be

excluded:

(1)
i)

(iix}

(iv)

incone from smployment of children (including
foater children)} undor‘thc age of 18 years;

casual, sporadic or irregular income, including
gifts: C . ‘ )

amounts which aro'ipadifically for or:in
reimbursument of medical expenses for any family

member

Jump sum additions to family assets, such as
izmmeritances, insurance payments (including
payasents under health and accident insurance and
worker’s compsnsation), capital gains and
settlerent for personal or property losses;

amounts-¢cf aducaﬁional'ncholarships paid directly

to the student or the educational institution,
and amounts puid by the government to a vetaran,
for use in aeting the costs of tuition, feas,
books, egquipxert, materials, supplies,
transportation ard miscellanecus personal
expenses of the rtadent, but in either case only
to the extent useld ior such purposes; o

spacial pay to a famil; wmember serving in the
Armed Forces and expoied o hostile fire;

foster child care payhehtx:

income of a live-in ailde;

amounts recsived under training r-ograms funded
by HUD; - : S

amounts received by & disabled persur that are
disregarded for a limited time for prrjposes of
Supplemental ‘Security Incoms eligibiliity and.

—4-

696STLZE
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(xi)

(xii)

benefits because they ars set aside for use ander

a Plan to Attain Self-sSufficiency;

amounts raceived by a participant in other -
publicly assisted programs which are spscifically
for or in reimburmemsnt of out-of-pocket expenses
incurred and which are made aolely to alliow

. participation in a specific program; and

amounts specifically excluded by othar federal
astatutes from oconsideration as incoms for
purposes of determining aligibility or beanefite
under a category of assistance programs that
includes assistance under the United States
Housing Act of 1937. Federal programs under this
section include, but ares not limited to:

{a) the valuc of the allotment nnde under ths
Focd Btamp Act of 1977;

(b) payments received undexr the Domestic
Volunteer Services Act of 1973 (employment
through VISTA, Retired Senior Volunteer
Program, Foster Grandparents Program,

. youthful offsnder incarceration -
‘alternatives, SQnior Companions) ;

{ic) payments received under the Alaska Native
Claims Settlement Act:;

{4) pﬁfn.nt-‘tron certain submarginal U.S. 1and
held in trust for certain Indian tribes;

(e) penvwnts, rebates or cradits received under
th= 7%5.8. Dspartment of Health and Human
Sexrvices’ Low-Income Home Energy Assistance
Prograx«s, including any winter differnntials
given to slderly;

{f) payments racsived under programs funded in
whola or iy sort under the Job Training
Partnaership #»c. (employment and training
prograns for ifzgtive Amoricans and amigrant
and seasonal Jarm orkers, Job Corps,
veterans employment programs, state job

training proygrams, career intern programs):

(g} rslocation payncnt- wmoae pursuant to Title
IX of the Uniform Relor tion Assistance and

Real Propurty Acguisitionr Polician Act of
1970;

6965TL2E
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(h) income derived from the disposition of funds
of the Grand River Band of Ottawa Indians;

(1) the first $2,000 of per capita sharas
racsived from judgesnt fiunds awarded by the
Indian Claims Commission or ths Grant of
Claims or from funds held in trust for an
Indian tribe by the Secrestary of the
Interior; - : :

(j) amounts of scholarships funded under Title

: IV of the Higher Education Act of 1965,
including swards under the federal work-
study program or under the Bureau of Indian
Affairs student assistance programs, that
are made available to cover the costs of
tuition, fees, books, equipment, materials,
supplies, transportation, and miscellaneous
personal sxpenses of a student at an
educational institution;

(k) ~ payments received from perranu funded under
Title V of tha Older Americans Act of 1965%;
ard S o ,

(1) Agenl Orange Settlement Payments to a

N maxinuy of $12,790 per serviceperson or a
- _ ‘survivor’s benefit of up to $3,400.

‘Ofher :-Total'
Incsne Income

————— > ¢+

E
111 e

  €56§t¢36j . -

-?ﬁ: | ' (Capital Alhuts)

2. If any of the persons described aliove (or whose income or
contributions were included in ltem (1}) has any real
property, savings, stocks, bonds or cther forms of capital
investment, excluding intersst in Indian Trust land and
equity in a housing cocperative unit or in a wmanufactured
home in which the family resides and except for necessary
items of personal property such as furniture and
automobiles, provide: :

a. the total value of all such assets owned by all such
persons: $ : it ’ ‘ '
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the amount of income expected to be derived from such
assets in the 12-month period commencing this date:
$ ¢, and : : '

the agount of such inco;n‘ﬁhiah'is included in item
(1): - . ' :

(Studenta)

Will all of the persons listed in column 1 above be or

have they been full-time students during five calendar

months of this calendar year at an educational
ingtitution (other than a correspondence school) with_

regular faculty and students?

voe Ho

Is any riuch person (bthot.than nonresident aliana)-

married and eligible to. file a joint federal incoms tax

return?

Yos _ No_

I acknowledge that all orf the above information is relevant
to the status of the funds provided through the U.S. Departmernt
of Housing and Urban Developmeni %c finance rehabilitation of the
apartment for which application ims Leing made. I consent to the
disclosure of such information to
acting on their behalf. '

I declare under penalty.of parjury trat +he foregoing is
true and correct. /

. Executed this day of i - Cat
Chicago, Illincis. - &

Tenant

~ Residing in Apt} No.

the ity and HUD and any agent

6u6STLZE
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STATE OF ILLINOIS
COUNTY OF COOK

on the day of _ - , ____ persomally
appeared befare me - , the signer of
_the above certification, who duly ucknowledgad to pe that he/she

executed the sanme.

(SEAL) T NGTARY PUBLIC

My Commission Expiras:
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FOR COMPLETION BY BORROWER ONLY:

1,

Calculation of aligibld incoma:

‘a. Total amount entered. for nntire .

household in 1 above: = -

b. If the amount enterad in 2.2 above

exceeds $5,000, enter thia grester of

(1) thea amount entersd in 2.b lass

tha amount entered in 2.¢ and (ii) the

passbook savings rats as- designated

by HUD multiplied by the alount

entered in 2.a: ‘ \ : ;

c. TOIAYL ELIGIBLE INPOME o
(Line i.a plus line 1. b):

The amount entarved in l.c is: (place "k" on appropriaté
1line) .

Lesgs thaa .. | which la the nnximum innome

deternined tu gs a Lower-Incohe Family as that
term is defined ‘a the nngulwtory Agreanent dated
as of . ; between the City of

Chicago, Illinois\and
- {the "Regulatory Agiesument®).

More than tha ibovi-itnt “ened amnunt.

Number of apartment unit aulignad' N

This apartment unit (was/was nat) last ocovpled for a period
of 31 consecutive days by a person or perscns whose Total
Eligible Income, as certified in the above manner, was sgual
to or less than the amount at which a psrson wcald have
gualified as a Lower-Income Family under the texdr rf the
Regulatory Agreement. It had been vacant for days.

—~

The number of units in the Projact which are praucntlv
occupied is .

The npumber of units occuplied by Lowar-Income Families (i 8.,

at which a rousehold of .. persons may be

occupants’ anticipated income does not exceed $___
based upon Income Computation Certifications on file, as
adjusted for family and unit size) is -+ The number
of units which were previously occupied by Lower-Income
Fanilies but have been vacated and have not been rs-occupied
{cther than for a temporary period of no more than 21 days)
ie + The sum of the units described in this paragraph 6

is equal to ___% of the total number of occupied units from

paragraph 5 above.
g

‘ 6:#89 T2z6
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The number of unité occupied by pariona whose total

anticipated income does not exceed $_ : . {as

adjusted for family and unit size) is e ~ which
is equal to ___ % of the total pumhnr-ot;occupied units.

Applicant:

.Qualifics as & denthncon- yamily.

i —————

R ki

Does not Quhlity as a Lover-Income Family.

‘BORROWER

¥
AR
,&g‘ ,






