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- THIS XEGULATORY AGREEMENT entered into and effective as of
this g Gth day .of Sgly e oy {this "Reguiatory
Agreement"), by and between the City of Chicago, Illlnois (the .
wgity”), an Iliipois municipal corporation, by and through its
Department of Houszing ("DOH"), with offices at 318 South Michigan
Avenue, Chicago, Tiliinois 60604, and SSG Limited Partnership, an
Tilincis limited parinarship (the "Borrower"), having its offices
at 853 North Elston Avenve, Chicage, Illinois 60622. Lo

S ESTTITTY. Reetsry |

WHEREAS, DOH is an executiva department of the City '
established pursuant to Title 2 <Z the Municipal Code of the City,
Chapter 2-44, Section 2-44-010, which supervises and coordinates
the formulation and execution of projests and programs creating.
gsafa, decent and affordable housing fou reasidents of the City; and

WHEREAS, the City has received an allccation of Community
Development Block Grant funds under Title I o the Housing and
Community Development Act of 1974 (Public lLaw $3~-383), as amended
which created the Community Development Block Grint ("CDBGY)
program; and ' ,

WHEREAS, the City has programmed $7,250,000 of the CDBG funds
for its Housing Rehabilitation and New Construction Program in
Program Year XVIII ("Multi-Unit Program"), wherein acquiciiion and
rehabilitation loans are made available to cwners of rental
properties containing five or more dwelling units located in low-
and moderate~income areas; and ' - X

WHEREAS, the City intends to loan %653,500 of Multi-Unit
Program Funds (hereinafter referred to as the "Loan") to 'the
Borrower for the purposes set forth below, and has reguested that
DOH administer the Loan; and : - '

WHEREAS, the Borrower will utilize the Loan proceeds to
rehabilitate the building located at 7000-10 South Sangamon
Street, Chicago, Illinoils 60653 into 3] multi-family residential
dwelling units (the "Project¥), wherein one-~, two- and three-
bedroom units shall be occupied by individuals, groups of ' &g . N
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unrelated persons or families qualitylnq as Lower-Income Familias
(as hereinafter defined); and .

“ _l.
¥

WHEREAS, as a specific conditlon precedent to the'Bbrrower
receiving the Loan, the Borrower has agreed to execute this -
Regulatory Agreement with the City qoverning the use of the
Prciject;

NOW, THEREFORE, in consideration of the mutual'prdmises and
covenants hereinafter set forth, and of other valuable o
consideration, the Borrower and the City each agree as follows:

SPJTON 1 DEFPINITIONS AND INTERPRETATIONS.

The following terms shall have the réspective meaning
assigned to them in this Section 1 unless the context in which
they are used clearly requires otherwiae'- .

"Affordable Rfent" shall mean the rent amountﬁ datermined by
the City for rental honsing pursuant to 2& C.F.R. §570. 208(&)(3),
as may be adjusted teod unit size.

WBorrower” shall meass, initially, 88¢ Limited Partnership, an
Illinois limited partnersiilp, and at any subsequent time of
raference, the Person or Per,,.s, it any, who shall succeed to the
legal or bepeficial ownership of oll or any part of the Project Cﬂ =

"CDBGY shall mean the COmmunjtv Devoinpment Block Grant

program created under the CDBG Act. . ?;
o\

"CDBG Act" shall mean the Housing il Community Development Eg

Act of 1974, 42 U.5.C. §5301 et geg., as wasided. 128

¥CDBG Funds® shall mean Community Davel:@uent Block Grant
funds awarded by HUD under the CDBG Act.

hcertificate of Continuing Program Compliance® shall Rean the
certificate from the Borrower in substantially the fiorp set forth
in Exhikit B attached hereto and hereby made a part hardr;, ag the
same may be amended from time to time.

“City" shall mean the City of Chicago, Illinois, an’ Il‘inols
municipal corporation, and its succéssors and assigns.

“DOHY shall mean the Department of Housing of the city, and
any successor to said Department. .

“Family" shall have the meaning assigned to such term in 24
C.F.R. §8l2.2.

"HUD" shall mean the U.§. Departnsnt of Housing end Urban
Developwment.

2=
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nTncome Computation Certificate” shill mean the certificate
in substantially the form set forth in Bxhibit C attached hereto
and hereby made a part hereof, as the same may be anended from
time to time. : ‘ : ‘

»Income Limit" shall mean 80% of the Chicago-area median
income, adjusted for family size, as such adjusted income and area
median income are determined from time o time by HUD, and
thereafter such incomwe limits shall apply to this definition.

"Loan" shall mean a loan by the City to the Barrower in the
principa’ amount of $653,500 for financing a portion of the cost
of the rruject. : ' o

vLoan Zoreement" shall mean the Heusing Loan Agraement, dated
ag of even dsa%e herewith, between the (ity and the Borrower with
respect to the foan, as hereafter amesnded, supplemented and
restated from tine to time. o ' ,

nLower-Income ¥ainiiies” shall mean and include individuals,
groups of unrelated individuals or families whose adjusted anmal
income does not exceed the Income Lirit, ,

"Mortgage" shall mean thzt certain Junior Mortgage and
Security Agreement dated as i even date herewith from the
Borrower to the City, as hereafile: supplemented, amended and
restated from time to time. - o )

"Multi~Unit Program” shall mear the Housing Rehabilitation
and New Construction Program of DOH. ' ' .

“pParsons” shall mean natural_pariona;‘ftrms, partnerships,
associations, corporations, trusts and public bedies,

"project” shall mean the low-income housinm: development -
erscted or to be erected on real property located within the City
~and legally described on gxhibit A hereto. ‘ ,

*project Term” shall mean the number of yeara duringy which
the 31 units specified as to be occupiled by Lower-Incour Tamilies
must be occupled by or available for occupancy as provided in
Section 2.10 herecf. The Project Term shall begin on the date
hereof and shall continue for a period of 32 years, except as
provided in Secticn 5.2 hereof. _ , .

"Requlatory Agreement® shall mean this Regulatory Agréement,
as hereafter supplemented, amended and restated from time to time,

"Senior Lender" shall mean Harris Trust and Savings Bank,
located at 111 West Monroe Stramet, Chicago, Illinois, and its
successors and assigns. - o | \

PLESTLEE
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"Senior Loan" shall mean a 1oaﬁ by the Senior Lender to the
Borrower in the principal amount of $654,000 for financing a
portion of the cost of the Projact.

_ "Senior Mortgage" shall mean that certain CQnstruction
Mo;tgage, Security Agreement and Financing Statement dated as of
Szgitagnde granted by the Borrower to the Senior Lender sacuring
epaymant of the Senior Loan.

*State shall mean the sta!a of Illinois.

"Unjt" shall have the meaning given to such term in Saction
2.12(b) hereof.

Capiti1ized terms used hereln and not othurwise definnd
herein shall have the same meaningu gilven such terms in the Loan
Agreement. ‘

: SECTION 2 BORIOTER'E RlPRSBlﬂTl!IO!ﬂ, 'ARRIHTIB& hND
COVENANTS,

. The Borrower hereby .apr&sants, warrants, covenants and
agrees as follows: _

2.1 The Project'shall-be acquired, constructed and
rehabilitated for the purpose ol providing residential rental
property, and the Borrower shall oxr, manage and cperate the
Projact as regidential rental units urd facilities functionally
related and incidental thereto.

2.2 The Project shall consist of residantial units, together

“with facilities functionally related and incidental thereto, and

which units are similar in guality and type of ﬂonstruction and
amenities. .

BL6STLU6

2.3 Each unit in the Project shall contain suparata and
complete facilities for living, sleeping, eating, ccoking and
sanitation.

2.4 None of the units in the Project shall at any tirme be
used on a transient basis, and neither the Project nor any portlon
thereof shall ever be used as a hotel, motel, dormitory,
fraternity house, sorority house, rooming house, hospital, nursing
home, sanitarium, rest home or trailer park or court.

2.5 The units in the Project shall be made available for
lease by members of the general public and the Borrower shall not
give preference in renting units in the Project to any particular
class or group of individuals other than Lower~Income Familias as
provided herein.

. 2.6 The Project shall conaist of the tollowing unit
configuration fur Lower-Income Family houaeholds. :
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Oone-Bedroom o C i
Two~Bedioom . - 13
Three~Bedroom ) I 17

2.7 The Borrower shall not convert any units in the Project
to condominium owvnership or to any form aof cooperative ownership
~that is not eligikle to receive CDPBG Funds from HUD.

2.8 The Borrower shall not discriminate against_prospective
tenants on the baslis (a) of thelr receipt of, or eligibility for,
housing assistance under any federal, State or local housing .
assistance program or (b) that they have a minor child or children-
who will be re=ziding with themn.

2.9 All of the units de=cribed in Section 2.6 hereof (a)
shall bs, after completion of the rehabilitation of the Project,
A and shall remain suitable for occupancy, and (b) shall be occupied
- ' or available for occupancy by Lowar-Income Families, subject to
- Section 2.12 hereof. o

2. 10 21X »f the units in the ?rolect shall be leased oniv to
tenants who ara dower-Income Families #it the time of initial
occcupancy by such Lower-Income Familiem.

2.11 The rent charged each month for any unit in the Project'
shall not exceed at =20y tima the Affordable Rent for such unit. :

2.32 {(a) For purpasea of satisfying the requirements aset
forth in Section 2.9 abovr, a unit occupied by a Lower-~Income
Family whose income has evwrrssded the applicable Income Limit after
initial occupancy of such un’t by such Lower-Income Family shall,
subject to paragraph (b) of %ias Sectian, be deemed to comply with
Section 2.9 hereof if the rent ror. such unit complies with Section.
2.11 herecof.

b¢s§t¢zs-

(b} A unit (the "Unit"%, rccupied by a Lower-Income
Family whose income has increased abuyve 140% of the Income Limit
shall be deemed to comply with Section 2.9 herecf if the rent for
the Unit complies with Section 2.11 hereof but only if the next
available unit in the Project of a comuvicable size with or smaller
than the Unit is occupied by a new tenmnt aho is a Lower-Income
Family.

'2.12 The Borrower shall include in leas<s for all units
provisions which authorize the Borrowel to immeg iately terminate
the tenancy of any tenant who misrepresiented any fact material to
the tenantt's gqualification as a Lower-lncome Family.

2.14 All tenant lists, applicntimns, and waiting lists
relating to the Project shall at all times be kept sapzirite and
identifiable from any other business of the Borrower whirh is
unrelated to the Project, shall be maintained as required by the

-5
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city, in a reasonible condition for proper audit and subjact to
examination during business hours hy representatives of the City.
If the Borrower employs a management agent for the Project, the
Borrower shall recquire such agent to comply with the raquiramants
of this Regulatory Agreement and shall include such requirements
in any and all management agreements or contracts entered into
with respect to the Project., The Borrower shall permit and shall
canse any such management agent to permit, during normal business
hours and upon reasonable notice, any duly authorized
representative of the City to inspect any books and records of the
Borrowsr or such agent regarding the Preject with respect to the
incomes of Lower~Income Families residing as tenants in the
Project wiich pertain to compliance with the provisions cof this
Regulatory- Agreement.

2.15 21) tenant leases shall be written, shall be for a
period of not(lass than siy months, shall be in conformity with
all applicable 4pws, including without limitation the City of
Chicago Residentisl Landlord and Tenant Ordinance, as the same has
been or may be amended, and shall contain clauses, inter alia,
wherein each individuzl lessee: (1) certifies the accuracy of the
statements made in the income Computation Certificate and (ii)
agrees that the family ilicome and other eligibility requirements
shall be deemed substantial anﬁ material obligations of his/her
tenancy, that he/she will comply with all requests for information

with respect thereto from the Brzrower, the City or HUD, and that
the failure to provide accurate information in the Income
Computation Certificate or refusai cJ comply with a request for
information with respect thereto shal) be deemed a substantial
violation of an obligation of hia/he: “aancy,

2.16 The Borrower shall cbtain and muintain on file during
the Project Term a sworn and notarized Incusze Computation
Certificate with respect to each and every peccon, group of
unrelated persons or family who is intended to ‘bz a tenant in the
rroject, signed by the tenant or tenants {i.e., the person or
persons whose name or names appear on the lease) aid ~btained by
the Borrower (a)} prior to such tenant or tenants occioy.rg the
unit or signing a lease with respect thereto, and (b) tae:aafter
at least annually so long ag such person or persons remalir as
tenants in the Project.

2.17 The Borrower agrees that it will take any and all
actions required by the City to subatantiate the Borrower's
compliance with the restrictions set forth herein, including, but
not limited to, submitting to the City at the beginning of the
Project Term and, on or before the first day of January of each
year during the Project Term, a Certificate of Continuing Program
Compliance executed by the Borrower.

2.18 The Borrower shall notify the city of the occﬁrrancé of
any event of which the Borrower has notice and which event would
violate any of the provisions of this Regulatory Agreement,

.-6.. .
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2,19 The Borrower shall cause tha Project to comply at all
times with the Chicago Falr Housing Ordinance, Section 5-8~010 gt
seg. of the Municipal Code of the city, as supplemented und
amended from time to time.

2.20 Within 90 days following the completion of the
rehabilitation of the Project, the Borrower shall provide to the
city a tenant profile for each unit then leased in the Project,
Thereafter, Borrower shall provide to the City a tenant profile
for each unit first being leased or otherwise being re-leased
following the Completion Date, each such tenant profile to be so
delivered within 60 days following such leasing or re-leasing of a
unit. Tach tenant profile shall include, without 1limitation, data
on the rarlal, ethnic, gender and income-level characteristica of

the tenants occupying a given unit.

2.21 Al interior and exterior painted surfaces of each unit-
in the Project shcll be treated in accordance with 24 C.F.R,
§35.24(b) (2) as t's same may be amended and supplemented, and any
lead-baged paint and idefective paint debris shall be diaposad of
ln accordance with ap,licable federal, State or local
requirements.

2.22 The Borrower had ot and shall not executa any other
agreement with provisions coriradictory to, or in opposition to,
the provisions hereof, and in ary event, the requirements of this.
Requlatory Agreement are paramount and controlling as to the
rights and obligations herein set forth and supersede any other
requirements in conflict herewith.

2.23 BExcept as otherwise disclosed %o ths City in writing,
all of the statements, representations and wirrantias of the
Borrower contained in any document submitted Ly the Borrower to
the Ccity. in connection with tha Projact remain true and in effect
as of the date hereof.

SECTION 3 RELIANCE,

The City and the Borrower hereby recognize and agrez that the
representations and covenants set forth herein made by the City
and the Borrower, respectively, may be relied upon by the Burrower
and City, respectively. In performing ites duties and obligations
hereunder, the City may rely upon statements and certificates of
the Borrower and Lower-Income Famllies and upon audits of the
books ané records of the Borrower pertaining to occupancy of the
Project. In addition, the City way consult with counsel and the
opinion of such counsel shall be evidence that such action or
failure to act by the City was in good faith and in conformity
with such opinion. The City and the Porrower agree that it is the
Borrower’s responsibility to determine that each potential tenant
in the Project qualifies as a Lower-Income Family, and that in
making such determinations, the Borrower shall exercise due "

diligence.

: -
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SECTION 4 SALE OR TRANGPER OF THR PROJECT.

The Borrower hereby covenants and agrees not to sell,
transfer or otherwise dispese of the Project, or any portion
thereof (including without limitation, a transfer by assignment of
any beneficial interest under a land trust), or to violate any
provision of the Mortgage relating to prohibitions on sales or
transfers of the Project or any interest therein (whether or not
the Mortgage remains of record), at any time during the Project
Term, except as expreesly permitted by the City (provided that
such prohibition against sale, transfer, or disposition of the
Project shall not apply and no such. permission by the City shall
be required, at any time following the later to occur of (i) the
fifteenth (fi15th) annual anniversary of the effactive date hereof,
or (ii) the'dste when the Loan and all other indebtedness
outstanding ta the City in connection with the Project has been
repaid to the City in full). . The Borrower hereby agrees and
covenants that nc portion of any building to which this Regulatory
Agreement applies shall be transferred to any Person unless all of
such building 1s trarsferred to such Person. It is hereby
expressly stipulated ard agreed that any sale, transfer or other
disposition of the Project in violation of this Section 4 shall be
null, void and without effec). shall cause a reversion of title to
the Borrower or any successor or assignee of the Borrower last
permitted by the City, and shali be ineffective to relieve the’
Borrower or such successor or assisnee, as applicable, of its
obligations hereunder. ‘ / o ' : .

BECTION 5 TERM.

5.1 This Regulatory Agreement shall beiome effective upon
its execution and delivery. This Regulatory Aqgreement shall
remain in full force and effect for a term equa’ to the Project
Term, it being expressly agreed and understood %zakt the provisions
hereof are intended to survive throughcut the Projact Ternm.

5.2 The covenants and restrictions contained harsin shall
cease, upon any of the following events:

(1) (i) upon the transfer of the Project pursuunt to
the foreclosure of the Senior Mortgage or the transfer of tne
Project by an instrument in lieu of foreclosure of the Senior

Mortgage, or (ii) if and only if the City so elects, upon the.
- transfer of the Project pursuant to the foreclosure of the
Mortgage or the transfer of the Project by an instrument in lieu
- of foreclosure of the Mortgage; or L :

(2) the date of repayment in full of the Loan.
SECTION 6 ENFORCEMENT. . o | |

6.1 If a violation of any of the foregoing representations
or covenants occurs or is attempted, and éuch occurrence or:
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attempt is uncorrected for a period of 60 days or more, the City
and its successors and assigns, without regard to whether the City
or its successors and assigns is an owner of any land or interest
therein to which these covenanta relate, may institute and
prosecute any proceeding at law or in equity to abate, prevent or
enjoin any such violation or attempted violation or to compel
specific performance by the Borrower of lts obligations hereunder.
No delay in enforcing the provisions hersof as to any breach or
violation shall impair, damage or waive ‘the right of any party
entitled to enforce the provisions hereof or to obtain relief
against or recovery for the continuation or repetition of such
breach or violations or any similar breach or violation hereof at

any latey time. :

6.2 (All fees, costs and expenses of the City incurred in
taking any 4ction pursuant to this Section 6 shall be the scle
responsibility of the Borrower. - '

6.3 To the extent permitted by law, all individuals who are

or may qualify as Lower-Income Families with respect to the.

_ Project (whether as prospective, present or former tenants of the
Project) shall have the right to enforce in any court of the State

the requirement of Section 2.9 hereof. :

6.4 The Borrower furiXec specifically acknowledges that the
beneficiaries of the Borrower'!s ~bligations hereunder cannot be
adequately compensated by monetary damages in the event of any
breach or violation or attempted orsach or violation of any of the
foregoing representations or coveninis. o

BECTION 7 REBCORDING AND FILING.

The Borrower shall cause this Regulalory Agreement and all
amendments and supplements hereto to be racorand and filed in the
conveyance and real property records of the couniy in which the
Project is located and in such other placses as the City may
reasonably request. The Borrower shall pay all faos and charges
incurred in connection with any such recording. Upon recording,
the Borrower shall immediately transmit to the City an avecuted
original of this Regulatory Agreement showing the date ard
recording number of record. - !

SECTION 8 COVENANTE TO RUM WITH THE LAND.

The Borrower hereby subjects the Project to the covenants,
reservations and restrictions set forth in this Requlatory
Agreement. The City and the Borrower heriby declare thelr express
intent that the covenants, reservations and restrictione met forth
herein shall, throughout the Project Term, be deemed covenants,
reservations and restrictions running with the land to the extent
permitted by law, and shall pass to and be binding upon the
Borrower's successors in title to the Project throughout the
Project Term. The Borrower hereby covenants to include the
requirements and restrictions contained in this Regulatory

-G
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Agreement in any documents trnnuterring any interont in the

Project to another Person in order that such transferee has notice

of, and is bound by, such restrictions, and to obtain from any
transferee the agreement to be bound by and comply with the
requirements set forth in this Regulatory Agreement.; provided
however, that each and every contract; deed, mortgage or other
instrument hereafter executsd covarinT or conveying the Project or
any portion therecf or interest thereln (including, without
limitation, any transfer of a beneficial interest in a land trust
or a portion thereof) shall conclusively be held to have been
executed, delivered and accepted subject to such covenants,
reservations and restrictions, regardless of whether such
covenan’.s, reservations and restrictions are set forth in such
contract, ‘deed or.other instrument. 1In the event that such
covenants, reservations and reatrictlons terminate pursuant to the
provisions 4f § 5.2 hereof, the City upon such determination and
upon written actice from the Borrower or the Senior Lender shall.
promptly record 7 release of this Regulatory Agreament at the
expense of the parly requesting such release.

BECTION $ GOVB#QI!G LAW.

This Regulatory Agi2zwnent shall be construed in accordance
with and governed by the iewi of the State and, where applicable,
the laws of the United Statex of America.

S8ECTION 10 AMENDKENTS.

This Ragulatory Agreement shall »e amendad only by a written
instrument executed by the parties hereia or their successors in
title, and duly recorded in the real prorarty reccrds of tha
county in which the Project is lccatad.

BECTION 11 NOTICE.

Unless otherwise specified, any notica, denard or request
required hereunder shall be given in writing at th: addresses set
forth below, by any of the following means: (a) perzonal service;
(b) electronic communications, whether by telex, telag*aa or
telecopy: (c¢) overnight courier, receipt requested; or /d
registered or certified, first clasa mail, return receipL
requested.

IF TO CITY: city of Chicago, Illinois
c/o Department of Housing
318 South Michigan Avenue
Chicago, Illinois 60604
Attention: Commissioner

WITH COPIES TO: Department of Finance
City of Chicago
121 Rorth LaSalle Street, Room 501
~Chicago, Xllinois 60602 .
Attention: Comptrolier

WiOf i.
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Office of the Corporation Counsel
City Hall, Room 511 -
Chicago, Illinois 60602 L
Attention: = Finance and Economic
B | Development Division

IF TO BORROWER: - §5G Limited Partnership -
¢/o Rezmar Corporation
853 Morth Elston Avenue
. Chicago, Illinois 60622
Attention: President

WITH COPIES TO: Keck Mahin & Cate
77 West Wacker Drive
Suite 4900 ,
Chicago, Illinois 60601 :
Attention: Thomas J. McNulty

and

Chicago Equity Fund 1992
Partnership .
2/0 Chicago Equity Fund, Inc.

24 west Eris Street
Chicaqo, Illinois 60610
Atteriion: President

Such addresses may be changed by nocice to the other parties
given in the same manner provided above. lay notice, demand or
request sent pursuant to either clause (a) or (b) above shall be
deemed received upon such perscnal service or upon dispatch by
electronic means with confirmation of receipt. 2ay notice, demand
or request sent pursuant to clause {c) above shall he deemed
received on the business day immediately following deposit with
the overnight courier, and any notice, demand or reques: sent
pursuant to clause (d) above shall be deemed received <2 hours
following deposit in the mail.:. : e

BECTION 12 SEVERABILITY.

If any provision of thié‘Reguiatory Agreement shall be
invalid, illegal or unenforceabls,. the validity, legality and

enforceability of the rewaining provimions herecf shall not in any

way be affacted or impaired thereby.
SECTION 13 COUNTERPARTS.

This Regulatory Agreement may be executed in any number of
counterparts, each of which shall constitute an original, but all
of which, taken together, shall constitute one and the same.
Regulatory Agreement. -

11
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IN WITNESS WHEREOF, the City and the Borrower have axeﬂutcd

this Regulatory Agreement by their duly authorized
representatives, all as of the date first writtan herainabova.

‘CITY OF CHICAGO, ILLINOIS, acting by
and through its Departmont of
Hausinq

y: ~’";E¥97 -/
Nane: m& mﬂﬁpﬂ—w "

‘Titll" ff'ﬁzar Z):.JH.!L“;: &’Mmmm

SSG LIMITED PARTNERSHIP, an Illinois
linited partnarship :

By: REZMAR CORPORATION, -an Illinois-

corporation and its sole
‘general partner ‘

R
By Qodx MC&M:F
Namei . DA B Beusr
.Titie:" ‘U\C&_;?Lé4on£mr'

b —

]ﬁaggtgzsj.- ;fj'-.“
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STATE OF ILLINOIS )
} S8

COUNTY OF COOK )

I, the undersigned, a notary public in and fﬂilthe_County'and
N

State afcresaid, DO HEREBY CERTIFY THAT Huain M

personally known to ms to be the fiat bk Commissioner of the
Department of Housing of the City of Chilcags, Illinois (the
"city") and personally known to me to he the same person whose
name is subscribed to the foregoing insitrument, appeared before me
this dey in person and acknowledged that as such s/he signad and
delivercd the said instrument pursuant to auvthority, as his/her
free and woluntary act, and as The free and voluntary act and deed
of said Cicy, for the uses and purposes tharein set forth.

IVEN Eﬁi?x my hand and nntarial'meml'this‘gg*“‘ day of

A.‘{gjm,m & Cer D0 o
- ‘ D .
~ -~ lotary Public
My Commission Expires: - (SEAL)
] 2slas

nu#nouu#onuoﬂhnd
T“DFFICIAL SEAL"
PETER LEVINE
& NOTARY 2'DLIC, STATE DF JLLINDIS &

¢ My Commissivn Sxnires Nov, 28, 1868 3
004000006 87 CETBILTIALNIN

4
*
®
.
*
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STATE OF ILLINOIS )
- 58S,
COUNTY OF COOK )

I, the undersigned, a Notary Public jn and for hﬂucounty‘and
State aforesaid, do hereby certify that Hoovend,
personally known to me to be the __ ;ﬁ;; President, of Rezmar
Corporation {the "General Partner"), an Illinois corporation and
sole genaral partner of SSG Limited Partnership (the "Borrower),
an Illinois limited partnership, and known to me to be the same
. person whose name is subscribed to the foregoing instrument
T appeared before me this day in pereon and acknowledged that as
" 3 such _ /& President, he/she signed and delivered the sald

ingtrument. pursuant to authority given by the Board of Directors

of the Geneal Partner, and as his/her free and voluntary act and

deed and as thc free and voluntary act ard deed of the General
Partner and the Zorrower for the uses and purposes therein set

SANDRA HARVEY -

Notary Public, Stata of flingls

i Cammisaion Expires (nt, 5
5, 1993 -
(SEAL e o

-14-
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LEGAL DESCRIPTION

' File: 2069298

***[OTS 1, 2, 3 AND 4 IN BLOCK 4 IN HADLUNG ARD EIDMANN'S
SUBDIVISION OF THE NORTH 3/4 OF THE BOUTHEAST QUARTER OF THE
SOUTHEAST QUARTER OF SECTION 20, TOWNSHIP 38 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL HERIDIAN, IN CDDK CDUNTY,
CILLINQIS. *#%%

PERMANENT RZAL ESTATE TNDE* NO. 20-20*423-015 - Vol. 430

Re: 7000 S. ovrngamon, Chicago, Illinois
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EXHIBIT B
CERTIFICATE OF CONTINUING PROGRAM COMPLIANCE

The undersigned, being :
(the "Borrower"), has read and is thoroughly familiar with the
provisions of the various lcan documents associated with the loan
by the City of chicago, Illincis (the "City") to the Borrower in
connection with the property located at 7000-10 South Sangamon
Street, Chicago, Illinois 60653 (the "Project"), such dGocuments

including:

1. The Regulatory Agreement. (the "Regulatory Agréémentﬂ)

dated as of P ‘betwean the Borrower and the,
City: ’ '
" "2. The Housing Loan Agreement. (the wLoan Agreement") dated as
of ‘ betwaen the Borrower and the city: -and
3./ "he Note in the principal amount of § . dated as of

made by the Borrower to the order of the
c;ty representing the Borrower's obligation to repay the "loan made
to it by tune ¢ity pursuant to the Loan Agreement. .

As of the date cf this certificate, the following number of

‘completed reaideriial units in the Project (1) are occupied by
"Iower-Income Famjlies" (as such term is defined in the Regulatory

Agreement) or (iil) were previously occupied by Lower-Income
Families and have be¢er. vracant for no more than 31 days, as

1ndlcated. 7
Occupled by Lower-Incom: Families o — No. of Unité.

Previously cccupied by Lowel— . No. of Units
Income Families (vacated and rot ] ‘ i
re~occupied except for a temporarv.

period of no mere than 31 days)

Total

The total number of completad f)aiientiél ﬁnits in‘the'Prcject
is . _ . ‘ )

The total number of units occupied or ;reV1eusly occupied by
Lower~Income Families as shown above is ___ % of the total nunber of

occupied units.

The undersigned hereby certifies that the dorrower is not in
default under any of the terms and provisicns of tre abovs
docunents. . :

Dated:

Anthorized Borrover
Representative

essRs
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" EXHIBIT C

INCOME COMPUTATION CERTIFICATE

RE:

Chicago, Illinois

Néme of Tenant (i.e., person(s}
wvhose name appears on the lease):

' Address ©of Apartment:

Apartment Wumber:

Some or «l. of the cost of the ap&rtmﬁnt devalopmant'in'which

you are to leasa an apartment was financed by a loan made by the
city of Chlcago x)lzough a U.S. Departmint of Housing and Urban
Development program. ) In order to qualify for these loans, there
are certain requiremercs which must be met with respect to the
apartment building and its temants. To satisfy one of those
requirements it is necessrcy for you ta provide the information
requested in this Income Couputation Certificate at the time you
. sign your lease and annually t‘hsreafter so long as you remain a
tenant in the above apartment development. 5 .

CERTIFICATSON

I, the undersigned, state that I hav4 read and answered fully,
frankly and personally each of the followirg guestions for all
. persons who are to cccupy the unit in the ahove apartment
development for which application is made, all of whom are listed
on the following page: o : o

- pe6STLEE
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Income Computation
(Anticipated Incomes)

Relation- Age -
ship to (1f 18 :
Head of or Social security

Heousehold under) Numher:
HEAD ' ‘

SPOQUSE

on the lines below, indicate the antiiipated income from all
sources received by the family head and <pouse (even 1f
temporarily absent) and by each additicocl member of the family
over the age of 18 during the }2-month perion baginning this
date, including:

A. Annual Wages and Salary, including, befoxe payroll
deduction, all wages and salaries, overtime pay,. 7
commissions, feas, tipn, nonuses and other comhensatian for

personal services.
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B.

lJPdC)FWZICH}XLJ(;q;quq

Other Inconme, including but not iimited to:

(1)

(13

(iii)

(iv)

(v)

net income from opération of a business or
profession. Expenditures for business expansion

or amortization of capital indebtedness shall not

be used as deductione in determining net incone.
An allowance for depreclation of assets used in a
business or profession may be deducted, based on
straight line depreciation, as provided in
Internal Revenue Service regulations. Any
withdrawal of cash or assets from the operation
of a business or profession will be included in.
income, except to the extent the withdrawal is
reimbursement of cash or assets invested in the
operation by the family;

interest, dividends and net income of any kind
from real or perscnal property. Expenditures for
amortization of capital indebtedness shall not be
nsed as a deduction in determining net income,
Biallowance for depreclation is permitted only
as authorized in paragraph (B) (i) above. Any
withdrawal of cash or assets from an investment
will De included in income, except tc the extent
the witndrawal is reimbursement of cash or assets
investeﬂ by the family,

the full amour.c) of periodic payments received
from social security, annuities, insurance
policies, retiresunt funds, pensions, disability
or death benefits ead other similar types of
periodic receipts, iaclnding a lump-sum payment
for the delayed start of » pericdic payment-

payments in lieu of earnings; such as
unemployment and disability compensation,
worker's compensat.ion and severance pay:

public assistance. If the public zssistance
payment includes an amount specificalilv desig-
nated for shelter and utilities that s subject
to adjustment by the public assistance agency in
accordance with the actual cost of shelter and
utilities, the amount of public assistance to be
included as incomé shall consist of: (a) the

amount of the allowance or grant exclusive of the

amount specifically deeignated for shelter or
utilities, plus (b) the maximum amount that the
public assistance agency could in fact allow the
family for shelter and utilities. If the

family's public assistance is ratably reduced

from the standard of need by applying a paercen-
tage, the amount calculated shall be the amount

resulting from one application of the percentage;

3=

BR6TTZE
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(vi) periodic and dutérminable allowances, such as
alimony and child support payments and reqular
contributions or gifts received from persons not

residing in the dwelling:

(vii) all regular pay, special pay and allowances of a
member of the Armed Forces (whather or not living
in the dwallinq) who is a member of the famlly;.

and

(viii) any earned income tax cradit to the extent it |
exceeds lncoms tax liability. , ,

Pleas2 note howaver, the follouing typaa of income ahould be
excluded: _ o

(i} income'frbm‘ampldyment of children (including
foster children) under the age of 18 years;

(i1) . casual, sporadic or irragular incoma, inaluding
g;fts' . .

(1ii) amoun’.s which are Bpecifically for-ar in
reimburaepent of medical expenses for any family

member;

(1v) lump sum additions to family aasets, such ae
inheritances, irdurance payments (including
payments under hazlth and accident insurance and
worker's compensiari.n), caplital gains and
settlement for purser al or property losses;

(V) amounts of educational 3rn01arships paid directly
to the astudent or the ediucational institution,
and amounts paid by the government to a veteran,
for use in meeting the costs of tuition, fees,
books, equipment, materials, supplies,

. transportation and miscellaneous pfrsonal
expenses of the atudent, but in eiilpir case only
to the extent usad for such purposee;

beesTlze

(vi) special pay to a family member serving in the
Armed Forces and exposed to hostile fire;

(vii) foster child care payméntsf
(viii) income of.a livh-in aide;

(ix) amounts raceivad under training programs funded '
by HUD; ‘

(%) amounta recaivod'by a disabled person that are |
disregarded for a limited time for purpocses of
- Supplemental Security Income eligibility and
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benefits hecause they are uet aside for use undar'
a Plan to Attain Self- -Sufficiency;

amounts received by a participant in other
publicly assisted programs which are spacifically
for or in reimbursemsnt of out-of-pocket expenses -
incurred and which are made solely to allow
participation in a specific program; and

amounts specifically excluded by othexr federal
statutes from consideration as income for
purposes of determining eligibility or benefits
under a category of assistance programs that
includes assigtance under the United States
Housing Act of 1937. Federal programs under this
gsection include, but are not limited to:

{a) the value of the allotment nade under tha
Food Stamp Act of 1977;

{o) . payments recelved under the Domestic
Volunteer Services Act of 1973 (employment
crrough VISTA, Retired Senior Volunteer
Proyram, Foster Grandparents Progran,
youcnful offender incarceration
alternatives, Senior Companions);

payments Zdcaived under the Alaska Rative
Claims Satniswent Act;

payments. from rartain subnarginal U.S, land
held in trust for cortain Indian tribes:

payments, rebates or ¢redits received under
the U.S. Department of “salth and Human
Services’ Low-Income Home ! nergy Assistance
Programs, .including any wintsr differentials
given to elderly: '

veesTene

payments received under programe vunded in
whole or in part under the Job Truining
Partnership Act (employment and training
programs for Native Americans and migrant
‘and seagonal farm workers, Job Corps,
veterans employment programe, state job
training programs, career intern prograns);

relocation payments nade pursuant to Title

II of the Uniform Relocation Assistance and
Real Property Acquisitions Policles Act of

19740

income derived from the dispnsztion of funds
of the Grand River Band of Ottawa Indiana..

...5...‘
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(i) the first §2, 000 of per capita shares
received from judgment funds awarded by the
Indian Claims Commission or the Grant of
Claims or from funds held in trust for an
Indian tribe by the Secretary of the
Interior;

(j) amounts of scholarships funded under Title
IV of the Higher Education Act of 1965,
including awards under the federal work-
study program or under the Bureau of Indian
Affairs student assistance programs, that
are made avallakle to cover the coste of
tuition, fees, Looks, equipment, materials,
supplies; transportation, and miscellanecus
personal expenses of 2 student at an
educational institution;

(k) payments racaivad from programs tunded under -
Title V of the Qlder Americans Act of 1965;

and

(1) ?«ént Orange. Settlement Payments to a
muvinum of $12,790 per sexrviceperson or a

.....

survivor's benefit»of up to $3,400.

Annual ? o
Wages/ Other - Total
Name salary Income Income
(Capital Asaets)
2. If any of the persons described above (or whose incoue ot

contributions were included in item (1)) has any real
propertv, savings, stocks, bonds or other forms of ca;ital
investment, excluding interest in Indian Trust land and
equity in a housing cooperative unit or in a manufactured
home in which the family resides and except for necessary
items of personal property such as furniture and
automobiles, prov1de. .

a. the total value of all such assets owned by a11 such
persons: $ '

b. the amount of incone expected tp be derived from such

assets in the 12-month periocd cnnmencing this date:
$ , and

e

:ﬁ¢631¢36_  'f1_ 
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the amount of such incuue whjch is included in item
(1j: 8 . ,

(studenta)

Will all of the persons 1iatmd in column 1 above bhe or
have they been full-time students during five calendar
months of this calendar year at an educational
institution (other than a correspondence school). with
regular faculty and utudantn? f

Yas ‘ No“'

Te any such perscn (othor ‘than nonresident alienn)
mazried and eligible to file a joint federal income tax

‘retuen?

Yes No

I acknowledge thatl, all of the above information is relavant
to the status of the funis provided through the U.S. Department
of Housing and Urban Deveiuprent to. finance rehabilitation of the
apartment for which applicaticn is being made. I consent to the
disclosure of such information to tha city and HUD and any agent
acting on their behalf.

I declara under panalty of pa;*o:v thnt the foragoing is -
true and correct,

Executed this day of ' at
Chicago, Illinois. , o | . _

Tenanc

Residing in Apt. No. __
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STATE OF ILLINOIS )
&g

g

COUNTY OF COOK

on the day of L . , personéily

appeared before me , the signer of
the above certification, who duly acknowladqed to me that he/she

executed the sane.

(SEAL) | “TNOTARY PUBLIC

My Commisaion Expires:
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FOR COMPLETICN BEY BORROWER GONLY: -

1.'

4.

Calculation of aligible income:

a. Total amount entered for antira o
heocusehold in 1 above:

b, If the amcunt entered in 2.a1above
exceeds $5,000, enter the greater of
(i) the amount entered in 2.b less
the amount entered in 2.c and (ii) the
passbook savings rate as designated
by HUD multiplied by tha amcunt
entered in 2.a:

©. TOTAL ELIGIBLE INCOME
(Line l1l.a plus lina i.b):

The =Zmount entered in 1.c is. (place "x" on appropriate =
line) - : ' '

Less than $ - which il the maximum income
at which a household ot persons may be
decermined to be a Lower~Income Famlly as that
ter» is defined in tha ‘Regulatory Agreement dated
a= of » between the City of
Chicags.. Illinois and
{the “"Tegulatory. Agreement").

More than the above-mentioned amount.

Number of apartment uriv assigned:

This apartment unit (was ‘was not) last occupied for a period

of 31 consecutive days by « Lerson or persons whose Total -
Eligible Inccome, as certifled in the above manner, was equal
to or less than the amount a: wshich a perscon would have
qualified as a Lower-Income Fauaily under the terms of the
Recgulatory Agreement. It had E£eean vacant for - days.

The number of unite in the Projecx which are presently
occupied is . .

The number of units occupied by ILower-ircome Families (i.é.,

occupants' anticipated income does not ex-eed $
based upon Income Computation Certificaticns on file, as
adjusted for family and unit size) is . The number
of units which were previously occupied by Lover-Incoma
Families but have been vacatad and have not boen re-~cccupied
(other than for a temporary perlocd of no more tlian 31 days)

is -
is equal to ___% of the total number of cccupied upivs from

paragraph 5 above.

@

The sum of the units described in this proagraph 6

b6aTLL6
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The numbexr of unite occupiud by persons whose total
anticipated income does not exceed § {as
adjusted for family and unit size) {g ' which
is equal to __ % of the tctal humber of uccupied units,

Applicant:
Qualifies as a Lower~Income Family.

Does not qualify as a Lower-Income Family.

BORROWER

=10~

5

Be6ST
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