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COLLATERAL ASSIGNNENT
OF MOTA AND MORTGAQE 32716916

COLLATERAL AHSIONKEBNT OF NOTR AND HMORTGAGER, dated as of
September 24, 1992 (the *"Collateral Assignment”}, by and between
NEIGHBORHOOD HOUSING SERVICES OF CHICAGO, INC., an Illinols not-
for-profit corporation ("NHS"), and ROBERT R. McCORMICK TRIBUNE
FOUNDATION, an Illinois not-for-profit  corporation (the

Hpoundation”}.

RRCIZTALM

A. re Foundation has approved a program related ilnvestment,
as defined i1 Section 4944(c) of the Internal Revenue Code of 1986,
in the form of a commitment to make advances (“Advances') to NHE8
not to exceed it the aggregate $250,000.00 (the "Commitment®), as
NHS may request i accordance with the terms and conditions of a
lettar agreement with the Foundation dated May 26, 1992 (the

"Letter Agreement"),

B. The Commitment and the Advances made pursuant thereto are
evidenced by a grid prosizaory note (the "Note") payable to the
order of the Foundation in 4%s principal amount of the Commitment,
with the amounta of Advance:, the amounts repaid and the balance
from time to time indorsed on tbo Note's grid by the Foundation.

€. Pursuant to the Letter Ag.esment, each of the Advances is
to be used by NHS to either: (1) raXe a loan to its affiliate,
Neighborhood Housing Services Redevelcprient Corporation ("NHSRC"),
to enable NHSRC to acquire, rehambili‘ace and sell a VA or FHA
foreclosed property, as more fully deac>ibed In the Letter
Agreement (an "“Acquisition Loan"): or (.1) make a loan to a
homeowner to allow the homeowner to undertake 'iome improvement, as
more fully described in the Letter Agreement (a "dcomeowner Loan").

D. As of the date hereof, the Foundation has nade an Advance
to NHS in the principal amount of $38,000,00 (the "aavance") to
be used by NHS for elther an Acquisition Loan or a Hoxucwner Loan
{such loan by NHS being hereinatter referred to as the “Collateral

Loan") .

8. NHS is the holder of a certain promissory note made and
delivered on August 7, 1991 by NHS8RC or a homeowner (the
"Homeowner"), as the cass may be, in connection with the Collateral
Loan, in a principal amount egual to or greater than the amount of
the Advance (the "Collateral Note").

P. NHS is the mortgagee under a certain mortgage made and
delivered on August 7, 1991 to mecure the Collateral Note (the
“Collateral Mortgage"}, rscorded on October 17, 1991 as Document
Number 51536516 1in the Office of the Recorder of Deeds of Cook
County, Illincis, concerning the premises legally described in
Exhibit A attached hereto (the "Premises") and by this reference
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incorpcrated herain (the “Collateral Note" and the "Collateral
Mortgage" being heraeinafter jolntly referred to as the "Collateral

Note and Mortgage").

A. The Foundation requires, and NHS 18 willing to pledgs,
hypothecate and grant a continuing security interest to the
Foundatinn in and to the Collateral Note and Mortgage and certain
other documents relating to the Collateral Loan tc secure NHE's
obligations under the Note and lLetter Agrsement,

NOW, THERBFORM, for good and valuable oconsideration, the
receipt and sufficiency of which is hereby acknowledged, NHS and

the Fonadation agree as follows!

i. (pledge. In order to secure its obligations under the
Note and tre Letter Agreaement, NHS hersby pledges, hypotheocatas,
gets over and_ grants a ocontinuing aecurit{ interest to the
Foundation of a)i of NHS's right, title and interest in and to:
(1) the Collaterzi Note and Mortgage; (ii) any title insurancas
policy on the Premises under which NHS is insured by reason of the
Collateral Loan; ana (1il) any other documents in any way relating
to the foregolng (all of the foregoing documenta being sometimes
hereinafter referred to zes the "Collateral').

2. Delivery of Docune. 2. NHS agrees to deliver to the
Foundation herewith the origisals of the Collateral Note and
Collateral Mortgage and all othir documents exercised in connection
therewith, to be held by the Founda’ion throughout the term of this

Collateral Assignment.

3. Representations, Warranties srd Covenants of NHG. NHS

represents, warrants and covenants as folloivs:

{A) NHS is the absolute and exclusive owner of the
Collateral and, except for the collatersi assignment and
security interest herein granted to the ¥Foundation, has not
made and shall not make any sale, asma.cnment, pledge,
hypothecation or other transfer of the Collaceral, or any
portion thereof, including any participation - in the
Collateral, and shall forever warrant and defand the
Foundation's title and interest in and to the Collsteral
against the claims and demands of all persons whomsouwverj

(B) Except for the collateral assignment and security
interest herein granted to the Foundation, the Collateral ie
free and clear of all liens, charges, claims, encumbrances and
security interests as of the date herceof;

(C) To the best of NHS's knowledge, each of the
Collateral Note and Collateral Mortgage vrepresent the valid
and legal obligation of NHSRC or the Homeowner, as the case
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may be, enforceable in accordance with their terms, subjeot
to applicable bankruptcy, reorganizacion, insolvency and other
similar laws of general application relating to or affecting
creditor's rights and to the general prinoiples of equity;

(D) NHS is unaware of any defensa, sstoff, counterclaim
or other right of non-payment with respect to the Collateral
Note;

{E) To the best of NHS's knowledje, no avent of default
exists, or with the lapse of time would exist, with respect
to the Collateral Note or Collateral Mortguge;

(F) The originals of the Collataeral Note and Collateral
Mortgave deliversd herewith are, to the best of NHS's
knowledgn, after due inquiry, the only originals of these
documencts,) and all copies will be clearly marked as “ooples"
denoting tna% the only originals are in the ocustody of the
Foundat.ion?

9T6I9TLEE

(G} NHS shall defend, at its own cost, any actioen,
proceeding or clain affecting the Collateral Note or
Collateral Mortgage, - or rights granted pursuant thereto,
unless caused directly by the Foundation's gross negligence
or willful misconduct, rotwithstanding any ianguage and any

document to the contrary;

(H) NHE shall pay reamosnable attornays' feas and other
expenses incurred by the Foundcation in enforoing its rights

hersunder;

(I) NHS ghall, upon the foundation's rcquest, do
everything reasonably nacessary or acpediant to preserve or
perfect the security interest of the Foundation created

hereby; and

{(J) Unless released pursuant to Paragragh 6 hereocf, the
security interest and rights granted by NHS to tlhe Foundation
hereby shall continue so long as thare is any indsoledness of
any kind owed by NHS to the Foundation under the Nuta,

4, Events of Default. The occurrence of any one o more
of the following events shall constitute an "Event of Default®

hereunder:

{(A) NHS (1) fails to pay whan dua any amount payable
under the Note, or any fees, charges, expensea or other
amounts payable hereunder or otherwise in dafault under the
Note or the Letter Agreement; or (ii) fails to observe or
perform any of the covenants containad in the Note, the Latter
Agreement or this Collateral Assignment;
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(B) NHS becomes insolvent, makes an assignment for the
benefit of creditors, calle a meeting of creditors to cbtain
any general financial accommodation, or any case under any
provision of the United S8tates Bankruptcy Code or any
comparable law of any other jurisdiction, including provisions
for reorganizations, is commenced by or against NHS;

(C) Any representation or warranty made herein or by
NHS in connection with this Collataral Assignment is false,
incorrect, or incomplete when made:

(D} A racsiver or trustes is appointed for NHE or for
any substantial part of its assets, or any procesdings shall
be .instituted for the dissolution or the full or partial
liquidetion of NHS, or NHS shall dlscontinue its business or
chang *he nature of its business;

(E) "Ry tax lien is filed of record against NHS, the
affect of wrich would create a lien upon the Collateral; or

(F) A judyment creditor of NH§ obtalns possession of
the Collateral, by any mnans, including, but ¥ithout
limitation, levy, alstraint, or replevin.

5. Remedies. If any DSvent of Default shall ocour and be

continuing:

(A} The Foundation may. »t its election, without notice
of such election and withcvi  demand, declare and wmake
immediately due and payable, tliz entire balance of NHE's
indebtedness to the Foundation, including but not limited to,
all amounteg unpald under the Note:

(B) 'The Foundation may, after (giving any required
statutory notice to NHS, exerciase all righ“a and remedies of
a asscured party under the Uniform Commercial Code in effact
in Tllinois and any other applicable law, incliuding the right
to sell, publicly or privately, the Collateral, or any part
thereof, and may apply the net proceeds of any euld, leane,
assignment or other diaposition of the Collatersl, after
deducting all costs and expenses of every kind' inourred
tharein or lncidental to the taking of the Collaterali, or in
any way relating tc the Foundation's rights heraunder
(Including reasonable attornays’ feas) to the satisfactlion,
in whole or in part, of NHS's indebtedness to the Foundation,
and any balance of such proceads remaining after satisfaction
in full of all of NHS's indebtedness to the Foundation shall
ba paid ovar to NHS or to whomscevsr may be lawfully entitled
te receive the same; if any notification of intended
disposition of the Collateral is required by 1law, such
notification, if mailed, shall be deemed reasonably and
properly given if mailed at least five (5) days before such
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disposition, postage prepaid, addrensed to NHS at its address
indicated herein; or

(¢) The Foundation may exercise any and all othey righte
and remedies to which it is entitled under the Note, the
Letter Agreement or this Collateral Assignment.

6. Releans and Dischazrge. The Foundation shall release this
Collateral Assignment and its lien and security interest in the
Collateral, by proper instrument delivered to NHS, upan the
cgonditions set forth in the Letter Agreament.

7. mmunm_mms_mmuum:_nxum-
Upon the nocurrence of a default or an avent of default ufider the

Collateral Mote and Mortgage, NHS shall provide written notice of
such default cr event of default to the Foundation within five (5)

business days o[ ita occurrence,

8. Naiver ~Z Lisbility. Mothing herein contained shall be
construed as conetituting th  “mundation a trustee or mortgages in
possesgion. In the axercl. f the powers herein granted and
assigned to the Foundzcion .0 liabllity shall be asserted or
enforced against the Foundztion, all such liability being expressly
waived and released by NHZ znd any perscn or persons claiming by,

through or under NHS.

9. lpdemnificoation. NH( shall and does hereby agres to
indemnify, protect, save and hold forever harmiess the Foundation
and its agents (solely for the purposes of this Paragraph 9,
ccllectively, the "Foundation's Indemnltaes®) from and against any
and all liability, loss and damage, ‘la~luding court costs and
attorneys' feas and expenses, which the Fouidation's Indemnitees,
or any of them, may or might incur, suffer or sustain under or by
reason of this Collateral Assignment and fror and against any and
all claims and demands whatsoever which may be ausarted against the
Foundation’s Indemnitees, or any of them, by reasorn of any alleged
or actual obligations or undertakings on the Poundocion's part to
perform or discharge any of the terms, covenants ard agreements
contained in this Collateral Assignment, by reae=so: of the
enforcement of any of the Foundation's rights under the vote, the
Let.ter Agreement or this Collateral Assignment, or by reasun of any
luas, damage or injury to the property or person of any other
person on or about the Premises or any part thereof, except arising
out of the gross negligence or willful misconduct of the
Foundation., If any of the Foundation's Indemnitees shall incur any
such liabllity, loss or damace by reason of the WNote, the Lettar
Agreement or this Collateral Assignment, or in the defense of any
claims or demands, or otherwise, the amount thereof, including
court costs, and attorneys' fees and expenses, shall be asescured
hereby, and NHS shall, upcn demand, immediately raimburse the
Foundation's Indemnitees therefor, together with interest theraecn
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at the default rate of interast under the Note from the date of
demand until reimbursement is made.

10. . This Collataral Assignment and all
other collateral assignment documents executed by NH8 in favor of
the PFoundation under the Letter Agreement (cvllectively the
WSacurity Documents® for the purpcse of thim Paragraph only)
constitute equal security for the payment of the Note, and none of
the liens or security interests evidenced by the Saecurity Documents
ghall be deemed to have prefsrence or priority over any of the
other liens or security interests evidenced by the Security
Documents, and in the event of a default by NHS under the Note, the
Lettor ?gveement or the Security Doocuments, the Foundation may
realize uron the security given under the Security Ddcunmenta
singly, sudoassively or cumulatively, at such tims and in such
order as the Foundation may, in its sole discretion, elect.

11. Payneut %o the roundation. NHS specifically authorizes
and directs NHSRC =¢r the Homeowner, as the case may be, under the

Collateral Note and Mortgage, to pay all unpaid sums agreed upon
under the Collateral dote and Mortgage to the Foundation upon
recelpt of written demani trom the Foundation stating that an Event
of Default exists and directing that payment of such sums be made
to the Foundation or such cther person(s) as the Foundation may
designate. NHS acknowledges 2nd agrees that (i) NHSRC or the
Homeowner, as the case may »e. —under the Collateral Note and
Mortgage, shall have the right o rely upon any such demand, and
the statements and directiona therqir contained, of the Foundation,
and shall pay the sum due thereunder t< the Foundation, without any
obligation or right on the part of guch person to inquire as to
validity or propriety of any such demand by the Foundation and
notwithstanding any notice from or claim of NHS8 te the contrary,
and (i1) NHS shall have no right, olaim ¢t racourse against any
such person, and all such persons are hereby ruileved of all duty,
liability and obligation to NHS, In respect of 7iY sums so paid to

the Foundation.

12. Waiver of statutory Righte. NHS shall not apply for or
avail itself of any appraisement, valuation, stay, sutansion or
exemption laws or any so-called "Moratorium Laws,! now enjating or
hereafter enacted, in order to prevent or hinder the enforcement
or foreclosure of the lien and security interest of this Collateral
Assignment, but hereby waives the benafit of such laws. NHS, for
itself and all who may claim through or under it, waives any and
all right to have the property comprising the Collateral marshalled
upon any foreclosure of the lien and security interest hareocf and
agrees that any court having jurisdiction to forsclose such lien
and security interest may order the Collateral scld as an sntirety.
NS DOES HEREBY EXPRESSLY WAIVE ANY AND ALL RIGHTS OF REDEMPTICN
FROM SAME UNDER ANY ORDER OR JUDGHMENT OF FORECLOSURE OF THE LIEN
OF THIS COLLATERAL ASSIGNMENT ON BEHALF OF NHS AND EACH AND EVERY
PERSON, EXCEPT JUDGMENT CREDITORS OF NHS, IN ITS REPRESENTATIVE
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CAPACITY ACQUIRING ANY INTEREST IN OR TITLE TO THE COLLATERAL
SUBSEQUENT TO THE DATE OF THIS COLLATERAL ASSIGNMENT. NH8
REPRESENTS AND WARRANTS THAT NH8 HAS BEEN AND I8 AUTHORIZED AND
EMPOWERED TO MAKE THE FOREGOING WAIVER.

13. Power of Attorpey. NHS hereby irrevocably conatitutes
and appoints the Foundation or any present or future officer or
agent of the Foundation, and in the name of NHS or otherwise, upon
the occurrence of any Event of Default hereunder, and so long as
the same shall be continuing, to act as NHSis true and lawful
attorney-in~fact, with power, all without notice to or assent of
NHS, to take possession of and endorse any note, draft, instrument,
chose 3a mction and any other form of obligation relating to the
Collatersi, to pay or discharge taxes, liang, security interests
or other encumbrances at any time levied or placed on or threatened
against thz Collateral, and to demand, collect, rsceipt for,
compromiss, (ectle and sue for monies due in reapect of the
Collateral; ana 48 hereby ratifies all that said attorney shall
lawfully do or csuse to be done by virtue thereof. This power of
attorney is deemed to _be ocoupled with an interest and shall be
irrevocable s0 long as any obligations undar the Note ars

outstanding.

14. CQumulative Righir,. .The rights accorded the Foundation
by this Collateral Assignwe:t are in addition to, and not in
substitution or limitation of, any rights, remedies, powers or
authorjity of the Foundation urnder the Letter Agreement and the
Note. All rights, remedies, powels ar authority of the Foundation
under this Collateral Assignment, trs Letter Agreement and the
Note, or any other inetrument relati:y to this transaction, or
under now existing or hereafter ar.zing applicable law, are
distinct and cumulative and may be essrcimed conocurrently,

independently or successively.

15. Requasted Doouments. NHS agrees that at any time and
from time to time, upon the written requaest of the Foundation, it
will promptly and duly exscute and deliver any and =11 such further
instruments and documents as the Foundation may reascnably request
in obtaining the fuil benefits of this Collateral Assigyrlant, the
rights and powers herein granted and the liens and security
interest granted to the Foundation hereby. Upon HH8's fiollure to
so execute and deliver further instruments and doocuments, the
Foundation is authorized as agent of NHS to sign any such

instruments and documents.

16. Notlces. All notices, requests, demands or other
instruments required or ocontemplated to be given or delivered
hareunder shall be in writing and delivered either personally or
by United States mail (postage prepaid; first class or, at the
option of the sender, registersd or certified; with or without

return receipt requested).

91691226
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Notices to NHS
shall be addressed to!

Neighborhood Housing Services
of chicage, Inc.

747 North May Street

Chicago, Illinocis 60622

Notices to the Foundation
shall be addressed to:

Robert R. McCormick Tribune
Foundation

438 North Michigan Avenus

Sulte 770

¢thioago, Illinois 60611

Attn: Nicholas Goodban

A rnotice delivered by mall is given on the date placed in the
United States mail €rr-delivery. Any party may change the address
to which any such notics, request, demand or cther instrument le
to be delivered by furnishing written notice sof such change .o the
other party, but no such lio:ice of change shall be effective unless

and until actually received.

17. Mo ¥alver. No delay or failure by the Foundation in the
exercise of any right or remedy a%all constitute a waiver thereof
and no single or partial exercise ry the Poundation of any right
or remedy shall preclude other or turcher exercise thereof or the
exercise of any other right in whole » in part.

18. Severability. Any provision of ‘thls Agreement which is
prohibited or unenforceable in any juriediction shall, as to such
jurigdiction, be ineffective to the extent oy such prohibition or
unenforceability without invalldating the repiining provisions
hereof, and any such prohibition or unenforcerivility in any
jurisdiction shall not invalidate or render uneiforceable such
provigion in any other jurisdiction.

19. Recoxdation. The Foundation shall be entitled o record
this Collateral Assignment if it deems in its sole discreticn such
action to be necessary in order to protect its uecurity intverest

in the Collateral.

20. Qoverning Law! Successcors snd Mesigns. This Agreoment
shall be governed by and construed in accordance with the laws of
the State of Illinois. This Agreement shall he bincding upon NHE,
its successors and assigns and shall inure to the kenefit of the
Foundation, its successors and assigns.

936951226
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IN WITNEBB WHERROF, NHS and the Poundation have caused this
Agreemant to ba duly executed and delivered in Chicago, Illincis
as of the date first above written.

ROBERT R. McCORMICK TRIBUNE FOUNDATION

Vice-Presi¥ént of Philanthropy

NEIGHBORHGUY HCUSING SERVICES OF CHICAGO, INC.

T ”ﬁzméﬁt;fg/mm " ,

aw /":)
Attest: lgy_t.i A (E&g Oz_tw.&._f‘ & -
AN

g ,&H /

Aﬂ;zﬁhnf Serepe fnﬁy*

‘PHIS INSTRUMENT PREPARED BY AND
UPON RECORDATION SHOULD BE RETURNED TO:

John P. Vall, Eaq.

WILSON & McILVAINE

500 West Madison Street, Suite 3700
Chicago, Illinols 60661

(312} 715-5000
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BTATE OF ILLINOIS }

CQUNTY OF COOXK )

1, 1MA6/LVA/L- Z/i?@t , & Notary Public in and for and
sid 8 un the State aforesald, DO HEREBY CERTIFY
;:}Aé i;\‘? tﬂﬂ%;a gﬁggmvty' D/: -f'2a;-3 DONT 4 }bf&hﬁmﬁﬂ}?
of ROBERT R. McCORMICK TRIBIUNE FOUNDATION, an Tllinois not-for-
profit corporation, personally known tc me to be the same person
whose name 1is subsoribed to the foregoing instrument as such
vice - Pﬁ:j‘l‘f’if\v’f OF PHILANTHRIPY appeared befora me
this date In person and acknowledged that he signed and delivered
said instrumsnt as his own free and voluntary act and as the frae
and voluntary act of said corporation, for the uses and purposes
therein set rourth,

. GIVEN under /'my rsxand and Notarial BSeal this &H }‘dny of
g@fﬁmﬁm‘_ 1542,

[NOTARY SEAL]}

My Commission Expiros:

l “OFFICIAL SEAL"
Mulps L Zack

} Fotary Public, State of Mook
A% Commission Exgiren Aug. 6, 1995 |

o P W P e Wl
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STATE OF ILLINOIS )
88

St

COUNTY OF COOK

I, Boi\% G. Je I Ay, & Notary Public in and for and
restding in sald County, in the State aforesaid, DO HEREBY CERTIFY

THAT Gt & Qrrsste e 2 6 NEIGHBORHOOD HOUSING SERVICES

OF CHICAGO, INC., m; I11inols not-for-profit oorporation, and
Tophe M. Enelved » Xe€ismT Becratary of sald corporation,

personally known to me to ba the same psrsons whose names are
gubscribad to the foregoing instrument as such gaegie eIkt -and

417 Secretary, respactively, appearsed before me this date
n perso:i and acknowledged that they signed and delivered said
instrument sz their own free and voluntary act and as the free and
voluntary aci—of said corporation, for the uses and purposes
therein set forth; and the sald Secretary then and
there acknowledced that said /t#ﬁz%ﬂ Secretary, as custodian
of the seal of ‘said corporation, did affix ,f.he seal of wsaid
corporation to sald ireirument as sald __A%! ap)|  secretary‘s own

free and voluntary act 2nd as the free and voluntary act of said
corporation, far the uses and purposas therein set forth,

. GIVEN under my ind an® Notarial Beal this di day of
Relerndans o 1972
)
/
S L Lo
°J

[NOTARY SEAL)

BHERHRL TR EB AR TR LR R BT LA R NR R NN iy
"OFFICIAL SEAL" My C camission Expirll!

| DOUY G JENKNS |
¥ Natary Public, Stata of Hiinais
{ My Commission Expires 6/20/84

BLARL AR ALAREAL NI EALR LA TR LR AR YRR

-
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RXHIDIT A ‘
LEGAL DRSCRXPTION

Lot 21 in Block 2 in Herron's Subdivision of 50 acres in the East
1/2 of tho Northwest 1/4 of Section 3C, Township 38 North, Range
14, Eastl cof the Third Principal Meridian, in Cook County, Illinois,

93691L26

Address of Property! 7135 3. Sesley
Cchicagy, Illinois 60636

Permanent Index No: 20~30=106~032- Vol. 436
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