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UNOFFICIAL COPY

APPUCICAANCES,
and fixwres now or hereafier a part of the property. All replacemenis and addisions shall also be covered by this Security
Instrument. All of the foregoing lv referred to in this Secaurity Instrument as the "Propery.”

BORROWER CTOVENANTS that Borrower i3 iawfully seisod of the estaie horoby conveyed and ha the right ©
morigage, grant and coavey the Property and thal the Property is unencumbered, excopt for encumbrancos af record.
Borrower warrants and will defend gencrally the title o the Property againat gll claims snd domands, subjei % any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenaniz for national wse wid non-usiform covenants with
limited varistions by jurisdiction 40 constitale & uniform securily instrument covering roal propity.

UNIPORM COVENANTS. Borrower and Eerder covenant and sgree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges.  Borrowoe shall prompuly pay whea due the

incipal of and interest on the debi cvidenced by the Note and any prepayment snd lae charges due under the Notz.

2. Pumds for Taxes rud Insurance.  Subiect 10 applicable law or tn & writeen waiver by Lender, Homower shall pay
(o Lender on the dty monthly payments sre duc under the Note, until the Note is pals ia full, « sum ("Funds”) for: (a) yeaty
© taxes snd sxscazinents which may attain priosity over this Securily Instrumont ae a lite on the Property; (b) vearly leasehold

paymmuurgmuw!mnuonﬂwﬁmmy,ifany:(c)yudyhuudmpmpmyhampmw)mﬂym
', ingurance premiuma it any; (¢} yearly morigage insurance premiuma, if any; and ([} sy sums paystle by Borrower 10
. Lender, in sccordance viidii the provisions of pemgraph 8, in liey of the payment of marigage insurance pramiurma. These

jtems are called "Eactow ivm)” Lender may, at any time, collect and hold Funds in an amount not (o exceed the maximum
amount 3 Sender for & fadecally related mongage Josn muy requure for Borrowes's escrow account wnder he federsl Rosl
Estale Settlement Procedures ¢t of 1974 22 amended from tlime o time, 12 US.C. §2601 er seg. ("RESPA™}, unloss
another law that applics 1o the Fiids scts a lesser amount. §f 30, Londer may, st any time, cotlect and hold Funds in an
amount not 1 excoed the lesser amaunt Lander may esimaie the amount of Funds due 0a the basiz of current dms and
reasonable estimates of expendinires of 17iure Escrow lisms or otherwise in accordance with applicable lew,

The Funds shall be held in wn institution whose deposits sre insured by & fodernl agency, inawumentality, or entity
(including Lender, f Lender is such an instiletior).or in any Foderal Home Loan Bank, Lender shall apply the Funds to pay
the Escrow liems, Lender may not charge Boiroreer for haiding and applying the Funds, anavally aalyzing the escrow
account, of verilying the Escrow ltesas, unless Londzr pays Bomrower interest on the Funds and spplicable lew permits
Lender 0 make such » charge, However, Lender mey roquire Bormower 0 pay a one-time charge for sn idependent real
estate tx reporting service used by Lender tn con wia his Joan, unless applicable faw provides otherwise. Unless wn

t is made or applicable iaw requires inierest 1o bu neid Lendes shall not be reduired 10 piy Borvower any inlerest
or earnings on the Punds. Borrower and Lender may sgres {3 vriting, howevor, that intarest shail de paid on the Funds.
Lender shall give o Borrower, without charge, an annual acooun'mr of the Funds, showing credit and debile 1o the Funds
and tha purpose for which cach debit to the Funds was made. The Fuads are pledged aé additional secusity for all o
secured by this Security Instrument,

It the Funds held by Lender exceed the amounts permitied W0 be zad by applicable law, Lender shal! accound 0
Borrower for the excess Funds in accordance with the sequirements of applicable law. If the amousst of the Funds hold by
Leonder at any time ia not sufficient o pay the Escrow liema when due, zmvy %0 notify Bormower in writing. end, in
such case Borrowes shall pay © Lender the amount necessary 10 make up the wtciency. Borrowes shali make up the
deficiency in no mors than twelve monthly payments, st Lender's sole discretion. ,

Upon paymant in full of afl sums secured by this Security Instrument, Lender shait prompily refund x Bosowes my
Funds held by Lender. if, under paragraph 21, Lender shail acquire or sell the Property, Lauder, prior 10 the acquisition of
aale of the Property, shall spply any Funds held by Lender at the time of acquisition of mue 97 » credil against the sums
secured by this Security Instrument,

3, Application of Payments. Unless applicable law provides otherwise, all payments recelvel b, Lender under

puragraphs | and 2 shall be applied: first, 10 any prepayment charges due under the Note: second, i sr o2t payable under
‘ 2: third, 10 interest duse; fourth, o peincipal due; and last, io any late charges due ander te No:

4, Charges; Liens. Borrower shall pey all iaxes, assessments, charges, fines and impositions atnivatble © the
Proparty which may atiain priority over this Security Instrument, and icaseold puymenis or ground semts, if any. Borrower
shall pay these obligenions in the manner provided in: parsgraph 2, or if not puid in that manner, Borrowar shall pey them on
time directly © the person owed payment. Borrower shall promptly furnish w0 Lender oli notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower siall prompxly fumish w0 Lender roceipts
evidencing the payments,
 Bomower shall promptly discharge any lien which has priority over this Security Instrument usnless Barrower: (n) agreos
mwﬁﬁnxwﬂwpaymmtofﬂwobupﬁmmwmmeﬁmhumqmnwﬁm(b)mhmodhi:h
ﬂwhnby,athfmdsmkmmfmmtofdwﬂnh.h;ipmdﬁs in the Lendor's
prevent the enforcement of the lien; or (¢, secures from the holder of e lien

which may atain peiority over this Security Instrument, Lender may give Borrowar # notics idetifying the lion. Boerower
shall satiafy the lien or take one or maee of the actions sei forth shove within 10 days of the giving of notics.

5, Hazard or Property Insurance, Borrower shall keep the improvemonts now axisting or hevesfier arscied on the
Property insured against Jogs by fire, hazards included within the jerm "extendod covernge™ snd any ather hamards, including
floods or flooding, for which Lender requires insumance. Thix insursnce shalk be msintained @ the smounts snd
ITRM 1678LE (9109) Form 3044 9% (page 1 of & pagaa)
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for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject o
Lender's approval which shall not be unrcasonably withheld. Iff Borrower fails 1o malatain coverage described above,
Lender may, 8t Lender's option, obtain coverage 1o protect Lender’s rights in the Property in accordanice with parmgraph 7.

All insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
ghall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give lo Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shull give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompuly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied (o restoration or repair of
the Property damaged, if the restoration or repair is economically feasiblo and Lander's security 18 not lessened. if the
restoration or vepair is not cconomically feasible or Lender's security would be lessened, the insurance procecds shall be
applied o the sums secured by this Security Instrument, whether or not then due, with any excess paid o Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setdle 8 cluim, thon Lender may collect the insurance Pproceeds. Leader may vse the procecds 1o repalr or restore
the Propesty of to pay suun secered by this Sceurlty Instrumeny, whether or vot then due. The 30-day period will begin
when the notice is given,

Unless Lzade: and Burrower otherwise agree in writing, any applicution of proceeds to principal shall not exiend or
postpone the due Suie of the monthly payments referred to in puragraphs 1 and 2 or change the amount of the payments, If
under 20 e !- iy is acquired by Lender, Borrower's ripht 10 any insurance policles and proceeds resuliing
from dumage 1o the Prop rior (0 the acquisition shall pass i L..wve to the extent of the sums socured by this Securily
[nstrument immediatcly | o the acquisition,

6. Occupancy, Proac ilsa, Malntenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower siwll (rapy, establish, and use the Propeity as Borrower's principal residence within sixty days
after the execution of this Sceuaty Instrument and shall continue to occupy the Property as Borrower's principal residence
for gt least one year alter .+ date/of pocupancy, unless Lender o.ficrwise agrees in weltlng, which consent shall not be
unreasonably withheld, v :as cxepuating circumstances exist wiooh are beyond Borrower's control, Borrowor afinll not
destroy, damage or impu.: . Propery, aliow Mic Property 1o dotericral, of commit wasto o the Property. Borrower shatl
be in default if any forfeii... acon or proceating, whether civil or riminal, (s begun that in Leader's good faith judgment
could resuls in forfeiture ui the Property or olicswise materially ipair the lien created by this Securily [nstrumsnt or
Lender security interest. Boicuwer may cure such.a-Jcaull and reinsute, a3 provided in paragraph 18, by causing the action
or proceeding to be disniiiied with a nuling thar, in Lender’s good fuith determination, precludes forfeinwe of the
Barrower's interest in 1. .erty or other matesial inpairmant of .. licn created by this Security Instrament or Lander's
security interest Boriuw.. - ...i! also be in defauii il Borrowes, duri ;Ui loan application process, gave materially false or
inaccurate informaticn o . .anents 10 Lender (o falled W riovid Loader with any materinl informaton) in connection
with the Joan evidenced L. ... Note, including, but nof limited o, 1. esentations concerning Borrawer's occupancy of the
Property as & principal res.v.wv. I this Securily nstrument is on 4 Loushold, Borrower shall comply with all the provisions
of the lease. If Borrower acquizes fee tide w Uie Propenty, the kuncivid and the fee tite shall not merge unless Lendor

agrees 10 e merger in writing.
7. Protection of Lendv: 's Rights ln the l"ruptrt(. If Borrower Taig & ?elform the covenants and is
contnined in this Securi;  .ument, of there s o kegad proceedi. -+ that may sanificandy affoct Lender's rights in the

Property (such as a proc. . .o in bankeupicy, jwubute, fof contden . ativun of fodclase or o enforco laws or regulations),
then Lender may do and ..y for whatever is nocessary 0 protwes: the valpe of tae Zroperty and Lender's rights in the
Propesty. Lendec's actions nay include paying any sums secured by a licn which has prority over this Security Instrument,
appearing in coust, puyiny . sonable attomeys’ fees and enlering wn the Property 1o maka repairs, Although Lender may
12ke action undes this pi... . 7, Lender does not have to do so.

W

Any amounts disbui ... .,y Lender under tis paragraph 7 shi. Invome additional debt of Lecower secured by this T
Security Instrument. Unle... mutrower and Lopdar agree W other teius of payment, theso emounis sali bear Inlerest from =3
the date of disbursement o e Noko 1ate and shall be payable, with interest, upon nolice Iron: “onder o Borrower &

MW paymenL

ortgage lusurance.  If Lender required mungoge insurunce as o condition of making the loais secured by this bﬁ.
Socurity Instrument, Borr. - ¢ shall pay e promiums required to wiintin the mongage insurance in effoct, If, for any

reason, the morigage ins....ve coverage req i d by Lender lap-ci uc ccases (0 be in effect, Botrower shall pay the
premiums required to obtin coveruge substanually equivalent 1o e mortgage insurance proviously in effect, at a cost
substantially equivalent W ... cust 1o Borrower of the morguge ins.iue previously in offect, from an aliernate morigage
ingures approved by Lona. i substantially quiv alcut mortgage In .ance coverags Is not avallable, Borrower shall pay i
Lender each month o suny |, i W one-twelfth ot e yeorly mosigs,  insurunce l}msmium being pald by Borvower when the
insurance coverage lapsea o veased o be o efivct, Leoder will oo, use and retain theso payments as & logs reserve in
liow of mortgage insuswi... Loss reserve paymenls may no eng. o be required, at the option of Lender, If mortgage
Insurance coverage (in Uw wzount and for the period that Lender oquines) provided by an insurer approved by Londer
again becomes aveitabke . i obimined, Borruwer shall pay the premiums requited o maintain mortgage insurance in
cifoct, or 10 provide 4 b seserve, undil the requirement for moage insursnce ends in accordance with any wrllien
ugreemens between Bosrow.s i § endee or applicable law,

9. Inapection, Loy, ue its agnad may wake nasonuble eni s upon and inypecions of the Property, Lendor shall
give Borcower notice wl-th. .0 of of pricr 10 an inspection specifyi. . reasonalls cauge for the inspoction,

10, Condemnation. | iw pvocesds of sy awmrd or claim (wr dasages, direct or consequeniial, in connection with
ITEM 107002 {9103} Form 014 W00 (page ) of 6 pages)
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gpplicable law may specify for reinstatement) before sslo of the Property pursuant 1o any powes of sale contsined in this
Security Instrumeat; or (b) entry of 1 judgment enforcing this Security Instrument. Those conditions are thas Borrower: (s)
pays Lender all sums which ther would be dut undes this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenams. or agreoimants; (c) pays all expenses incurred in onforcing this
Security Instrument, including, but not limited 10, reasonabie stomeys” fees; and (d) tskes such action &8 Lender may
reasonably require to assurs that the ficn of this Sccurity Theruraent, Lender’s rights in the Property snd Borower's
obligation to pay the sums secured by this Security Instrisnent shall continue unchanged. Upon relnstatement by Borrowes,
this Security Instrument and the obligations secured hereby shail remain fully effective as if no acceleration had occurved,
Howeves, this right 10 reinstaie shall not apply in the case of scceleration under paragraph 17.

19, Sale of Nate; Change of Loan Servicer. The Note or a porual interest in the Nole (logether with this Security
Instrument) may be sold one or mors times withoul prior notice w Bomower, A salo may resull in & change in the ontity
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Sccurity Instrument. These also
may be one or more changes of the Loan Servicer unrelated o a sale of the Note. If here is a change of the Loan Servicer,
Borrower will be given written rotice of the change in accordance with paragraph 14 above and applicable law., The notice
will state the nari= and address of the new Loan Scrvicer and the address to which payments should be made. The notice
will also contala any other information required by applicable law.

20. Hiazardour sebsiances. Borrower shall not cause or penny Whe presence, use, disposal, siormge, or relcase of any
Hazardous Substances On or in the Propery. Busrowes shall not <, nor allow anyone else W do, anything affecting the
Propecty thal is in violuor of any Envircnmentut Law. The preceding two sentences shall nok apply w the preseace, use, or
somge on the Property ¢ small quantilies of Huwardous Substwives thal sre generally recagnized 1 be approprinic to
norranl residential uses and w siatenance of the Property.

Borrower shall prominly give Leader writica aotice of any invesiguion, claint, demand, liwsuit or other action by any
governmental or regulatory agency of Brivale purly involving the Pruprrty and any Hazardous Substance or Environmenial
Law of which Borrower has ctual krgvledge. If Borrower learns, or is nolified by any governmental or regulstory
authority, that any removal or other remadinting of any Hazardous Substnce affecting the Property is necessary, Borrower
shall promptly teke all nacessury romedial & Gon: in accordance with Lavironmenial Luw,

As used in this paragraph 20, "Hazardous Suustances” are those subsiunces defined as toxic or hazardous substances by
Environmental Law and the (ullowing substancas, zasoling, kerosere, other flammable or toxic petroleum products, 10xic
pesticides and herbicides, vulatile solvents, maieriohs conwining astestos or formaldohyds, and mdioactive materials. As
vicd in this paragraph 20, "Enviroamenta! Law” meins federal L~ und laws of the jurisdiction where the Property is
locatad that refate to health, sufcly or environmeni) proiccrion.

NON-UNIFORM COV LNANTS, Borrower and Lendesfursher cuveuunt and agree as follows:

21. Acceleration; Reinedies. Lender shall give notice to Rorrower prior to accelerativn following Borrower's
breach of any covenant or ugreement in this Security Instrutaeri (but not prior o acceleration under paragraphb 17
unless applicable law prov.es otherwise), The notice shall specicy: () the defaulty (b) the uction required to cure the
default; (c) u date, not dess lan 3O days from the date the notice i i/ven to Borrower, by which the default must be
cured; znd (d) that Hillury 10 cure the default on or before the dic-ipecifisd in the notice may result in ucceleration
of the sums secured by this Security Instrument, foreclosure by judicial pricsediag and sule of the Property. The
notice xhal) Purtber inform Borrower of the right 1o reinstate after acctoration and the right to assert in the
foreclosure proceeding the non-existence of & default or any uther defewsr of Borrower lo acceleration and
toreclosure, If the default Is not cured on or before the date specified in the notlce, Lender at its opticn may require
immediate payment in fol) of all sums secured by this Secuwsity (nstrument wihout further demand and may
foreclose ihrSemrity {nstrument by judielal proceeding. Lender shull be entitled to culiect 4il expenses lncurred in
pursuing the remedies provided in this paragcaph 21, including, but not Hmited to, reasciaile attorneys’ fees and
costs of title evidence.

22, Release. Upon payment of all sums sccured by this Sceurity Tnstrument, Lender shoil «lcase this Sacurity
Instrumesy; without chargs 10 Borrower, Borrower shall pay any recosdution costs.

13, Walver of Homettead. Borvower waives all right of homesieud cacmption in the Praperty.
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