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CONSTRUCTION LOAN WORYGAGE AND SECURITY AGREEMENT WITH /4///
COLLATERAL ASSIGNMENT OF LEASES AND RENYS /éb
[RECOURSE] -

[HIS CONSTRUCTION LOAN MORTGAGE AND SECURITY AGREEMENT WITH COLLATERAL ASSIGNMENT OF
LEASES AND RENTS (this "Mortgage") made this _ st day of _ SEPTEMBER, 1992 ,
butween _ COLE TAYLOR BANK,  not personally but as Trustee under Trust

Agreement dated APRIL_1. i98] and known as Trust Number _MS{-ég}Z

{the "Mortgagor”) and ERY JARRETY and BERNICE JARRETT, his __ the
{"Co-Borrower") and COMMUNITY INVESTMENT CORPORATION having its principal place

uf business- at 600 South Federal Street, Chicago, [L 60605 ("Mortgagee" herein}.

RECITALS
WHEREAS, Mortgaosr) and Co-Borrawer COLE TAYLOR BANK; EMERY JARRETT and
BERMICE JARRETT, i's wife, (the "Mortgagor and Co-Borrower" herein) have
executed and delivoreld to Mortgagee, an Adjustable Rate Construction Loan Note of
even date herewith in cne principal amount of THO HUNDRED EIGHTY FIVE THOUSAND
AND NO/100--- Dollars (¢-285,000.00 ), which bears interest at the rate, and is
payable in installiments ara on the dates, provided for therein, with a final payment,
if not sooner paid, on SLPVEMBER 1, 2012 , and which note together with all
notes delivered in substituliop.or exchange therefor are hereinafter collectively
called the "Note." A true and correct copy of the Note is attached as Exhibit A
herelto and made a part hereof; -aprc

WHEREAS, Mortgagee requires that the prompt payment of the Note, including the
interest due in accordance with the %vims thereof, and any additional indebtedness
accruing to Mortgagee pursuant to the No‘w, be secured by this Mortgage and further
secured by the Security Agreement and Assignment Interaest in Land Trust of even date
herewith (the "Security Agreement") execut:d and delivered by Co-Borrower to

Mortgagee;

NOW, THEREFORE, Mortgagor to secure payment of t!i#< indebtedness due or to become due
pursuant to the Note, this Mortgage and the Secuiily Agreement, and the performance
of the covenants herein and therein contained to-Le performed, kept and observed by
Mocrtgagor and/or Co-Borrower, and for other good and 'valuable consideration, the
receipt and sufficiency of which is hereby acknowledged uoes hereby MORTGAGE, GRANT
and CONVEY unto Mortgagee, its successors and assigns, tha real estate situated in
the City of Chicago, County of Cook and State of I[1linocis, ‘as more particularly
described in Exhibit B attached hereto and made a part heres’.

TOGETHER with all easements, rights of way, licenses, privileges, tenements,
hereditaments and appurtenances belonging thereto and all rents, isshes, proceeds and
profits therefrom, including all! right, title, estate and interesi.cf rlortgagor

therein at law or in equity;

TOGETHER with all buildings, structures and improvements now or hereafter orected
thereon and all materials intended for construction, reconstruction, alteration and
repair of such buildings, structures and improvements now or hereafter erected
thereon, al) of which materials shall be deemed to be included within the real estate
immediatety upon the delivery thereof to the premises, and alse all machinery,
apparatus, equipment, goods, systems and fixtures of every kind and nature now or
hereafter located in or upon or affixed to said real estate or any part thereof,
owned or hereafter acquired by Mertgagor and used or usable in connection with any
present or future aperatien of the building on the real estate, including without
limitation, all heating, lighting, refrigerating, ventilating, afr conditioning, atr
ceoling, lifting, fire extinguishing, plumbing, cleaning, communications, and power
eyuipment, systems and apparatus, all gas, water and electrical enquipment, systems
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and apparatus; all engines, motors, tanks, pumps, screens, storm doors, storm
windows, shades, blinds, awnings, floor coverings, cabinets, partitions, conduits,
.ducts and compressors; and all! items of furniture, furnishings, equipment and
personal property owned by Mortgagor and used in the operation of said real estate;
it being understocd and agreed that all such machinery, equipment, apparatus, goods,
systems and fixtures are or will become a part of the real estate and are
acknowledged to be a portion of the security for the indebtedness secured hareby and
covered by this Mortgage; and as to any of the aforesatd property which does not so
form a part of the real estate or does not constitute a "fixture" [as defined in the
Uniform Commercial Code of the State of ITlinois {the “Code"))}, this Mortgage is
hereby deemed te be a Security Agreement under the Code for the purpose of creating a
security {znverest in such property, which Mortgagor hereby grants to Mortgagee as
"Secured Party* (as defined in the Code); all of the foregeing, taken together with
the real estate,) are hereinafter somatimes collectively referied to as the "Mortgaged

Premises.”

T0 HAVE AND TO HOLD <he Mortgaged Premises unto Mortgagee, 1ts successors and
assiyns, forever, for %“oe uses and purposes set forth herein. Mortgagor ccvenants
that at the time of the sxecution and delivery of this Maortgage it holds fee simple
title to the Mortgagedt Premises and has the right and power, and has been duly
authorized and directed, o arant, mortgage and convey the same in the manner and
form herein provided; and that the Mortgaged Premises ara free from all liens and
oncumbrances whatsoever excepting only the lien of general and special real estate
taxes not yet due and payabie; and the first martgage lien, if any, identified in the
Rider attached hereto and made a(pirt hereof ("First Mortgage Lien” herein) [such
Rider being attached hereto only 17 1hrre is a first mortgage lien in existence on
the Mortgaged Premises which has beer heretofore disclosed to and approved by
Mortgagee); and that Mortgagor and Co-Borrower will defend the rights and privileges
accruing to Mortgagee on account of thir Mcrtgage forever against all lawful ciaims

and demands whatsoever.

THIS MORTGAGE IS GIVEN TO SECURE: (1) payment nf the indebtedness secured hereby and
(i1) the performance of each and every of the Covenants, conditions and agreements
contained in the Note, this Mortgage and the Secarity Agreement or in any other
instrumant to which reference is expressly made i this Mortgage.

MORTGAGOR AND CO-BDRROWER, for itself, its successors-ard assigns, HEREBY COVENANTS
AND AGHREES WITH MORTGAGEE that:

1. PAYMENT AND COMPLIANCE WITH NOTE.

Mortgagor and Co-Borrower will duly and punctually pay all principal and
interest due on the Note and any prepayment premiums or laie charges reguired
thereunder, and the principal of, and interest on, any Future Advances (as
hereinafter defined) secured by this Mortgage, and will otherwise camply with
the terms and conditions of the Note, at the times and in the mupier therein

provided.

z. OTHER PAYMENTS.

Mortgagor and Co-Borrower will deposit monthly with Mortgagaee or a depositary
designated by Mortgagee, in addition to the monthly installments of interest or
principal and interest due an the Note, and concurrently therewith, until the
principal indebtedness evidenced by the Note is paid, the following:

(a) a sum equal to the amount estimated by Mortgagee as sufficient together
with the payment of approximately equal installments as will result in the
accumulation of a sufficient amount of money to pay all Impositions (as
hereinafter defined) falling due with respect to the Mortgaged Premises, at

least thirty (30) days before the applicable due date;

(b) a sum equal to an installment of the premium or premiums that will become 1.
due and payable to renew the insurance required under paragraph 4 hereof. .,
Each instaliment shall be in an amount which, with the payment of
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appruximately equal instaliments will result in the accumilation of a sufficiont
sum of money to pay renewal premiums upon such palictes of insurance at least
thirty (30) days befora the expiration date or dates of the policy or policies

ti by renewed.

A1) such payments described in this paragraph 2 shall be held by Mortgages or
the depositary designated by Mortgagee, in trust, without accruétng or any
obltigation arising for the payment of interest thereon. When tha indebtedness
secured hereby has been paid in full, any remaining deposits shall be refunded
to Mortgagor or Co-Borrower. The daposits required to be maintained hereunder
are heeedby pledged as additional security for the prompt payment of the Note and
any other_ indebtedness secured hereby and shall be applied for the purposes
herein ¢xnressed and shall not be subject toe the direction or control of

Mortgagor zr-Co-Borrower.

1f the funds so deposited are insufficient to pay, when due, all lImpesitions or
premiums as atoresaid, Mortgagor and Co-Borrower will deposit, within ten {10)
days after receipt of demand therefor, such additicnal funds as may be necessary
to pay such Imgposition er premiums. If the funds deposited exceed the amounts
required to pay such/tixes, the excess shall be applied on a subsequent deposit

ar deposits.

Neither Mortgagee nor any denositary designated by Mortgagee shall be liable for
any failure to make the payuwerts of insurance premiums or Impositions unless
Mortgagor or Co-Borrower, while rat in default hereunder, shall have requested
Martgagee or such depositary tu @ake application of such deposits to the payment
of the particular insurance premiums-or Impositions, accompanied by the bills
for such insurance premiums or Impcsitions. Notwithstanding the foregoing
Mortgagee may, at its option, make uv cause the depositary to make any such
application of the aforesaid deposits wilhout any direction or request to do so

by Mortgagor or Co-Borrower.

PAYMENT OF TAXES.

Mortgagor and Co-Borrower will pay, or cause to e paid, all taxes, assessments,
general or special, and other charges levied on ar zssessed, placed, confirmed
or made against the Mortgaged Premises, or which basome a Tien upon or against
the Mortgaged Premises or any portion thereof or whicp: bacome payable with
respect thereto or with respect to the use, occupancy ¢« _possession thereof
("Impositions” herein). Mortgagor and Co-Borrower will furnish to Mortgagee a
receipt evidencing payment of all applicable impositions within sixty (60) days
of the applicable due date. Mortgagor and Co-Borrower reserve the right to
contest real estate tax payments provided Mortgagor or Co-Borrower gives written
notice to Mortgagee of such contest and tenders to the Mortgage: wuch security

for the payment of real estate taxes and protection of the securitv of this 10
Mortgage as the Murtgagee may require not later than ten (10} business days 13
prior to the due date for the tax. -
. 1A%
INSURANCE . N
A. Mortgagor and Co-Borrower will keep and maintain, at its sole cost and o<
expense, the following insurance policies with respect to the Mortgaged Zﬁ
Pramises;
{i) A property insurance policy written on an all-risk basis insuring

the Mortgaged Premises against loss by fire, hazards included within
the term "extended coverage" and such other hazards as Mortgagee may
require, with an agreed amount and endorsement equal to at least 80%
of the insurable value, of all buildings, improvements and contents
comprising the Mortgaged Premises; to comply with 80% co-insurance
requirements, provided that insurance coverage shali never be less
than the outstanding balance of the loan;
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{11} Comprehensive 11ability and property damage insurance in forms,
amounts and with companies satisfactory to Mortgagee; and

(i11) Such other insurance in amounts and against such insurable risks as
Mortgagee may from time to time reasonably require.

A1l polictes of insurance vequired hereunder shail be in forms, with
companies and in amounts acceptable to Mortgayee and shall contain standard
mortgagee clauses attached to or incorporated therein in favor of
Mortgagee, tncluding a provision requiring that the coverage evidenced
thereby shall not be terminated or materially modified without thirty (30)
drws, prier written notice to Mortgagee. Mortgagor and Co-Borrawer will
seek -to have waiver of subrogation endorsements added where applicable,
Morig~gor and Co-Borrower wil) deliver to Mortgagee the eriginals of al)l
insurarca policles, or certificates thereof with copies of the original
policizs. and all additional, renewal or replacement polictes not less than
thirty (30) days prior to their respective expiration dates.

The delivery td> Mortgagee of any policy or policies of insurance required
to be maintaised hereunder, or any renewals thereof, shall constitute an
assignment to Mortyaaee of all unearned premiums thereon as further
security for the pzyment of the indebtedness secured hereby. In the event
of a foreclosure actign or other transfar of title to the Mortgaged
Premises in extingui:hment of the debt secured hereby, all right, title and
interest of Mortgagor 2aa Co-Borrower in and to any policy or poltcies of
insurance then in force wiil pass to the purchaser or grantee thersof
subject to the rights of t%¢ holder of the First Mortgage Lien, 1f any.

In the event of any loss to or damvage of the Mortgaged Premisas by fire or
other casualty, Mortgagor or Ce-Berrower will give immediate notice thereof
to Mortgagee and Mortgagee may tlereupon make proaf of loss or damage if
the same is nct promptly made by Mcrigagor ov Co-Borrower or the holder of
the First Mortgage Lien, 1f any. Subjgect to the rights of the holder of
the First Mortgage Lien, if any, al) praceeds of insurance shall be payable
to Mortgagee and each insurance company !th which a ¢laim is filed is
authortzed and directed to make payment therecf directly to Mertgagee.
Provided an Event of Default has not occurred or is existing, Mortgagor or
Co-Borrower shall be authorized and empowerea (2 settle, adjust or
compromise any claim for loss, damage or destriciion under any policy or
policies of insurance; provided, however, that {4 ’ne same is not effectad
by Mortgayor or Co-Berrower within ninety (90) day: of such loss or damage,
Mortgagee may settle, adjust or compromise such clatm without notice to or
the consent of Mortgagor or Co-Borrewer. Subject to the-wights of the
holder of the First Mortgage iien, {f any, all insuranc® p-oceeds shall, in
the sole discretion of Mortgagee, be appiied to the restorivion, repair,
replacement or rebuilding of the Mortgaged Premises or to 2ac in reductiop
of any indebtedness secured by this Mortgage. 2

In the event of damage to or destruction of the Mortgaged Premises, in
whale or in part, Mortgagee may make the proceeds received under any
insurance policies available to Mortgagor and Co-Borrower for the
rebuilding and restoration of the Mortgaged Premises, subject to the
following conditions: {a) Mortgagor or Co-Borrower is not then in default
under any of the terms, covenants and conditions of this Mortgage, the
Security Agreement or the Note; (b) all then-existing leases shall continue
in full force and effect without reduction or abatement of rental (except
during the period of untenantability); (c) Mortgagee shall be given
satisfactory proof that such improvements have been fully restored or that
by the expenditure of such proceeds will be fully restored, free and clear
of all liens, except as to the lien of this Mortgage and the Flrst Martgage
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Lien, If any; {(d)} tf such proceeds are insufficient to restore or rebuild
the improvements, Mortgagor and Co-Borrower will deposit promptly with
Mortgagee the amount deficient in order to restore or rebuild {mprovements;
{e) if Mortgagor or Co-Borrower falls within a reasonable period ef time,
subject to delays beyond its control, to restore or rebulld the
irprovements, then Mortgagee, at its option, may restore or rebuild the
improvements, for or on behalf of Mortgagor and Lo-Borrower and for suchk
purposes may do all necessary acts, including using the funds deposited by
Mortgagor or Co-Borrower pursuant to this Mortgage; (f} waiver of the right
of subrogation shall be obtained from any insurer under such policies of
ipsurance who, at that time, claims that no liability exists as to
Yiortgagor or the assured under such policies and {g} the excess of said
insurance proceeds above the amount necessary to compiete such restoration
shal? be applied as a credit upon any portion of the indebtedness secured
hereby In the event any of the foregeing copditions are not or cannot be

. satisidnd, then Mortgagee may use or apply the proceeds as a credit upon

) any portiva.of the ipdebtedness hereby secured. Under no circumstances

- shall Mortgargee become parsonally liable for the fulfillment of the terms,
covenants and conditions contained in any leases with respect to the
Mortgaged Premises nor become obiigated to take any action to restore the
tmprovements conprising the Mortgayed Premises.

8. In the event Mortgagze elects to apply such proceeds to restoring the
improvements, such proceeds shall be made available, from time to time,
upon Mortgagee betng tirnished with satisfactory evidence of the estimated
cost of such restoration and with architect’s certificates, waivers of
lien, contractors’ sworn cuutements and other evidence of cost and of
payments as Mortgagee may roasonably require and approve, and if the
estimated cost of the work exceeas ten percent (10%) of the original
principal amount of the indebtadness secured hereby, with all plans and
specifications for such rebuilding er restoration as Mortgagee may
reasonably reguire and approve. No rayment made priaor to the final
completion of the work shall exceed rinety percent (90%) of the value of
the work performed, from time to time, urd at all times the undisbursed
balance of said proceeds remaining in tha-hands of the Mortgagee shall he
at least sufficient to pay for the cost of sowoletion of the work, free and

clear of ail Tiens,

6. CONDEMNATION,

A.  A}]l awards heretafore or hereafter made or to be imide to Mortgagor and
Co-Borrower by any governmental or other lawful autho-ity for any taking,
by condemnation or eminent domain of the whole or any part of the Mortgaged

Premises or any improvement located thereon or any easeiten! therein or D
appurtenant therelc are hereby assigned by Mertgagor and Co-Borrower to (SN |
Mortgayee, which award Mortgagee is hereby authorized to collzct and ~
receive from the condemnation authorittes, and Mortgagee is naraby "~
authorized to give appropriate receipts and acquittances thereriv, and ~

Mortgagee shall use or apply the proceeds of such award or awards in the o
same manner as is set forth in paragraph § above with respect to insurance
proceeds received subsequent to a fire or other casuaity affecting all or o>
any part of the Mortgaged Premises. Mortgagor and Co¢-Borrower covenant and
agree to give immediate notice to Mortgagee of the actual or threatened
commencement of any such proceedings under condemnation or eminent domain
affecting all or any part of the Mortgaged Premises.

B. In the event of any damage or taking by eminent domain of less than all of
the Mortyaged Premises, Mortgagee shall make available the proceeds of any
award recetved in connection with and in compensation for any such damage
or taking for the purpose of rebuilding and restoring the Mortgaged
Premises, subject to the terms and conditions set forth in subparagraph 5A,
above. In the event any of the foregoing coenditions are not or cannot be
satisfied, then Mortgagee may use or apply the award as a credit against
any portion of that indebtedness hereby secured. VUnder no civcumstances
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shall Mortgagee become personally liable for the fulfiliment of the terms,
cavenants, and conditions contained in any lease with respect to the
Mortyaged Premises nor become obligated to take any actfion to restore the

improvements.

In the event Mortgagee elects to apply such award to restoring the
improvements, the proceaeds thereaf shall be made available upon the terms

and conditions set forth in subparagraph 5B above.

MAINTENANCE OF MORTGAGED PREMISES.

Mortgagur. and Co-Berrower will keep and maintain, or cause to be kept and
maintainer, the Mortgaged Premises in good order, condition and repair and will
make, or czdse to be made, as and when necessary, all rapairs, renewals and
replacements, as and when necessary, structural and non-structural, extertor and
interior, ordinury and extraordinary. Mortgagor and Co-Borrower will refrain
from and shali rxot permit or suffer the commission of waste in or about the
Mortgaged Premlscs nor remove, demolish or alter the structural character of any
improvements at ary time erected on the Mortgaged Premises except in accordance
with the provisions ¢f ithe Construction Loan Agreement hereinafter described and
otherwise upon the prior written consent of the Mortgagee. A1l rehabilitation
to and construction perforired in, on or about the Mortgaged Premises shall be in
strict conformance with the provisions of paragraphs 5, 6, 8 ard 9 hereof.

To the extent required by Moirtgages or the holder of the First Mortgage Lien, if
any, Mortgagor and Co-Borrower-«21) promptly repair, restore, replace or rebuild
any part of the Mortgaged Premisés which may be damaged or destroyed by fire or

other casualty or taken under power of eminent domain.

Mortgagar and Co-Borrower grant to Moitsgzgee and any person authorized to act on
behalf of Mortgagee the right to enter «prn the Mortgaged Premises and inspect
the same at all reasonable times, provider bowever, nothing contained herein
shall be construed as an obligation on the purt of Mortgagee to make such

inspections.
COMPLIANCE WITH LAWS.

Mortgagor and Co-Borrower will promptly comply, or Cause compliance with, all

present and future laws, rules, ordinances, ragulatiocis and other requirements
of each and every governmental authority having jurisdiction over the Mortgaged
Premises with respect to the construction, rehabilitatiun, use or operation of

the Mortgaged Premises or any portion thereof.

REPORTS.

Mortgagee shall have the right to inquire and receive information asi to the
status of the Land Trust and the beneficial interest of such Trust jicluding the
right to receive, upon demand, certified copies of the Trust Agreement,
assiynments of beneficial interest, and other information from the Trustee as

the Mortgagee may reasonably require,

CONSTRUETION LOAN AGREEMENT.

The indebtedness evidenced by the Note and secured by this Mortgage is to be
used for the rehabilitation of certain buildings, structures and improvements on
the real estate herein described in accordance with the provisions of the
Construction Loan Agreement among Mortgagor, Co-Borrower and other parties dated
of even date herewith ("Construction Loan Agreement"). Mortgagor and
Co-Borrower covenant that they will perform all the terms, covenants, and
conditions of the Construction Loan Agreement to be kept and performed by
Mortgagor and Co-Borrower. Al1 advances and indebtedness arising and accruing
under the Construction Loan Agreement from time to time shall be secured hereby
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to the same extent as though the Constructisn Loan Agreement were fully
incorporated in this Mortgage. The occurrence of an event of default under the
Constructien Loan Agreement which is not cured within the applicable grace
period, shall constitute an Event of Default under this Mortgage entitling
Mortgagee to all of the rights and remedies conferred upon Mortgagee by the
terms of the Note, the Security Agreement and this Mortgage. In the event of
any conflict between the terms of this Mortgaye, the Note or the Security
Agreement and the terms of the Construction Loan Agreement (including without
}imitation provisions, relating to notice or walver thereof), those of the
Construction Loan Agresment shall prevall over those of the Note, the Security

Agreement and this Mortgage.
SALES, THANSFER, ASSIGNMENT OR ADDITIONAL ENCUMBRANCE.

Mortgagor 2od Co-Borrower shall not, without the prior written consent of
Mortgagee fir.t obtained, option, sell, contract to sell, assign, transfer,
mortgage, pledar, or otherwise dispose of or encumber, whether by operation of
Taw or otherwiss, sany or all of its interest in the Mortgaged Premises. Any
option, sale, contract, assignment, transfer, mortgage, pledge or other
disposition or encumbrance made without Mortgagee’s prior written consent shall
give Mortgagee the right. at its option, to accelerate the indebtedness secured
by this Mortgage causiny the full principal balance, accrued interest and
prepayment premium, if apziicable, to become immediately due and payable. The
beneficial interest in or the power of direction under the title holding trust
of the Mortgaged Premises sha)i not be sold, transferred, assigned, pledged or
conveyed, in whole or in pari, without the prior written consent of the
Mortgagee first obtained. IF ins owner of any portion of said beneficial
interest is a partnership, the cvner.shall not suffer or permit any change in or
substitution or withdrawal of fifty percent (50%) or greater interest in the
owner without the prior written con:ept of the Mortgagee. [f the owner of any
portion of said beneficial interest i: = carporation, the owner shall not suffer
or permit any sale, assignment or other transfer of fifty percent (50%) or more
of the stock of said owner, without the prior written consent of the Mortgagee.

Any such sale, transfer, assignment, pledge, izavey:-nce or substitute made
without the Mortgagee’s prior written consent shzii give the Mortgagee the
right, at its sole option, to accelerate the indebtedness secured by this

Mortgage causing the full principal balance and acerued interest to be

immediately due and payable.

LATE CHARGE.

In the event any installment er other amount due hereunder shiil be delinquent

and remain unpaid as of the fifteenth (15th) day of the monti ir which such

payment is due during the period when interest alone is payabie  eov as of the

first (lst) day of the month following the month in which such pavaent 1is due rn
during the period when instaliments of principal and interest are payable, there '
shall be due at the option of the Mortgagee, a sum equal to flve percent {5%) of ~u
the amount of such delinquency. A

PREPAYMENT PRIVILEGE.

Privilege is reserved to prepay in whole or in one or more monthly instaliments
of principal upen thirty (30) days prior written notice to the Mortgagee without

penalty, premium or charge.
PRIORITY OF LIEN: AFTER-ACQUIRED PROPERTY.

A. This Mortgage is and wil} be maintained as a valid mortgage lien on the
Mortgaged Premises, subject only to the First Mortgage Lien, if any, and
shall at all times be prior and superior to any other mortgage er trust
deed (with the exception of the First Mortgage Lien, 1f any) securing any
obligations now or hereafter becoming or falling due. Mortgagor and

-7-




15.

UNOFFICIAL COPY . |

Lo-Borrower will not, directly or indirectly, create or suffer or permit to
be created, or to stand against the Mortgaged Premises, or any portion
thereof, or against the rants, issues and profits therefrom, any lien,
security interast, encumbrance or charge either prior or subordinate to or
on a parity with the lien of this Mortgaga, with the exception of the First

Mortgage Lien, if any.

Mortgagor and Co-Borrower will keep and maintain the Mertgaged Premises
frue from all liens for monies due and payable to persons furnishing labor
or providing materials to the Mortgaged Premises in connection with any
vehubilitatien, construction, modification, repair or replacement thereof.
1f Jiens shall be filed against the Mortgaged Premises, Mortgagor and
Co-Borrower agree to immediately cause the same to be discharged of record.

In no eveal shall Mortgagor and Co-Borrower do, or permit to be done, or
omit to do. or permit the omission of, any act er thing, the doing of
which, or omission to do which, would impair the security of this

Mortgage. Mortgagor and Co-Borrower shall not initiate, jotin in or consent
to any change in-aony private restriction or agreement materially changing
the uses which may e made of the Mortgaged Premises or any part thereof
without the orior‘written consent of Mortgagee first obtained.

A1l property of every-kind acquired by Mortgagor and Co-Borrower after the
date hereof which 1s rvouired or intended by the terms of this Mortgage to
be subjected to the lienlof “his Mortgage shall, immediately upon the
acquisition thereof by Mortuagor and Co-Borrower, and without any further
mortgage, conveyance, assignmeri.or transfer, become subject to the }ien
and security of this Mortgage. Mortgagor and Co-Borrower will do such
fFurther acts and execute, acknow’edge and deliver such further conveyances,
mortgages, security agreements, Tirancing statements and assurances as
Mortgagee shall reasonably require o accomplishing the purposes of this

Mortgage.

If any action or proceeding shall be iprcitituted to evict Mortgagor and
Co-Borrower, tu recover possession of the Morigaged Premises or any part
thereof or Lo accomplish any other purpose which would materially affect
this Mortgage or the Mortgaged Premises, Mortgagor and Co-Borrower will
immediately upon service of notice thereof, deliver to Mortgagee a true
copy of each petition, summons, complaint, notice =¥ motion, order to show
catuse or other process, pleadings, or paper: however - designated, served in

any such action or proceeding.

MORTGAGEE’S RIGHT TO CURE.

If Mortgagor or Co-Barrower shall default in the performance or cacervance of
any term, covenant, condition or obligation required to be perforied or observed O
by Mortgagor and Co-Borrower under this Mortgage, then, without waiving or
releasing Mortgagor or Co-Borrower from any of its obligations hereunder,
Mortgagee shall have the right, but shall be under no obligation, to make any
payment and/or perform any act or take such action as may be appropriate to

cause

such term, covenant, condition or obligation to be promptly performed or

observed on behalf of Mortgagor and Co-Borrower. A1l sums expended by Mortgagee
in connection therewith, including without Timitation reasonable attorney’s fees
and expenses, shall become immediately due and payable by Mortgagor and
Co-Borrower upon written demand therefor with interest at the Uefault Interest
Rate (as hereinafter definped) from the date of advancement by Mortgagee until
paid and shall be secured by this Mortgage. Mortgagor and Co-8orrower shall
have the same rights and remedies in the event of nonpayment of any such sums by
Mortgagor and Co-Borrower as in the case of a default by Mortgagor and
{o-Borrower in the payment of the indebtedness evidenced by the Note.

o
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DEFAULT INTEREST RATE.

The "Default Interest Rate" shall mean interest at a rate equal to two (2)
percentage points above the then-current interest rate under the Note.

[NDEMNIFICATION.

Mortgagor and Co-Borrower will protect, indemnify and save harmless Mortgagee
from and against all liabilities, obligations, claims, damages, penalties, cause
of action, costs and expensas (including without limitation reasonable
attornry's fees and expenses), imposed upon or incurred by or asserted against
Mortgagee by reason of (a) the ownership of the Mortgaged Premises or any
interest’ thorein or receipt of any rents, issues, proceeds or profits therefrom;
(b} any accidant, injury to or death of persons or loss of or damage to property
occurring 1, an or about the Mortgaged Premlses or any part thereof or on the
adjoining sidewalks, curbs, vaults and vault space, if any, adjacent parking
areas, streets o ways; {(c) any use, nonuse or condition in, on or about the
Mortgaged Premises or any part thereof or on the adjoining sidewalks, curbs,
vaults and vault <gace, if any, the adjacent parking areas, streets or ways; (d)
any failure on the pa’t)of Mortgagor and Co-Borrower to perform or comply with
any of the terms of twis Mortgage; or (e) performance of any labor or services
or the furnishing of any muierials of other Property in respect of the Mortgaged
Premises or any part thercof. Any amounts payable to Mortgagee by reason of the
application of this paragrap’t 5hall become immediately due and payable and shall
bear interest at the Default -Iiriarest Rate from the date loss or damage is
sustained by Mortgagee unti} pa!d: The obligatiens of Mortgagor and Co-Borrower
under this paragraph shall survivz anv termination or satisfaction of this

Mortgage.
ASSIGNMENT OF RENTS AND LEASES.

As additional security for the obligations sihcured by this Mortgage, Mortgagor
and Co-Borrower hereby transfer and assign < Hortgagee, all the rights, title
and interest of Mortgagor and Co-Borrower as lessars, in and to those certain
Jeases identified by schedule in Exhibit C 1f attached hereto and made a part
herecf and any renewals or extensions thereof, and a'l future leases made by
Mortgagor and Co-Borrower with respect to the Mortcazed Premises, and all of the
rents, issues, proceeds and profits therefrom; provided that Mortgagor and
Co-Borrower shall have the right to collect and retain cuch rents so long as an
Event of Defaylt has not occurred or is existing, Notwithstanding the
foregoing, the assignment of rents and leases made by Mortgagor and Co-Horrower

hereunder shall be deemed a present assignment.

Mortgagee shall not be obligated to perform or discharge, nor aces Mortgagee ¢
hereby undertake to perform or discharge, any obligation, duty o Y1ability g
under any of such leases, and Mortgagor and Co-Borrower hereby agree to

indemnify and hold Mortgagee harmless of and from all lfability, losi or damage™’
which it may incur under said leases or under or by reason of the assignment ;3
thereof and all claims and demands whatsoever which may be asserted against
Mortgagee. Should Mortgagee incur any liability, loss or damage under said =
leases or under or by reason of the assignment thereof, or in the defense of any’
claims or demands made in connection therewith, the amount thereof, including
without limitation reasonable attorney’s fees and expenses, shall be secured
hereby, and shall become immediately due and payable upon demand with interest

at the Default Interest Rate from the date of advancement by Mortgagee until

paid.

Upon the occurrence or existence of an Event of Default, Mortgagee, or any
authorized agent of Mortgagee or any judicially-appointed receiver, shall be
entitied to enter upon, take possession of and manage the Mortgaged Premises and
to collect the rents therefrom including any rents past due. All rents
collected by any of the foregoing parties shall be applied first to payment of

-9-
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the costs of management of the Mortgaged Premises and collection of reats,
including without limitation receiver’s fees, premiums or bonds and reasonable
attorney’s fees and expenses, and then to the sums secured by this Mortaage.
Any such party sha)l be liable to accounat only for the rents actually received.

EVENTS OF DEFAULT.

A. If a default shall occur in the performance or observance of any covenant,
term, provision or condition of this Mortgage to be performed or obsarved
by Mortgagor or Go-Borrower which default shall rematn uncured after a date
spacified by Mortgagee in written notice to Mortgagor and Co Borrowoer
c¢eclaring such default but in no event shall such date be Tess than thirty
{30)-days from the effective date of such notice; or

(N If an-ciant of Default (as thervein defined} shall have occurred under the
Note, Jor
C, 1f an Even? ¢¢ Default (as therein defined) shali have occurred under the

Security Agrecm2nt; or

. If an Event of [efanlt (as therein defined) shall have occurred under the
Lonstruction lLoan JAgreement; or

L. 1f an Fvent of Default fas therein defined) shall have occurred under the

note or the mortgage e'idencing and securing, respactively, the First
Mortyage Lien, if any, ard svch event of default remaining uncured upon the

lapse of the appropriate yr«ce period, if any, provided therein; or

K. 't an event of default shall Fave occurred under a loan agreement or other
undertakings by Co-forrower or Mectgagor, and such event of default results
in the acceleration of the maturity of any indebtedness of Co-Borrower or

Mortgagur to a third party; or

G. If Mortgagor or Co-Borrower shall file a petition for protection from
creditors under any of the provisions af-che Federal Bankvuptcy Code or
State Insolvency laws or any craditor of Mcrtyagor or Co-Borrower shall
file an involuntary petition against Mortgaaor /or Co-Borrower under any of
the provisions of the Federal Bankruptcy Code cr) State Insolvency laws
which is not dismissed within sixty (60) days atter the filing of such

involuntary petition; or

H. 1f Mortgagor or Co-Borrower shall make a further ascignment of the rents,
jssues or profits of the Mortgaged Premises, or any pari vhereof, without
the prior written consent of Mortgagee; or

I. It any representation or warranty made by Mortgagor or Co-Borrower in this
Mortgage, or made heretofore or contemporaneously herewith by Mortgagor or
Co-Borrower in any other instrument, agreement or written statamunt in any
way related hereto or to the loan transaction with which this Mortgage is
associated, shall prove to have been false or incorrect in any material
respect on or as of the date when made and such falsity or incorrectness

shal) materially affect the security of this Mortgage; or

J. If rehabilitation of and construction on the Mortgaged Premises 1s delayed
for any reason and in the judgment of Mortgagee there is reasonable doubt
as to the ability of Mortgagor and Co-Borrower to complete construction on
or before the completion date specified in the Construction lLoan Agreement

("Completion Date"}; or

K. If construction is abandoned or is not compteted on or before Completion
Date; or

-10-
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L. 1f Mortgagee shall disapprove, at any time, any construction work on the
Mortgaged Premises and the failure of Mortgagor and Ce-Borrower to commence
to correct such work to the satisfaction of Mortgagee within fifteen (15)
days after written notice of such disapproval 1s given to Marigagor or

Co-Borrower; or

M. 17, after delivery of a draw request, Mortgagor and Co-Borrower is unable
to satisfy any condition of its right to the receipt of the advance
requested pursuant thereto within the period of thirty (30) days after

delivery thereof; or

N. ifa.lien For the performance of work or the supplying of materials 1is
filzd against the Mortgaged Premises and 1s not promptly discharged by

Martuaror or Co-Borrower; or

0. If the mcrtyaged Premises becomes subject to any Tien not previously
approved wy micrtgagee, or any action by any holder of a junior lien,
whether approved by Mortgagee or not, to take possession, to callect rents,
to foreclose. ur to atherwise enfaorce rights against Mortgagor and
Co-Borrower or t'ie Mortgaged Premises; or

P. If the general contracior or the major subcontractor(s) identified in the
Constructtion Loan Agieement become bankrupt or insolvent and Mortgagor and
Co-Borrower fails to pricire a new general contract or subcontract with a
new contractor or subconvactor satisfactory to Mortgagee within forty-five
(45) days from the occurrence of such bankruptcy or insalvency; or

Q. [f, at any time during the tersi o7 the Note, the Joan associated with this
Mortgage becomes out of balance.ard, within fourteen {14) days after notice
thereof, Mortgagor and Co-Borrower have not deposited with Mortgagee the
amount by which the loan is out of (patiance. For purposes hereof, the lcan
$h12)) be deemed out of balance {f the amount necessary to complete the
rehabilitation of and construction on «te Mortgaged Premises as determined
by the Mortgagee exceeds the amount availzLle from the balance of the loan

proceeds; or

R. If a1} or any part of the Mortgaged Premises oc-any interest therein is
sold, transfervred, pledged or conveyed or beconwes subject to a contract or
option for sate aor if the beneficial interest in‘or power of directien
under the title holding trust of the Martgaged Prenises is sold,
transferred, assigned, pledged, or conveyed, in wholeg ur in part (including
without limitation a collateral assignment thereof to any-oerson other than
Mortgagee), or if the owner of saild benaficial interest is a partnership,
any change in, or substitution or withdrawal of fifty peyce.t. (50%) or
yreater interest in the owner, or if the owner is a corpora*tisn, any sale,
assignment, pledge or other transfer of fifty percent {(50%) 0/ more of the

stock of said owner,
then, in any such event, at the option of the Mortgagee, the entire unpaid

balance due on the Note and all accrued and unpaid interest thereon, and any 2
other sums secured hereby shall become due and payable and thereafter each of o
sald amounts shall bear interest at the Default Interest Rate. Al1]l costs and ~J
expenses incurred by, or on behalf of, Mortgagee (including withaout limitation IO
reasonable attorney’s fees and expenses) occasioned by any Event of Default by ™
Mortgayor or Co-Borrower hereunder shall become immediately due and payable and ©

~J

shall bear interest at the Defavlt Interest Rate from the date of advancement
until paid. After the occurrence or existence of an fvent of Default, Mortgagee
may institute, or cause to be instituted, proceedings for the realization of its
rights under this Mortgage, the Note or the Security Agreement.

RIGHTS, POWERS AND REMEDIES OF MORTGAGEE.

Upon the occurrence or aexistence of an Event of Default, Mortgagee may at any
time thereafter, at its election and to the extent permitted by law:
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Proceed at_law or in equity to foreclose the lian of this Mortgage as
against all or any part of the Morigaged Premises and to have the same sold

under the Jjudgment or decree of a caurt of competent Jurisdiction.

Advertise the Mortgaged Premises or any part thereof for sale and
thereafier sell, assign, transfer and deliver the whole, or from time to
time any part, of the Mortgaged Premises, or any interest therein, at
private sale or public auction, with or without demand upon Mortgagor, for
cash, on credit or in exchange for cther property, for immediate or future
delivery, and for such price on such other terms as Mortgagee may, in its
discretion, deem appropriate or as may be required by law., The exercise of
tais power of sale by Mortgagee shall be in accordance with the provisions
of #ny statute of the state in which the Mortgaged Premises are located,
now v, thereafter in effect, which authorizes the foreclosure of a mortgage
by powrc of sale or any statute expressly amending the forecoing;

Enter upon and take possession of the Mortgaged Premises or any part
thereof by frrce, summary proceedings, ejectment or otherwise, and remove
Mortgagor and a)) other persons and property therefrom, and take actual
possession ¢+ the Mortgaged Premises, or any part thereof, personally or by
its or their resprctive agents or attorneys, togeiher with all documents,
bocks, records, prpers and accounts of Mortgagor and Co-Borrower and may
exclude Mertgagor ana Co-Borrower, their respective agents or servants,
wholly therefrom and mav., as attorney in fact and agent of Mortgagor and
Co-Borrower, or in its(gy their own name and stead and under the powers
herein granted: (i} hoicd, operate, manage, and control the Mortgaged
Premises and conduct the Guv<iness thereof, either personally or by its
agents, and with full power to use such measures, fegal or equitable, as in
its discretion or in the discretian of its successors or assigns, may be
deemed proper or necessary to snforce the payment or security of the
avails. rents, issues, and profiis of the Mortgaged Premises, including
actions for recaovery of rents, actions in forcibie detainer and actions in
distress for rent, hereby granting full} nower and authority to exercise
each and every right, privilege, and pcwer berein granted at any and all
times hereafter, without notice to Mortozgor or Co-Borrower; (1i) cancel or
terminate any lease or sublease far any cause 3r on any ground which would
entitle Mortgagor or Co-Borrower to cancet the same; (111} elect to
disaffirm any lease or subleaase made subsequein® io this Mortgage or
subordinated to the lien hereof; (iv) extend or-wid‘fy any then existing
Teases and make new leases, which extensions, medi:‘cations and new )eases
may provide for terms to expire, or for options to lessees to extend or
renew terms to expire, heyond the maturity date of the indebtedness
hereunder and the issuance of a dead or deeds Lo a purchasvr at a
foreclosure sale, it bheing understood and agreed that any svuch leases, and
the options of other such provisions contained therein, shz)! be binding
upon Mortgagor and Co-Borrower and all persens whose interest in the
Mortgaged Premises are subject to the lien hereof and also upon the
purchaser or purchasers at any foreclosure sale, notwithstanding any
discharge of the mortgage indebtedness, satisfaction of any foreclosure
decree or issuance of any certificate of sale or deed to any purchaser; (v)
make all necessary or proper repairs, decorating, renewals, replacements,
alterations, additions, betterments and improvements to the Mortgaged
Premises as Mortgagee may deem judicious, to insure and reinsure the
Mortgaged Premises and all risks incidental to Mortgagee’s possession,
operation and management thereef and to receive all avails, rents, issues,
and profits. Mortgagee shall not be under any liability for or by reason
of such entry, taking of possessfion, removal, holding, operation or

management, except that any amounts sn received shall be applied as .
hereinafter provided in this paragraph; and I:g
Make application for the appointment of a receiver for the Mortgaged :g

Premises, whether such receivership be incident to a proposed sale of the'\j

<
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Morigaged Premises or otherwise, and Mortgagor and Co-Borrower hereby
consents to the appointment of a receiver and agrees not to oppose any such
appointment and, further, agrees that Mortgagee may be appointed the
recelver of the Mortgaged Premises. Each receiver shall have the power to
take possession and maintain control over the Mortgaged Premises and to
callect the rents, issues and profits during the pendency of a foreclosure
sult, as well as during any further times when Mortgager and Co-Borrower
except for the intervention of such receiver, would he entitied to collect
such rents, issues, and profits and all other powers which may be necessary
or are useful for the protection, possession, contyrol, management, and
operation of the Mertgaged Premises during the whole of said period. To
tno extent permitted by Taw, any receiver may be authorized by the court to
extend or modify any then-existing leases and to make new leases, which
extansions, modifications and new leases may provide for terms to exgira
beyond 4hat maturity date of the indebtedness secured hereunder, 1t being
understcod and agreed that any such leases and the options or other
provisions contained therein shall be binding upon Mortgagor and
Co-Borrowes znd all persons whose interests in the Mortgaged Premises are
subject to th2_lien hereof and upon the purchaser ar purchasers at any
foreclosure ‘sale. notwithstanding iny discharge of the mortgage
indebtedness, siticfaction of any foreclosure decree or issuance of any
certificate of sale or deed to any purchaser.

Mortgagor and Co-Borrcower agree that Mortgagee may be a purchaser of the
Mortgaged Premises or any part thereof or any interest therein at any sale,
whether pursuant to foreclosure, power of sale or atherwise, and may apply
upon the purchase price tiie indebtedness secured hereby. Any purchaser at
a sale of the Mortgaged Preriises shall acquire good title te the property
so purchased, free of the lien of this Mortgage and free of all rights of
redemption tn Mortgagor and Co-Berrower. The receipt of the efficer making
the sale under judicial proceedines.or of Mortgagee shall be sufficient
discharge to the purchaser for the(purchase money and such purchaser shall

not be responsible for the proper apyilication thereof.

Mortgagor and Co-Borrower hereby waive, *u the extent permitiec by law, the
benefit of all appraisement, valuatian, stay, extension, reinstatement and
redemption Taws now or hereafter in force and 211 rights of marshalling in
the event of any sale hereunder of the Mortgey~d Premises or any part
thereof or any interest therein. Further, Mortyazor and Co-Borrower hereby
express)y waive any and all rights of redemptior. from sale under any order
or decrees of foreclosure of this Mortgage on behalf of Mortgager and
Co-Borrower, the trust estate and all persons benefictally interested
therein and each and every person acquiring any interest in or title to the
Mortgayed Premises subsequent te the date of this Mortgage and on behalf of
all persons to the extent permitted by the provisions or theszter 110,
Section 112-125, of the 11linois Revised Statutes, or any stutute enacted

in substitution thereof.

The proceeds of any sale of the Mortgaged Premises or any part thereof or
interest therein, whether pursuant to foreclosure or power of sale or
otherwise, and all amounts received by Mortgagee by reascn or any
possession, operation or management of the Mortgaged Premises or any part
thereof, together with any other sums at the time held by Mortgagee, shall
be applied, subject to the rights of the holder of the First Mortgage Lien,

if any, in the following order:

First: To all costs and expenses of the sale of the Hortgaged
Premises or any part thereof or any interest therein, or
entering upon, taking possession of, removal from,
holding, coperating and managing the Mortgaged Premises or
any part thereof, together with {a) the costs and expensesd
of any receiver of the Mortgaged Premises or any part )

thereof, appointed pursuant hereto; (b) the reasonable
A

~a
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fees and expenses of attorneys, accountants and other
profassionals employed by Mertgagee or those engaged by
any receiver; and (c) any indebtedness, taxes, assessments
or other charges prior to the 1ien of this Mortgage, which
Mortgagee may consider nacessary or desirable to pay;

Second: To any indebtedness secured by this Mortgage at the time
due and payable, other than the indebtedness with respect

to the Note at the time outstanding;

Third; To all amounts of principal and interest due and payable
on the Note at the time of receipt of proceeds (whether at
maturity or on a date fixed for any installment payment or
by declaration of acceleration or otherwise), including
interest at the Dsfault Interest Rate on any overdue
principal and (to the extent permitted under applicable
law) op any overdue interest, and in case such sums shall
be insufficient to pay in full the amount so due and
unpaid upon the Note, then, first, to the payment of all
apncunts of interest at the time due and payable and,
sicond, to the payment of all amounts of principal;

Faurth: The balance, if any, to the person or entity then entitled
thereto pursuant to applicable state law.

Enter upon the Mortgaged Prrmises and (i) complete, or cause to be
completed, the rehabilitaticn of and construction on the improvements
situated thereon in accordance with plans heretofore approved by or on
behalf of the Mortgagee and employ. all necessary personnel, at the risk,
cost and expense of Mortgagor and Ze-Borrawer; (i1} discontinue any work
commenced with respect to rehabilita%ion of and construction on the
improvements or change any course of action previously undertaken and not
be bound by any limitations or requirerments of time; (11#) assume any
construction contract made by Martgagor =i Co-Borrower in any way relating
to the rehabilitation of the improvements 3.0 take over and use all, or any
part of the labor, materials, supplies and equipment contracted for by
Mortgagor or Co-Borrower, whether or not previrusly incorporated into the
improvements; and (iv) in connection with any vepabilitation or
construction of the improvements undertaken by Moriaagee pursuant to the
provistons of this subparagraph, engage builders, Contractors, architects,
and engineers and others for the purpose of completirg the rehabilitatfon
or construction of the improvements, pay, settle, or comgromise all bills
or claims which may become liens against the Mortgaged Prenises or which
have been or may be incurred in any manner in connection wiih completing
the rehabiiitation or construction of the improvements, and *fake or refrain
from taking any action hereunder as Mortgagee may from time “o'time deem
necessary. Mortgagor and Co-Borrower shall be liable to Mortguave feor ali
sums paid or incurred to complete the improvements whether the same shall
be paid or incurred pursuant to the terms of this subparagraph or otherwise
and a'l payments made or liabilities incurred by Mortgagee hereunder of any
kind ..hatsoever shall be paid by Mortgagor and Co-Borrower to Mortgagee,
upon demand, with interest at the Default Interest Rate from date of
advancement by Mortgagee until paid, and all such payments shall be
additional indebtedness secured by this Mortgage.

Apply any monies or securities on deposit with Mortgagee or any depositary
designated by Mortgagee as required to be maintained under this Mortgage to
the obligations of Mortgagor or Co-Borrower under the Note, the Security

Agreement or this Mortgage in such order and manner as Mortgagee may elect.

FEES AND EXPENSES.
(A

[f Mortgagee shall incur or expend any sums, including without Timitation

A

reasonable attorney’s fees and expenses, whether or not in connection with any -~

action or

1A
[
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proceeding, In order to sustain the Tien of this Mortgage or its priority, or to
protect or enforce any of Mortgagee‘s rights hereunder, or to recover any
indebtedness secured hereby, all such sums shall become tmmediately due and
payable by Mortgagor and Co-Borrower with interest at the Default Interest

Rate. A1l such sums shall be secured by this Mortgage and be a lien on the
Mortgaged Premises prior to any right, title, interest or claim in, to or upon
the Mortgaged Premises attaching or accruing subsequent to the Tien of this
Mortgage. Without limiting the generality of the foregoing, in any suit to
foreclose the lien hereof there shall be ullowed and included as additional
indebtedness secured hereby in the decrees for sale all costs and expenses which
may be paid or incurred by or on behalf of Mortgagee for reasonable attorney’s
fees./appraiser’s feas, raceiver’'s costs and expeénses, insurance, taxes, outlays

for docwsiantary and expert evidence, costs for preservation of the Mortyayed
Premises / stenographer’s charges, searches and examinations, guarantee potlicies
and similar data and assurances with respect to title as Mortgagee may deem
reasonably nérnessary efther to prosecute such suit or evidence to bidders at any
sale which may p2 had pursuant to such decrees the true condition of the title
to or value of ‘the Mortgaged Premises or for any other reasonably necessary
purpose. The amount of any such costs and expenses which may be paid or
incurred after the decree for sale is entered may be estimated and the amount of
such estimate may be 2 owed and included as additional indebtedness secured

hereby in the decree fur csale,

EXERCISE OF RIGHTS BY MORTGAZEE,

In the event that Mortgagee {4} grants any extension of time or forbearance with
respect to the payment for any 4ndebtedness secured by this Mortgage; (b) takes
other or additional security for thz-payment thereof; {(c}; waives or fails to
exercise any right granted herein, (uncer the Security Agreement or under the
Note; (d) grants any release, with on'w!thout consideration of the whole or any
part of the security held for the paymcrc of the indebtedness secured hereby;
(e) amends or modifies in any respect witn-the consent of either Mortgagor or
Co-Borrower any of the terms and provisions hereof or of the Note or the
Security Agreement, then, and in any such eveats, such act or omission to act
shall not release Mortgagor or Co-Borrower uinder.any covenant of this Morigage,
the Note or the Security Agreement, nor precludi: Mcrtgagee from exercising any
right, power or privilege herein granted or intended to be granted upon the
occurrence or existence of an Event of Default or ctharwise and shal) not in any
way impair or affect the lien or priority of this Morigrge. No right or remedy
of Mortgagee shall be exclusive of, but shall be in aduictton to, every other
right or remedy, now or hereafter existing at law or in elulty. No delay in
exercising, or omission to exercise, any right or remedy,-accrding upon the
occurrence or existence of an Event of Oefault shall impair (any such right or
remedy, or shall be construed to be a waiver of any such default| ovr
acquiescence therein, nor shal) it affect any subsequent defauit of the same or
a 4ifferent nature. Every such right or remedy may be exercised concurrently or
independently and when and as aften as may be deemed expedient by Ve<tgagee,

BOOKS AND RECORDS.
0

Co-Dorrower shall keep and maintain at all times at the Co-Borrower's address 1O
stated below, or at such other place as Lender may approve in writing, complete
and accurate Books of accounts and records adequate to reflect carrectly the R
results of the operation of the Property and copies of all written contracts, 1o
Jeases and other instruments which affect the Property. Such books, records,
contracts, leases and other instruments shall be subject to examination and 53
inspection at any reasonable time by Lender. Annually, and at any ather time .5
upon the Lender’s written request, the Co-Borrower shall furnish to Lender, on

or before April 30th of each year, the following: (1) a current balance sheet;
{i1) Apnual Income and Expense Statement of the Property; (iti) a rent

schedule for the property as of January lst showing the name of each tenant,

space occupied, lease expiration date, rent payable and rent paid; {(iv) current
personal financial statements, each in reaso.able detail and certified by the
Co-Borrower as being true and accurate, and, 1f Lender shall require, certified

te by an independent certified public accountant.
-15-
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BUS INESS PURPOSE.

Mortgagor and Co-Barrower warrant that the proceads of the Note will be used for
the purposes specified in Paragrapb 6404 (1)(c), Chapter 17, [1linois Hevised
Statutes and that the indebtedness secured haraby constitutes a "business Joan"

within the purview of salid paragraph.

TAXES ON MORTGAGE OR NOTE.

In the event of the passage uf any law which deducts from the value of real
property, for purposes of taxation, any lien therson ang which in turn, imposes
a tax whocher directly or indirectly, on this Mortgage or on the Note, and if
Mortgagor and Co-Borrower are prohibited by law from paying the whole of such
tax 1n addition to every other payment requived hereunder, or if HMortgagor and
Co-Borrower.. although permitted to pay such tax, fail to do so in a timely
fashtion, them, n such event, at the option of Mortgagee, and upon not less than
ninety (90) days prior written notice from Mortgagee to Mortgagor and
Cc-Borrower, the ratire unpaid principal balance due on the Note and all accrued
and unpaid interest -Lhereop, and any other sums secured hereby, shall become
immediately due and peycble and thereafter, each of said amounts shall bear

interest at the Defauilt interest Rate.

SUBORDINATION.

At the option of Mortgagee, %15 Mortgage shall become subject and subordinate
{except with respect to priorily of entitlement to insurance proceeds or any
award in condempatior) to any and all leases of all or any part of the Mortgaged
Premises upon the execution by Mortcdgee aof a unilateral declaration of
subordination and the recording thereot in the Office of the Recorder of Daeds

of Cook County, Illinois,

FUTURE ADVANCES.

{t is further convenanted and agreed by the perties hereto that this Mortgage
also secures the payment of and includes all ruturc advances as shall be made by
Mortgagee or lts successors or assigns, to and for Lbe benefit of Mortgagor and
Co-Borrower, to the same extent as 1f such future advances were made on the date
of the execution of this Maortgage ("Future Advances'}. . The total amount of
indebtedness that may be secured by this Mortgage may. delrease or increase fram
time to time and shall inciude any and all disbursements made by Mortgagee for
the payment of taxes, lavies or {nsurance on the Mortgaged Fremises with
interest on such disbursements at the Defauit Interest Ratc ard for reasonable
attorney’s faes and court costs incurred 1n the coltection of any or all such
sums. A1l future advances shall be wholly optional with Mortyzyse.and the same
shall bear interest at the same rate as speclified in the Note unless said
Interest rate shall be modified by subsequent agraement. The tot4? amount of
the indebtedness that may be secured by this Mortgage shall not excang) the

amount of $_28%,000,00_ .
MODIFICATION.
)

No change, amendment, modification, cancellation or discharge hereof, or any o
part herecf, shall be valid unless in writing and signed by the parties hereto .,

or their respective successor and assigns. o
™~
NOTICES. o

Any notices, demands or other communications given pursuant to the terms hereaf;ﬁg
shall be in writing and shall be delivered by personal service or sent by
certified or registered mail, return receipt requested, pnstage prepaid,

addressed to the party at the address set forth above or at such other address
within the tUnited States as either party shal) have theretofore designated in
writing to the other. Any such notice, demand, or other communication shail be
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deemed received on the date specified on the receipt, f delivered by personal
service, or on the date of mailing, 1f delivered by registered or certified

mail,

FURTHER ASSURANCES.

Mortgagor and Co-Borrower, at their expense, will execute, acknowledge and
deliver such instruments and take actions as Mortgagee from time to time may
reasonably request for the further assurance to Mortqagee of the properties and
rights now or hereafter subjected to the 1ten hereof or assigned hersunder or

intended s¢ to be.

TIME IS UF-THE ESSENCE OF THIS AGREEMENT.

BINDING ON SUCCISSORS AND ASSIGNS.

Subject to the provisions hergof restricting or Yimiting Mortgagor‘s and
Co-Borrower’s righis of assignment and transfer, all of the terms, covenants,
conditions and agreem:n).s herein set forth shall be binding upon and insure to
the benefit of the respeCtive successors and assigns of the parties hereto.

APPLICADLLE LAW.

This Mortgage shall be governed-rv_the laws of the State of I1¥inois, which Jaws
shall also govern and centrol the construction, enforceabiiity, validity and

interpretation of thits Mortgage.

SEVERABILITY.

Every provision hereof is intended to be sevorable. 1f any provision of this
Mortgage is determined by a court of competen! jurisdiction to be illegal or
invaiid for any reason whatseever, such tllegality or ifnvalidity shall net
affect the other provisions hereof, which shall remain binding and enforceable.

DEFEASANCE.

If Mortyagor and Co-Borrower shall pay the principal and interesit due under the
Note 1n accordance with the terms thereof, and if tt shall pay all othar sums
payable under this Mortyage and the Security Agreement, then ‘this Mortgage and
the estate and rights hereby created shall cease, terminate and veCome void, and
thereupon Mortgagee, upon the written request and at the expenseol Martgagor
and Co-Borrower, shall execute and detiver to Mortgagor and Co-Boryoawer such
instruments as shall be required to evidence of record the satisfacticn of this

Mortgaye and the lien thereof.

HAZAROOUS SUBSTANCES.

To the best of Mortgagor’s knowledge upon diligent investigation the Mortgaged
Premises and the use and operation thereof are currently in compliance and will
remain tn compliance with all appiicable environmental, health and safety laws,
rules and requlations. There are, to the best of Mortgagur’s knowledge, upon
diligent investigation, no environmental, heaith or safety hazards. To the bast
of Mortgagor’s knowledge upon diligent tnvestigation the Mortgaged Premises have
never been used for a sanitary land fil1, dump or for the disposal, generation
or storage of any Hazardous Substances depesitea ur located in, under ar upen
the Mortgaged Premises, or any parcels adjacent thereto, or on or affecting any
part of the Mortgayed Pramises or the business or gperations conducted thereon,
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including, without 1imitation, with respect to the disposal of Hazardous
Substapces. To the best of Mortgagor’s knowledge upon diligent investigation,
no underground storage tanks are or have been located on the Mortgaged

Premises. To the best of Mortgagor’s knowledge upon diligent investigation:

(a) no portion of the Mortgaged Premises 1is presently contaminated by any
Hazardous Substances and (b} no storage, treatment or disposal of any Hazardous
Substance has accurred on ar in the Mortgaged Premises. Mortgagor has not
received written notice of, and to the best of Mortgagor‘s Knowledge after
diligent inquiry, there are no pending or threatened actions or proceedings (or
notices of potential actions or proceedings) from any governmental agency or any
other eatity regarding the condition or use of the Mortgaged Premises or
regardiny any environmental, health or safety law, Neither the Mortgagor or any
partner ¢ Mortgagor has received any notice of any Hazardous Substance in,
under or upon the Mortgaged Premises or of any violation of any environmental
protection Yaws or regulations with respect to the Mortgaged Premises or has any
knowledge which would provide a basis for any such violation with respect to the
Mortgaged Premisas. Mortgagor will promptly notify Mortgagee of any notices and
any pending or ‘thisatened action or proceeding in the future, and Mortgagor will
promptly cure and pave dismissed with prejudice any such actions and proceedings

to the satisfaction of Mortgagee.

Mortgagor covenants and agrezs that, throughout the term of the Loan, no
Hazardous Substances will b2 d<ed by any person for any purpase upon the
Mortgayed Premises or stored thrurson in violation of applicable statute, rule or
regulation. Mortgagor hereby iniemnifies and holds Mortgagee harmless of and
from all Toss, cost {including reassnable attorney’s fees), 1iability and damage
whatscever incurred by Mortgagee by reason of any vielation of any applicable
statute or regulation for the protection of the environment which occurs
subsequent to the date of this Mortgag< upon the Mortgaged Premises, or by
reason of the imposition of any governmerc:l lien for the recovery of
environmental cleanup costs expended by reasen of such vielation. Mortgagor’s
obligation to Mortgagee under the foregoing/i’demnity shall be without regard to
fault on the part of Mortgagor with respect.fo the violation of Jaw which
res:'ts in 1i1ability to mortgagee. The release of \this Mortgage shall in no
event terminate or otherwise affect the indemnity contained in this paragraph.

Hazardous Substances is defined herein as any toxic or hazardous wastes,
pollutants, or substances, including, without Timitation, 1sbestos, PCBs,
petroleum products and by-products, substances defined as "huzardous substances”
or "toxic substances" or similarly identified in the Comprehansive Environmental
Response, Compensation and Liability Act of 1980, as amended, 47 +.S.C. Sec.
9601, et. seq., Hazardous Materials Transportation Act, 49 U.S.C. Sec, 1802, at.
seq., The Resource Conservation and Recovery Act, 42 U.S.C. Sec. €901, et. seq.,
The Toxic Substance Control Act of 1976, as amended, 15 U.S.(. Sec.(2€01, et.
seq., Clean Water Act, 42 U.S.C. Sec. 7401, et. seq., or in any other applicable
federal state or local Environmental Laws.

This Mortgage is exacuted by COLE TAYLOR BANK, _ not personally but as

Irustee as aforesaid in the exercise of the power and authority conferred upon and
vested in it as such Trustee. No personal liability shall be asserted or enforceable
against the Trustee in respect to this Mortgage, all such 11ability, if any, being
expressly wajved by each taker and holder of the Note secured hereby. Nothing herein
contained shall modify or discharge the personal liability expressly assumed by any
co-maker or guarantor of the obligations hereby secured. Each original and
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succassive holder of the Note accepts the same upon the exprass condition that no
duty shall rest upon the Trustee to sequaster the rents, issues and profits arising
from the Mortgaged Premises, or the proceeds arising from the sale or other
disposttion thereof, but in case of default in the payment of this Note or under any
ot the terms and provisions of this Mortgage, the sole remedy of Mortgagee with
respect to Mortgagor and Co-Borrower shall be by fereclosure of this Mortgage.

IN WITNESS NHEREOF, Mortgagor and Co-Borrower have executed this Mortgage as cf the
day and year 7irst above written,

COLE TAYLOR BANX
and not personally but solely as Trustee as aforsasaid

s )
BV: e ;A. Py (..l'f (‘( : (T.H - A/It f_.-('
TS, TRUSY OFFILEX

3 - 1
ATTEST. &nmfa_,uu ¢. ({I mm_;;//(/:w./
Land Trust Adminfstrator
AND
L

(Bt
(Co-Borrower) EVﬂﬁ\ JARRETT
(Co-Borrower) 7 BERNICE JAﬁB?TT

¢

TH1S INSTRUMENT PREPARED BY:
James B. Packard

Assistant Program Manager
Community Investment Corporation
600 South Federal Street
Chicago, IL 60605
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STATE GF JLLINOIS {TRUSTEE]
S5

COUNTY OF COOK
I, the undersigned, a Notary Public, in and for the County and State
aforasaid, 00 HEREBY CERTIFY that:
LUCILLE. CJ‘. Hﬁ\RT (name) . IRUST - OEEICES
AND

(title)

Constance L. Considine {name) Land Trust AdmInistratoy (title)

of __.._COLE 1AYLOR BANK
are personally koswn to me to be the same person whosg names are subscrihed to the
YRUST OFHCaR (title) anEﬁnﬂ'f”ﬂtf?ﬁhrﬁnhdrufdr

foregoing instrumeidi. as such

acknowledged that they sitgned and delivered the said instrument as their own free

and voluntary acts, and as the rree and voluntary act of said

COLE_TAYLOR BANK a
as Trustee, for the uses and purpnscs/therein set forth; and safd- U ThoE s Ledof

SECRETARY did also then and there acknovledge that he/she, as custodian of the

corporate seal of COLE TAYLOR BANX /
did affix the said corporate seal of satd nationil banking association to said

instrument as his own free and voluntary act and the free and voluntary act of said

national banking association, as Trustes, for the uscs ard purposes therein set

farth.

Given under my hand and official seal, this ¢ day of 37.;&;:_»’-&% , 19 72

S6619C WV AN NOIESTINNGD AW
SIONFTT! 40 ALVLK IITHNL ANVLON
1000030 INIRIVHD
TYEE IYI3dd0

- Commission Expires:

{ &5

=
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STATE OF ILLINGIS) [CO-BORROWER(S)]
)SS
COUNTY OF COOK )

[, the undersigned a Notary Public, in and for the County and State
aforesaid, DO HEREBY CERTIFY, that __EMERY JARRETT and BERNICE JARRETT ’

personal ly Knawn to me to be the same person{s) whose name(s) are subscribed to the
foregoing instrvaant respectively, appeared before me this day in person and
acknowledged that ihiey signed and delivered the sald tnstrument as their own free

a0t voiuntary acts, and as the free and voluntary act of EHERY JARRETT apd

BERNICE JARRETT )

for the uses and purposes thereir set forth.

19 7%

Giver under my hand and official seal, this _fd day of SewpT .

POTTRRTT I VLY oy o
“OFFICIAL SEAL”

QUIDA R LA PSVLLE
Notiry Fuid ¢ Cook County, SHingis

// S L ' . ”.’ i
My Coirdzsion Esphay 1 10. 1993 { Q((’c .‘; c‘L l/ ué fee f&L«C(E

WP P r R EI T PG ETENTS it SOTARY POBLIC

Commission Expires:
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ADJUSTABLE RATE CONSTRUCTION LOAN NOTE

(RECOURSE]
$ 285,000,00 SEPTEMBER )1, 1992 —
FOR VALUE RECEIVED, COLE TAYLOR BANK, not personally but as Trustee under
Trust Agreement dated __APRIL 1, 1991, and known as Trust Number

"931-1017  and __EMERY JARRETT and BERNICE JARRETT. his wife,  (hereinafter
collectively, together with any assignee or transferee of the eslate of the foregeing

trust, refesred to as "Borrower®), jointly and severally promise to pay to COMMUNITY
INVESTHMENT CCRPORATION, (CIC) on Order ("Lender") at its offices located at 600 South
Federal Strezt . Chicago, IL 60605 or at such other place or to such other party or
parties as Leider may from time to time designate, the principa) sum of __TWO H
EIGHTY FIVE THOLSAND AND NG/100--- Dollars ($_285,000.00 ), or so much thereof as
shall have been advanced, with interest on the principal sum remaining from time to

time unpald, at the initiul rate of SEVEN AND ONE HALF PERCERY _ (_7.50% ) per
annum {(the "Initial Ratz"), computed from the date of each advance, and subject to

adjustment, and payabls~; in the manner hereinafter grovided.

Fach advance of principal =niil be made in accordance with and pursuant to the terms of
the Mortgage and Construction lLzan Agreement (as hereinafter defined) and used
exclusively for the acquisitidn cr refinance and rehabilitation of the real aestate

described in the Mortgage given 75, security for this Note.

Interest only, on advances of princ~ips) made from time to time, shall be payable on
the first day of OCTODBER, 1992 <, for interest accruing in the preceding month
and oun the first day of each menth thereatter to the First day of the month in which

payments to principal and interest commence.

Installments of principal and interest, in advance, in the amount of §__2,106,00
based upon a level annuity amortization of _ 29 YEARS, at t Inttial Rate
subject to adjustment as herein provided, shall. o payable on twentieth (20th)

day of  OCTOBER, 1992 , and on the twentieth (20th) day each month
thereafter until the entire principal sum is repard irn-full, any avent, the balance

of principal toyether with accrued intarest thereon «ha]ll‘:,ue and payablie on
SEPTEMBER 1, 2012 {("Maturity Date"), =

The interest rate during the period when interest alone 1% pauyable shall be subject to
monthly adjustments and shall be determined as of the fifteeith day of each month to be
the higher of the following: The First Nattonal Bank of Chicago’s Base Rate (as herein
defined) in effect on the fifteenth day of each month plus N/A nercent rate of
interest or the Initial Rate.

Ihe First National Bank of Chicago’s Base Rate shall mean the Corpovale Base Rate
announced by the Bank from time to time.

The interest rate during the period that installments of principal and interest are
payabie {s subject to adjustment at three-year intervals on the third, sixth, ninth.
tweltth, fifteenth, and eighteenth (where applicable) anniversaries of the first day of
the month in which the commitment on this lopan was accepted. THE ANNIVERSARY DATE FOR
THIS LOAN IS SEPTEMBER 1, 1995 . The interest rate shal) be the Index rate of
interest plus 2 1/2 % PERCENT _ based upon the latest available Index as of 45

days prior to the anniversary date. The Yield on three-year U.S. Treasury Notes as
calculated and published monthly by the Board of Governors of the Federal Reserve as
Federal Reserve Board Publication G-13 shall constitute "The Index” herein.

[JARRETT-#443818] ~1-
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In the event the Federal Reserve Board of Governors shall discontipue the
publication of the "Index," adjustments shall be based on an alternative interest
rate index published by another agency of the United States or a responsible
publisher of similar statistical information of nationally recognized authority.
Adjustments to the interest rate shall correspond directly to the movement of the

Index,

Adjustments In payments to principal and interest will be based on a level annuity
monthly payment determined on the basis of the then current interast and the initial

level annuity ameortization term of ___25 YEARS; and, if applicable, adjustments
will commence on the twentieth day of the month immediately following the third,

sixth, nintls, \twelfth, fifteenth, and efighteenth (where applicable} anniversaries of
the date hereof. Lender shall notify Borrower, in writing, not less than thirty
(30) days prior to any date upon which a new interest rate is to go into effect, of
the amount of thesadjusted annuity payment then applicable.

ATl Interest rate (Gjustments will be in multiples of one-eighth of one percent
(.125%). The Index cnpige must equal or exceed fifty percent (50%) of one-eighth of
one percent (.0625%) before an increase or decrease in the interest rate can take
place. The minimum interest rate increase or decrease will be rounded to one-eighth
of one percent (.125%). Subject to the limitations set forth herein, all interest
rate increases shall be at Lznder’s option. Subject to the limitations set forth
herein, all interest rate decrrasos shall be mandatory. Notwithstanding anything to
the contrary herein, no interect rate adjustment shall exceed two percent (2%} per
annum increase or decrease per adjustment, and the maximum amount by which the
interest rate may increase or decreas? during the term of this Note shall not exceed

five percent (5%) per annum,

This Note s secured by a Mortgage ("Mor.gaye") on the real estate described theraein
which is situated in the City of Chicago,-Czunty of Cook and State of I1linois (the
"Mortgaged Premises”), and further secured by a Security Agreement and Assignment of
Interest in Land Trust ("Security Agreement”} covering the collateral described
therein both of even date herewith. Al1 of the covenants, conditions and agreements
contained in the Mortgage and the Security Agreewmcni are incorpogated by reference
herein and made a part hereof. Any amounts requirsd to be paid Borvower under
the terms of the Mortgage or the Security Agreement shai) becoglp additional
principal indebtedness hereunder to the extent such awounls ar®aot paid in
accordance with the Mortgage or Security Agreement and 50«11‘E,payable on demand
and shall bear interest hereunder.

A
In case ane or more of the following events ("Events of De’gﬁﬁt") shall occur, to
wit:

A. If default shall be made in payment of apy installment of interest or
principal and interest due under this Note when the same or any rart thereof
shall become due and payable, and if such default remains uncured, or

B. [f an Event of Default (as therein defined) shall have occurred puriuunt to
any provision of the Mortgage or the Security Agreement; or

C. If an Event of Default shall have occurred under the Note or Mortgage
described in the Rider attached and made a part of the Mortgage, and such
event of default remains uncured upon the lapse of the appropriate grace

period, if any, provided therein; or

U. If al) or any part of the Mortgaged Premises or any interest therein is sold,

transferred, pledged or conveyed or becomes subject to a contract or optien

for the sale, transfer, pledge or conveyance, or if the beneficial interest in

or power of direction under the title holding trust of the Mortgaged Premises

is sold, transferred, assigned, pledged or conveyed in whole or in part

(including without Timitation, a collateral assignment thereof to any person "

other than the Lender) or {f the owner of said beneficial Interest is a IS

~f

"
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partnership, any change in or substitution or withdrawal of fifty percent
(50%) or greater interest in the owner, or if the owner is a corporation, any
sale, assignment, pledge or other transfer of fifty percent (50%) or more of

the stock of said owner;

then, in any of such events, Lender, at its option, may declare the whole or the
principal sum remaining unpatd and all accrued interest thereon immediately due and
payable. Without limiting the foregoing right or any other rights and remedies of
Lender at law or in equity, Lender shall have all rights and remedies provided for in
the Mortgage and the Security Agreement and may enfarce the covenants, agreements,
and undertalings of any cbligor contained therein by the exercise of the remedies

available ar-authorized thereunder.

In the event anvy installment or pther amount due under this Note ar the Mortgage
shall be delingren. and remain unpaid as of the fifteenth {15th) day of the month in
whlch such payment ¢5 due for interest alope, or as of the first {lst) day of the
month following the rionth in which such payment is due for instaiiments of principal
and interest, there shall be due at the option of the Lender, a sum egual to five

perceht [5%} of the amcant of the delinquency.

Privilege is reserved to pyepay in whole or in one or more monthly installments of
principal upon thirty (30) days prior written notice to the Lender without penalty,

premium, or charge.

In addition to, but not in derogat’on nf, the foregoing, in the event any amount
payabie hereunder shall remain unpatd after its due date, said amount shall bear
interest thereafter unti) paid at a rite equal to two (2%) percentage points above

the then-current interest rate under this \lote.

if Lender incurs any fees or expenses in enfarcing the terms of this Note, or to
protect, defend or uphold the lien of the Mortgage ar its rights under the Sacurity
Agreement, as a result of the occurrence or exisience of an Event of Default as
dafined herein or in the Mortgage or the Securi{) Agreement, all sums paid by Lender
for such fees and expenses, including without limitztion, reasonable attorneys’ fees,
shall be paid by Borrower immediately upon written dewand therefor, and, if not paid,

shall thereafter bear interest at a rate equal to twa (%) percg’&gga points above
the then-current interest rate under this Note and shai’ beCOﬁi:E itional

indebtedness evidenced by this Note,

Presentment for payment, notices of dishonor, protest, and ni§:}e of protest are
hereby waived by each maker hereof and the undersigned joinkl¥ and severally agree to
perform and comply with each of the covenants, conditions, visions and agreements
of each of the undersigned contained in every instrument evidencing or securing the

indebtedness.

Lender may extend the time of payment or otherwise modify the terms oi payment of the
debt evidenced by this Note in whole or in part, or release any party iiavle

hereunder or under the Mortgage or the Security Agreement, or any security or grant 'O
any other indulgence or forbearance whatscever, and any such extension, modification, 2
release, indulgence or forbearance may be made without notice to any party and shall <O
net alter or diminish the liability of any party. Borrower reserves to the Lender o

the right at Lender’s sole discretion to extend the date for commencement of (2]

installments to principal and interest which extensions may affect the iInterest o
payable hereunder. ~J
(3]

Any notice given pursuant to the terms of this Note shall be in writing and shall be
sent by first class mail, addressed to the Borrower at the Address set forth below or
to Lender at the address that appears hereon, or to such other address as either

party shall have theretofore designated in writing to the other.

be effective upan mailing.

A1l notices shall
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The terms of this Note shall be governed by laws of the State of Illinols.

Every provision hereof is intended to be severable. If any provistion of this Note is
determined by a court of competent jurisdiction to be 1}legal or invalid for any
reasan whatsoever, such illagality or Invalidity shall not affect the other
provisions hereoi, which shall remain binding and enforceabls.

fhis Note is executed by __ COLE TAYLOR BANK, _ not personally but as Trustee as
aforesaid in the exercise of the power and authority conferred upon and vested in it
as such Trustee. No personal 1iability shal)) be asserted or enforceable against the
frustee In raspect to this Note or the making, issue or transfer hereof, all such
Yrability,” 5f any, being expressly wailved by each taker and holder hereof. Nothing
hevein contained shall modify or discharge the personal 1{ability exgrass]y assumad
by any co-maker ur guarantor of the obligations hereby secured. Each original and
successive holde” nf this Note accepts the same upon the express condition that no
duty shall rest upra, the Trustee to sequester the rents, issues and profits arising
from the Mortgaged Frzmises, or the proceeds arising from the sale or other
disposition thereof, tu? that in case of default in the payment of this Note or of
any installment hereot, the sole remedy of Lender with respect to the Trustee shall
be by foraclosure of the M:irtgage.

EHERY JARRENT ¢s Trustee as aforesaid and not personally

s’ , @;/
D e Ll A By.
ERNICE JARRE’b"

BORROWER(S) : N ~ TRUSTEE:
C’g’_ Mtﬁ’“( M«EZL COLE TAYLOR_BANK

b8
ITS: a

o
arrest: LY

8101-07 SOUTH LANGLEY AVENUE, CHICAGO, Il §0fi9
PROPERTY ADDRESS

10

-3

NGTICES TO: EMERY & BERNICE JARRETT P
8259 SOUTH WABASH AVENUE NS

F 1 I——
CHICAGD, ILLINOIS 60639 o

~
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EXHIBIT B

LEGAL DESCRIPYION

LOTS 35 AND 738 IN RLOCK 18 IN CHATHAM FIELDS, A SUBDIVISION OF THE NORTHEAST 1/4 OF
SECTION 34, TPANSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUKTY, Y(LINOIS.

PROPERTY COMMONLY -w’WNN AS: _8101-07 SOUTH CANGLEY AVENUE, CHICAGO JI. 60619
FROPERTY TAX INDEX NUMEER: 20-34-222-001 VOLUME: _268

PREPARED BY AND AFTER RECORDING MAIL TO:
COMMUNITY INVESTMENT CORPORATION
ATTENTION: JAMES B. PACKARD

600 SOUTH FEDERAL STREET

CHICAG0, IL 60605

(312) 341-0070

S/022L ¢3S

BOX 3U3 - TH
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