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2. Funds for Taxes and Insumance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds®’) for: (a} yearly
taxes and assessments which may altain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; {d) vearly flood insurance
premiums, if any; {¢) yearly mortgage insurance premiums, if any; and (f} any sums payable by Borrawer ta Lender, in
accordance with the provisions of Paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
“Escrow Items.”’ Lender may, at any time, coliect and held Funds i an amouns not to exceed the maximum amount a lender
for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. ("'RESPA'"), unless another law that applies
to the Funds sets a lesser amount. If so, Lender may, at any timz, collect and hold Funds in an amount not to exceed the
lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escow ltems or otherwise in accordance with applicable Iaw.

The Funds shail be held in an institution whase deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for halding and applying the Funds, annually analyzing the escrow account,
or verifying the Escrow [temns, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this lcan, unliess applicable law provides otherwise. Unless an agreement is mude
or applicable law recilires interest to be paid, Lender shall not be recquired to pay Borrower any interest or egrilings on the
Funds, Borrower caq Yender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give 1o
Borrower, without charge. an annual accounting of the Funds, showing ¢redits and debits to the Funds and the purpose for
which each debit to the "ur ds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Leaar: oxceed the amounts permiited to be held by applicable law, Lender shall account to Borrower

for the excess Funds in accordencs with the requirements of applicable law. If the amount of the Funds heid by Lender at”
any time is not sufficient to pay thr Pscrow lItems when due, Lender may so notify Borrower in wrilting, and, in such cisg

Borrowey shall pay 1o Lender the amoriit hecessary to make up the deficiency. Barrower shall meke up the deficlency in n?

more than rwelve monthly payments, at ” *nder s sole discretion.

Upeon payment in full of all sums sceriei by this Security Instrument, Lender shall promptly refund to Bormower any_ W

Funds held by Lender, If, under Paragraph 2, L2ader shail acquire or sell the Property, Lender, prior to the acquisirion of

LT

L

t

sale of the Property, shall epply amy Funds held by L 'nder at the time of acquisition or sale as a credit against the sums secumt; '

by this Security Instrument.

3. Application of Paymeats. Unless applicabli= I nrovides otherwise, all payments reccived by Lender under Pamgraphs
t and 2 shall be applied: first, to any prepayment chaige. ¢ ue under the Mote; second, to amounts payable under Paragraph
2; third, to interest due; fourth, to principal due; and 1:(, to any late charges due under the Note.

4. Charges; Liens, Rorrower shall pay all taxes, asseusmr.c. charges, fines and impositions attributable to the Propersy
which may attain priority over this Security Instrument, and leaschold payments or ground vents, if any. Borrower shall pay
these obligatlons in the manner provided in Paragroph 2, or i1 7wt paid in thas manner, Borrower shall pay them an time
directly to the person owed payment. Borrower shall prompsly furaira to Lender all notices of amounis to be paid under this
paragraph. If Borrower makes these payments directly, Borrower skl pramptly furnish 1o Lender receipis evidencing the
payments.

Borrower shall promptly discharge any lien which has priority over tlds Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien In 2 manni=: acceptabie to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien {n, legal proceedings whichi in the Lander's opinion operate (o prevent
the enforcement of the len; or {c) secures from the holder of the lien an agreemunt ratisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Propenty is suh it to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien: Poriwer shall satisfy the llen or take
one or more of the uctinons s2t forth above within 10 days of the glving of notice.

S. Haztard or Property Insumnce. Botrower shall keep the improvements now existirg or hereafter erected on the
Property Insured against loss by fire, hazards included within the term “extended covernge' anr any other hazards, including
floads or flooding. for which Lender requires insuranice. ‘This insurance shall be mainwained in the einounts and for the perieds
that Lender requires. The insurmance carrier providing the insurance shall be chosen by Borrower suhizitw Lender’s approval
which shall not be unrensonably withheld. If Borrower fails to maintain covernge described above, Liéncermay, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable o Lender and shall include g standard mortgage ctause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipls
of paid premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Letder may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd te restoration or repair of
the Property daemaged, if the restoration or repair i economically fensinle and Lender’s security is not lessened, If the
restoration or repair is not economically feasible or Lender's sacurity would be lessened, the insurance proceeds shall be applied
to the sums secured by this Securily Instrument, whether or not then due, with any excess paid to Borrower. If Barmwer
abandons the Property, or does not enswer within 30 days a notice from Lender that the insurance carrier has offered to settle
a clabm, then Lender may collect the insurance proceeds. Lender may use the proceeds o repalr or restore the Property or
to pay sumu secured by this Security Instrument, whether or niot then due. The 30-day period will begin when the notice is given.

Uniess Lender and Borrower atherwise agree in writing, any application of proceeds to principal shail not extend or
posipone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount af the paymeats,
If under Paragraph 2! the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Enstrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal zesidence within sixty days dfter the execution
of this Security Instrument and shall continue 10 occupy the Property as Borrower's principat residence for at least one year
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after the date of occupancy, unless Lender otherwlse agrees in writing, which consent shall not be unreasonably withheld,
or unless exteniiating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment couid result in forfeiture of
the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Barrower
may cure such a defauit and reinstate, as provided in Pamgraph 18, by causing the aciion or proceeding to be dismissed with
4 ruling that, in Lender’s good faith deterimination, precludes forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate infarmation or statements to Lender
(or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shiil comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the {easctioid and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. [f Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or thete is a legal proceeding Lthat may significantly affect Lender’s rights in the Property (such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this Paragraph
7. Lender does not have to do so.

Any amounts fisbursed by Lender under this Paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrumel.t, VJnless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disburseme ¢ at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurow e If Lender required mortgage Insurarce as a condition of making the loan secured by this Security
Instrument, Borrower shr ray the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage it juired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
to obtain coverage substantiaily Zgaivalent to the mortgage insurance previously in effect, at a cost substantially equivalent
to the cost to Borrower of the mortgaze insurnnce previousty in effect, from an alternate mortgage insurer approved by Lender.
If subsiantially equivalent mortgage irzarance covernge is not available, Borrower shall pay to Lender sach month a aum equal
to one-twelfth of the vearly morigage insr=ance premium being paid by Borrower when the insurance covernge lapsed or ceased
to be in effect. Lender will aceept, use £nd riain these payments as a lass reserve in Heu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the
period that Lender requires) provided by an irsuncr approved by Lender again becomes available and is obtained. Borrower
shall pay the premiums required to maintain 1nortgage insurance in effect, or to provide & loss reserve, until the requirement
for martgage insurance ends in accordance ‘with any writlen agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may makeieascnable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspectiyr specifying reasonable cause for the inspectian,

10, Condemnation. The proceeds of any award or ctaim for damages, direct or consequential, in connection with any
condemnation or other taking of any part ol the Property, ~r {or conveyance in lieu of condemnation, arc hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shai be applied to the sums secured by this Security Instrument,
whether or not then dug, with any excess paid to Borrower. In th2 event of a partial taking of the Property in which the fair
market value of the Property immecediately bifore thie taking Is eq s’ t»» or greater than the amount of the sums secured by
this Security Instrument immediately before the tnking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Securlty Instrument shail be teducer by the amount of «<bé nroceeds multiplied by the following fractlon: (a)
the total amount of the sums secured immediately before the taking, dividzd by (b) the falr market value of the Property
immediately before the taking. Any balance shsll be paid to Borrower. In the evericof a partial taking of the Property in which
the fair market value of the Property immediately before the taking is less thar the arnount of the sumns sscured immedintely
before the taking, unless Borrower and Lender otherwise agree ln writlng or ualess applicable law otherwise provides, the
preceeds shall be applied to the sums securcd by this Securiiy Instrument whether o not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borruwir #%mnt the condemnor offers 1o make
an award or settle a clnim for damages, Borrawer falls to r:spond to Lender within 30 dawafter the date the notice is given,
Lender is authorized to collect and apply the procecds, at its option, elther to restoratior. or scpalr of the Property or to the
sums secured by this Security Instrument, whether or no: then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prmic!pal shall not extend or
postpone the due date of the monthly payments referred 15 in Paragraphs 1 and 2 or change tha amaovnt of such payments.

11, Borrower Not Relessed; Forbenrrance by Lender Mot a Walver.  Extension of the time for priyiont or modification
of amonization of the sums secured by this Security Instrament granted by Lender to any successor Y *atereat of Borrower
shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lendce snvll not be required
1o commence proceedings against any successor in intevest or refuse to extend time for payment oc-oiisrwlse modify
amortization of the sums secured by this Security [nstrurinent by reason of any demand made by the originid Borrower or
Borrower’s successors in interest. Any forbearance by Leixder in exercising rny right or remady shall not be a walver of or
preclude the exercise of any right or remedy.

12. Successors and Assigna Bound; Joint and Severul Lisbllity; Co-Signers. The covenants and agrecments of this
Security Instrument shall bind and benefit the successors pnd assigny of Lender and Borrower, subject to the provisions of
Paragrmph 17. Borrower's covenants and agreements shall be Joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (n) is co-signing this Securlty Instrument only to morigage, grant and convey that
Borrower's interest in the Froperty under the terms of th's Security Instrument; (b) is not personally obliguted to pay the
sums secured by this Security Instrument; and {c) agrees that Lender und any other Borrower may agree to extend, modify,
forbear or tnake any accommaodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loar Charges. If the loan sccured by this Security Instrument iy subject to a lnw which seis maximum loan charges,
and that law Is finally interpreted so that the interest or other loan charges collected or to be collected in connection with
the loan exceed the permitted limits, then: (n) any such loin charge shull be reduced by the amoutit necessary to reduce the
charge to the permitied limit; and (b) any sums already ¢ollected from Borrower which exceeded permitted limits will be
rafunded to Borrower. Lender may choose to make this refund by reducing the principnl owed under the Mote or by making
a direct payment to Borrower. I a refund reduces principal, the reduction will be treated as a partial prepayment without
ARy prepayment charge under the Note.
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14, Notices, Any notice to Borrower provided for in this Security Instnunent shall be given by delivering it or by mailing
it by firdt class mail unleas applicabie taw requires use ol another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class meil to Lender’s
address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shail be deemed to have been given to Borrowaer or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Insirument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instsument or the Note conflicts
with applicabie law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
cffect without the conflicting provision. To this end the provisions of this Security Instrument ancl the Note are deciared to
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower,  If all or any part of the Propertly or any interest in
it is sold or transferred (or if a benaficial interest in Borrovier is sold or transferred and Borrower is not o natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of atl sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

IT Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice Is delivered ¢r mailed within which Borrower must pay all sums segured by
this Security Instruriant. If Borrower fails o pay these sums prior to the expiration of this period, lender may invoke any
remedies permittes v this Security Insttumernt without further notice or demand on Borrower.

18. Borrower’s Pight to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Securi'y Instrument discontinued at any tirss prior to the earlier of: (a) § days (or such other period as
applicable law may speciiv/ior reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (0} ~a?.y of a judgrent enforcing this Security Instrument. Those conditions are that Borrower; (a)
pays Lender alt sums which th=n'wauld be due under this Secvurity Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any othel coAnants or agreemenits; {c) pays all expenscs incurred in enforcing this Security Instrument,
including, but not limited to, reasonr.ble attorneys’ fees; and {d) takes such aciion as Lender may reasonably require to assure
that the lien of this Security Instrument, fender’s rights in the Property and Borrower’s obligation to pay the sums secured
by this Security Instrument shall contiiture viachanged. Upan reinstatement by Barrower, this Security Instrument and the
obligations secured hertby shall remain ful’y effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Barag-aph 17.

19. Sal2 of Noie; Change of Loar Servive-. ~The Note¢ or a partial interest in the Note (together with this Security
(nstrument) may be sold one or more times without piinr notice to Borrower. A sale may result in a change in the entity (known
as the *‘Loan Servicer’’) that collects monthly payn en's due under the Note and this Security Instrument. There also may
be one or more changes of the Loan Servicer unrelated t7 asale of the Note. If there is a change of the Loan Servicer, Borrower
will be given written nutice of the change in accordance wit? Paragraph 14 above and applicable law. The notice will state
the name and address of the new Loan Servicer and the alldmss to which payments should be made. The notice will also
contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause o porait the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall zot do, nor 2Mow anyone eise to do, anything affecting the Properly
that is in violation of any Environmental Law. The preceding two séntznses shall not apply to the presence, use, or storage
aon the Property of small quantities of Hazardous Substancis that ar¢ g:nerally recognized to be sppropriate to normal
residential uses and to maintenance of the Property.

Barrower shall promptly give Lender written notice of any investigation, laini, demand, lawsuit or other action by any
governmenta! or regulatory agency or private party involving 1 he Property and =nv t{azardous Substance or Environmental
Law of whick Borrower has actual knowledge. If Borrower leai ns, or is notified by 4y governmental or regulatory a{ithority,
that any removal or other remediation of any Hazardous Substaiice affecting the Propurt, isaecessary, Borrower shallibibm ptly
take all necessary remeddisl actions in accordance with Envirohmental Law.

As used in this Paragraph 20, ‘‘Hazardous Substances®® gare those substances defined rs toxic or haznrdousgqbstanc
by Environmental Law and the fellowing substances: gasoline, kerosene, other flammable or loxic petroieum products. ioxi
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and ridioxctive mathals As usc
in this Paragraph 20, ‘'Environmental Law’* means federal laws and laws of the jurisdiction whe-z *jie Property is locat
that relate to health, safery or environmental protection, CB

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follow::

21. Acceleration; Remedies. Lender shall give notice to Borrower prior 10 sccelerntion following. Porrower's breachN)
of any covenant or agreement in this Security lastruinent (but stot prior to gcceleration under Paragraph 1! videss appllmblc
iaw provides etherwise). The notice shall specify: (a) the default; {(b) the action required 1o cure the defacit; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that fallure to
cure the default o or before the date specified in the notice oy result In acceleration of the sums secured by this Security
Instrument, foreclosure by judicizl proceeding snd sale of the Property. The notice shall further inform Borrower of the right
o reinstate after accelerstion and the right 1o assert in the foreciosure proceeding the non-existence of g defsult or any other
defense of Borrower to acceleration and foreciosure, If the default Is not cured on or before the date specified In the notlce,
Lender at its option msy require immedinte payment in full of sl sums secured by this Security Instrument withaut fusther
demand and may foreclose this Security Instrument by judicial proceediug. Lender shal! be zntitled to coltect all expenses
incurred in parsuing the remedies provided (n this Prragraph 231, Including, but not Hmitzd to, reasonable attorneys' feos and
costy of titie evidence.

22. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Barrower. Borrower shall pay any recordation costs,

23. Wailver of Homestead., Borrower waives ali right of homesiead exemption in the Property.
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