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payments mey no longer b:,!g @ dcr, | Aﬁké,c 1@1@0P in the smount and for the period
thut Lender requires) provided by an inshrer approv er ugdfll becoMes Vaildh is obtuined. Borrower shall pay

the pn:lmumh required 0 maintain mortguge insurance in ef fect, or to pravide s loss reserve, unti) the reqquirement for morigfq,c
insurance ends in accordance with any wrilten agreement belween Borrower and Lender or applicable iaw.

9, Iaspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall pw:
Borrower notice at the time of or prior to an inspection specifying reasonuble cause for the inspection.

10, Condemnation. Thé proceeds of any award or:cluim for damages, direct or consequentiul, in connection with sny
condemnstion or other taking of any par! of the Pmperty, oz for conveyance in Iu-u of condemnation, are herohy kssipned and
shali be puid to Lender, ‘

-In the event of » total taking of. thu Property, the prucwds shall be apphed (o the sums secured by this Sucurity Insirument,
whether or not then due, with-any: excess.pid to- Borrower. In the-event of s pastia} taking of the Property in which the fair
merket value of the Property immediately before ths tuking is equal 1o or greater thao the amount of the sums secured by this
Security Instrument immediately before:the taking, unless Borrower and Lender-otherwise agroe in writing, the sums secured by
this. Security Instrument shall be rednced by the smount of the proceeds multiplied by the following fraction: (a) the totsl
amount of the sums secured fmmediately before the taking, divided by (b) the fair market vaive of the Property immediately
before the tzking. Any.balance shall: be paid 10 Borrower. In the event of o partial taking of the Property in which the fair
market valug of th3 Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, -unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be upplied {0 the sums secared by this Security Instrument wheiher or not the sums are thea due.

. 4f the Property is abindoned by Borrower, or if, after notice by Lender to Borrower thet the condemnor offers fo make as
award or rettie & claim for. Qutwges, Borrower fails to: respond W Lender within 30 days after the dute the notice is given,
Lendes-is awthorized to collect and apply. the proceeds, at ifs oplion, eilher lo restortion or repmr of the Property or (¢ the sums
secured by thig:-Security Instramenl waether of not then dus. S

Unless. Lender and. Borrower -otkervvise agree. in wrumg. iy apphcahon of proceeda to principal shall not extend or
posipune the due date of the monthly paymonis referred to in paragraphs ! and 2 or change the amoun! of such paymnents.

i1, Borrower Not Released; Forbeararce By Lender Not a Waiver, Extension of the time for psyment-or modification
of umortization of the sums secured by this Securi ¥ Instrument granwed by Lender to any successor in interest of Borrower shy
not operale to release-the liability of the original 2ariuwer or Borrower's: successors in interest, Lender shall not be required 'Iﬁ
commence proceedings nguinst any. successor in intereat ar refuse to extend time for psyment or otherwise modify amortization.? -
of the sums secured by this Security Instrument by neasor-of any demand made by the original Borrower or Borrower'
successors in-interest, Any. forbearancs by Lender in exerc smg any right or remedy shall not be a waiver of or pmciudu tha_g
exercise of any right or remedy. :

- 12, Successors und Assigns Bound; Joml und Severa] L~ahl ty; Co-stgners The covenunis and agreements of this
Suunly instrument shall hind and benefit the successors and sssigas of Lender and Borrower, subject to the provisions of
pasagruph 17; Borrower's covenants and sgreements: shall be joinl wid severl, Any Borrower who co-sighas this Security
Instrument but does pot sxecute the Note: (1) iy co-signing this Security Instrament only o mortgage, grant and convey thal
Borrower’s interest in the Property-under the terms of this Secarity Instrumens; (b)i& not porsonully-obligated 1o pay the sums
secured by this Security. Instrument; and () agrees that, Leader and any other Borrowes may agree (o extend, modify, forbear or
mak uny accommodations with regard 10 the terms of this Security Instrument.or the Mot without that Borrower's consent,

13, Loan Charges, I the loan secured by. this Security lnstrument-is subject to-a liw which scls maximum loan cherges,
and that law is finally interpreted go that the inierest or other loan charges collected or (o'W collected in connection with the
loun exceed the permitted limits, then: (a) uny such loan charge shall be reduced by the nmount neccssary. W0 reduce fhe churge
to the permitted limit; and (b) any sums.olready collected from Borrower which exceeded permiiica Lits will be refunded 1o
Borrower., Lender may chonse to,make this refund by reducing. the principal owed under the Note Or by making o direct
puyment to Borrower. If a. refuad . reduces principal, the reduction will be lreated as & partial prepuvment without any
prepayment charge under the Note,

14, Notices, Any. notice to Borrower pmwded for in thw Secunty lmtmmem shal} be given by delivering it or by mailing
it by first cluss mail unless applicable Jaw requines use of another method. The notice shall be directed to the Propety Addross
or uny other sddress Borrower. designates by notice 1> Lender, Any:notice w Lender shall be given by first class maif fo
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any netice provided for in ilis
Security Instrument shull be deemed: to have been given to Borrower ar Lender when given as provided in this paragraph,

15, Governing Luw; Severability, This. Security Instrument shall be govemned by federal law: and the law of the
Jurisdiction in which- the Property is located. In the event that any pmvision or clause of this Security Instrument or the Note
conflicts with applicuble Juw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
10 be severahle,.

16, Borrower's C0py Bun’om.r shuli be given one confnrmuu copy of the Note and of this %cunt\' Instrument.
. . DPS 1
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1# ons or more riders are executsd by Borrower and racorded fogﬂher

24, Riders to this Security Instrument.
with this Sacurity Instrument, the covenants and agreemanis of sach such ridar shall be incorperated into and shail amand

and supplement tha covanants and anreamants of thls Securlty lmtmment at if the ridarls) were a part of this Snaurlty

lnstmment o
lCheuk nppllunhlu ha:{es;} ' ‘
D Adjustable Rate Ridor D Condominium Rider: N : D 1--‘_ Family Ridar
Braduatad Payment Rider B 'Planned Unit Developmant Rider Biweakly Payment Rider
Rata Improvemant Ridar ' Sacond Home Rider

Balicon'Rider - ‘ :
] VA Ridar ' SR “Otherls! {speclfy)‘

BY SIGNING BELDW Borrowaer accepts dhd agrees to tha terms and covemnts nontnlnad in this Sacurlty Instrumeant and

in any rldarls} cxucufcé by Burrowur and rucordud with if.
| Z . {Seat}
Borrower

PE‘I‘ER P. DAVID

county and stats do heraby certify that
PETER P.- DAVID- AND. PATRICIA B. DAVID, HUbBAND AND WIFE

Witness
_ :&Y’SXJ \>4| QO Seal)
Witness PATRICIA B, DAVID Borrower
- — (17 1
Borrowaer
w3 Z, {Seal)
By Borrower
Ty
N~
&3
B &
A 3

Cm t .‘ - #oumy és:

STATE OF ILLINOIS :
i & Notary Public in and for swid -

t, TRE. UNDDRSIGNED

+

ms this day in persan, and-acknowledged that THEY signed and deliverad tha sald instrument as
frae and voluntsry act, for the uses and purposes thgteln sot forth, , - o
Given undar mv hand snd. ofﬂclﬂ seni thi: / ﬁ dr,r of ] M w / qgl .

personally known to me to be the samo personisi whoso nsme(s) subsceribad to the foragoing instrument, appearad befors
s THEIR

Netasy Publi, State of Dlnis

My Commlsslon Enplres
bly Commission Expm 3020136

LPS5 1094

Paps B ot & o
PR




UNQERISMRL=CORY,

THIS BALLOON RIDER (the "Rider”) is made this 17TH day of SEPTEMBER and is inzorporated into
and shall be deamed to amend and supplemsnt the Mortgags, Desd of Trust or Security Deed {the “Security Instrument”) of
the same date given by the undersignad (the "Borrower” or “I} to secura the Borrower’s Balloor Note (the "Note”) ta )
FIRST HOME MORTGAGE CORPORATION

{the “Lender”) of the sama date and covaring the property described in the Security Instrument and iocated at
4036 TERRAMERE AVENUE, ARLINGTON HEIGHTS, ILLINOIS 60004

{Property Address) )
The interest rate stated on the Note is called the “Note Rate”. The date of the Note is called the “Note Date”. ! understand
the Lendar may transfer the Note, Security Instrument and this Bider. The Lender ot anyone who takas the Note, the
Sacurity Instrument and this Rider by transter and who Is sntitled to raceive paymants under the Nota is called the "Nots -
Haldar®,

ADDITIONAL COVENANTS: In addition to the covenants and agreements In the Note and the Security Instrument, the
Borrower and the Lender further covanant and agree as follows (not withstanding anything fo the contrary contained In tho
Note or Security instrument);

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the Maturity Date of the Note and Security Instrumant (the “Maturity Date”) | wii} have the option to extend thes
Maturity Date 30 years and modify the Nots Rate to a market laval adjustable rate as determined in accordanse with
Sectian 3 balow, (f a1l tha conditions providad In Section 2 below are met {the “Conditional Modification and Extension
Option”). | unde stard the Nate Holdsr is under no obilgation to refinance or modify the Note, or to extend the Maturity
Date, if those conditicns ars not met; and that in such svent | will have to repay the Note from my cwn reasources or find a
landar willing to lend m~ the money fo repay the Note.

2. CONDITIONAL SSLUREMENTS

1f 1 want to exercis< *»4 Zanditional Modification and Extansion Option at maturity, certain conditions must be mot as
of the Maturity Date. The e conditlons are: (1 | must still ba the owner and occcupant of the property subjeot tc the
Senurn¥ Instrumient ithe “Proser il {2) | must be current In my monthiy paymenta and CANNOT havo bean more than 30
days lates on any of the 12 sclindiind payments immaediately preceding the Maturity Date; (3} no lien against the Propearty
toxcept for taxss and special a.sessments not yat due and payabie), ather than the Security Instrument, may exist; (4) )
riust maka a written raquest to tso Note Holder as provided In Section 5 below; (B} ¢ must pay to the Note Holder a
non-rafundable. extension procsssing fae equal to one—quarter of one percentage puint (0.25%} of tha outstanding
principal balanca-as of the Maturity Ja'e, uniess prohibitad by applicable law; and {8) } must execute a modification
agreament tn extand the Maturity Date ar.d stablisi the Initial Modifiad Mote RAats.

3. CALCULATING THE INITIAL MODIF(EL NOTE RATE

The Initial Madified Nato Rate will bo egu.i 1o the woakly avorage ylold on Linitad Statac Treuugf Securities adjusted to
a constant maturity of one—year as publisbaa in the Fodoral Reserve Board's publication HH, 15, 75 days prior ta the
Maturity Data, plus two and threa—quartars parzer.t (2.75%), voundsd down to the nearast one—elghth of one parcentage

pint {0.125%), Tha initial modifled note rate wili rot e groater than six percent {6%) abova tha criginal balloon nute rete.
f the waekly average ylald on Unitad States Trex-ury Securities adjusted to a constant maturity of one-year is not
available, the Note Holder wili detarmina the initlal mca tied interost rate by using comparable information.

) undarstand thot the Initia) Modifled Note Rate may sharge on apch one year annjveraary of the date the modification is
oxacuted. The Modiflead Note Rate will ba basad on an lufe: and caloulated by adding two and threa—quarters percent
{2.75%) [the “Margin“] fo the Current index and rounding ti.a sum to the noarsst one—sighth of ons pereant {0,125%). The
Indax* will bs the woakly average yield on United States Trorsuy securities adjustad to a8 constant maturity of one yoar,
as mado avallable by the Fedaral Roserve Board. The most recun? (n.dex figure avallabin, ac of the date 45 days hafore sach
anniversary of the moditication, whl be calleid the "Currant index”.

4. CALCULATING THE NEW PAYMENT AMOUNT

Providad all conditions required in Sactlon 2 above ara satisfiea, Z0¢ Note Holder wliil determins the amount of the
monthly paymanrt that will ba sutticient to repay in full {a} the unpaid prir=ipal, plus (b) accrued but unpaid intarest | witi
owe an the Maturity Data (assuming my monthly payments then are cu=:ant, as raquirad under Saciion 2 above), over 30
yaars at the initial Modified Nots Rate in equat mo Ir Paymants. The rosul? of this caloulation will ba the naw amount of
my principal and interest payment every month until tha first adjustment of ih> Modified Note Rate pursuant {o the
Modification Agreement to ba exacutad at the time the extension option is exusaisud.

Once the Initial Moditied Note Rate has bean astablished, there are two limi.ctians on inarensas or decreasaes to tha
intorest rata. First, the intarsst rate will not changa by mara than two percentaye acints (2%) when comparad to the
intarast rate in effect during the preceding twaive {12) months, Second, tho intareut rate will never be greatar than the
maxitmum interest rate stated in the modification agreament {subjeot to state usury regiivenents). Tha maximum interest
rato, which will be known s8s your “Interest Rate Cap“, is six percentagas points (6%} above the initial Interast rate of your
balloon loan or 12.95%, whichever is graater.

5, EXERCISING THE EXTENSION OFTION

The Note Holder will notify me at inast 80 calendar days in advanca of the Maturity Date ano cuv’.o.mn of the principal
and unpald interast due on the Maturity Date. Tha Note Holder will alxo provide ma with & descriplion of the historical
performance of the Index and inform me of the maximum interest rate and puyment which may he wur under tho Modified
Nots Rate. The Note Moldar also will advise me that | may exerciss the extension option if the conuit)ans in Soction 2
above are met. Tho Note Holdar will provida my paymant record information, togather with the noma, titl- cnd addrass of
theerson representing the Note Holder that | must notity in order to exorcize the extension optio. If | mast tho
conditions of Soction 2 above, | may exercisa tha extension option by notifying the Note Holdar rno later ihan 45 caterdar
days prior to tha Maturity Date. Tha Note Holder will calcuiate the tnitlal Moditied Note Rate in socordance with Saction 3
abovo. | will then hava 30 calendar days to provida tha Note Holder with acceptable proof of my raquired ownarship,
vceupancy and property lien status. Hatare the Maturity Date the Note Holder will advise me of tho new interest rate (the
Initial Modified Note Rate), new monthly payment amount and a dats, time and place at which 1 must appear to sign any
dacumaents required to complste the required Note modification and Maturity Date extension.

BY SIGNING BELOW, |, as the Borrowaer, accept and agres to the terms and covenants contained in this Balloon Rider,

{Witness) (_,Jw
- ~

(el {Saall ‘Aflr’f'«ﬂ’( RV- PP o N ] (Seal]
Borrowaer Borrowar . .

PETER P. DAVID : PATRICIA B. DAVID

{Seal)

Borrower Borrowar

DPS 2497
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