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The Funds shall be held In .M @ s Areli i : ik(fimnentality, or entity (including
Lender, if Lender is such irst epYol in dhy ! Ba Nocdgt:Fhall afipld the Funds to pay the Escrow
Items, Lender may not charge Borrower for holding and upplying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable lew provides otherwise. Unless an agreement (s made or
applicabie law requires inberest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in wriling, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit
to the Funds was made. The Funds sre pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permilied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow ltems when due, Lender may so nolify Borrower in writing, and, in such case Borrawer shall
pey to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no moro than twoive
monthly payments, at Lender's soie diseretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower any Funds
held by Lender, If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior 10 the acquisition or sale of the
Properiy, shall appty any Funds heid by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounis payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, io any late charges due under the Note.

4. Charges; Liens. Borrower shall pay sall taxes, assessinents, charges, fines and impositions attributable to the Property
which may attain priority over this Securily Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations ju the manner provided in paragraph 2, or if not paid in thal manner, Borrower shall pay them on time directly
to the person ovsed rayment, Borrower shall promptly furnish to Lender all notices of amounis to be paid under this paragraph.
If Borrower makes the.c paymenis directly, Borrower shall promptly furnish to Lender receipts evidancing the payments.

Borrower shall proiptly discharge any lien which has priorily over this Security Instrument unless Borrower: (a) agrees in
wriling to the pzymert 2 he obligation secured by the lien in & manner acceptable to Lender; (b) conlests in good failh the lien
by. or defends against <nfrrcement of the lien in, legal proceedings whick in the Lender's opinion operate 1o prevent the
enforcement of the lien; wr'.c) secures from the hoider of the lien an agreemenr satisfactory to Lender subordinating the lico to
this Security Instrument. If Lerder determines that any part of the Property is subject to a lien which may attain priority aver
this Security Instrument, Lender .nay give Borrower & notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth sbov( within 10 days of the giving of nolice,

5. Hazard or Property Insu~c..ce. Borrower shall keep the improvements now existing or hereafier erecied on the Property
insured against loss by fire, hazards iacluded within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insueracs, This insurance shall be mainlained in the amounts and for the periods that Lender
requires. The insurance carrier providing tie insirance shail be chosen by Borrower subject o Lender's approval which shall rot
be unreasonably withheld, If Borrower fail: to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender's rights in the Proparty in accordance with paragraph 7.

All insurance policies and renewals shall be riceptable to Lender and shall include a standard mortgage cliuse, Lender shall
have the right to hold the policies and renewals. 1€ zader raquires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of lase, Lorrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by c virower.

Unless Lender and Borrower otherwise agyee in wiiting,‘nsurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessencd. If the seatoration or
repair 15 not economically feasible or Lendes's sccurily wounlid be Jessened, the insurance proceeds shall bo applied to the sumy
secured by this Security Instrument, whether or not then die, with any excess paid to Borrower. If Borrower ubundons tho
Property, or does not answer within 30 days a notice from Lendes that the insurance carrier hug offered to settle & claim, then
Lender may collect the insurance proceeds. Lender may use the provsidrto repair or restore the Property or lo pay sums secured
by this Security Instrument, whether or not then due. The 30-day pericd vllbegin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any apytiration of proceeds to principal shall not exiend or
postpone the due date of the monthly payments referred to in paragraphs ) 202 or change the amount of the payments. If vader
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurarc< volicies and proceeds resulting from damage
to the Property prior to the scquisition shall pass to Lender to the exten. of the sums secured by this Security Instrument
immediately prior io the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; £ Griower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residunce within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's princiral residence for at least one year after
the date of vccupancy, unless Lender otherwise agrees in wriling, which consent shall sio! be unreasonably withbeld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shali act\destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property, Borrower suull be in default if any forfeituro
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiturs of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's soeuri. v interest, Elorrower may
cure such ® default and reinstate, as provided in parsgraph 18, by causing the iction or proceeding 1o be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Piorerty or other material
impairment of the lien created by this Security Instrument or Lender's sezurity interest. Borrower sliele v1s0 be in default if
Borrower, during the loan application process, gave materially false or inaccutate information or statemente to-I ender {or failed
to provide Lender with any material information} in connection with the loan evidenced by the Note, inciud ny, but pot limited
to, represeniations concerning Borrower's occupancy of the Property as a principal residence. If this Security instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrover acquires fee title 1o the Property, the leasehold
and the fee title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender's Rights in the Properly. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or segulationt), then Lender may do and
pay for whatever is necessary 1o protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying amy sums secured by a lien which has priority over this Securily Instrument, appearing in court, paying
reasonsble attorneys’ fees and entering on the Property to make repairs. Although Lender may take uction undes this paragreph
7, Leader does not have te do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabie, with interest, upon notice from Lender to Borrower requesting paymeat.

8. Mortgage Insurance. 1f Lender required morigage insurance as a condition of making the foan secured by this Security
Insirument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any rcason, the
morigage insurance coverage required by Lender lapses or ceases o be in eftect, Borrower shall pay the premiums required to
obtain coverage substantizlly equivalent to the mortgage insurance previcusly in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an siternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shail pay 10 Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Bosrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in Yieu of morigage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurez approved by Lender again becomes available and is gbtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any writlen agreement between Borrower and Lender or applicable law,
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9, Inspection. Lender §r aatfle featles ppfn papdctidn the Property. Leader shall give
Borrower notice at the time ri i tion i b} sifo/ tfie insffection.

1¢. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or othes taking of any part of the Property, or for conveyance in lieu of condemnation, sre hereby assigned and
shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wilh any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by (his
Security Instrument immedistely before the taking, unless Borrower and Lender otherwise agree in writing, the sums socured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the toled amount
of the sums secured immediately before ibe tuking, divided by (b) the fair market value of the Property immediately lnfore the
taking. Any balance shall be paid to Borrower. Tn the event of a partial taking of the Property in which the foir morke) value of
the Property immediately befors the taking is less thaa the amount of the sums securetf?mmediately before the taking, unless

Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the:

sums secured by this Security Insirument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the condemnor offers to make an
award or settle & claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect rnd apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Tinless Lender and Borrower oiherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Released; Forbearance By der Not a Waiver. Extension of the iime for payment or modifization of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be revuired to
commence proceesings against any successor in interest or refuse to extend time for payment or otherwise modify amertization
of the sums secarcd’ by this Security Instrument by reason of any demand made by the originsl Borrower or Bojrower's
successors in interes’. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or precijude the
exercise of any right or reinedy.

12. Successors and-Ausigns Bound; Joint and Seversl Liability; Co-signers. The covenants and agreemens of this
Securily Instrument she’ bipd and benefit the successors and assigns of Lender and Borrower, subject to the prov-sions of
pamgraph 17, Borrower's (cvinants and agreements shall be joint and severnl. Any Bosrower who co-signs this Security
Instrument but does not exceviethe Note: (a) is co-signing this Security Insirument only to morigage, grant and convey that
Borrower's interest in the Propeetr under the terms of this Security Insirument; (b) is not personally obligated to pay ibe sums
secured by this Security Instrument: ~ad (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any sccommodations with segard to the terms of this Security Instrument or the Note without that Borrewer's consent,

13. Loan Charges. If the loan secused by this Security Instrument is subject to a law which sety maximum loan charges, und
that law is finally intespreted so ihat-lae 1aterest or other loan charges collected or to be collected in connsction with the loan
exceed the permilted limits, then: (a) any such ican charge shal) be reduced by the amount necessary 1o reduce the charge io the
permitted limit; and (b} any sums slréady coll.cted from Borrower which exceeded permitied limits will be rofunded to
Borrower. Lender may choose to make this ref:=d Ly reducing the principal owed under the Note or by making a direct payment
to Borrower. 1f & refund reduces principal, the f2dr.ction will be treated #s a partial prepayment without any prepaymeni charge
undey the Note,

14. Notices. Any notice to Borrower provided fo: /174 this Security Instrument shall be given by delivering it or by muiling it
by first class mail unless applicable Iaw requires use of another method. The notice shall be directed to the Property Adlress or
any other address Borrower designates by notice to Lender. Any nolice to Lender shall be given by first class mail to Lender's
address stated herein or sny other addréss Lender desigiates by notice to Borrower, Any notice provided for in this fecurity
Instrument shall be deemed to have been given to Borrower or L :nt'er when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument.Zp=il be governed by federal Jaw and the law of the juritdiction
in which the Property is located. In the event that any provision (r rizuse of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this’ Sesurity Instrument or the Note which can be given effect
withmg the conflicting provision. To this end the provisions of this Security Instrument and the Note are declarud to be
severable,

16. Borrowir's Copy. Borrower shall be given one conformed copy of (ne Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all ‘or any part of the Property or any interes! in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred ard Borrower is not 4 natural person) without
Lender's prior wrilten consent, Lender may, at its option, require immediate paym:rt-in full of all sums secured by this Security
Instrument. However, this option shall cot be exercised by Lender if exercise is proX.bited by federal law as of the date of this
Secunity Instrument.

If Lender exercises this option, Lender shall give Barrower notice of acceleration./Tuc ziotice shall provide a period of not
less than 30 days from the date Lhe notice is delivered or mailed within which Borrowe: must pay all sums secured by ihis
Secunity Instrument. }f Borrower fails to pay these sums prior to the expiration of this pericd) Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstaie. If Borrower meets certain conditions, Borrower shall hav e thr. right to have enforcement
of this Security Instrument disconlinued at any time prior to the earlier of: (8) 5 days (or such other e us applicable Jaw may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this S<cority Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Leudon al] sums which then
would be due under this Securnity Instrument and the Note as if no acceleration had occurred; (b) cures .ny Aefault of any other
covenants or agreements; {(c) pays all expenses incurred in enforcing this Security Instrument, includin, Fut not limited fo,
reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the iien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shail remain
fully effet::tive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partiel. interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects menthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer uarelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the changs in accordance with pamgraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should he made. The notice will also contsin any other
informatjon required by applicabla law.

20. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on
the Froperty of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that
any remcval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly tuke
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or huzardous subsiances by
Envircnmental Law and the following substances: gasoline, kerosene, other flammabie or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Envirenmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection. Forrn 3018  9/80 (vage 3 of 4 pages)
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21. Acceleration; Remedies. Lender shall give notlce to Berrower prior 1o acceleration following Berrower's breach of any
covenant or agreement in this Security Instrument (but ot prior to acceleration under paragraph 17 ualess applicable law
provides otherwise). The notice shall specify: (5) the default; (b) the action required to cure the defaull; (c) # dute, not Jeys thax
30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that fallure to cure the
default on or hefore the date specified in the notlce may result in seceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration snd the right fo assert in the foreclosure proceeding the non-evistence of 5 default or sny other defense of
Borrower 1o accelerstion and foreclosure. If the default is not cured on or before the dste specified in the notice, Lender at its
option may require immedinte payment ip full of all sums secured by this Security Instrument without further demand and
may foreciose this Security Instrument by judicial proceeding. Lender shall be emtitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable atiorneys’ fees and costs of title
evidence,

22. Release. Upon payment of nl! sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrowear waives all right of homestead exemplion in the Property.

24. Riders to this Security Instyument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorperated into and shall amend and supplement
the covenants and sZieemments of this Security Instrument ss if the rider{s) were a part of this Security Instrument.

[Check applicable bax e5)]

[0 Adjustable Rite ‘tider [J Condominium Rider [?1-4 Family Rider
(] Graduated Payrant Rider ) Planned Unit Development Rider [ Biweckly Payment Rider
[ Balloon Rider (1 Rate Improvement Rider ) Zecond Bome Rider

[ Other(s) {specify}

BY SIGNING BELOW, Borrowri uccepls and agrees to the terms and covenants contained in this Secusity Instrument and
in any rider(s) executed by Borrower and (erorded with it.

Social Security (Number

{Space Below This Line For Acknowledgmend]

STATE OF ILLINOIS, | ... CO0K............. eeeratiiriereiaareaaaa County ss:

)

I, \HARW’\,C\L : .. a Notary Public in and for said county and state o birehy certify that JOUN J.
GALLAGHER snd BARBARA E. GALLAGHER, HIS WIFE, personally known to me to be the sarie [wrson(s) whose name(s)
subscribed to the foregoing instrument, appeared before e this day in person, and acknowledged tnri hefshe/they signed and
delivered the said instrument as his/her/their free and voluntary act, for the uses and purposes therein set ((onh.

~

— o Ct N
Given under my hand and official seal, this 5}‘7}“ ....... day of , ée— , 190~

My Commission expires: A iéﬂf{ﬂ.ﬂ4[§?{

Notary Public

This Instrument was prepared by:

SCOTT MALOUF FOR;

Fieet Mortgage Corp.

2500 WEST HIGGINS ROAD, SUITE 725
HOFFMAN ESTATES, ILLINOIS 60195
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