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UNIFORM COVENANTS. Barrower and -

1. Payment of Principul and Interest; Prepayment and Le 5. o wer shall prompily pay when duc
the principal of and interest vn the debt evidenced by the Note and any prepayment ind lute charges due undur the Note.

2. Funds for Taxes and Insurance.  Subject (o applicable luw or to 8 written waiver by Lender, Borrower shall
pay to Lender on the day monthly paymeats are due under the Note, umil the Note is paid in full, o sum (" Funds') for:
(1) yerrly taxes and assessments which may attain priority aver this Security Instrument as a lien on the Praperty; (b) yearly
leusehold payments or ground rents on the Property. if any; (¢) yeurly huzard or property insurance premiums: (d) yearly
flood insurance premiums, if any; (¢) yearly morntgage insurance premimans, if any; and (f) any sums payable by Borrower
to Lender. in-accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called **Escrow ftems. "’ Lender may, at any time, collect and hold Funds in an amount niot to exceed the meximum
amount 2 lender for a federally related mongage loan may reguire for Borrower's escrow aceount under the federal Real
Estaic Settlement Procedures Act of 1974 as amended from time 1o ime, 12 U.S.C. § 2601 ef seq. (""RESPA'™), undess
another law that applics to the Funds sets a lesser amount. I so, Lender may, at any time, colleat and hold Funds in an
amount pot to exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of currémt data and
reasonable estimntes of expenditures of fulure Escrow Items or otherwise in accordance with applicuble law.

The Funds shall be held in an’ institution whose deposits are insured by a federal agency,-instrumentality, or entily
(including Lender, if Lender is such an institution) or in any Federsl Home Losn Bank. Lender shall apply the Funds 10
piy the Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing lhe escrow
aceount, or verifyiag the Escrow liems, unless Lender pays Borrower interest on the Funds amd epplicuble law permits Lender
to make sueh a‘cherge, However, Lender may require Borrower to pay a one-time charge for an independent resl estute
tax reporting serviceased by Lender in connection with s foan, unless applicable law provides otherwise, Unlesy an agreement
is made or applicableiaw requires interest to be paid, Lender shail not be required 1o pay Borrower any interest or earnings
on the Funds. Borrower 4nd Lender may agree in writing, however, that inlerest shall be paid on the Funds. Lender shall
give to Borrower, withcuiinige, an annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose

P

for which each debit 1o the Fuznius. was made. The Funds are pledged as additional security for all sums sccured by this Security
Insteument. - '

1f the Funds held by Leaddr ¢xceed the amounts pernitted 1o be held by applicable law, Lewler siudl account to Borrower
for the excess Funds in accordan=_"with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient 1o pay the Esérow ltems when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amounit cecessary to make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments,” at Loader’s sole discretion.

Upon payment in fufl of af) suins sedured by this Sccurity Instrument, Lender shall prompily refund 1o Borrower
any Funds held by Lender. If, under paragrapn-2 )l ender shall acquire or seil the Property, Lender, prior o the acquisition
or sale of the Property, shall apply any Funds bald ox Lender at the time of soguisition or sale as a eredit against the sums
secured by this Security Instrumnent, e »

3. Application of Payments. Uniess applicolte-taw provides otherwise, ull payments received by Lender under
paragraphs | and 2 shall be applied: first, 1o any prepayiient sharges due under the Note; second, 10 amounts payable under
paragraph 2; third, to interest due; fourths, o principal du; and last, to any Jate charges due under the Nole.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions auributable 10 the
Property which may attain priority ovir (his Security. Instrumert, 7.t leasehold paymeats or pround rents, if any. Borrower
shal! pny these obligations in the manner provided in paragraph 20 opif not paid in that manner, Borrower shall pay them:
on time direcily 1 the person owed payment. Borrowszr shall proniptly furnish to Lender all natices of amounts 1o be paid
under this peragraph. H Borrower makes these pasymenis directly, Borrowe? slull promplly furnish to Lender receipts evidencing
the payments. | e . _ : .

Borrower shall promptly discharge any lien which has priority evcr this Security nstrument unless Borrower: (a)
agrees in writing 10 the payment of the obligation secured by the lien in a mannzr acceptable to Lender; (b) confests in good
faith the Jien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operale 10
prevent the enforcement of the lien; or () secures from the holder of the llen an‘agrcement satisfactory to Lender subor-
dinating the lien 1o this Security Instrument. If Leader determines that any part of thi Mroperty is subject to a lizn which
may atlain priority over this Sceurity Insirument, Liender muy give Borrower o notice idomtifying the lien. Borrower shatl
satisfy the lien or take oric or more of the aetions set forth above within 10 duys of -the giving of notice.

5. Hazard or Preperty Insurance. Borrower shall keep the improvements now exisiing or hereafier erected on
the Property insured sgainst loss by Jire, hazards included within the term exiended coverage’-and any other hazards,
including floods or flooding, far which Lender requires insurance. This insurance shall be mainmined in the amounts and
for the periods that Lender requires. The insurance carricr providing the insarance shull be chosen by orrower subject to
Lender's approval which shall niot be unrcasonably withheld. If Borrower fails to maintain coverage descrived above, Lender
may, at Lender's option, ‘abtain coverage 10 protect Eender’s rights in the Property in accordance withi zeragraph 7.

Al insurance policics und rencwals shall be acceptable to Leader and shall include a standard morgage clause, Lender
shall have the right 1o hold the policies and eenewals. If Lender requires, Borrower shalt promply give to Lerdus all receipts
of paid premiums and renewal notices: In the event of loss, Borrower shull give prompt notice o the insurunce carrier and
fender. Lender may make proof of loss it not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proveeds shail be applicd 10 restoration or repair

of the Property danaged, if the restarstion or repedr is ceonomically feasible and Lemder’s security i not lessened. H the
restoration or repair is nol cconomically feasible or Leader's seourity would be lessened, the isurance proceeds shall be
applied to the suns sceured by this Security Instruinent. whether or not thep due, with any excess paid 10 Borrower. 1f Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier nas offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore the Property
or 1o puy sums sccured by this Security Instrupent. whether ar not then due. The 30-day period will begin when the notice
is given, s -
Unless Lender and Berrower otherwise dgree in writing, any application of proceeds 1o principnl shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments,
If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurapce policies and proceeds resulting
from damage to the Property prior to the acquisition siall pass to Lender to the extem of the sums secured by this Security
Instrument immediately prinr to the acguisition.
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13.  Loan Churges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges. and that law is finally interpreted so that the interest or other Joun charges collected or 1o be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted Jimit; and (b) any sums aiready collected from Borrower which exceeded permitted lirmnits will
be refunded to Barrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making
i direct payment to Borrower. If o refund reduces principal, the reduction will be ireated as a partial prepayment without
any prepaymernt charge under the Note,

14. Nolices. Any sotice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any ether address Borrower designates by natice io Lender, Any notice to Lender shall be given by
first class mail to Lender's address staled herein or any other address Lender designates by notice 1o Borrower. Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is iocated. In the event that any provision or cinuse of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to b severable.

16. Bolrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument.

17. Transtor of the Property or a Reneficial Interest in Borrower, {f all or any part of the Propeny or any
interest in it is sol¢ oraransferred {or if a beneficial interest in Borrower is sold or transterred and Borrower is Aot a natural
person) without Lender s.prior writien consent, Lender may. at its option, require immediate payment in fuli of sll stiny
secured by his Securitvans rument, However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument,

If Lender exercises this‘Sation, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the fate the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Bcirawer fails to pay sthese sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this >ecurity_Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reins sz, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued al any time prior 1o the cerlier of: {a) 5 days (or such other period
as applicable law may specify for reinstatemont) befere sale of the Property pursuant 0 any power of sale conwained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender.all sums which then would be Gug under this Security Instrument and the Note as5 if no scceleration had
occurred; (b) cures any default of any other covenziaor agreements; (¢) poys all expenses incurred in enforcing this Sceurity
Instrument, including, but not limited to, reasonable/atiorneys’ fees; and (d) tukes such action as Lender may reasonably
require 1o assure that the Hen of this Security Instrumert, Lender's rights in the Property and Barrower's obligation to pay
the sums secured by this Security Instrument shall continuedichanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain (ully cffective as if no acceleration had oceurred, However, this
right to reinstate shall not apply in the case of zcceleration urger peragraph 17,

19, Sale of Note; Change of Loan Servicer. The Nutt'ol a partial interest in the Note' (together with this Security
{nstrument) may be sold one or more times without prior notice(to/dnrrower. A sale may result in a change in the entity
(known as the **Loan Servicer'”) that collects monthly payments due Under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrclated to‘a sale of the Nowe, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accords/icz with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the ~ddress to which payments should be made.
The notice wifl also contain any other information required by appiicable law.

20. Hazardous Substances. Borrower shall not cause or permit the gresence, use, disposal, storape, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor alliw anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two seniences’shall not apply to the presence,
use, or sterage on the Property of smnli quantitics of Hazardous Substances that are gercally recognized to be appropriate
1o normal residential uses and to maintenance of the Property. '

Borrower shal) prompuly give Lender written notice of any invesiigation, claim, derannd, lawsuit or other action by
any governmental or regolutory agency or private party involving the Property and nny euzardous Substance or
Environmenta! Law of which Borrower has actuz) kpowledge. If Barrower learns, or is notificd by any governmental or
regulutory authority, that ary removal or other remediation of any Hazardous Substance alfecting tiie Troperty is necessary,
Borrower shall prompily take all necessary remedial actions in sccordance with Environmental Law:

As used in this paragraph 20, *‘Hazardous Substances®” are those substances defined as toxic or kazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolesm ovoducts, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formuldehyde, and radioactive iasterials. As
used in this paragraph 20, **Environmental Law’* means federal luws and hiws of the jurisdiction where the Property is located
thut relate 10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender frther covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of nny covenant or agreement in this Security Instrument (but not prior to accelerntion under paragraph 17
unless applicable law provides otherwise). The uotice shall specify: (a) the default; (b) the action required to cure the
default; (c) u date, not less than 30 days from the date the notice is given to Borrower, by which the defauli must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in scceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is rtot cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall he entifled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable sttorneys’ fees and costs of title evidence.
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Tao the extent pdran)N QE’F‘I‘G’LA‘J’_ @KPCMIOH to Lender's consonl to

the loan assumnption. Lender may also require the transferee 107 513 an assumption agrécment that is acceptable 1o
Lender and that obligaies the wransferee to keep all the promises and agreements snade in the Note and in this Security

Instrument. Borrower will continue 1o be obligated under the Note and this Security Instrument uniess Lender releases
Borrower in writing.

If Lender exercises the oplion to require immediate payment in full, Lender shall give Borrower noticz of accelera-
tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails 1o pay these sums prior to the

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demard on Borrower.

By SiGninG BELow, Borrower accepts and agrees to the terms and covenanis contained in this Adjustabie Raie
Rider. ‘

CHRIS w KATS%S( amw‘,,
\~ W 2t W (Seal)
\ CONTHIA L. KATSENES, HIS WIFE “Borrawer
"’\ \5 IR Q\ N 3\\\\1\ SN Sea
(Seal)
Witness -Borrowar
R (Seal)
Witness i -Borrower

GMAC € MU-1ASZR 2/2-C 0787 Str
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{1 Year Tressury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 21587 day of FEBRUARY 19 92 and is
incorporated into and shall be deemed to smend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same daie given by the undersigned (the “Borrower™) lo secure Borrower's Adjusiable

Rate MNote (the “Note™} to GMAC MORTGAGE CORPORATION OF PA

(the “Lender™} of the same date and covering the property described in
the Securily Instrument and located at:

13803 50UTH 82ND PLACE, ORLAND PARK, ILLINOIS 450462
[ Property Address ]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY GHE TIME AND THE MAXIMUM RATE THE BOFI-

HOWER MUST PAY,

ADDITIONAL COVENANTS,  1n addition to the covenants and agreements made in the Sceurity Instrument, Borrower
and Lender furinier covenant and agree as follows:
A. INTERESYTRATE AND MONTHLY PAYMENT CHANGES
The Note providds f=ran initial interest rate of 5,375 %. The Note provides for changes in the interesi rate and the
monihly payments, g follows:

4. INTEREST RATE AN MONTHLY PAYMENT CHANGES

(A) Change Dares

The interest rate | will piy nay change on the first day of MARCH O1 , 19 93, and on that day
cvery 12th month thereafler.«.Cach date on which my interest rate could change is called a “Change Date.”

{B) The Index

Beginning with the Airst Change frate, iy interest rate will be based on an Index. The “Index™ is the weekly

average yield on United States Treasury sceurities wdjusted to a constunt maturity of | year, as made available by the

Federa} Reserve Board, The most recent index figure available as of Lhe date 45 days before euch Change Date is called
the “Current Index.”

If the Index is no lenger available, the Nete Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice 57 this choice.

{C) Calculation of Changes .
Before cach Change Daite, the Note Holder will calenlste my new interest rate by adding TWO AND
FIVE EIGHTS percentege points (2,625 %Y tolths. Current Index. The Note Helder will then rourd the

result of this addition to the nearest onc-eighth of one percentagt print (0.125%). Subject to the limits stated in Section
4({D) below, this rounded amount will be my new interest rate vati! the nexi Change Daie.

The Note Holder will then determine the amount of the mornibiy payment that would be sufficient 1o repay the
unpaid principal that 1 am expecied 10 owe at the Change Date in full ez the maturity date at my new interest rade in
substantially equa) payments. The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate ] am required to pay at the first Change Date wilt not be greate. than 7.375 % or less than
4.375 %. Thereafter, my imerest rate will never be increased or decreased or’any single Change Date by more

than 1wo percentage points (2.0%) from the ratc of interest 1 have been paying for‘ite preceding twelve months. My
interest rate will never be greater than 311,375 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount ol my jiew monthly payment
beginning on the first monthly payment date after the Change Dale until the amount of my mentali payment changes
again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any ehanges in my interest rate and the amoun( ol my monthiy
payment before the effective date of any change.  The notice will include information required by luw to be given me and
also the title and lelephone number of a person who will answer any question I muy have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. [T all or any part of the Property or any intercst in itis
sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at éts option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by federal law
as of the date of this Security Instrument. Lender ziso shall not excrcisc this option if: (a) Borrower causes 10 be
submitted to Lender information required by 1.ender to evaluate the intended transferee 2s if a new loan were being made
to the transferee; and {b) Lender reasonabily determines thai Lender's security will not be impaired hy the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable 10

Lender.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2-—Single Family—Funnie Mpe/Freddie Mac Uniform Instrument Form 2111 3/85
GMAC C MU-1AB.ZR 1/2-C 3787 jtr :
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