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MORTGAGE -

THIS MORTGART ("Sccurity Instrument”) is given on - September 29, 1992 ‘ g
The morigagoris  Ropue, L. Gallagher and Dlana L. Gallagher, husband and wife

("Borrower”). ‘This Security Instrument is given to

FIRSTAR HOME MORTGAGE /CRPORATION !
which is organized and existing under thadaws of THE STATE OF WISCONSIN , and whose addsess i

777 East Wisconsin Avenue, ‘Milwaukee, Wisconsin 53202
) ) ("Lender”). Borrower owes Lender the principal sum of
One Hundred Sixty Eight Thousand #nd No/100
Dollars (U.S. & 168,000.00 ). This aub; iz evidenced by Borrower's note dated the same date s this Security
Instrument ("Note™), which provude\ for monthty piy nems. with the (ull debt, i not paid carlier, due aml payable on
- This Security lastrument secures to Lender:  (n) the repayment of the debt
November 1, 2022
evidenced by the 'Note, with interest, and alt renewals, extensioas pnd modifications of the Note; (h) the payment aof all other
sums, with interest, advanced under paragraph 7 to protect the secyity of this Seearity Instrument; and (¢) the performance of
Borrower’s covenants and agreements under this Security Instrumentandd the Note, For this purpase, Burrawer does hercby

mongage, grant and coavey 1o Lender the following deseribed propeny Locied in Cock
County, Ninvis:

Lot 34 in Cambridge at Palatine Unit 1 being a Subdivizicn in the Northwest 1/4
of Section 21, Township 42 North, Range 10 East of the Third Principal Meridian,
in Cock County, Illinois.

Permanent Index Number: 02-21-103-002

This is not a purchase money mortgage

which has the addressof 1338 Kenilvorth Avenue Palatine .

IMinais 80067 (Zip Code] ("Property Address™);
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TOGETHER WITH all the improvements now or herealtee orected an the propersy, und afl casoments, sppurienanees,
and fixtures now or herestter o part of the property. Al replacements wind additions shall also be coverd by this Seewrlty
instrument. All of the foregoing is referred to in this Security Instrament as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estute hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbinnces of recond,
Borrower warrants anct will defend generally the title 10 the Property ngainst all clalms and demands, subject 10 nny
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nwtlonal use mid non-uniforo covenanty with
limited varigvions by jurisdiction to constitute u uniform secarity instrument covering real propernty,

UNIFORM COVENANTS, BRorrower and Lender covennnt nnd agreo as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Boreower shull promptly pay when due the
principul of and interest on the debt evidenced by the Note ond any prepayment and lnte charges due vnder the Note,

2. Funds for Taxes and Insurance, Subject to applicable luw or o u writien waiver by Lender, Borrower shull pay 10
Lender on the day monthly payments are due under the Note, unti! the Note is paid in full, o sum ("Funds”) for: (a) yearly
tuxes and assessiients which may sttnin priority over this Security Instrament as a lHen ot the Propenty; (b) yearly leaseheld
payments or growad rents on the Property, if any: (¢) yearly hazard or property lnsurance premiums; (d) yearly flood
insurance premivas it any; (o) yeurly mortgage insurance premiums, it any: wnd (1) any sumw payable by Borrower to
Lender, in accordarice/with the provisions of paragruph &, in Jiew of the payment of mornigoge insurance premiums, ‘These
items are called "Escrow Fems.” Lender may, st any time, collect and hold Funds in an amount not 1o exceed the maximum
amount 1 Jender for a fedemity related nortgage tonn miny require for Borrowers escrow account under the federal Rea)
Estate Scttlement Proceduresactof 1974 as amended from time to time, 12 US.C. § 2601 ef seq. ("RESPA"Y, unless another
law that applies to the Funds scts 4 lesser amount. 1t so, Lender may, ut any time, collect and hold Fasls in an amount ot (o
exceed the lesser amount.  Leider may estimale the smount of Punds duc on the basis of current dain and rensonable
estimates of expenditures of future Efcrewiems or otherwise in accordonee with applicable Jaw,

The Funds shall be held in an insitution whose deposits are insured by a federal ogeney, instrumenulity, or entity
(including Lender, if Lender is such an inst’tuicn) or in any Federal Home Loun Bunk, Lender shall apply the Funds to pay
the Escrow ftems, Lender may nat charge Heirower for holding and upplying the Funds, annually wnnlyzing the escrow
necount, or verifying the Bscrow Hloms, unliess=3ander pays Borrower interest an the Funde and applicablo law permin
Lender 1o make such u charge. However, Lender-se reguire Borrower 1o pay o one-time chaege for ac independent renl
eskile tux reporting service used by Lender in connection with this lonn, unless applicable law provides otherwise. Unless in
agreement is made or spplicable law requires Tnterest to b paic, Lender shall not be required (o pay Borrower any interest or
carnings on the Funds. Borrower and Lender may agree in wiiting, however, that interest shall be paia on the Funds, Lender
shall give to Borrower, without charge, an anaual accounting «F £ Funds, showing credits and debils 10 the Funds and the
purpose for which each dehit to the Funds was made.  The Fundasrepledged as addltional security for all sums secured by
this Security Instrument,

il the Funds held by Lender exceed the amounts permitied 10 ¢/ lietd by applicable law, Lender shall account to
Borrower for the excess Fonds in aceordanee with the requirements ai~uppliveble law, 17 1he amount of the Funds held by
Lender ot any time is not sufficient 1o pay the Escrow llems when due, Len fer nipy so notify Borrower in wriling, and, in
such ense Borrower shall pay to Lender the amount necessary to make up i d=liciency. Borrower shull make up the
deficiency in no more thin twelve monthly payments, ot Lender's sole discretion,

Upon payment in full of alt sums secured by this Security Instrument, Lender shelt oromptly refund 10 Borrower any
Funds held by Lender, 1f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 10 the acquisition or
sale of the Property, shull apply any Fuads hetd by Lender at the time of acquisition orsile as a credit ngairst the sums
secured by this Securlty Insirument.

3. Application of Payments. Unless applicable luw provides otherwise, all payments receivat by Lender under
paragraphs | and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, 1 pradunis payable under
purageaph 2; third, 1o interest due; fourth, 1o principal due; and lust, to any lute charges due under the Node:

4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges, tInes und impesitions-wiabutable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground renls, vany. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. I Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments,

Buirower shull promptly discharge any fien which has priority over this Security Instrament unless Borrower: () egrees
in writing to the payment of the obligation secured by the lien in a manner ncceptable to Lender; (b) conlests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the len an agreement satisfactory to Lender subordinating the lien
to this Security [nstrument. 1f Lender determines that any pan of the Property is subject to a Hen which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sutisfy the lien or ke
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shail keep the improvements now existing or hereafter crected on the
Property insured against foss by fire, hozards included within the term "extended covernge" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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periods that Lender requires, The insurance carrier providing the insurance shalt be chosen by Borrower subject to Leadery
approval which shall not be unrcasonubly withheld, (1 Borrower fails to muimain coverage described above, Lender ny, ol
Lender’s aptior, ablain coverage to protect Lender’ rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be aceeptable o Lender and shull include o standard moriguge clause. Lender
shall have the right to hotd the policies and renewals. 1 Lender reguires, Borrower shall promptly give to Lender alk receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrler und
Lender, Lender may make proof of loss il not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shill be applied 10 restorstion or repair of
the Property damagesl, il the restoration or repair is economicully feasible und Lendess security is nob lessened. 11 the
restoration or repair is not economically feasible or Lender’s secority would be lessened, the insurance proceeds shall he
applied 1o the swis secured by this Security fistniment, whether or nol then due, with any excess paid 10 Borrowsr, [
Borrower abandons the Property, or does oot answer wilhin M days o notice from Lender that the insurance currier lias
offered 1o settde a claim, then Lender may colleet the insurance proceeds, Lender may use the proveeds 1o sepair or restore
the Property or to pay sums secured by this Security Isteument, whether or not then due. The 30-day period will begin when
the natice is given,

Unless Lendsc wnd Borrower otherwise agree in writing, any application of proveeds to prineipal shalt nol extend or
postpone the dué daicof the monthly payments referred to i puragraphs § and 2 or change e amount of the payments, 1f
under paragraph 21 operty is agpuired by Lender, Borrowers sight o any insurance policies and proceeds resulting
Erom damage to the Pregers: prior to the acquisition shall pass o Lender to the extent of the sums secured by this Sceurity
Instrument immediately peisi e the aequisition,

. Occupuncy, Prescesation, Malntenunee and Protection of the Property: Borrower's Lown Application;
Leaseholds, Borrower shall odewrys estublish, and use the Property ns Bovrawer's prineipal residence within sixty days alter
the execution of this Security Insiriesent and shall cortinne 1 occupy the Property as Horrower’s prineipul residence (o w
lenst one yewr abter the date of ocerpiniey, unless Lender otherwise agrees in writing, which consent shall not e
unreionably withibeld, or unless extentiing circumstanees exist which ate beyond Borrower’s control, Homrower shidl not
destroy, dumage or impair the Property, allowame Propeny to deleriorsie, or commit wuste on the Propenty. Borrower shull
b in detault if any forfeiture action or procecding. whether civil or erimingl, is begun that in Lender’s good faith judgnent
could resull in lorteiture of the Property or otlerszise ouderially fmpuic the lien created by this Security Tustrument or
Lender's seeurity interest. Borrower may cure siueh o delult mndh reinstate, s provided in parageaph 18, by causing the action
or proceeding © be dismissed with i rubing that, in Leeazes good Talth detenmination, preciudes forfeiture ol the Bomowers
interest in e Propery or other material impairnent o thesiien ereated by ihis Seeurity Instrament or Lender’s seeurity
interest,  Borrower shall also be i default i Borrower, "during the lom applicwtion: provess, gave materinlly false or
isaccurate information or sttements 1o Lendor (or failed o provide Lendes with any materinl information) in connoetion with
the doan evidenced by the Nate, inchuding, bur gon imited (o, represemtntions conceming Borsowerh occipancy of the
Property as u principal residence. 1 this Security Instrument is oo wseaschobd, Borrower shall comply with wll the provisions
of the Jeuse. 11 Burrower uequires fee title to the Propenty, the Teaseholdpal the fe tile shall nob merge unless Lendor agrees
1o the merger in writing,

7. Protection of Lender's Rights fn the Propesty, 1V Borower Tails 1o, perform the covennals wnd agreements
contained in this Security Wisteament, or there is o fegal proveeding that aagesiznifleantly afieer Lender rights in the
Property {such as o proceediog in bankrupiey, probate, fur condemnation or forfeitarsor o enforee laws ar regulations), then
Lender muy do and iy for whatever is necessary 10 protect e vadue of the Propery aed Lemder's sights in the Propenty,
Lender's aclions nuay inelide puying any sams secured by a licn which has priovity oved Gas securily listeament, appensiog
in court, puying reasonable nitosmeys' fees and entering on the Property 1o mnke repairs, Adtadugh Lender may ke action
uridder (his parngruph 7, Lender daes not huve 1o du so,

Auy umounts disbursed by Lender under this paragraph 7 sl become addivional deb) ol Boiewer seeured by tns
Seeurity Instrument. tUnless Boreower misd Lendder ngree o alher terms of paymient, these amonts sholy Baar inlerest fiomn the
dite of disbursenient af the Note rate amd shadl be puynble, with interest, upon notice Trom Lender 16 Besower requesiing
payment,

8. Mortgage Insurance, [ Lender regnired mortgage insurance as o condition of muking e loanscenred hy this
Security Insteument, Borrower shall pay the premitons reguired o mamtnin the morgage insurince in ellect. ), for any
reason, the mortgoge instrnce caverage required by Lender Jupses of ceases 1o be da effect, Borrower shall pay the
premiums required o obtiin coverage substantially equivalent 1 the mortgage insurance previously in effect, al w cost
substantinlly equivadent o the cost o Borrower of the mortgage insurance previously in effect, from e wdieimiste mortguge
insurer approved by Lender. 17 substintially equivalent mortgnge insurnce covernge is nol availnble, Borvower shall pay o
Lender cach month a sum equal to one-twelith of the yearly morignge insvrance premivm being paid by Borcower when the
insurance coverage lapsed or ceased to be ineffect, Lender will necept, use and retain these payments as a loss reserve in feu
of mortgage insuraiee.  Loss reserve payments may ne fonger be gequired, ot the option of Leadee, il mortgage insurice
covernge (in the umount and for the period thit Lender requires) provided by un insuver appraved by Lender ngnin becomes
available and is obtained. Borrower shall pay the preminms required (o maintuin monguge nsurmes i effee), or o provide o
loss reserve, until the requirement for mortgage insurmee ends in accordance with any writien agreement between Burrower
wed Lender or applicable law,

9, Inspeetion. Lender or its ugent may make reasasble entries upon and inspections of the Property, Leuder shall
give Borrower nolice at the time o or prior (o an inspection specilying reasonable viuse for the inspection,

10, Condemnntion, The proceeds of any awaed o claim for damages, diegt or consequentiul, in connection with any
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FIXED/ADJUSTABLE RATE RIDER
(10 Year Treasury Index—Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this ..29th... day of ....September............, 19 92,00y
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "*Security Instrument’’) of the same date given by the undersigned (the “‘Borrower'’) to secure Borrower's
Fixed/Adjustable Rate Note (the “'Noie™') t0....... FYBSTAR HOME, MORTGAGE. CORBIBATION. ovvveerriervrrenresnionee
.......................... s e e s e asensennsnsessennesen (HHE ' LEndeE')

of the szme date and covering the property described in the Security [nstrument and located at:

....... 1338, Kenil orth Avenug . Palabing . Al mRie. 80007 .. oo sier it eerisssesseeon stesssassesenssnrans
(Property Address)

THE NOTE PRQVDES FOR ONE CHANGE IN THE BORROWER'S INTEREST RATE, THE
NOTE LIMITS THZ A'{OUNT THE BORROWER'S INTEREST RATE CAN CHANGE AND
THE MAXIMUM RATF. THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the cuvenants and agreesments made in the Securlty Instrument, Borrower and
Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYM:T CHANGES

The Note provides for an initial fixed interest rate of ..7#.39..., %. The Note provides for a chaige In the initial
fixed rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAVM{ZNT CHANGES

(A) Change Dates
The initial fixed interest rate I will pay will change on the first dav'of .., November = =~ 1999 ..

which is called the **Change Date."

(B) The Index

At the Change Date. my interest rate will be based on an Index, The ''Index™ iz he weekly average yield on United
States Treasury securities adjusted 1o a constant maturity of 10 years, as made uvailabie 0y (ne Federal Reserve Board, The
mosi recent Index figure available as of the date 43 days before the Change Date is cail:d the ""Current Index."

I the Index is no longer available, the Note Holder will choose a new index that is based uyon eomparable information.
The Note Holder will give me notice of this choice,

(C) Calculatlon of Change

Before the Change Date, the Note Holder will calculate my new interest rate by sdding B¥Q.30% 208, half.....
percentage point(s) (2. 30.. %) 1o the Current Index. The Note Holder will then round the result of this w0ition to the
nearest one-eighth of one percentage point (0.123%). Subject to the limit stated in Section 4{D) below, this rounded amount
will be my new interest tate uniil the Maturity Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that | am expecied to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Change

The interest rate [ am required to pay at the Chango Date will not be greater than 13,50, %, which is called the
“"Maximum Rate'', .

(E) Effective Date of Change

My new interest rate will become effective on the Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date afier the Change Date.

{F) Naotice of Change

The Note Holder will deliver or maii to me 2 notice of any change in ry interest rate and the amount of my monthly
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payment before the effective date of any change. The potice will include information required by law o be given me and
also the title and telephone oumber of a person who will answer any question | may have regarding 'he notice.

By SIONING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Fixed/Adjustable
Rate Rider.

W g %MZ/ (Seah)

R . Gallagher Borrowsr
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