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A.d. SMITH FEDERAL SAVINGS BANK
14757 South Cilceroe Avenue
Hidiothian, T1ltnois 60445

ADJUSTABLE REVOLVING CREDIT MORTGAGE 078003

THIS MORTGAGE ("Securlty Instrument!) ils given on Septewher 30,
19 _92. The mortgagor ig DAVID A. MASHEK AND DEBORAN J. MASHEK, HTS WIFE
{("Borrower"“). This Security Instrument is given to A.J. BMITH
FEDERAL SAVINGS BANK, which is corganized and existing under the
laws ©of the United States of America, and whose address is 14757
S. Cicero Avenue, Midlothian, Illinois 60445 (“Lender"). Lender
has agraeed to loan to Borrowar pursuant to ths Adjustablae
Reveolvino . Credit Notae ("Note") of even date the sum of

$...15.00¢.00. _ ("Line of Credit Amount"), which Note provides
for monthly payments, with the full debt, if not pald earlier,
due and payable on _SE ER 15, 1997 . The Note evidences a

"ravolving credit' as defined ‘In tilinois Revised Statutes,
Chapter 17, Paleograph 6405, “This Security lnestrument secures not
only the axistisg indebtedness, if any, but also future advances,
whether such advarices are obligatory or are made at the option of
Lender, or otharwize, as are made within five yeoars from the date
hereocf, to the same exiant as if such future advances waere made
on the date of the exacution of this Security Instrument; :
although there may be ns advance made at the time of exacution of
this Security Instrumenu «nd although there may be no
indabtedness ocutatanding =L the time any advancs is made. Thins
Securlity Instrument secures to Lender: (a) the repayment of tha
debt evidenced by the Note, with interest, and all renewals,
extensions and modificatijiona; {b} the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security 3
of thia Security Instrument; and (¢) the performsance of ~}
Borrower's covenants and agreemants under this Security o g
Instrument and the Note. For this purpose, Borrower does haereby
mortgage, grant and convey to Lender the following described
property located in COOK County, 1llinois:

Lot 57 in Westberry Village IInit I1, Phase 1T, bodrg a subdiviaion of part
of the northwest 1/4 of Section 23, Townahlp 36 Norib, range 12, Fast of
the Third Princtipal Meridian, in Conk County, [1ltincis, , .
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which has the address af 8537 W, 162nd Htroet Tinley 2aik R
Illinois 60477  ("Proparty Address'); , ‘

TOGETHER WITH all the improvements now or hereaftaer erected
on the property, and all easements, rights, appurtenances, rents,
royalties, minaeral, oll and gas rights and profits, water rights
and stock and all fixturea now or hereaftar a part of the
property. All replacements and additions shall also ba covered by
this Security Instrument., All of the foregoing is referred to in
this Security Inatrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seimed of the
ostats hareby caonveyed and has the right to mortgage, grant and
convay the Property and that the Property is unencumberad, except cy

for encumbrances of record. Borrowar warrants and wiill defend
generally the title to the Property againset all claims and 0
demands, subject to any encumbrancas of record, 4%

UNIFORM COVENANTS. Borrower and Lender covenant and agree /L;
as follows: -
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1. Paymont of Principal and Interest; Prepayment and Late
Charges. Borrower shall promptly pay when due the principal of
and iptereat on the daebt evidenced by the Note and any prepayment
and late charge due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable
law or to a written waiver by Lender, Borrower shall pay to
Londer, at Lender's election, either a pledge account in an
amount datermined by lLander or on thae day monthly payments are
due under the Note, until the Note is paid in full, a sum
("Fundas”) equal to one-twalfth of: (a) yearly taxes and
assgasments which may attaln priority over thie Security
Inastrument; (b) yearly leasehold paymants or ground rents on the
Property, if any; (c) yearly hazard ingsurance premiums; and (d)
yearly nortgage insurance premiums, if any. These items are
called "escrow iltems." Lender may esstimate the Funds due on the
basis of current data and reasonable estimates of future sBcrow
items.

Thea Funds shall be held inp an institution the deposits or
accounts of whic’; sre insured or guaranteaed by a federal or state
agency (including Lender if Lender is such an inetitution).
Lender shall appiy the Funds to pay the escrow items. Lender may
not charge for holcdirng and applying the Funds, analyzing the
account or verifying /the escrow items, unlese Lender pays
Borrower interest on thie Funds and applicable law permits Lender
to make such a charge. Rorrower and Lender may agree in writing
that interest shall be piji3 on the Punds, Unless an agreement is
made or applicable law requjrsd interest to be paid, Lender shall
not be required to pay Borrcver any interest or earnings on the
Funds. Lender shall give to HBorcower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds
and the purpose for which each aubit to the Funds was made. The
Funds are pledged as additional sezurity for the suma mecured by
this Security Instrument.

If the amount of the Funds held Uiy tender, together with the
future monthly payments of Funds payakie prior to the due date of
the escrow items, shall exceed the amount roquired to pay the
escrow itams when due, the excess ghall bs, ‘at Borrower's option,
either promptly repaild to Borrower or creditwd to Borrower on
monthly payments 6f Funds. If the amount of t¢Ye Funds held by
Lender is not sufficient to pay the eacrow itens when due,
Borrower shall pay to Lender any amount necessary to make up the
deficiency in one or more payments as required by Lender,

Upon payment in full of all sume sacured by thiz Zrcurity
Instrument., Lender shall promptly refund to Borrower snv Funds
heid by Lender. If under paragraph 19 the Property is rold or
acquired by Lender, Lender shall apply, no later than immeoiately
prior to the sale of the Property or its acquisition by Lender,
any Funds held by Lender at the time of application as a credit
against the sums secured by this Sscurity Instrument.

3. Application of Paysents. Unless applicable law
provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due
under the Note; mecond, to amounts payable under paragraph 2;
third, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay ail taxes,
assessments, charygas, fines and impositions attributable to the
Properfy which may attain priority over thia Security Instrument,
and leasehold payments or arcund renta, if any. Borrower shall
pay these obligations in the manner provided in paragraph 2, cr
if not paid in that manner, Borrower shall pay them on time
directly to the parson owed payment. Borrower shall promptly
furniah to Lander all notices of amounts to be paid under this
paragraph, If Borrower makes these payments directly, Borrower
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ahall promptiy turnish to Lendey recelpts evidoncing the
payments.

Borvowar shall prowptly discharge any lien which has
priority over this Security Instrument unless Borrower: (a)
agrees In writing to the paymont ot the obligatlion secured by tho
lten in a mannor acceptabie to Lender; (b) contesgts jn good falth
the lien by, or deofends against enforcement of the llen in, legal
proceedings which in the Lender's opinion operate to prevent tho
cenforcement of the lien or forfeiture of any part of the
Property; or (c¢) secures from the holder of the lien an agreemant
satistfactory to Lender subordlnating the lien to this Security
[natrument. L[f Lender determines that any part ot the Property is
subject to a lien which may attain priority over this Security
Instrament, Lender may give Borrower a notlce identifying the
lien. Brrrower shall satisfy the lien ov take one or more of the
actiona set forth above within 10 days of the giving of notice,

5. Vonard Insaurance, Dorrover shall keoep the
improvementa 'now existing or hereatter erected on the Property
insurad agaimsy lons by fire, hazards Includeod wlithin the term
toxtendod coveracges'" and any other hazardd for which Lender
requires insurance This insurance shall ba malntained in the
amounts and for tho meriods that Lender requires. The insuranca
carrier providing tihe insurance shall ba choussan by Borrower
subject to Lender's spproval which shall net ba unreasonably
withheld.

All insurance policies and renewals shall be acceptable to
Lender and shall include a standard mortgage clause. L.ender
chall have the right to hold the policies and renowals. If
Lendar requires, Borrower shall promptly give to Lender all
recaipts of pald premiumes and vranowal notlcea, ITn the avent of
loss, RBorrower shall glvo prompue rotice to the {insurance carrior
and londer. Leonder may make proct /of lons if not made promptly
by Borrower,

Unilcss Londor and Borrowar othoriiso agree in writing,
innurance proceeds shatl be applied to raesvoration or repalr of
the Property damaged, if the restoration.or repalr is
economically feasible and Lender's sgecurity s not lessened, 1If
the restoration or repair is not economicallv faasible or
Lender's security would be lessened, the lnsuiznce procaeds shall
be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess pald to Borrower. 1r
Borrower abandons the Property, or doas not answer waithlin 310 dayn
a notice I'rom Lender that the insurance carrler hac _wftered to
settle a claim, then Lender may collect the insurancu grocecds.
Lender may use the proceeds to repalr or restore the Pozperty ox
to pay aums sccured by thils Security Instrument, whether or not
then due. The 30~day period will begin when the notice ‘i given,

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or
postpone the due date of the monthly payments raferred to in
paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property 1is acquired by Lender, Borrower's
right to any insurance policies and procecds resulting from
damage to the Property prior to ths acquisition shall pass to
Lender to the oxtent of tha sums securaed by this Bocurlity
Instrument immediately prior to the acquisition,

6. Proservation and Malntenance of Property; leoascholds.
fiorrower shall not destroy, damagoe or substantially changea thne
Property, allow the Praoparty to deteriorate or commit wastea, r
thin Sacurity Llnstrumont lu on a leaschold, Borrowsr shall comply
with the provisione of the lease, and £ Borrower acquires fee
title to the Property, the leasehold and fee title shall not
merge unless lLender agrees to the merger in writing.
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T. Protaction of Lender's Rights in the Property; HMnrtgagoe
Insurance. If Borrower faila to perform the covenants and
agreementa contained in this Security Instrument, or there is a
lagal proceading that may significantly affect lender's rights in
the Property (such as a proceeding in bankruptcy, probate, for
condemnat.ion or to enforce laws or regulationsa}, then Lender may
do and pay for whatever is necessary to protect the value of the
Proparty and Lender's rights in the Property. Lender's actions
may include paying any suma seccured by a lien which has priority
over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Propetrty to make
repairs. Although lLender may take action under this paragraph 7,
Lender does not have to do so.

Any amountse disbursed by Lender under this paragraph 7 shall
become sadditiocnal debt of Borrower secured by this Security
Instrument Unlegs Borrower and Lender agree to other terms of
Fayment, these amounts shall bear interest trom the date of
disbursemaeni at the Note rate and shall be payable, with
interest, upnivnotice from lLender to Borrower requesting payment.

I1f Lender reguired mortgage insurance as a cordition of
making the loan secured by this SBecurity Instrument, Borrower
shall pay the premiirs raquired to maintain the insurance in
aeffact until auch time_as tha requirement for the insurance
terminates In accordarnce with Borrower's and Lender's written
agreement or applicablczs law,

8. Inspection. Lehd2r or its agent may make reasonable
entries upon and inspectiors of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection
specifying reasonable causa for che inspection.

9. Condemnation. The procesds of any award or claim for
damages, direct or consequential, in connection with any
condemnation or other taking of any rsecvt of the Property, or tor
conveyance in lieu of condemnation, ern hereby sssigned and shall
be paid to Lender.

In the event of a total taking of the Zroparty, the proceeds
shall be applied to the sums secured by this Security Instrument,
whather or not then due, with any excess pald o Borrower. In the
event of a partial taking of the FProperty, unlécs Borrower and
Lender otherwise agree in writing, the sums secur=d by this
Security Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: {(a} the total
amount of the sums secured immediately before the taving, divided
by (b) the fair market value of the Proparty immediate.y before
the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after
notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option,
ejither to resptoration or repalr of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lander and Borrower otherwise aqgree in writing, any
application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to {n paragraphs 1
and 2 or change the amount of auch payments.

JO. Dorrower Not Releamad; Forbearance By loander Not a
Walver. Extonsion of the time for payment or modification of
amortization of the sums secured by this Security JInstrumont
granted by Lendar to ary successor in intereast of Borrower shall
not operata to release the liability of the original Borrewer or
Borrower's successanrs 1In interest. Lender shall not be required
to commaence proceedings against any successor in lnterest or

4
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rofuso to extond timo for payment or othorwisas modify
amortization of the sums socurad by this Securitv Inatrumont by
reason of any damand made by the orliginal Horrower or Borrower's
successors in interest. Any forbearance by Lander in exercising
any right or romedy shall not be a walver of or preclude the
axorcise of any right or romedy,

11. Succesasorn nnd Aasigne Bound; Jnint and Sovoral
dablt ity Co~8Signors, Tho covonantin and agreomonts of this
Securlty Instrumont ahatl bind and benetit the sucoassorog and
analgns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's=s covanants and agreemanta shall bo joint
and gsoeveral. Any Borrowor who co-slgnn thin Security Lnotrument
hut doag not exocute the Nota: () In co-~algning thla Security
ITnstramaent only to mortgaga, grant and convey that Borrower's
interast- in the Property under tho terms of this Hecurity
Instrument: (b) is not personally obliguated to pay the sums
secured Ly this Sacurity Instrument: and {(¢) agrees that Lender
amntl any cthex Borrower may agree to extond, modify, forbear or
make any acaoemcdations with rogard to the terms of this Security
Instrumont or tihe Note without that Borrowar's consoent,

12. Loan Chargas. 11 the loan necuraed hy thig Security
Instrument is suspost to o law which sotg maximum loan charges,
and that law ia finallv interpreted sno that the Iintarest or othorv
loan chargoes collected or to bo coillectaed in connectlon with the
loan exceed tha permitted limits, than: {(a}) any such loan charge
shall be reducod by thao emount nacessary to reduce the charge to
the permitted limlt; and ((F) any suma already colliactad from
Borrower which excoeded persitted limits will be refunded to
Borrowar. Lender may choosel to-make this refund by reducing the
principal owed under the Notel or by making a direct payment to
Horrawer. 1f a refund reduces principal, the reduction will be
treated as a partial prepayment without any prapaymant charge
under theae Noto.

13. legislation Affocting Lendrur’s Righte. If enactment or
expiracion of applicable laws has the/ affoct of rendering any
provision of the Note or this Security Lastrumont unentorcoable
aceording to {ta terms, Londer, at Lts optlan, may require
immaediate payment in full of all sums secursd by this Security
Instrument and may invoke any remedies pernicted by paragraph 19.
If Lender exercises this option, Lender shall cake the steps
specified in the second paragraph of paragraph 17.

14. Notices. Any notice to Borrower provider FTor in this
Security Instrument shall be glven by delivering it or. by mailing
it by first class mail unliess applicable law requires we of
another method. The notice shall be directed to the Prraparty
Address or any other address Borrower designates by notice to
Lender. Any notice to Londer shall he given by firast cladn mail
to Lender's address stated hereoln or any other address Lander
daesiqgqnates by notice to horrowor. Any notice provided for in this
Sacurity Inastrument shall be deomed te have beon given to
Horrower or Lender when given as provided in this paragraph.

1%. Governing lLaw; Severability. This Security Instrument
shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision
or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions
of this Security fnstrument or the Note which can he given effect
without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are daclared to be
severable.

16. DBorrower’'s Copy. Borrower shall be given one conformad
copy of the Mote and of this Security Instrumant,
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17. Tranufer of the Proporty; Assumption. I1f all) or any
part of thae Property or an interept therein is sold or
transferred by Borrower without Lender's prior written consent,
excluding {(a) the creation of a lien or encumbrance subordinate
to this Mortgage, (b) the creation of a purchase noney security
intaerest for household appliancea, (c) a transfer by deviese,
descant or by operation or law upon the death of a joint tonant,
(d) tha grant of any leaschold interest ot three vears or less
not containing an option to purchase, (ej a trangfoeor to a
relotive resulting from the death of « Borrower, () a transfer
whera the spouse or children of the Borrower heocome an owner of
the Property, (g) a transfer recsulting from a decraec of a
dismolution of marriage, legal separation agreement, or from an
incigdeptal property saettlement agraement, by which the spouse of
tho HBovrrower bocomas an ownher of the Propearty, or (h) a transfer
into an 4dnter vivos truat in which the Borrower is and remains a
beneticisry and which dges not relate to a transfer of rights of
occupancy-3a the Property, Lender may, at Lender's option,
declare all /the sums mecured by this Mortgage to be immedintely
due and payehla. Lender shall have waived such option to
accolorate ir, srior to the sale or transfer, Lender and tho
person to whomitne Property is to be sold or transferred reoach
agreemaent in wiiting that the credit of such person is
sntisfactory to Lencder and that the interest payable on the sunms
sccured by this Mortgage shall be at such rate as Lender shall
reqgquest. I1f Lender har. waived the option to accelerate provided
in this paragraph 17, and if Borrower's successor in interest has
executed a written assunp:ion agreemant accepted in writing by
Lender, lender shall releisss Borrower from all obligations under
this Mortgage and the Note,

If Lender exercises such option to accelerate, Lender shall
mall Borrower notice of accelers.ion in accordance herewith, Such
notice shall provide a period oi oot less than 30 days from the
date the notice ls mailed within Gbich Borrower way pay the sums
daoclared due. If Borrower fails to pry such sums prior to the
expliration of such pericd, Lender may, without further notice or
demand on Borrower, invoke any remedie= permitted by this
Mortgage.

18. Borrowar's Right to Reinstateo. 4 Borrower meets
certain conditions, Borrower shall have the )y ight to have
enforcemaent of this Security Instrument discor~irued at any time
prior to the earlier of: {a) S days (or such other period as
applicable law may specify for reinstatement) belore sale of the
Property pursuant to any power of sale contained ir vhis Security
Instrument; or (b} entry of a judgment enforcing this Security
Instrument. Those conditiong are that Borrower: (a) /prys Lender
all sums which then would be due under this Security urietrument
and the Note had no acceleration occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expeniics
incurred in enforcing this Security Instrument, including, but
not limited to, reasonabla attorneys' faes; and (d) take such
action as Lender may reascnably require to assure that the lien
of this Security Instrument, Lenderf's rights in the Property and
Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligaticns Secured
hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraphs 13 or 17,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant
and agree as follows:

19. Acceaeleration; Remedies. Lender shall give notice to
Borrower prior to acceleration following Borrower's breach of any
covenant or agreemaent in this Security Instrumant (but not prior
to acceleration under paragraphe 13 and 17 unless applicablae law
provides otherwise). The notice shall specify: (a) the default;

6
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(h) thoe action roquired to cure tho doetault; (¢} a4 data, not loeon
than 0 days rom the date the notlee (o given to Borrowor, hy
which the daotault must bo cured; and («4) thot fajlura to curoe the
dotfault on or botore the doate spocifiod in the notico may ronult
In accoteration of the oums socured by thin Sceourity Tnntrunent,
forociogure by jJudicial procooding and stalo of thae Proporty, ‘rhe
not icn ghall furthor tnform Borrawer of thoe right to rednestate
after acoeloration and the right to acnort in the foracioosurs
procoading the non-oxintence of n dofantt or any othor dafonne of
HNarrower ro acoeleorntion nmd forectomare, If tho dofaalt in nat
cured on or boforo the dontoe speciticd in tho notice, Lander o
fts option miay requiro imnecdiatoe paymont in full of all sumn
noecured by thisn Sccurity Inntrumont without rurther domand and
may foraclose this Saocurity Instrument by judlaeial prococding.
londec. rhall ba aonkitlad to collect all oxponson jnearrod in
purpuing-the romcdlon provided In thils paragraph 19, inagludingg,
but. not. Jimitaod to, reoasonable attornoys' foons and contog of titlo
ov ldonaca,

20, landar In Ponseosaion.  Upon accalocation andoer
paragraph 19 Groabnndonment ol thoe Property amnd at any ©lino
prior ta the expication of any porlog of rodomption Following
judicial sale, Tondor (in pornon, by agont or by Judiclally
appointed recolver) esaall be antitlad to antoer upon, take
poasassiiion of and manacs the Proporty and to acllect the rents of
the Property including those paat due,. Any ronts collected by
Lendar or the recaiver_gralt bae appllad tirst to payment of tha
conts of managoement of Cho Proporty and cellectlon of rante,
fncluding, bub pot Fimltod te, receolver's fees, premiums on
recolverts bonds and roaasopaila abttornoyst foaes, amnd then to Uhe
aums secured by thils Sceurity fastrument,

Socurity frn:t‘.r'ume,'srtt' L mhald goeleoass thin Soocurjty
Instrument without charge Borrever,. Borrowar shall pay any
rocordation conts,

21. Heloaso. Hpmt a'\ymv“t wl all sumn mecured by this
22. Walver of Homestead. Borrovar walves all right of
homestead exemption in the Property.

WY STGMING RBELOW, Borraower accecepts and.agrtnas to the termu
and covenant:s contained in this Soccurlty Instepement and In any

riderv{g) executed by Borrower and recordoed with ft. %
3
Vo " hl
rl FE)
[ )t /."‘/J . (D
(' (o "//t..!.l A e L {Baad) (cs
DAVID ‘A, MASHEX Barrowar o
_-/Qf/mf«‘ﬂ iﬂ LHavhe  (Sea)
DERBORAN J. ‘Barrower
VAUV €112 B |
Borrower
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STATE OF ILLINOLS

COUNTY OF ___COOK

1, THE UNDERSIGNED _» & Notary Public in and
for sald county and state, do horeby certify that _DAVID A. MASHEK AND
DEBORAN J. MASHEE, N18 Wirmpoersonally appearaed beforae ma and 3o (are)
khown or proved to me to bo the person(s) who, boing informed of
the contents of the foregoing instrument, have executad same, and
acknowledged said instrument to be _their f1ee and voluntary

act and deod and that ;ng exaecuted said instrument for tha
purposas and uses therein sat forth.

c9itngas my handﬁgjl official seal this ,"%2““" day of

z 19
W(Seu)
NHotaxy FPublic

Prrah S
My Commission Expires:

e

OFFICIAL SBEAL

L. Boettichses
Etxblio. Siate of Ulinois

z My Commission Expiras 1(’.{-4-96

This inetrument was praepared by,

A..7, SMITH FEDERAL SAVINGS BANK L)
14757 south Ciceru Avenue . ]
Midlothian, Tliinois 60445 {7

‘

JOAN #___020910953-7

BOX 164

(3/89)




