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MORTGAGE \3/_,,
FHIS MORTGAGECSeonrity rotrument”y is givenon. OCTOBER PTH, 19982
DAMTSNG MALFED AND ANNAMARIE T MALFEQD , HUSEAND AND WIFE.

The muontgagor is

{"Rorrower™y This Security Inslruiichl is given to

Hark, UNITED OF TEXAS FGR ,

which i arganizod and osistisy acer the laws ol UNTTEDR STRTES , aind witose address i
JE0o0 SOUTHWEST FREEWAY #2000, HOUSTON, TEXAS 77027

("Lender). Borrower owes Lender the principal sum of

OME HUNDRED SEVINTY THDUSANIC ANDE 00/ 100

Podlars (b & % 170000 ,00 b This debt s dvidencsl by Borrowers note dated the same dine as this Security
Wstriment C'Note™), wlhiich progides Sor monthly pavinents with e Gall debt i not pasd carlier, due and payable on
NOVEMDIR 18T, 2ol . Thin Securty Indiruatent seeures - Fenders (a) the repaymient of tae debt

evideneest by the Note, with intesest, i aff ronewals, extenision Jand moditications of the Nole; (b the payment of b other
suees, with mterest, advanceed snder paragraph 7 1o protect the secundy of this Security fnstrumen; ind () the pertormance of
Burrowet S voverats and agreentents under this Seceaty Instrument sad 2he Note, Fon this purpose, Borrower does hereby

iy, prat and convey 1o Leader the following descrited propecty lodadd e COF
County, Hiinois:

LOT 196 IN RINEWDOD NORTH UNIT 2, BEIHS A SUADIVISION

IN THE EAST /78 OF THE NORTHWEST 174 F SECTIUNM 4, TOWNSHIF
TE NUORTH, RAMGE 12 EAST OF THE THIRD FRINCIPAL MERTOLIANMN, IN
COOW COUNTY , ILLINOLS.
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applicable Jaw may specify for reinstatement) belore sade of the Propenty pursaant 1o any power of safe contained in his
Securty Instenent; or (hy eatry of a judpment entorcing this Security insteament, Thase conditions are tat Bovrower: (i)
pavs Lender ol sumesy winel tren woukd be dee uer this Qecwsty nstramens and the Nate as i po aceeleration laud
acenrred, (h) eures oy default of o other covenants or aareemiestts: {03 pays all expenses incuraed i endiacing tin Securty
Tistronent, including, but not fintted to, regporable attomeys” fees and () takes sueh ackion as Lender may reasombly
rFeuire to wssire trat the Tren ol s Seonrity Instrirwest, Eeader’s righits i the Property and Bormowers obligation to piy the
s seewred by this Security Tisttument shall continwe unchansed.  Upon reinstitement by Borrower, thin Secutity
Insirument and the obligations secured ereby shall remain fully effective as il no acceleration had aceureed. However, this
right to reinsiie <hall not appiy i the case of acecleration under paragesgh {7,

19. Sale of Note: Uhange of Loun Servicer. The Note or i pantial interes) i the Note ftogether with this Security
fostrutnent) may be sold vie or moce tes withowt prior natice o Botrower, A sale imay resalt in g change in the entity
Chroswert &s the “Loas Seevicer™) thin eollects imonthly payments due under the Note i this Sceurity Tnstrament. There also
aty be one or more changes of the Loan Seevicer niveelated oasale of the Note, BUthere is achange of the Loan Seevicer,
Horrower will be given wntten notice of the change i accondance seith paragraph 14 above and appheable Jaw. The notice
will stace the name and adidress of the new Loan Seevicer and the address o which payments should be mide. The natice will
abse contnn adatber informadion required by apphicable by,

20, Harardovs Substgnees. Borrower shall noi canse or pecenit the presence, use, disposal, storgge, or releise of any
Hazarders Substaness o or i the Property. Borraweer shall won Ao, nor allosw anyane else 0 do, anything affecting the
Presperty that i movisieiom of any Environmental Law, The preceding two senteaces shatf not apply o the presence, tse, or
storage on the Property of sad quamities of Elizacdons Substances that are generdly recoginieed o be appropriate to normal
resadentiad uses and (o maintensice of the Propernty,

Borower shall prompify pivy Lender written notice of any mvestigation, claim, demand, lawsuit o other action by any
govermmental or repufatory sgeooy ar privade party volving the Property and any Hazardous Substance or Environmeniaf
Law of which Borrower hus achiad/minwledge 11 Bonower featns or is notified by any povermimentad or tegulitory
authority, that any removal or other semzdiation of any Hasacdons Substanee attecting the Property is necessary, Borrower
shitll promptty take abh secessary semedind aviots i accordance with Environtentad Lis,

A used i s paragraph 20, " Hazardous Substioces™ are those substanees dedined s soxic oo hivvardos substances by
Environmental Law aad the following substanCes: _gasoline, kerosene, ofher flamnble or wsic petrolesm products, toxic
pesiivides and herbicides, volatile sobvents, mateials eomainmg asbestos or forddehvde, and ricioactive materinls, A
weed in thes pavreaps 00 Enviromnentid Law” meassiedecal faws and laws ol the jurisdivtion where the Propetty s lovided
that redite to health, safety or emvironmeatal protectiog.

NON-UNFOIM COVENANTS. Borrower avd Cendder further covenaat sod agree as tollows:

2k Acceleration: Remedios. Lender shall give notice 70 Borrower prior to accelerntion following Borrower's
breach of any covenant or agreement in this Security Instrunent (hut not prior to aceeleraiion under paragraph 17
uniess applicable luw provides otherwise). The notice shall specily: (i) the default; (b) the action required to cure the
default; (o a date, aot Jess than 30 days from the date the rotice’i='g'ven to Borcower. by which the default must be
cured; nnd (d) that fuilure to cure the default on or before the dite secafied in the notice may result in geceleration of
the sums secured by this Security Instrument, forectosure by judicial proceediog and sale ol the Property. The notice
shall further inform Borrower of the vight to reinstaie after necelerntion pry the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower v acceleration and foreclosure, If the
default is nat cuved on or hefore the date specified in the notice, Lender at its optor/may require inimediate ppyment
tiv falt of =) sums secured by this Security Insirument without furiker donnng and may foreclose tinls Security
fnstroment by judicial proceeding, Lender shall be entitled to collect il expenses incurved in pursulng the remedies
provided in this paragraph 21, including, but net limiicd fo, rensonable attorneys’ fees and rosis of title evidence,

22, Release. Ugpon payment of all sums sevared by thus Security Instroment, Lender shalorelease this Security
instrusnent withont charge W Borrower. Borrower shal pay any recordanon costs.

13, Waiver of Homestead, Borrower waives all right of homesiead exemption in the Property,

Forian 014 990 (page S of 6 pages)
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perindy that Lemder requires, The insurance carrier praviding the insurance shidl be chosen by Romower subject io |ender
approval which shall 2ot be unreasonably withheld. If Borrower fails to maintain coverage desenibed above, Lender uay, at
Lender’s option, oblan coverdge to peotect Lender’s rights in the Property in accordance with parsgraph 7

Al insurance paltcies and renewals halt he aceeptable 10 Lender and shall include o standard mongage chase, Lender
shudl have the nght o hodd the pohcies and renewals. 1 Lender requires, Borrower shall promptly give to Lender all receipts
of pad premims and renewal notices, Inthe event of loss, Borrower -hall give prompt notice 1o the insurance caerier and
Lender. Londer may make proof of fossaf not made promptly hy Borrower,

{Unless Lerder and Borrower otherwise agree in writing, insarance proceeds shatl be apphied to restorsiion or repair of

the Property damuaged, if the restorabon or repair is economically feasible and Lender's security s oot lessened. 1 the
restagaton or repair s ot econotmcally feasible or Lender’s security would be lesaened, the insurince: provecds shall be
spplied 1o the s secured hy s Secanity Instruiment, whether or not then due, with any cxeess paid w0 Borower 18
Borrower abandony the Propeny, or does not answer within 3 days 4 nonce from Lender that the msurance cuner has
ulfered to settle o claine, then Lerder may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Propeny or to pay sums secured by this Security Instrument, whether or pot then due. The 30-day period will begie when
the notice is piven.

Linless Lepder and Bomrower otherwise agree in writing, any application of proceeds o prineipal shald not extend or

postpone the due dete of the monthly payntents relerred to o paragraphs 1 and 2 or chanpe the amount of the jpvments. I
sty ¥ pay gy L [RE)

under paragraph 20 e Propenty s acquired by Lender, Borrowers nphl o any msurance policies and proceeds resalimy:
{romy damage ta the @eiplety prior ta the acguisition shali pass 1o Lender to the extent of the sums secured by thiv Securny
Instrament immediately peosto the acquisition,

6. Oceupancy, Presevvntion, Malntenance and Protection of the Property; Horrawer's Loan Apphemion:
Lenseholds, Borrower shull deeipy | establish, and ose the Propeny as Borrowers prinvipal residonce within sinty b afier
the execution of this Seeunty Instiasaent and shall continue 1o occupy the Property as Dorrower’s principal resnlence Tor o
least ene year alter the date of sooapaney, unless Lender otherwise agrees snowriting, which consent shall net e
uniewonably withhelld, or anfess extensalig circumstances exist which are bevond Borrowers contrd, Bormower ahall mu
destray, Jamage or impar the Prapenty, aloytie Property todetenorate, or conumit waste on the Property, Barvower shail
be in detauh il any forfennre action or proceeding, whether civil or criminal, s begun that in Lender’s goad Gmh judgimeni
coull result in fetteiture of the Property or olnerwise materially ttapair the Hen created by this Secnmy Iistoument o
Lenders security interest, Borrawer may citre such(@ default and remstate, as provided m paragraph 1K, by causing the activeg
or proceeding 10 be dismessed with o ruling that in Ledderys zoad fuith determination, precisdes forfeiture of the Borrowern
interest i the Property ar other natenal impelment of thetion created by tis Seeurly instrument or Lendevs secimty
imerest. Borrower shalt abso be in defaelt i) Borrower during the foan applcation process, gave marerislly fulwe o
inccunne inknmation or statements to Lender {or fatded 1o procid Lender with any material mformation) iy connecnon with
the Joan evidenced by e Nate, inclading, but not imited to, aepresentations concerning Borrower's ocoupency of the
Propeny s a principal residenice. I this Security Instrument is on @ 12asshoid, Borrower shall comply with all the pros i
of the Jease. 1f Borrower acquires fee title to the Property, the leasehald zan! the fee ttle shali not merge unless Lender agrees
o the mierger in wrizing.

7. Protection of Lender's Rights In the Property. If Borower fails 1 perform ihe covenanls and apreomesis
containz=d in this Security Instrutwent, or there s o legal proceeding that may significantly affect Terders agheo in the
Propery tsich s o proceeding in bankruptey, probate, for condemnation or forfeity ar to enforee Jaws or repodations ), then
Lender oty o md pay for whatever is necessary o protect the vidue of the Property5amd Lenders rights i tie Property.
Lenders actions may include paying any sums secured by a hen which has priority oved s Security Instrument, appeanag
b court, paying, reasonable aitomeys” fees and entening on tie Property (o make repairs. Aldipugh Lender may ke action
under this paragraph 7. Lender does pot Lhave 1 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionsl debt of Bermower secured by fhis
Sectrity Tnstrument. Unless Bormower and Lender agree 1o other terme of paysuent, these amounts zhal bear inlerest from the
date nf dishursement ai the Note rate and shall be payable, with interest, upon notice trom Lender (3 Barrower requesting
payment,

8. Mortpage Insurance. 1f Lender required mongage insurance as a condition of making the loah weured by this
Security Instrument, Borrower shalt pay the premiums required 1o maintun the mortgags insurance in effev. 1 for ae
veanim, the mortgage fnsurinee coverage reguired by Lender lapses or ceases to be i effedt, Borrawer shall pay the
premiumy, reguired (0 obtain coserige substantially equivalent (o the mongage insurance previously in effect, at a com
substantially equiviatent to the cost to Borrawer of the mortgage insurance previously i effect, from an aliernate mortpaze
msurer approved by Lender I substantially equivalent mongage insurance coverage is not available, Borrower shail pay to
Lender each month a sum equal to one-twelfih of the yearly montgage inswrance premiom being paid by dorrower when the
insurance coverape fapsed or ceased o be in effect, Leander widl accept. ise and retuin these pavinents as 4 Joss reserve in Hies
of morgage msarance. Loss reserve payments may po longer be required. at the optton of Lender, if mongage insurance
coverage {in the amoimt and far the period thar Lender requirest provided hy an insurer approved by Lender again become
avitilable and is obtained. Borrower shail pay the premiums sequired 10 maintain montgage insuranee in effect, or o provide o
foss reserve, unti! the requirement for mortgage insurance ends in accordinee with gy weitien agreement between Borrower
and Lender or applicable luw.

9. Inspeciion. Lender or its agent mav make reasanable entries apon and inspections of the Property. Lender siudl
give Borrower netice at the fime of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, 1 conpection with airy
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