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MORTGAGE
YHIS MORTGASGE (“Sccurity Insttument”) is gaven on Saptesber 23, 1082 . The mungagor is

R7CPARD V. PALLARINO & LINDA #. PALLARINO, NNOWN AT WUSBAND AHD WiFE

("Borrower”). This Sccurity Inctrosmi is given o BANC OME KCATBABE CORPORATIQRI-O@ RELUAbixe 337
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which is organtzed and existing under the lawr of THE STATE OF DELAWARE X
addreas is BANK ONE CENTERA/TO¥ER, 117 manument Circle -
IMDIANAPOLIS. INDIANA 48.'77-0010 {"Lender”™). Bormower owes Lender the principal sum of ?
Ons Hundrad Eighty-Elpkt Thousand zad No/100 --ww---- s mmhoces——————— - —————— ‘
Dotllars (U.S. § 188,000.00 ).
This debt is evidenced by Bormwer's note dated the sa~ic iate as this Scecurity Instrument ("Noie™), which provides for monthly
payments. with the full debt, if not paid carlier, duc ana (xGyable on October 1, 2022 . This Sccyrity

Instrument secures (0 Lender; (a) the repayment of the debt evidenc ed by the Note, with inlerest, and all renewals, extensions and
modifications of the Note: (b) the payment of ali othct sums, with neercst, advanced under paragraph 7 to protect the secunty of
this Security Instrament; and (<) the performance of Borrower's cc ver ants and agreements under this Sccurity Instrument and the
Nowe. For this purpose, Borrower anes hercby mortgage, grant and ¢rav2sy o Lender the following described property locaed in

YEANK COOK V[C“';j Fé"ﬂﬂp County, lﬂmﬂ)’
1 W

L4
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. $SI8G UXIT 1. 3 ' SPAL
mmr;?“u‘l,cmm.t::t: %omlﬂ. FANCE 9, IAST OF THE TVIRD AINC B
MERTIDIAM, IN COOK COUNTY, ILLINOLS

pL-07 - oy —cc8

which has the addressof 1038 WILLOBY LANE ELGIN fSwreet. City},
Hlincis 60120 - ("Property Address™):

. {Zip Code) =orm 3014 §/90
{LLINOIS - Single Family - Fannio Mas/Freddle Mac UNIFORM INSTRUMENT Pagetots \mendsg 5/
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§. Harard or Property Insurance. Borrowcer shall kecp the improvemeflls now existing: or hercaf@er erecied on the Fropenty
insured against loss by fire, hazards included within the term “cxtended coverage™ and any other hazards, including loods or
flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the penods that Lender
requires. The insurance carrier providing the insurance shalf be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld, If Borrower fails 10 maintain coverage described above, Lender may, at Lender's option, obiain
coverage {0 protect Lender's rights in the Properiy in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mongage clause. Lender shall
have the right 1o hold the policies and renewals, If Lender roquires, Borrower shall prompily give to Lender all receipes of paid
premiums and renewal notices. I the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shall be applied 10 restoration or repair of the
Property damaged. if the restoration oc repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied o the sums
sacured by this Security Insirument, whether or not then due, with any excess paid to Bomower. If Borrower abandons the
Property, o does not.answer within 30 days a notice from Lender that the insurancs carrier has offered 1o seitle a claim. then
Lender may collect the iasurance proceeds. Lender may use the proceeds to repair or restore the Property of 1o pay sums secured
by this Security Instrurep?, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borovver otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone
the due date of the monthly psyrwnts referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Leuder, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shual pass 1o Lenwer to the extent of the sums secured by this Sccurity Jastrument immadiately
prior 1o the acquisition.

6. Occupancy, Preservation, Mainténs i« and Protection of the Property; Borrower’s Loan Application; Leasehoids.
Borrowsr shell occupy, establish, and use the Prepsvty as Borrower’s principal resideroe within sixty days aiter the execution of
this Security Instrument and shall continue to oc-upy the Property as Borrowes's principal residence for af least one year after the
date of occupancy, unicss Lender otherwise agrecs i) writing, which consent shall not be unrcasonably withheld, or unless
exiennaling circumstances ¢xist which are beyond Bor 1w’ control. Borrower shall not destroy, damage or impair the Property,
aliow the Property to detcriorate, of commit waste on ¢he Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or eriminal, is begun that in Lender’s godd faith judgment conld result in forfeiture of the Propenty o
otherwise materially impair the tien created by this Security Insininent or Lender's security interest. Borrower may cuis such a
default and reinstale, as provided in paragraph 18, by causing the “<tion or proceading (o be disnissed with a raling that, in
Lender's guod faith deterrination, preciudes forfctture of the Borrowes’s vuierest in the Property of other material impairment of
the lien created by this Securily Instrument or Lender's socurity intzrest. Boivwer shall also be in default if Borrower, during the
loan application process, gave materially faise or maccurake m{omation or-saiements o Lender (or failed t provide Lender with
any malerial information) in connection with the loan evidenced by the Note, incleding, but not limited to, representations
conceming Borrower's occupancy of the Property &s a principal residence. I this Serariy Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires foe title 1o the Fropiay, the keaschold and the fee ttle shal
not merge unkess Lender agrees m the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails o perform the covenils and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's righs in the Property (such as a
procoeding in bankrupicy, probate, for condemnation or forfeiture of 10 enforce Laws or regulabons), thn Lender may do and pay
for whatzver is necessary 10 protect the value of the Properiy and Lender’s rights in the Propenty. Leided's acbons may include
paying any sums sccured by a lien which has priority over this Security Insirument, appearing in curd, paying reasonable
attomcys’ foes and enlering on the Propenty 1o make repairs. Although Lender may take action under this pamraph 7, Lender
does not have Lo 4o s0.

Any ameunts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secunty
Instrument. Unless Borrower and Lender agree to other ierms of payment, thiese amounts shall bear interest from the daxe of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender lo Borrower fequesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a conditon of making the 'ean secured by this Security
Instrument. Borrower shall pay the premiums required (o maintain the mostgage insurance in effect. If, for any reasor, the
morigage insurance coverage required by Lender fapses or ceases 10 be in effect. Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent to the mongage insurancs previously in effect, at a cost substantially equivalent o the
cost to Borrower of the mortgage insurance previously in effect. from an aliernale mongage insurer approved by Lender. If
substantially equivalent morigage insurance coverage i8 not available, Borrower shall pay to Lender each month a sum equal o
one-twelfth of the yearly morgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
be in cffect. Lmdcrwi!!acpruscmdmainumepaymuasa!ossrmervcin!icuormmgagcinmncc.wssme
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16. Borrower's Copy. Bomower shail be given onc conformed copy of the Note and of this Sochity Mstrument,

17. Fransfer of the Property ov & Beneficinl Intevest in Borrowwe, I all ar eny part of the Property or any interest in it is
sold or ransferred (of if a beneficial intesest in Borrower is sold or transfermed and Borrower is not a natural persen) without
Lender's prior writien consent, Lender may, at its option, require immeddiate payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxercised by Lender if exercisc 1 prohibited by tederal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered cor mailed within which Borrower must pay alf sums secured by this Securily
Instrument. If Borrower fails W pay these sumrs prior W the expiration of this periad, Lender may invoke any remedies permitied
by this Sccurity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrowesr meets cenain conditions, Borrower shall have the righi to have
enforcement of this Security Instrument discontinued at any tmc prior <o the «arlier of: (&) 5 days (or such other penod as
applicable law may specify for reinstalement) before sale of the Property pursuant tn any power of sale contained in thig Security
Instrument; or (b) entry of 3 judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then wouid be duc under this Security instrument and the Note as if no acceleration had occurred: (b) cures any
default of anv other covenants or agreemants; (c) pays all expeases incurred in enforcing this Security Instrument, including, but
not limited 10, reasonable attorneys® fecs; and (d) takes such action as Lender may reasonably require 1o assure that the lien of this
Secwity Instrumen; Londer’s rights in the Property and Borrower's obligation w pay the sums securcd by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrowsy, this Security Instrumert and the obligations secured
hereby shall remain fuily cticctive as if no acceleration had occurred. However. this right to reinstaiz shall not apply in the casc of
acceleration under paragrapr i,

19. Sale of Note; Changz 77 Loan Servicer. The Note or a partial interest in the Noie (together with this Security
Instrument) may be sold one oz tusze limes without prior notice (o Borrower. A sale may result in a change in the cntity (known
as the "Loan Servicer™) that collects inonthly payments due under the Note and this Security InstrumenL. There also inay be one or
more changes of the Loan Servicer vazciated to a sale of the Note. If there is = change of the Loan Servicer, Bomower will be
given writien notice of the change in accoidonce with paragraph 14 above and applicable law. The notice will staic the name and
address of the new Loan Servicer and tha azdress to whick payments should be made. The notice will also contain any other
information required by applicable law.

20, Hazardous Substances. Bomower shill not causc or permit the presence, use, disposal. storage, or release of any
Hazardous Substances on or in the Properiy. Borrowe shall not do, nor allow anyone else to do, arything affecting the Property
that i in violation of any Environmental Law, The preceding two sentences shall not apply wo the presence, use, or storage on the
Property of small quantitics of Hazardous Substances iz 2re generally recognized to be appropriate 1o normal residential uses
and to maintenance of the Property.

Borrower shall prompuly give Lender writien notice of ‘any investigation, claim, demand, lawsuit or other action by any
governmenta! or regulalory agency of privale party involving thc rroperty and any Hazardous Substance or Envisonmental Law
of which Bormower has acinal knowledge. If Bomower leams, or iy-isdfied by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance aficcting e roperiy is necessary, Borrower shall prompily wake all
necessary remedial actions in ancordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and Whe following substances: gasoline, kerosenc, ‘wther flammable or toxic petroleum products, toxic
pesticides and hesbicides, volatile solvents, materials containing asbestos or formaldchzdc, and radicactive matenals. As useg in
this h 20, "Environmental Law” means federal laws and laws of the jurisawacn where the Property is Jocated that relale

to healh, safety or environmental protection.

NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as fcllov:s:
25. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration Jollowing Borrower’s breach of

any covensnt or agreement in thés Security Instrument (but not prior to acceleration undir paragraph 17 unless
apphcable law provides otherwise). The notice shall specify: (a) the default; (b) the action require 25 cuve the default; (¢)
a date, not less than 30 days from the date the notice is given (o Borrower, by which the defavlt mo2! be cured; and (d)
that failure to cure the defaull on or hefore the date specified in the notice may result in acceleration of ihe sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shili further inform
Borrower of the right (o reinstate after acceleration and the right to assert in the foreclosure proceeding the non-exisience
of a default or any otser defense of Borrower to acceleration and foreclosure. I the default is not cuied on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secared by this
Security Tastrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remacdies provided in this paragraph 21, including, but aot

timited to, reasonable attorneys’ fees and costs of title evidence.
22, Release. Upon payment of all sums secured by this Secunty lastrument, Lender shall release this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs.
23. Waiver of Homestead. Borrower waives all right of nomesicad exemption in the Property.
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W

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is madc this 25th  day of Septesber

1992 | and is incorporated into and shall be decmed te amend and supplement the Morigage, Deed of Trust

or Security Deed (the “Security Instrument”) of the same datr, given by the undersigned (the *Borrowes”) 1D secuse
Bomrower's Notc 1o BANC OME MORTGAGE CORPORATION

(the “Lenders™)
of the same date and coveting the Property described in the Security Instrument and Jocaied a:

1036 WILLOBY LANE, ELQIN, ILLIWOIS 80120

[Propeny Addrcss)
The Propensy includes, but is ot limitedt to, a parcel of land improved with 3 dwelling. together with other such
parcels and certain comuor areas and facilities, as described in
COVEY2:TY, RESTAICTIONS AKD CONDITIONS (the "Deciaration”).

The Property is a part of a plannd snit development known as
COBBLER > vADSSING
[Nane of Planned Unit Development]
(the "PUD"). The Propenty also includes Surrower's inkerest in the homeowners association of equivalent entity
owning or managing the common arcas and T:cilities of the PUD (the “Owners Association™) and the uses, benefits
and proceeds of Borrower's interest
PUD COVENANTS. In addition to the coviiarts amd agreements made in the Security Instrument,

Bo:rower and Lender further covenant and agree as fullows:
A. PUD Obligations. Borrower shall perform ali of Borrower's obligations under the PUD's Constuent

Documents. ‘The "Constituent Docnments” are the: (i) Declration; (if) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Association; un (iii) any by-laws or other rules of regulations
oi the Owners Association. Borrower shall promptly pay, whea due’ 3 dues and assessments imposed pursant to
the Constituent Documents.

B. Hazard Insurance. So long as the Owners Associaion mainains, with a generally acceped insurance
catrier, a *master” or “banket” policy insuring the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards fen/er requirss, including fire and
hazands included wilthin the term “extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly pajnieat 10 Lender of the yearly
premium installments for hazard insurance on the Property; and

(ii) Borrower’s cbligetion under Uniform Covenant 5 1o maintain hazard insuscar. coverage Ok the
Propevty is deemed satisfied tu the exient that the required coverage iz provided by the Owners Asscaiation policy.

Borrower shali give Lender prompt netice of any lapsc in required hazard insurance coverage pruvided by the
master or blanket policy.

In the event of a distribuiion of hazard insurance proceeds in lice of restoration or repair following a loss to
the Property, or to commen areas and facilities of the PUD, any proceeds payable to Bomrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with
any excess paid o Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable (0 msure that the
Owners Associalion maintains a public lability insurance policy accepable in form, amount, and extent of
coverage o Lender,

KULTISTATE PUD RIDER - Single Family - Fsnnie Mas/Frecdie Maa UNIFORN INSTRUMENT Form 3150 9/00
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ADJUSTABLE RATE RIDER

]
(1 Year Treasury iIndex—Rate Caps—Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made this 25th day of Septembar
1992 . and iz incorporated into and shall be deeroed w amend and supplement the Morngage, Deed of Trust or Secunity

Deed qthe “Security [nstrument™) of the same date given by the undersigned (the “Bormower™) to sccurc Bosmower's
Adjusiable Rate Note (the "Note™) 1o BANC ONE MORTSABE CORPORATION
(the “Lender™) of the

same date and covering the property described in the Secunity Instrument and located ar

1036 WILLOBY LANE, ELAIN. ILLINODIS 60120
{Propeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BOPROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
ANJI \THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RPATE.

ADDITIONAL COVENANTS. [n addition 1o the covenants and agreements made in the Secunity Instrument,

Borrower and Lend ¢ frrther covenant and agrec as follows:
A. ADJUSTABLE K& °F AND MONTHLY PAYMENT CHANGES

The Note provides (o7 ar imtial interest rate of 5.0000 %. The Note provides for changes in the
adjustabie inicrest rate and th.e ' nonthlv payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES ' G{Q
-3 3
(A) Change Dates ) F Y P %' ‘
Octobar . 190X 93 and |

The adjustable interest rate [ will pa; ay change on the first day of
on that day every 12th month thercafic”. Each date on which my adjustable interest raxe could change is caliod a "Change
Date.”

(B) Tle Index
Beginming with e first Change Daic, my ~jirstable intzrest e will be based on an Index. The "Index” is the weekly 88

averagce yicld on United Stales Treasury securitics i djusicd o a constant maturity of | ycar, as made available by the Federal <)
Rescrve Board. The most recent [ndex figure avzilabiz as of the datc 45 days before each Change Daic is called the ‘Currmta_f!

R

index.
If the Index is no longer available, the Note Hoider w i 7 hoose a new indcxﬂmishascduponmmpaahlcinfommnanw
The Note Hoider will give me notice of this choice. b
(C) Calculation of Changes 'Ch

Befove each Change Date, the Nowe Holder will calculate my n.w wicrest rate by adding
Two and Three-Fourths percentige poini(s) / 2.7500 %) w0 the Current Index.
The Note Holder wiii then round the resull of this addition to the nearso onc-cighth of one percentage point (0.125%). -
Subject w0 the limiis stated in Section 4{D) below. this rounded amount will oe my new interest raie until the nexi Change

Date.

The Note Holder will then determine the amount of the monthly ??m that would be su[.'ﬁcicnl to repay the unpaid
principal that I am expected o owe at the Change Date in fell on the Matrity L.z 21 my new intcrest raic m substantially |
equal payments. The result of this calculation will be the new amoant of my montlily saymet.

{D; Limits on Interest Rate Changes .

The interest rate 1 am required o pay at the first Change Date will not be greater than 7.0000 2
or iess than 3.00090 %. Therealicr, my adjustable interest mate will roar be increased or decieased
on any singlc Change Dalc by morc than Two and No/100 ---- percentage  poiat(s)
4 2.0000 %) from the rate of interest | have been paying for the priceaing « 2 mnonths. My inicrest raic
will never be greater than 11.0000 %, which is called the "Maximum Rate.”

{E) Effective Date of Ckanged
My new interest rate wiil become cffective on esch Change Dz, [ will pay the amount of my row monthly payment

beginning on the first monthly payment dase after the Change Date until the amount of my monthly payi:aid changes again.

{F) Notice of Changes

The Note Holder will deiiver or mail to me a notice of any changes in my adjustable mterest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law 10 be given me
and also the title and telephone number of a person who will answer any question 1 may have regarding the notice.
B. FIXED INTEREST RATE OPTION

The Note provides for the Borrdwer's option to convert from an adjusiable intercst rade with inlerest rate limits to a fixed
interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate
1 have a Conversion Option that [ can exercise unkss [ am in default or this Section 5(A) will not permit me o do so.

The "Conversion Option” is ray option to convert the intcrest raic [ am required to pay by this Note from an adjustable ralc

with interest rate limits 10 the fixed rate calculated under Section S(B) below,
The convession can only take place on a daw(s) specificd by the Note Holder during the period beginning on the first

MULTISTATE COMYERTIBLE ADJUSTABLE RATE RIDER — 5ingis Famuy — 1 Yesr Treasury Index— Fennts Has Uniterm [nstrument Fore= 3118 ‘/'l'.
Pege 1012 } /]
1nmase: £
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