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~ 6828007

THIS MORTGAGE ("Security Instrument” or "Second Security Instrument” is givenon ~ OCTOBER 05 '
1992 .'The mortgagoris RUTH I. GEORGE , A WIDOW

™ whose address ia 617y SQUTH AUBURN LANE
* SCHAUMBURG, ILLINGQLS 60193 {“Borrawer"). 'This Security Instrument ix given to
: the Secretary of Housing @an! Urban Development, and whose address is 451 Seventh Street, 8.W., Washington, DC 20410
{"Lender") ur "Secretnry ). Boirower haa agreed to repay to Lender amiounts which Lender is oblignied te advance, including
future advances, under the teriniof a Loan Agreement dated the same date as this Security Instrument. The agresment to
ropay is vvidenced by Borrower’ flots dated the same date as thie Security Instrument ("Becond Note"). This Becurity
Instrument secures to Lender: (a) taz repayment of the debt evidenced by the Second Note, with interest, and all renewals,
extonsions and medificutions, up to & madmum principal amount of 8 180,750.00 ; (b the payment of all other
sums, with intercst, advanced under Pars;rah 6 to protect the security of this Security Instrument or otharwise dus undar the
terms of this Sscurity Instrument; and ic) th= performance of Borrower's covenants and agreements under this Becurity
[nstrument and the Nota. The full debt, including 1]l amounts described in (a), (b), and (c) above, if not paid earlier, is due and
payable on AUGUST 05 ,2072 . ¥ar+his purpese, Borrower does hereby mortgage, grant aud convey o Lender,
the following described property located in LLOOK County, NNinois:
LOT 4167 IN WEATHERSFIELD UNIT 4, BEINC i SUBDIVISION IN SECTIONS 20, 28 AND 29,
TOWNSHIP 41 NORTH, RANGE 10, EAST OF Tl THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
Y ILLINGIS, ACCORDING TO THE PLAT THERECF RECUIDED IN THE RECORDER'S CFFICE OF COOK
COUNTY, ILLINOIS, ON AUGUST 31, 1961 AS DCCUMENT NO. 18263706, P.I _.N. # 07-29-206-011
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which has the nddress of 617 SOUTH AUBURN LANE s
o Jaod e
[Suwei] 3:: 70 ry \,3
SCHAUMBURG , ILLINOIS §0133 ("Property Address™;
1Cuty) [Sinte] (Zip Cods}

TOGETHER WITH al)l the improvementa now or horeafter erected on the property, mud all easements, rights,
uppurtenances, rents, royultios, minaral, oil and gos rights and profits, water rights and stock and all Pataree now ar heraafter
« purt of the proparty. Al roplucoments und sdditions shutl alao be covered by thin SBecurity Instrument, Alluf the foregaing i
refoerred to in this Security Instrument nu the "Froperty.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is oniy encumbered by a First Security Instrument given by Borrower and
dated the same date as this Security Instrument (“Firat Serurity Instrument”). Borrowsr warrants and will defend gonerally the
title to the Property ageinst all claima und demands, subject to any encumbrances of record.

1. Payment of Prinvipal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Second Note,

2. Payment of Property Charges. Borrower shall pay all property chuarges consisting of taxes, ground renta, flood and
hazard insurance premiums, and sssessments in a timely manner, and shall provide evidence of payment to Lender, uniess
Lender pays proparty churges by withholding funds from maonthly paymanta due to the Borrower or by charging such payments
to a line of credit 4s provided for in the Loan Agreement. Lender may require Barrower to pay specified property charges
directly to the party owed payment oven though Lender puys other property chargus as provided in this Paragraph.
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8. Fire, Flood and Other UAN@IE EJ:GELA% ay i lP“V:’ﬂ’lﬂ Property, whethor now in
existonce or subsequently erected, againet any hazards, cacualties, and confingencies, including fire. This insurance shall be
maintained in the amounts, to the extent and for the periods required by Lender. Borrower shall also insure all improvements on
the Property, whether now in existence or subsequently erected, against loss by floods to the extant required by the Lender. All
inaurance shall be carried with companies approved by Lendsr. The insurance policies and any renewals shall be held by Lender
and shatl include lossa payable clauses in favor of, and in a form acceptable to, Lender.

In: the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not mude promptly
by Borrewer, Each insurance company concsraed is hereby authorited and directed to make payment for such loss to Berrower and
to Lender jointly. [nsurance proceeds shall be applied to restorntion or repair of the damaged Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. If the restoration or repair is not economically feasible or Lender's
security weuld be lessened, the insurance proceeds sha)l be applied first to the reduction of any indebtedness under the Becond Note
and this Security Instrument. Any excess insurance proceeds over an amount required to pay ail outstanding indebtedness under
tho Second Note and this Security Instrumont shall be paid to the entity legally entitled thereto,

In the event of foreclosurs of this Security Instrument or other trunsfer of title to the Property that extinguishes the
indebtednens, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Preservation and Maintenanoe of the Property, Leaseholds. Borrower shail not commit waste or dastroy, damage or
substantially change the Property or allow the Property to dateriorate. reasonable wear and tear excepted. Lender may inspect the
Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve
such vacant or abandoned property. If this Security Instrument is on a lsasehold, Borrower shall comply with the provisions of the
lemse. 1f Borrower acgnires fee title w the Property, the leasehold and fee title shall not be merged unless Lender agrees to the
merger in writing-

5. Charges to Borro'rer and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipel charges, fines sid)impositions that are not included in Paragraph 2, Borrower shall pay these obligations on rime directly
to the entity which is owe2'tlic payment. If failure 1o pay would adversely affect Lender’s interest in the Property, upon Lender's
request Borrower shall proriptly farnish to Lender receipts evidencing these payments. Borrower shall promptly discharga any lien
which has priority over this Seciwrity Instrument in the manner provided in Parsgraph 12(c).

If Borrower fails to make these jayments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agresments containid/in this Security Instrument, or there is a legul proceeding that may significantly affect
Lenders rights in the Property (atich as r.oroceeding in bankruptcy, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatever is necesse i io protect the value of the Property and Lender's rights in the Property, including

payment of taxes, hazard insurance and other'items mentioned in Paragraph 2.
Any umounts disbursed by Lender under thiv/ Parigraph shall become an additional debt of Borrower as pravided for in the Loan

Agroement and shall be secured by this SBecurity instr:ment.

@.Inspection. Lender or its ngent may enter or, inspect or make appraisale of thn Property in a reasonable manner and at
reasonable times provided that Lender shall give the [Ycr.o’ver notice prior to any inspection or appraisal specifying a purpose for
the inspection or appraisal which must be related to Lunde: slatereat in the Property.

7. Condemnation. The proceeds of any award or Jlairm-for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or {or ccnveyance in plare of condemnation shall be paid to Lender and
Borrower jointly. ‘I'he proceeds shall be applied first to the reducizn of any indebtedness under the Second Note and this Security
instrument. Any excess proceeds over an amount required to pay.iJ) outstending indebtedness under the Second Note and thie

Security Instrument shall be paid to the entity legaliy entitled thereto
B.Foeu. Lender may collect fees and charges authorized by the Secietr.rv for the Home Equity Conversion Mortgage Insurance

Program,
9. Grounds for Acceleration of Debt.
{a) Due and Payable. Lender may require immediate payment in full o/ all yums secured by this Security Instrument if:

(i} A Borrower dies and the Property is not the principal residence of at least ons surviving Borrower; or

(i) A Borrowsr conveya all of his or her title in the Property and no othsr ‘oivower retains title to the Property in fee

simple or retains a leasohold under a lease for less than ninety-nine years »¢iizh im renewable or a lease having a

remaining period of not less than 50 years beyond the date of the 100th birthday of 2.-=-ynungest Borrower; or

{iii) The Property ceases to be the principal residence of a Borrower for reasons othe: thriy death and the Property is not the

principal residence of at least one other Borrowsr; or

(iv) For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy *ae CProperty because of physical

or mental iliness and the Property is not the principal residence of at least one other Borrowor: ¢

(v) An obligation of the Borrowsr under this Security [nstrument is not performed. ;:? 5";’037
“Printipal residence” ahall have the same meaning as in the Loan Agreement,

{(b) Notioe to Lender. Borrower shall notify Lender whenever uny of the events listed in this Pan grarh 2 cecur.

{0} Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and prysble under this

Parugraph 9. Lender shali not have the right to foreclose until Burrower has had thirty {30) days after notice to either:

(i) Correct the matter which rosultad in the Security Instrument coming due and paynble; or

(ii) Pay the balance in full; or

(iii) Sell the Property for at least ninety-five parcent (85%) of the appraised value and apply the net procesds of the sale
toward the balanca; or

{iv) Provide the Lendoer with a deed in lieu of foreclosure.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt. Lender may enforce the
debt only through sale of the Property. Lender shall not be permitted to obtain a deficiency judgment againat Borrower if the
Property is foreclosed.

11. Reinstatoment. Borrower has a right to be reinstated if Lender has required immediate payment in full. This right appliea
sven after foreclosure proceedings are inatituted. To reinstate this Security Instrument, Borrower shall correct the condition which
resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and cuatomary attorneys’ fees and
expensea properly associntad with the foreclosure proceeding shali be added to the principal bes!znce. Upen reinstatement by
Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not required
immediate payment in full. However, Lender is not required to pormit reinstatement if: (i) Lender has accepted reinstatement aftar
the commencement of foreclosure proceedings within two (2) years immadiately preceding the commencement of a current
forecloaure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or {iii) reinstatement will

adversely affect the priority of the mortgage lien.
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(@)Y Modification. If state law limits the msecond iien status” of this rity Inslrument as originally executed and
recorded, to a muximum amount of debt or a maximum number of years, or if atate law otherwise prevents the Lender from
muking Loan Advances securod by the first or second lien, Borrower agrees to execute any additional documenta required by the
Londer to extend the sacand lien atatus to an additional amount of debt and an additional number of years and tc cause any
other liens other than the First Security Instrument to be removed or subordinated as provided in the Loan Agreement. If state
law does not pormit extension of the second lien status, then for purposes of Paragraph 8 Borrower will be deemed to have failed
to have performed an obligation under this Security Instru:ient.

(b) Tax Deferral Programs. Borrower shall not participate in a roal estate tax deferral program, if any liens created by
the tnx deferral are not subordinate to this Security Instrument.

(0} Charges; Liena.  Borrowsr shall promptly diecharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing lo the payment of the obligation secured by the lien in a manner acceptable to Lendar; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien
an agreement satisfactory to Lender aubordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions sot forth above within ten (10) days of tho

giving of notico,
18, Relationship to First Security Instrument.

() Becond Srourity Instrument. In order to secure payments which the Becretary may make to or on behalf of
Borrower pursuei.t t> Saction 255(iX1XA) of the National Housing Act and the Loan Agreoment, the Secretary has required
Borrower to grant thi~Sacond Security Instrument on the Property to the Secretary.

{b) Relationsliy 6f First and Second SBecurity Instruments. Payments made by the Secretary shall not be included
in the debt under the 1%-ar Note secursd by the First Security Instrument unless:

(i} The Firat Securicy Jisrument is assigned to the Becretary; or

(ii) The Secretary acce[ ts. eimbursement by tha holder of the First Note for all payments made by the Secretary.

If the circumatances descrited in (i) or (ii) oceur, then all payments by the Secretary, including interest on the payments but
excluding late chargea paid by ths Serretary, shall ba included in the debt under the Firat Note.

(c) Effect on Borrower. VWiere there is no assignment or reiinburssmant as described in {b)i) or (ii) and the Secretary
makes paymonts to Borrower, then Bo|ro rax shall not:

(i) Be required to pay amounta owed‘under the First Note, or pay any rents and reventes of the Property under Paragraph

18 to the holder of the Kirst Note or . revsiver of the Property, until the Secretary has required payment in fuil of all

outstanding principal and necrued intecest nnder the S8econd Note held by Secretary and secured by the Becond Becurity

Indtrument; or

(ii) Be obligated to pay interest or shared appraciition under the First Note at any time, whether accrued before or after the

vayments by the Secretary, and whether or nov'a7~med intarest hus been included in the principal balance under the First

Note.

{d) No Duty of the Secretary. The Secretary has r'o dity to the holder of the First Note to enforce covenants of the
Second Security Inatrument or to take actions to preserve the-valus of the Property, even though the holder of the First Note
may be unable to collect amounts owed under the Firet Note beceira of reatrictions in this Paragraph 13.

(e) Restrictions on Enforvement. Notwithatanding anythirg slee in this Security Instrument, the Borrowar shall not be
obliguted to comply with the covenunts hereof, and Paragraph /19 eball have no force and effect, whenever there is no

outstanding balance under the Second Nota.
14. Forbearance by Lender Not a Waiver. Any forbemrance by Lan/z< in exercising any right or remedy shall not be a

waiver of or preclude the exercise of any right or remedy.
15. Joint and Several Linbility. Borrowsr may not assign any rights or ¢bligazions under this Becurity Instrument or under

the Second Note. Borrower’s covenants and agreementa shall be joint and severai.

18. Notices. Any notice to Borrower provided for in this Security Instrument shal! o< given by delivering it or by malling it by
firut clnsa mail unleas applicable law requires use of another method. The notice shall by’ divected to tha Property Address or any
other address all Borrowers joinily designate. Any notice to Lender shall be given by first class mail to Lender's address stated
herein or any address Lender designates by notice o Borrower. Any notice provided for in this SJecurity Instrument shall be deemed
to have been given to Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law in2 the law of the jurisdiction
in which the Property is lacated. In the event that any provision or clauee of this Security Instrumers c. the Second Note canflicta
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Secor:d Mote which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Secand Note are declared 1o be
soverable.

18. Borrower’s Copy. Berrower shall be given one conformed copy of this Security Instrument.

19. Ausignment of Rents. Borrower unconditionally assigns ané transfers to Lender all the rents and revenuea.of the
Property. Borrower authorizes Lendor or Lender's agents to collect the rents and revenuea und hereby directs sach tenant of the
Property to pay the rents to Lender or Lender's agents, However, prior to Lender's Notice to Barrower of Borrower's bresch of any
rovenant or agreament in the Security Instrument, Borrower shall collect and recsive all rents and revenues of the Property as
truatee fur the benefit of Lender and Baorrower. This assignment of rents constitutes an absolute assignment and not an assignment
for additional security anly.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as trustee for benefit of
Londer only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be entitled to collsct and receive all of
the rents of the Property; and (c) each tenant of the property shall pay all rents due and unpaid to Lender or Lender's agent on
Lendor’s written demand to the tenant.

Borrower has not executed any prior assignment of the renta and has not and will not perform any act that would prevent
Lender from exercising its righta under this Paragraph 18, except as provided in the First S8ecurity Instrument.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Londer or a judicially appointed receiver may do sc at any time there is a breach. Any application of rentas shall
not cure or waive any default or invalidate any othor right or remedy of Lender. This assignment of renta of the Property shali

terminate when the debt secured by this Security Instrument i3 paid in full. 92“?570 37
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Security Instrument by judicial proceeding. Londer shall be entitled to’ collect all oxpenses incurred in pursuing the remedios
provided in this Peragraph 20, including, but not limited to, reaacnable attorneye’ fees and costs of title evidence.
21. Release. Upon payment of all sume secured by this Security Instrument, Lender shall release this Becurity Instrument

without charye to Borrower. Borrower shall pay any recordaticn conta.

22, Waivor of Homestead. Borrower waives all right of homastend exemption in the Property.

239. Riders to this Ssourity Inetrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each wsuch rider shall be incorporated into and shall amend and
suppiement the covenants and agreaments of this Security Insirument as if the rider(s) were & part of this Sscurity Instrument.

[Check applicable box(es)]
{7} Cendominium Rider KX Adjustable Rate Rider {] Bhared Appreciation Rider
[_j Planned Unit Development Rider [} Other(s)[specify}

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and covenants contained in this Becurity Instrument and
in any rider{(s) executed by Borrower and recorded with it.

Witnesses:
) 4
R !
e e i A o W ‘v/r:_&n N {Seal)
RUTH I{ GECRGE %) -Borrower

- {Beal)
-Borrower

(Beal)
-Borrower

(Beal}
-Borrewer

— {8p Belc.. Tais Line For Acknowisdgment]
, OO County ss:
, 8 Notary Public in and for said county and state

STATE OF ILLINHOLS ; r
1 AN gy A e

do hereby certify that RUTH I. GEORGE A sl
] AN A

, personally known
to me to be the same person(s) whose nameds) IS subsacribed to the fregoing instrument, eppeared before me this day in
person, and acknowledged that signed and delivered the » id instrument as free and voluntary
act, for the uses and purposes therein set forth.

Given under my hand and officinl seul, this 05TH dgyp\f QL TOBY.R . 1992
/’ Y i P j
] ) . .
My comminsion expires: . (/ i . Nt 17, I - A
L e RN ) PYPIT NG WL & e 2. G N
o TG Selo s Notary Public -
< G, PRSI 'v.ﬂ‘ﬂ

. RETIEATI
N A

JLTST7037
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(Home Equity Conversion Mortgage)

6828087

THIS ADJUSTABLE RATE RIDER is made this OS5TH day of OCTOBER ,1892 , and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Truat or Security Deed ("Becurity Instrument” or
"SBucond Becurity Inatryment”) of the same date given by the undersigned (“Borrower”) to secure Borrower's Note

("Mote”) to SECRETARY OF HOUSING AND URBAN DEVELOPMENT
("Lendor"} of the same dite and to sacure the Loian Agreement of the same date and covering the property described in

thy Security Instrument and located at:
617 SOUTH AUBURN LANE, SCHAUMBURG, ILLINOIS 60193
{Properly Addreass)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Becurity Instrument,
Borrower und Lendaer further covenant and agree as follows:

1. Under the Note, ths initial stated interest rate of FOUR AND 760/1000
per centum ( 4.7600 %) per annum ("Initial Interest Rate™) on the unpaid principal balance is

subject w change, as hereinatter describe2 When the interest rate changes, the new adjusted intersst rate will
be applisd to the total outstanding principal balance.

Each adjustmurt to the interest rate will be based upon the weckly average yield on United Btates Treasury
Securities adiist.d to a constant maturity of one year ("Index”; the Index is published in the Federal Reserve
Bulletin and maje. rivailable by the United States Treasury Departrnent in Statistical Release H.15 (519)). If
the Index is no lonfer uvailable, Lender will be required to use any index proscribed by the Department of
Housing and Urban Ievslopment. Lender will notity Barrower in writing of any such substitute index (giving
all necessary informatii;; for Borrower to obtain such index)} and after the date of such notice the substitute

index will be deemed to be Uie Index herennder.
Lenrder will performn the calculatioris :nder Paragraphs 4 or & to determine the new adjusted interest rate. The

amocunt of the new adjuated intercst rate, if any, will be based on the Borruwer’s elaction to have & cap oh both
the annual and lifetime rute adjustrienis, or to have a maximum intersst rate only for the life of the loan.

[Check the approprints box.)

[ | maximum interest rate for life of loan (Pi.ragrach § applies).
XX & cap on both the annual and lifetime rate aoj:s*.i:enta (Paragraph 4 applies). 927570 _}7

4. Annual and Lifetime Caps.

(a) The first adjustment to the interest rate (if any adjustarsn’ is required) will be effective on the first day of
NOVEMBER , 1993 | (which date wi''“qot be less than twalve (12) months nor more
than eighteen (18) maenths from the date of clnsing) and theresa’cer sach adjustment to the interest rate will

be made effoctive on that day of eech succeeding year ("Change Date”) until the loan is repaid in full.

(b} The amount of the Index will be determined, using the mosi recond~evailable figure, thirty (30) days
befere the Change Date ("Current Index”),

{c) ONE AND 600/1000 percentage points ( 1.60000 4% the "Margin") will be
added to the Current Index. The sum of the Margin plus the Current Index wil’ be called the “"Calculatod

Interest Rate” for each Change Date.

(d) The Calculated Interest Rute will ke compared to the interest rate being earned imin.d'=tely prior to the
current Change Date (such interest rute being called the "Existing Interest Rate”). Thei.. th= new adjustad

interest rate, if any, will be determined aa follows:

(i) If the Calculated Interest Rate is the same as the Exiating Interest Rate, the interest rate will not
change.

(i1} If the difference betwesn the Calculeted [nterest Rate and the Existing Intesest Rate ia less than or
equal to two percantage points, the new adjusted interest rate will ba sgual to the Calculated Intersst Rate
(subject to the "56% Cap” in Paragraph 4(e)).

(iii) If the Calculated Interest Rate exceeds the Existing interest Rate by more than two percentage
points, the new adjusted intereat rate will be equal te two percentage points higher than the Existing
Interest Rate {subject to the 5% Cap).

{iv) If the Calculated Interest Rate is less than the Existing Interest Rate by more than iwo percentage
points, the new adjusted intarest rate will ba equal tn two percentage points less than the Existing Interest
Hute (subject to the 5% Cap.)
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(e} Notwithstanding anything contained in this ‘Adjusteble Rate Rider, in no event will any new adjusted
intereat rate be wmore than five perventage (5%) pointa higher or lower than the Initial Interest Rate over
the term of the Security Instrument.

(f) Any new adjusted rate will become e¢ffective on the Change Date and thereafter will be deemd toc be the
Exigting Interest Rate. The new Exioting Interest Rate will remain in effact until the next Change Date on

which the interest rate is adjusted.
Lifetime Maximum [nterest Rata.

(a) The first adjustment to the interest rate (it any adjustment is required) will be effective on N/A .
18 N/A, (which date will be the first day of the second full calendar month after cloging) and thereafter
each adjuatment to the interest rate will be made effective on that dsy of each succeeding month ("Change

Date”) until the loan is repaid in full.

(b) The amocunt of the Index wiil be determined, using the most recently available figure, thirty (30) days
before the Change Date ("Current Index").

(c) N/A percentage points { N/A %; the "Margin”) will be
adled to the Current Index. The sum of the Margin plus the Current Index will be called the "Calculated

Interer: Rate” for each Change Date.

(d} The iesse: rf N/R % (the lifetine maximum interos! rate) or the Calculated Interest Rate will
be the ne’s » {justed rate. The new adjusted rate will become effective on the Change Date and thereafter
will be deem(c.t> be the Existing Interest Rato. The new Existing Interost Rate will remain in sffect until

the next Change/'Us*e on which the interest rate is ndjusted.

(a) If the Existing Int-.est Rate changes on any Change Date, Lender will apply the new Exieting Interest
Rato to the total outatariding principal balance. At least twenty-five (25) days before the accruod interest is
added to the mortgage Lalunce, Lender will give Borrower written notice ("Adjustment Notice") of any
change in the Existing Interes Tate. Euch Adjustment Notice will set forth {i) the date the Adjustment
Notice is given, (ii) the Change Duto, {iii) the new Existing Interest Rate us adjusted on the Changé Date,
{iv) the Current Index and the date it was published, (v) the method of calculating the adjusted interest
rato, and (vi) any other informatioi v aich may be required by law from time to time.

(b) Borrower agrees to pay the interest rate by having it applied to the outstanding principal balance
beginning twenty-five (25) days after Lendes has given the Adjustment Notice to Borrower. Borrower will
continue to pny the ndjusted intsrest rate ainourt set forth in the lust Adjustment Notice givan by Lender
to Borrowsr until twenty-five (25) days after Lensier has given a further Adjustiment Natice to Borrawer.
Notwithstanding anything to the contrary containud in this Adjustable Rate Rider or the Becurity
Instrument, Borrower will be relieved of any cbligation)to pay, and Lender will have forfeited ite right to
collect, any incrsaso in the interest including interoat r.d”ad to the principal (caused by the recalculation of
such amount under Paragraphs 4 and 6) bafore twenty-tiv 125) days after Lender has given the applicable

Adjusiment Notice to Borrower.

(c) Notwithstanding anything vontained in this Adjustable Rate #d~x, in the event that (i) the Existing
Interest Rate was reduced on a Change Date, and (ii) Lender failaa «c give the Adjustment Notice when
required, and (iii}) Borrowsr, consequently, paid any interest in excesa /f the amount which would have
been set forth in. such Adjustment Notice ("Excess Payments”), then Lencer must subtract from the unpaid
principal balance all Excees Payments, with interest thereon nt a rate squnol t the wum of the Margin and
the Index on the Change Date when the Existing Intervet Rate was so reduced; {vom the date sach such
Excess Pnyment was made by Borrowser thereby Increasing the avalluble funds und r the mortguge by the

Excoss Payment and the inlerost thereon.

BY SIGNING BELOW, Borrower accepts end agrees to the terms and covenants contained in thia Adjustable Rnta.

Rider.

a4

T . £
( yl. ex. A Kl S (Seal]
RUTH ff GECRGE v -Borrower

[Seal]
-Borrower

92757037 g

-Borrower

(Beal}
-Borrower
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