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TOGETHER WITH ail the improvements now or hereafter erecied on the property, and all casements, appuricnances, 4ad
fixtnres now or hereafier a part of the propesty. Al replacements and additions shail also be covered by this Sccurity Instrament.
All of the foregoing is referred 10 in this Security Insument as the "Property.” A

BORROWER COVENANTS that Borrower is lawfully seised of the estalc herchy conveyed and has the right 1o monigage, ™
grant and convey the Property and that the Property is unencumbered, except for cncumbrances of record. Borrowas warrants and 'f‘l
will defend generally the title to the Property against all claims and deménds, subject (o any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform coveaants for nationai usz and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property, -

UNIFORM COVENANTS. Bormower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompily pay when due the
principal of aid interest on the debt evidenced by the Note and any prepayment and late charges duc undes the Note.

2. Funds for Taxes and Insurance.” Subject to applicable law or 10 a writien waiver by Lender, Borrower shall pay 1o
Lender cn the day monthly payments are due under the Nete, until the Nole is paid in $ull, a sum ("Funds”)} for: (a) yecarly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Propesty: (b) yearly feaschold paymeais
or ground rents opiae Property, if any; (c) ycarly hazard or property insurance premiums; (d) yerly flood insurance premiums, if
any; (¢) yearly mosiga ¢ insurance preniiums, if any; and (f) any sums payabic. by Borrower o Lender, in accordatce with the
provisions of pmagmpl 8. in licu of the payment of mongage insurance prcmnum These items arc called "Escrow liems.”
Lender may, at any time, 7l .t and hold Funds in an amount not to exceed the maximum zmount & lender {for a fedemlly related
mongage loan may require for Y orrower’s. cecrow acconnt under the federal Real Estate Setlement Procedures Act of 1974 as
amended from time io time, 12 G.S 7. Section 2601 er seq. ("RESPA™), unless another law that applics 1o the Funds sets a lesser
anount. 1 so, Lender may, at any ‘i, collect and hold Funds in an amount not 1o exceed the lesser amount. Lender may
estimate the amount of Fundz due on the sasis of curren: data and reasonable estimates of expenditares of future Escrow Ttems or
otherwise in accordance with applicable law, '

The Funds shall be held in an instimtion w!ose deposits are insured by a federa! apency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any soderal Home Loan Bank. Lender shall appiv the Funds to pay the Escrow
Ttems. Lender may not charge Borrower for bolding ana'applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Hems, unless Lender pays Borrower intezest 27-the Funds and applicable law permits Lender 10 make such a charge.
Howeves, Lender may Tequire ‘Borrower 1o pay a one-time cb.u,:c for an independent real esiate wx reporting service used by
Lender in connection with'this loan; unless applicable law peovides olherivise. Unless an agreement is smade or applicable law
requires inlerest io be paxd Lender shall not be required 1o pay Bo:rnwer any interest or carnings on the Funds. Borrower and
Lender may agree in writing . however, that interest shall be paid on the Funds. Leader shail pive to Borrower, without charge, an
annual acoounting of ihe F 2adr, showing credits and debits to the Funas 20 the pumpose for which cach debit o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Sceurity Instrument. _

- If the Funds heid by Lender exceed the amounts permitied 10 he held by applizsute law, Lender shall account 1o Bormower for
the excese Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufllicient 1o pay the Escrow ltems when due, Lender may so notify Borrower in wiiting, and, in such case Burrower shall pay
tc Lender the amount nécessary to make up the deficiency. Borower shall make upahe deficiency in no more than twelve
monthly payments, at Lender's sole discretion,

Upoa payment in: full of all sums secured by 1his Security Instrumens, Lender shall promjty refund 10 Borrower any Funds
held by Lender, If, un *r icragraph 21, Lender shall acquim or sell the Property, Lender, prior (¢ the acquisition or sale of the

" Property, shail apply an_- Funds hcld by Lcnder al the iime of acqmsmon or mlc asa crcdu aganm e cums sccurcd by this L
Security Instrsnent. R S

3. Application of Paywents. Unless applicable law provides otherwise, all payments received by Lerdes nnder paragraphs, |
1 and 2 shail be applied: ‘ast, 1o any prepayment charges due under the Note; second, to amounts payable onder paragraph 2, %
third, to intcrest due; fourth, o principal due; and last, to any late charges due under the-Note. -

4, Charges; Liens. Borrower shall pay all laxés; assessments, charges. fines and impositions aitributable 1o the P'opcny.', :
which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any. Borrower shall pay these:
obligations in the manner provided in paragraph 2, or if not paid in that manaer, Borrower shal pay them on time directly 10 the”
person owed payment. Borrower shall prompily fummish to Lender all notices of amounts 1o be paid under this paragraph. I
Bormrower makes these pavments directly, Borrower shall promplly fum:sh Io Lender reczipts evidencing the paymeals.

Botrower shall promptly discharge any lien which, s pnumy Dvcr this Security Instrument unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the lien in a manner accepiable to Lender; /b) contests in gaod f2ith the ticn
by, or deferdls against enforcement of the lien in, logal proceedings which in the Lender’s opinion operate to prevent the
cnforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Secunty. Instrument. I Lender determines that any part of the Property is subject 1© a lien which may attain prissity over this
Secumy Instrument, Lender may give Borrower a notice identifying the lizn. Borrower shal! satisly the lien or lake one or mme
of tie aeuons set {on.h above within 10 duys of the giving of notice.
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puymems may no longer be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurcr approvcd by Lender again becomes available and is obtained. Borrawer shall pay, 3.0
premivms required 10 maintain mengage insurance in cffect, or 1o provide a loss reserve, until the requirement for mnngagc
insurance ends in accordance with any writicn agreement between Borrower and Lender or applicabie law.

9. Inspection. Lender or its agent may make reasonahle entries upon and inspections of the Propenty. Lender shall gwf 3
Barrower notice a the time of or prior io an mspcchnn specifying reasonable cause for the inspaction. ™

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any-"‘
condemnation or ather lahng of any’ pan of the Propesty, or for conveyance in licu of condemnation, are hereby assigned and -
shall be paid to Lender. -

In the event of a iia) taking of the Property, the proceeds shall be applied 10 the sums secured by this Secarity ]nsuumcm,
whether o not then dus, with any excess paig 1o Borrower. In the event of a pantial taking of the Property in which the fair markclf .
valoe of the Property immediately before the taking is equal to or greater than the amount of the sums secured by Unis Secarity
Instrument immediaicly beforc the taking, unless Borrower and Lender otherwise agree in wriling, the sums sccured by this-
Security Instrument shall be reduced by the amount of the proceeds muttiplicd by the following fraction: (a) 1he total smouni of -
ihe sums secured = mediately before the taking, divided by (b) the fair market value of the Propenty immediately before mcm
teking. Any balarice <all be paid 1o Borrower. In the event of 3 partial taking of the Propnty in which the fair market vatue of the- N
Property immedialely h2fore the tking is less than the amount of the sums securcd immediaicly before the Liking, uniess »
Bomower and Lender othoraise afree in writing or unless applicabic law vtharwise provides, the proceeds shall be applied 10 1he g}
sums secured by this Secanity Tiistrument whether or ot the suins are then duet. 3

If the Property is abandoacs? 6v. Borrower, or if, aficr natice by Lenderto Borrower that the condemnor offers 1o make a L‘J..
award of sctile a claim for damag’s. Bomower fails 1o respond 10 Lender within 30- days afier the date the notice is given, Lender
is authorized 0 collect and apply tic proceeds, at its opiion, cither to restoration or repair of the Property or to the sums secured
by this Security Tnstrument, whether or tordicai due.

Unless Lender and Borrower otherwise agric in writing, any application of proceeds 10 principal shall not extend or postpone
the due date of the monthly payments referred (o in naragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Released; Forbearance By V.ender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Secusity: Iszoument granted by Lender to any successor in interest of Borrower shal?
not operate (o rekease the lisbility of the original Borrower or. Borrowes's successors in interest. Lender shall not be required to
commence proceedings against any successor i inferest or reiuse 1o extend time for payment or othierwise modify amortization of
the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's sucoessors
in interest. Any forbearance by Lender in cxercising any right or retnerly shall not be a waiver of or preclude the exercise of any
rghtorremedy.

12, Successors and Assngns Bound; Joint and Several Liability; Ce- S!gners The covenanis and agreements of  this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjcct 1o the provisions of
paragraph 17. Borrower's covenenis and agreements ‘shalf be joint and sevural. Any Borower who co-sipns this Securily
Instrument but docs not execusc the Note: (a) is co-signing this Security Instrumer: only 10 mongage, grant and convey that
Borrower's interest:in the Property-under the terms of this Security Instrament; (b) is sor jcrsonally obligated 10 pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrgwer <3y sgree to extend, modify, forbaar or
make any accommodations with regard 1o the terms of this Security Instrument or the Note withoul that Borrow2r’s consent.

13. Loan Charges. - If the Ioan securtd by this Security Instrument is subject w2 law which su1s maximum loan charges,
and hat Iaw is finally inierpreted so that the interest or ather loan charges collected of to be collecicdin connection with the loan
exceed (he permitted Limits, then: (a} any ssch loan charge shall be reduced by the amount necessary o rrduce the charge 1o the
permittad limit; and (b) any sums-already collected from Bommower which exceeded permitied limits will berefunded 10 Borrower.
Lander -may choose 0 make this refund by reducing the principal owed under the Note or by making 1 disect payment 10
Bomower. If a m{und reduces pnnc:pal the reduction will be- treated us a partial prepavment without any prepayment cherge
under the Note. -

. 14, Notices.  Any notice 10 Bormower provided for in ths Security instrument shatl be given by delivering it or by matling it
by first class mail unless applicable Iaw requires use of another method. The notice shall be direcied to the Property Address or
any other address Bomrower designales by notive to Lender. Any notice to Lender shall bz given by first class mail 10 Lender's
address stated bercin or any other address Lender designates by notice 1o Bomower. Any notice provided for m this Security
Instrument shall be deemed o have been given to Barrower or Lender when given as provided it this paragraph,

15. Governing Law; Severability. This Security Instument shall be govemed bv federal law and the jaw of e
jurisdiction in which: the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with appliceble taw, such conflict shall not affect.other nrovisions of this Security Instrument or (he Note which can be
given effect without the conflicting provision. Te this end the provisinns of this Security Instroment antl the Note are declared ¢
bcscverablc.
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OFFICIAL.GORY ; s
~ 16, Borrower’s Copy. I&Jnov[}l shatl mlgi:vanJmﬁiblr!acdw yo%e e nd !%I)h' c(:l.zl)' l%%cxumem.

17, Transfer of the Property or 3 Beneficial Interest in Borrower, 1 all or any past of the Property of any interest in it is
sold or transferred {oz.if & bcne!%cml interest in Borrower . is sold or transfermed and Borrower is not a natural person) without
Lender's prior written coascal, Lender may, at its option, require immediate payment in full of all sums.secured by this Secunty
Instrument. Howeves, this apiion shall not be excrcised by Lender if excrcise is prohibited by federal law as of the dac of this
I Lender exercises this option, Leade- shall give Borrower notice of acotlealion. The notice shall provide a period of ot less

than 30 days from the date the notice is delivered or mailed within which Bomrower must pay. al! sums secared by this Security
Instrument. JC Borrower fails 1o pay these: sums prior 10 the cxpiration of this period, Lender may invoke any remedies permitied
by this Security Instrument without furthe: notice ordemand on Borpwer, ~

18. Borrower's Right to Reinstate. - If Borower ‘meets certain conditions, Borrower shall have the right to fave
enforcement of this Secarity Instrument discontinued at any time prior 1o the carlier of (2) 5 days (or such other peried as
applicablc law may specify for reinstatement) before sale of the Property pursuant o any power of sale contined in this Security
Instrument; or (b} enlry of a judgment enforcing this Security Instrument. Those conditions are that Borrawer: (2) pays Leader all
sums which then would be due vnder this Security Insyument and the Note as if no acceleration had occurred: (b) cures any
defauht of any other covenanis or.agrecmenls; () pays all expenses incurred in enforcing this Security Instrument, including, bt .
not limited to. reasonable attorneys” fees; and {d) takes such action as Lender may reasonably require to assure that the lien of this ¥
Security Instrutnes(, J.ender's vights in the Property and Bomrower's obligation to pay the sums secured by this Security ,
Istrument shall conbrne uncharged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured
‘herchy shall remain folt; «ective as if no accelertion had occurred. Howovers thisright-lo-seinsiata shall ot apply in the case af
aceeleration under pasagraptc 17, ' ‘ :

19. Sale of Note; Chiange of Loan Servicer.  The Noic of 8 partial interest in the Note (together wi ) this Security
Instrament} may be sold onc of mare times without prior notice o Bomower. A sade may result in a change in o 2 entily (known
as the "Loan Servicer”) that collects momthly payments duc under the Note and this Security lnstrument. There alt.p may be one or
more changes of the Loan Servicer rmelatcd 1o a sale of the Not. If there is 2 chiange of the Loan Servicer, Fiormower will be
given wrilten nosice of the change in actidance with.paragraph 14 above and applicable law. The notice will state tie name and
address of the new Loap Scrvicer and the ridress o which paymenls should ‘be made. The notice will aiso contzin any other
information required by applicable iaw.

20, Hazardous Substances. Borrower slall 10t cause or permit te presence, usc, disposal, slorage, cr selease of any
Hazardous Substances on ar in the Propenty. Borrwer shall not do, nor allow anyonc clse ta do, anything affectng the Propeny

that is in viclstion of any Environmenial Law. The proceding two sentences shall not'apply Lo the Presence, use, o7 siorage on the

Property of small quanetics of Hazardous Substances ioccare generally recognized (0 be approprinic 10 normal residential uses
and to maintenence of the Property. ‘

-Borrower -shall prompsly. give. Lender written notice of any  investigation, ciaim, demand, lawsuit or other actics. by any
govermnmental or regulatory agency or private arty involving wie Froperty and any Hazardous Substance or Environmental Low
of which Borrower has acual knowledge. 3f Bomcwer leams, or issailicd by any governmental or regulatory anthority, that any .
removsl or other remediation of any Hazardgus Substance affecting e Property is necessary, Bomower shall promptly take all*-

semedial actions in accordarce with Environmeatal Law. -
As used in this paragraph 20, “Hazardous Subsiances” are those suastances defined as toxic or hazardous substances ty:
Environmeatal Law and the following substances: gasoling, kexosene, wuter flammable or toxic petroleurm products, 10X
icides and -herbicides, volatile solvents, materials containing asbesios oF forrialdchyde, and radioaclive materials, As used in.
this paragraph 20, “Environmental Law” mezns federal laws and laws of the jurisdiczion whese the Prapenty is Joczied that relaic
1 health, safesy or eavironmental prolection. '

NON-UNIFORM COVENANTS. Borrorver and Lender funther covenant and agree as cllows:

* 1. Acceleration; Remedies. Lender shaji give notice to Borrower prior o acceleration ‘ollowing Borrower’s breach of
any covenani or agreement in this Security Instrument {but mot prior to acceleration nder paragraph 17 unless
appiicable law provides otherwise). The notice shall specify: (a) ihe defails; (b) the action requiver (o core the defauil; ()

2 date; Tiot Jess thin 30 days Trom the date the notice is given 1o Borrower, by which the defaudt <nxst be cared; and (d)

{hat failuce to cure the default on or befare the date specificd in the natice may result in acceleration of she sums secured

by this Security Instrument, forecles:ire by judicial proceeding and sate of the Praperty. The notice shak further inform

Borrower of the right to reinstate af:r accelerution and the right to assert in the foreclosure proceeding the non-existence

of a default or any other defense of Borrower to acceleration and foreciasure. 3T the default is not cured on ar before the

date specified in the notice, Lender, at its option, may reyuire immediate paymient in full of all sums secured by this

Security Instrutaent withous further demand and may forecluse this Security Instrument by judicial proceeding. Lender &

shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 13, including, but notay

 limited to, reasonable attorneys’ fees and casts of title evidence. N

22. Release, Upon payment of all sums secured by this Security Jnstrument, Leader shall release this Security lnszmmc'g\@

without charge 1o Borrower, Borrower shall pay any recordation costs. -3
23. Waiver of Homestead. Bomower waives all right of homesicad exemption in the Properya vy ~299 w
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