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. 3, Payment of Principal und Interest; Prepayment and Late Churges, rrower shali pramptly pay when due the principal
-of and inlg;lv‘?nl on the dcbnvidcnced by the NOI:C and any prepayment end late charges due under the Note.

2. Funds for Taxes and Insurance, Snbjccl to applicable law or to o wrillen waiver by Lender, Borrower shall pay ta
Lender on the day monthly payments are duc under the Note, until the Note is paid in full, s sum {“Fun 5"} for: (is:) lycarly taxes
and assessments which may atlain ‘pnorl over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
ar grow;d rents on the Propoerty, if any; (¢) ycarly hazard or property insurance premiums; &% yearly flood insurance premiums,
if any; {e) ycarly mongﬁgé:. insurance prewdiums, i any; and ('12) any sums payable by Borrower (0 Lender, in accordance with the

rovisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These ilems are called "Escrow Items,”

Pxndcr may, at any time, collect and ho}g unds in an amount not to exceed the maximum amount a lender for a (ederally
related mortgege loan may requirc for Borrower's escrow account under the federal Real Estate Setilement Procedures Act of
1974 as amended from time Lo time, 12 U.S.C. §2601 ot so% }"RESPA"), unless another law tha! applies to the Funds sets a
lesser amount, f 50, Lender may, at any time, collect angd hold Funds jn an amount not to exceed the lesser amount.  Lender
may cstimate the amount of Funds due on the basis of current data and reasonable cstimales of expenditures of future Escrow
Ttems or otherwise in accordance with applicable law, \ ) . ) o A

The Funds shall be held in an institution whosc deposits arc insured by a federal ugcncir instrumentality, or entity (including
Lender, if Lender is such an institution) or in m:{\_r Federnl Home Loan Bank., Lender sha { :‘.ippil'»; the Funds to pay the Escrow
Iiems. Lender may nol charge Borrower for holding and apg‘iym the Funds, apnuall{ analyzing 1be escrow account, or verifying
the Bscrow ltems, Unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charq:.
However, Lender may require Borfower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection”with this loan, unlcss agphcable law provides otherwise, ' Unless an agreement is made or applicablic law
requires interest to be paid, Lender shaill not be required to pay Borrower any intercst or carnings on the Funds. Borrower and
Lender may agree in writing, howevey, that interest shail be paid on the Funds, Lender shall ]gwc ta Borrowcer, without charge,
an annual acconnting of the Funds showing credits and debiis (o the Funds and the purpose for which cach debit to the Funds
was made. The Funds arc pledged as additional security for the sums secured by this Security Instrument.

If the Funds hels Yy Lender excecd the amounts permitted to be held by athcahle. law, Lender shall account to Borrower
for the excess Funss.ip accordance with the requirements of applicable {aw. " If the amount of the Funds held by Lender al any
time & not sufficient to pay the Escrow {tems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay 10 {.ender the 7:ount necessary to make up the deficiency.  Borrower shall make up the defliciency in no more than
twelve monthly paymenis, ri Lender's sole discretion. .

Upon payment in fuis r4 sl sums securcd by this Security Instrument, Lender shall prompily refund (o Borrower any Funds
held by Lendir, If under garacraph 21, Lender shall ncquird or sell the Broperty, Lender, prior to the acquisition or safc of the
gropc{tyi shail appt}y any Fura: aeld by Lender at the time of acquisition or sale s a credit against the sums sccursd by Lhis

ccurity Instrument.

3, yApI:lluﬁnn_of Puyments. Uiicss applicable Jaw provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, 10 aly prepayment charges duc under the Note; sceond, to amounts payable under paragraph 2;

third, to interest due; fourth, to pris<ipal die; and last, to any late charges due under the Note. .

4. Charges; Lfens. Borrower shall pay all taxes, assessments, charges, tines and impositions attributable to the Property
which may attain priority over this Security upwrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the mannér provided in parag.aph 2, or if pot paid in that manner, Borrower shall pay them on tme directly to the
Bcrson owed payment. Borrower shall prompuy Curnish to Lender all notices of amounts to be paid under this paragraph, If

orrower makes these payments directly, Borr awes shall promptly furnish to Lender reccipts evidencing the payments, .

. Borrower shall promptly discharge’any lienwvkich has p_nong( over this Security Instrument unless Borrawer: fa) agrees in
writing to the payment of the obligation sccured by th.e lien'in a manner acqcﬁu_ablc 1o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien i, icpal groc_:ccdmgs which in the Lender's opinion operate to prevent the
caforcement of the lien; or ((c) secures from the holasr'of the lien an agrcement satisfaclory to Lender subordinating the lien to

i Lender determines that ary part of the Property is sngjcct to a licn which may attain priority over

this Security Instrument. | C 1
orrower shall satisfy the lien or take ouc or

this Sccurity Instroment, Lender may give Borrower a nulice identifying the Yen,
more of the actions sci forth above within 10 days of the givirg of notice, ..
. 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereaficr crected on the Propert
insurcd against loss by fire, hazards included within the term 'exiended coverage” and any other hazards, including floods ol
flooding, for which Lender requires insurance. This insurancospadl be maintained in the amounts and for the periods tha
Lender requires, The insurance carrier providing the insurance shall e chosen by Borrower subject to Lender's apgroval whichG
shall not be unrcasonably withheld, If Borrower fails to maintain Covcrage described above, Lender may, at Lender's option,(D
obtain coverage 1o protect Lender's rights in the Property in accordance wi'a para, aci)h 7.

All ingurance policics and renewals shall be cccf:a Ie to Lepder ant shall include a standard mortgage clause. Lender shall
have the right ¢c hald the policics and renewals, [[ Lender reguires, Borreswcr shall promptly give to Lender all receipts of paid

remiums and rencwal notices,  In the event of Joss, Borrower shall give proript notice to the insurance ecarrier and Lender, &1

nder may make proof of foss if not made promptly by Borrower. . . .

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomical ?' feasible and Lender’s «courity is not lessened. I the restoration or
repair is not. cconomically feasible or Lender’s security would be lessencd, the instruucs rprocceds shall be applicd to the sums
sccurcd by this Security Instrument, whether or not then due, with any cxcess paid ¢ Norrower. I Borrower abandons the
Property, or does not answer within 30 days a nolice from Lender that the insurance er7wisr has offercd to scttle o claim, then
Lender ‘may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
sccured by this Security Yastrument, whether or not then due, The 30-day period wiﬁ. begin woen the potice is given, (7=}

nless Lender and Borrower otherwise agree in wriling, any application of procced. te_nrincipal shall not exiznd o
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change tic amount of the payments,
under paraggaplgi 21 the Property is acquired by Lender, Borrawer’s right to any insurance politics .nd procecds resulting {ror
demage to the F ru{)crty prior to the acquisition shall pass to Lender to the extent of the sums seeuicd oy this Security Instrumerks !
immediately prior to the acquisition.

. upancy, Preservation, Maintenonce and Protection of Property; Borrower’s Loan Applicadna: Lenseholds, Borrowet@?
shall occupy, cslaﬁhsh, and usc the Properily as Barrower's principal residence within sixty a{s aftzr che exccution of this->
Sccurity Instrument and shalf continue to occupy the Praperty as Borrower's principal residcénce Tor at le7s0)one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably vathheld, or unless
cxicnuating circumstances cxist which are beyond Borrower’s control.  Borrower shall not destroy, damage or impair the
Property, allow the Property 1o deteriorate, of commit wasie on the Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil ar crimina), is begon that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or' Lender’s security intercst. Borrower may
cure such a default and reinstale as provided in paragm‘p 18, by causing the action or proceeding to be dismissed with a rulin
that, in Lender's good faith determination, precludes forfeiture of the Borrgwer's interest in the Property or other materia
impairment of the lien created by this Security Instrument or Lender’s security intercst.  Borrower shall dlso be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or siatements Lo Lender (or failed
to provide Lender with any matcrial information) in conncction with the loan evidenced by the Note, including, but not limited
to, rcpresentations concerning Borrower's occupdncy of Lhe Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fec title to the Property, the leasehold
and the fee title shall not merge unless Lender agrees to the merger in writing. . \

. 7. Pro on of Lender's Rights in the Property. If Borrower fails to perform the covenants and a%;rccmcnls contained in
this Sccurity Instrument, or therc is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
procgeding in bankruptey, probate, for condcmaation or forfeinure or to enforce laws or regulations), then Lender ‘may do and
pay for whatever is nccessary to protect the value of the Property and Lender’s rights in the Propérty, Lender’s actions may
include pagf‘mg any sums sccured by a lien which has priority over this Sccnn‘(g Instrument, appcurmﬁ in court, paying rcazonable -
atiorneys' Fees and entering on the Property to make repaifs. Although Lender may take action under this paragraph 7, Lender
«does not have to do so. . .

Any amounts disburscd by Lender under this paragraph 7 shall become additional debt of Barrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these smounts shall bear interest from the date of
disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

N oﬂg;ne Insurance. If Lender required mgﬂ&age insurance as a condition of muking the loan sccurcd %y Jﬁ? Secority
Instrument, Borrower shall pay the premiums required {0 maintain the mortgage insurance in effect. 1, for any reason, the
mortgage insurance ccvcg'aﬁe rcquired by Lender Iapscs or ceases to be in effect, Borrower shall pay the premiums required to:
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the

cost to Borrower of the mortgage insurance previously in effect, from an” allernate morigage insurer approved by Lender,
Page 20f 4 | HDoc400 (3/83)
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