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MORTGAGE

LENDER'S # 58-00-97545

THIS MORTGAGE ("Scourity Insirument”) is given on OCTOBER 14, 1892 . The mortgagor is
KAREN A.R. DAVID AND RICHARD G/ ZaVIN, WIFE AND HUSBAND

« DEPT-01 RECORDING

$33.50
" " : . e lerar » T31ill TRAN 9242 10/726/92 12:21:00
("Borrower”). This Security Instrument is givesn to SEARS MORTGAGE CORPORATION 6 3 k09793 L4

- TTCnuR  COUNTY RECORDER

which is organized and existing under tha laws of THE STATE (OF OHI¢ , and whose

addressis 2500 LAKE COOK ROAD, RIVERWOODS, ILLINOIS B0OCS
("Lende:"). Borrower owes Lender the principal sum of

ONE HUNDRED THREE THOUSAND TWG HUNDR!D DCLLARS AND ZERQ CENTS==y=mmemmmmmmmm s m e e e e o s o m e m e

Dollars (U.5. $103, 200, 00-=--=~==-- ). This debt is evidenced by Borrover's (iote dated the same date as this Security

Instrument {"Note"), which provides for monthty payments, with the full dett,f not paid earlier, due and payable on

NOVEMBER 1, 1999 . This Security Instrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of ali ;Q
other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and {c) .}
the performance of Borrower’s covenants and agreements under this Security Instrument and the Note For this (2
purpose, Borrower does hereby mortgage, grant and convey to Lender the following descritec pruperty located in E‘;
00K County, lllinois: .,
Wb

LOT 5168 IN WOODLAND HI:IGHTS UNIT NO. 12, BEING A SUBDIVISION IN SECTION 25,
SECTION 26 ANC SECTION 35, TOWNSHIP 41 NORTH, RANGE @, EAST OF THE THIRD
PRINCIPAL HERIDAN, IN ‘HE VILLAGE OF STREAMNOOD, IN COOK COUNTY, ILLINOIS,
RECORDED. IN THE RECOROER'S OFFICE MARCH 6, 1970 AS DOCUMENT NG. 21089951, IN
COOK COUNTY, ILLINCIS.

PIN 08 26 418 008 qzvgd‘ld‘l
which has the address of 1603 ¥ALKER AVENUE, STREAMWOOD [Street, City],
Hlinois 60107 ("Property Address");
[Zip Code}- '
ILLINOIS-Single Family- Fannie Mae/Freddie Ma: UNIEORM INSTRUMENT Page o1 8 Form 3004 3/30
@R, -BANL) wios) VMP MORTGAGE FORMS * {113)283-8100 * (800)621-7281  XCIB00DAAA .05 Initints:

XC1800D







TOGETHER WITH all the improvements now or hereafter erected on the property, and all essements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower ig lawfully seised of the estate hereby conveyed and has the right to

morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

* encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower und Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Iasurance. Subject to applicable law or to 8 written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in futl, a sum ("Funds"} for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)
yearly leasehold payments or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums;
(d) yearly floodinsyrance premiums, if any; {e) yearly mortgage insurance premiums, if any; and {f) any sums payable
by Borrower to Lendcr, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums, These items are called "Escrow [tems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximu:a 2mount a lender Tor a federally related mortgage loan may require for Borrower’s escrow
account under the federal ileal Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C.
Section 2601 et seq. ("RESPA™); unless another law that applies to the Funds sets a lesser amount, If so, Lender may,
at any time, collect and hold Furds.in an amount not to eyceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of current dat2.and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institutiz: whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an ins'itution) or in any Federal Home Loan Bank. Lender shal! apply the Funds to
pay the Escrow [tems, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Iteras, unizss Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lenser in connection with this foan, unless applicable law provides
otherwise, Unless an agreement is made or spplicable iaw requires interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds, Borrowe: and Lender may agree in writing, however, thatinterest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to-the Funds and the purpese for which each dibit to the Funds was made, The Funds are pledged as
additional security for all sums secured by this Security Instrument,

1f the Funds held by Lender exceed the anounts permitted te £c held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of af plicible law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due,-L<nder may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make vp.the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender sha!l promptly refund to Borrower
any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Froperty, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of scquisition or sale as a credit
against the sums secured by this Security Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments teseived by Lender under
paragraphs 1 and 2 shall be applied: [irst, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourtl, to principal due; and last, to any late charges due undz: the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priorily over this Security Instrument, and leasehold payments or ground rents, if any,
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in thet manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of

"amounts to be paid under this paragraph. If Barrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

_ Borrawer shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Sscurity Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of

notice,
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* 5. Hazard or PrnpteMtQ.Er&!r%llé !E img;inBowYexisting or hereafter erected on

the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hezards,
including floods or flooding, for which Lender requires insurance, This insurance shal! be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described
above, Lender may, at Lender’s optian, obtain coverage to protect Lender’s rights in the Property in accordance with
" paragraph 7,

Aifinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice ta the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
epplied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settie = ¢laim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or
restore the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period wilt
begin when the notice s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of ttieanonthly payments referred to in paragraphs 1 end 2 or change the amount of the payments.
If under paragraph 21 the Prrperty is acquired by Lender, Borrower's right to any insurance policies and proceeds
resulting from damage to the P:overty prior to the acquisition shall pass 1o Lender to the extent of the sums secured by
this Security Instrument immediliely prior to the acquisition,

6. Occupancy, Preservation, 'Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shali occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instriment and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date o sccupancy, unless Lender otherwise agrees in writing, which consent shall
not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower
shall not destroy, damage or impair the Property,-a'.ow the Property to deteriorate, or commit waste on the Property,
Borrower shall be in default if any forfeiture action r proceeding, whether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this
Security Instrument or Lender’s security interest, Borrover may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest 111 2w Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the oan application process, gave materially false or inaccurate 1nisimation or statements to Lender (or failed to
provide Lender with any material information) in connection with the luan svidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Property as a principal residence, If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of ih: lease, If Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees ‘o thie merger in writing.

7. Protection of Lender's Rights in the Property, If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significanly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfefwure or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of i Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Progeity to make repairs,
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unleas Borrower und Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

) 8. Mortgage Insurance. If Lender required martgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. [f, for any
reason, the mortgage insurance coveraye required by Lender Japses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lende:. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these
payments as a Joss reserve in lien of mortgage insurance. Loss reserve payments may no longer be required,

FrIteLzs
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. at the option of Lender, it mortgage insurance coverage (in the amount and for the period that Lender requises)
provided by an insurer approved by Lender again becomes available and is obtained. Borrower shalf pay the premiums
required to maintain morigage insurance in effect, or to pravide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may muke reasonable entries upon and inspections of the Property. Lender shalt

give Borrower notice at the time of or prior to un inspection specifying reasonable cause for the inspection,
) 10. Condemnation, The proceeds of any award or claim for demages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liev of condemnation, are hereby
assigned and shall b2 paid to Lender,

In the event of a tota) taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid te Borrower. In the event of a parital taking of the Property in
which the fair market value of the Property inimediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shalt be reduced by the amount of the proceeds muitiplied by
the following fraction: {a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of
partial taking of the Property in which the fair market value of the Property immediately before the taking is less than
the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise ngree in writing
or unless applicable lpw otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or (ot the sums are then due.

It the Property is abanduned by Borrawer, or if, after natice by Lender to Borrower that the condempor offers to
make an award or settle a c!giri for damages, Borrower fails 10 respond to Lender within 30 days after the date the
notice is given, Lender is suthorize2 to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower othzrriise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly prytaents referred to in paragraphs 1 and 2 or change the amount of such
paymants,

t1. Borrower Not Released: Forbeasan.e By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 10 refease Cie liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence procendings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the 2ums secured by this Security Instrument by reason of any
demand made by the original Borrower o; Borrower’s sucerssors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exerisz of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liatility; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and cssigns of Lender and Borrower, subject to the
pravisions of paragraph 17, Borrawer's covenants and agreements shall be juint and several, Any Borrower wha cosigns
this Security Instrument but does not exccute the Note: {a) is covsigning this Security Instrument only to mortgage,
grant and convey that Borrower's intersst in the Property under the terras'af this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and any other
Borrower may agree to estend, modify, forbear or make any accommodations wisn regard to the terms of this Security
Instrument or the Note without that Bornawer's consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a low which sets maximum loan
charges, and that taw is finally interpreted so that the interest or other loan charges cilleried or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be rerduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected irorn Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to meke this refuri by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Nate,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by a
maiting it by first class mail unless applicable law requires use of another method. The notice shali be directed to thet
* Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given byrl
first class mail to Lender’s address staled herein or any other address Lender designates by notice to Borrower. An .
notice provided for in this Security Insirument shall be deemed to have been given to Borrower or Lender w hen given.
as provided in this paragraph, s

15, Governing Law; Severability. This Security Inustrument shall be governed by federal law and the law of theea
jurisdiction in which the Property is lovated. In the event that any provision ar clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the vonflicting provision, To this end the provisions of this Security Instrument and
the Note are declared to be severable,

Farm 3034 9790
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{6. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

t7. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
intersst in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person} without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federa! 1= as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shell provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument, If Borrower fails 0 pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discantinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b} entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: {a) pays Lender afl sums which then would be due under this Security Instrument and the Note as if no
acceleration had rotareed; (b) cures any default of eny other covenants or agreements; {c) pays all expenses incurred in
enforcing this Securi*y Instrument, including, but not limited to, reasonable attorneys’ fees; and {d) takes such sction as
Lender may reasoriab!y require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security fastrument and the obligations secured hereby shall remain f ully effective as if no acceleration
had occurred. However, thiscigit to reinstateshall not apply in the case of scceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or-riore times without prior notice to Borrower. A sale may result in a change in the entity
{(known as the "Loan Servicer") that Col.erts monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of thé Lorn Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written ndtice'of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of t'ie new Loan Servicer and the address to which payments should be made.
The notice will also contain any other informntion required by applicable faw,

20. Hazardous Substances. Borrower shali nz*-cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Botrowsi-shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Low, The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Itazardous Substances that are generally recognized to be
appropriate to normal residential uses and to meintenance of th: Pioperty.

Borrower shall promptly give Lender written notice of any iiivestigation, claim, demand, lawsuit or other action by
any governmentsl or regulatory agency or private party involviig the Property and any Hazardous Substance or
Environmental Law of which Barrower has actual knowledge. If Boivower lsarns, or is notified by any governmental or
regulatory authority, that any removal or uther remediation of any Huzarceus Substance sffecting the Property is
necessary, Borrower shal! promptly take all nocessary remedial actions in acce:dance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following sutstances: gasoline, kerosene, other flariiakle or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestes or tormaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law" means federal laws and iaws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acselcration following
Borrower’s breach of any covenant or agreement in this Security Instrument {(but not priocio acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; {c) a date, not less than 30 days from the date the notice is given 1o
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security lustrument, foreclosure

. by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the defavit is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrumeat by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of titie evidence.

22. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge ta Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower wzives all right of homestead exemptionin the Property.
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24. Riders to tais Security Instrument, If one or more riders are executed by Borrower and recorded together
with this Security Instzurrent, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement th= covenants and agreements of this Security Instrument as if the rider{s) were a part of this
Security Instrument, [Check apriizable box{es)]

[ ] Adjustable Rate Rider [ ]Condominium Rider [ 1-4 Family Rider

[ ] Graduated Payment Rider [ Plsnned Unit Development Rider [ _| Biweekly Payment Rider
L X] Balloon Rider [__| Rate Improvement Rider |__|Second Home Rider

[_] V.A. Rider [ Otherts) lspecify)

BY SIGNING BELOW, Borrower accepts and agrees-to the terms and covenants contamcd in this Security
Instrument and in any rider(s} executed by Borrower and receoirled wuh it.

Witnesses: _K% b/ 4 @/ﬂ//ﬂc (Seal)

KAREN 2.-r. DGAVID -Barrower
, {\ l/\}
%Qa J !"‘ :_Dﬂ/\—-/ {Seal)
RICHARD G. DAYID -Borrower
(Seal) o (Seal)
-Borrower ~Borrower
STATE OF ILLINOIS, @OB{J) County ss:

L W ol Swd

; a_Notary Public i m and for said county and state do hereby
certify that “{“) ain AW Dand amd » ‘Qj\a» i\u

‘ DOJ)\CI A Wmfﬁ@

PJ

, personally known to me to be the same pcrson(s)_mg?;

name{s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that C

he signed and delivered the said instrument as 1 free and voluntary act, for the uses and purpos .,."'

"

.
v

them&i?ﬁ:ﬁwaumm 1 gyt Detoben Q Mcﬁa—d B

~OFFICIAL SEAL” '
My Commission ExpineggicA PETHES $ D) w
hotary pyplic, State of HIIHOIS Notary Public
Commission Expires /895

This Instrumet B TAYLOR, WESTCHESTER, IL 60153
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 14TH day of OCTOBER , 19 92 s
and is incorporated into and shall be Jdeemed to amend and supplement the Morigage, Deed of Trust or Deed to Secure

Debt (the “Security Instrument") of 1he same date given by the undersigned (the “Borrower") to secure the Borrower's

Note to SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION
: {the "Lender™)

of the same date and covering the property described in the Security Instrument and located at:

1603 WALKER AVENUE, :
STREAMWGOD, TLLINQIS 60107

(Property Address]
The interest rate stated on the Mote is called the “‘Note Rate.” The date of the Note is celled the “Note Date,” |
understiand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who tokes the
Note, the Security Instrumment and this Rider by transfer and who is entitled to receive payments under the Note is

called the ""Note Holder."

ADDYTIONAL COVENANTS. In addition to the covenants and agreements in the Security Instrument,
Borrower and. Zender further covenant and agree as follows {despite anything 1o the conirary contained in the Security

Instrument c¢r t'ic, Note):

1. CONDITION AL RIGHT TO REFINANCE

At the maiuiiiv Cate of the Note and Security Instrument (1he “Maturity Date'), I will be able to obtain a new
loan ("New Loan'"} wiils 2 new Maturity Date of NOYEMBER 1, 20 22 . and with an interest
rate equal to the “"Nev’ Nite Rate” determined in accordance with Section 3 below if all the conditions provided in
Sections 2 and § below #/e met (the “Conditional Refinancing Option"). If those conditions are not met, I understand
that the Note Holder is unde; no obligation to refinance or modify the Note, or to extend the Maturity Date, and that T
will have to repay the Note from-my own resources or find a lender willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTION
If T want to exercise the Conditiu:al Refinancing Option at maturity, Lertain conditions must be met as of the

Maturity Date. These conditions are (1) I must still be the owner and cccupant of the proKerty subject {0 the Security
Instrument (the *‘Property”’); {2) I murt ko current in my monthly payments and cannot have been more than 30 days

late on any of the 12 scheduled monthlty psryments immediately preceding the Maturity Date; {3) no lien against the
Property (except for taxes and specinl assessmianis not yet due and payable) other than that of the Security Instrument
muy exist; {(4) the New Note Rate cannot be.r.ole than S percentage points above the Note Rate: and {3) I'must make a
written request 1o the Note Holder as provided'i Section 5 below.

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fized rate of intercs? :?)ua[ to the Federat National Mortgage Association’s required

net yield for 30-year fixed rate mortgages subject to'a fJ.day mandatory delivery commitment, plus one-half of one

rcentage point {0.5% ), rounded to the nearest one-eigh’n of one percentage point (0.125% ) (the "New Note Rate'').
ﬁe required net yield shall be the applicable net yiela i «<¥fect on the date and time of day that the Note Holder
receives potice of my election to exercise the Conditional Retinunzing Option. If this required net yield is not available,
the Note Holder wiil determine the New Note Rate by using cumperable information,

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is nit grzater than 5 percentage points above the Note
Rate oid ail other conditions required in Section 2 above are satisfied, the Mote Holder will determine the amount of the
monthly payment that will be sufficient to repay in full (a) the unpaid uriavipal, plus {b) accrued but unpaid interest,
plus {c) alf other sums I wiil owe under the Note and Security Instrument on<b2 Maturity Date {assuming my monthly
paymenis then are current, as requir:d under Section 2 above), over the term/of «he New Note at the New Note Raie in
equal monthiy payments. The result of this calculation will be the amount of ‘a'y riew principal and interest payment

every month untii the New Note js fully paid. ‘ .
e PArRI NS S

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify mu: at least 60 calendar days in advance of the Matirity Date and advise me of the
principal, accrued but unpaid interes:, and all other sums | am expected to owe on the Maturity Date. The Note Holder
also will advise me that I may exercise the Conditional Refinancing Option if the conditions ir Seetion 2 above are met.
The Note Holder will provide my payment record information, together with the name, title nio4 address of the person
representing the Note Holder that I inust notify in order to exercise the Conditional Refinanciag Option, If I meet the
conditions of Section 2 above, I may exercise the Conditional Refinancing Option by notifying tue Note Holder no tater
than 45 calendar days prior to the Maturity Date. The Note Holder will calculate the fixed New Note Rate based upon
the Federal National Mortgage Asso:iation's applicable published required net yield in effect on the date and time of
day notification is received by the Note Holder and as calculated in Section 3 above, I will then have 30 calendar days 1o
provide the Note Holder with acceptable proof of my required ownership, occupancy and property lien status. Before
the Maturity Date the Note Holder vrili advise me of the new interest rate {the New Note Rate,fnew monthly payment
amount and a date, time and place st which I must appear to sign any documents required to complete the required
refinancing. 1 understand the Note Holder will charge me a $250 processing fee and the costs associated with updating

the title insurance policy, if any.
BY SIGNING BELOW, Borroveer accepts and agrees to the terms and covenants coniained in this Ballcon Rider.

/’([f;@b){{ﬁﬂy/ﬂl’ (Seal) 24&\9 G\ %J (Seal)

KAREN A. R. DAVID -Borrower RICHARD G. DAYID -Berrower

(Seal) (Seal)

-Borrower -Boarrower
[Sign Original Oniy]l
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