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THIS MORTGAGE (*Security frstrument”) is given on - October 3, 1992 » Tho mortgagor is
- John M Schemm, Jr., and @aix C Schemm, husband and wife
(‘u/i{-
,  DEPT-N1 RECORDINGE 7.5

(“Borrowse”). "This Sccurity Instrument Is given to
TEB888  TRAN 4080 10/28/92 f4814300

. AL G R—PR-BNF0ED

Union Federal Savingse Bank of [adianapolis
£O0K COUMTY RECORDER

t
which is organized and existing under the laws of the United Stakas » and whote
acdress is 7500 Wept Jefferson Boulevard, Fort Wayne, Ju, 45804

(I2niier"). Boreower owea Lender the principal sum of

Two Hundred Forty Three Thousand and 00/100

Dollars (U.S. $243,000.00 )
This debt is evidenced by Borrowor's note dated the same date as this Secunity {nstrument ("Note®), which provides for
monthly payments, with the full dobt, if not paid earlior, duo and payable on October.<1, 1539
"Fhiy Security Instrument secures to Londer: (i) the ropayment of the debt evidenced by the Nots, with interest, and all rcnewnlu,
extensions and modifications of the Note; (b) the pnyment of all other sums, with Intsress; ndvanced under paragraph 7 to
protect the securily af this Security Insteument; and (¢} the performisnce of Borrower's covenas rad ngreements undor this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convzy b Lender the following

described property located in - Cook County, inols:

UNIT 119 TCQETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS I[N INVERNESS ON THE PONDS TOWNHOME CONDOMINIUM AS DELINEATED AND
DEFINED IN THE DECLARATION RECORDED AS DOCUMENT NUMBER 86-063691, AS
AMENDED FROM TIME TIME, IN SECTION 16, TOWNSHIP 42 NORTH, RANGE 10, EAST OF

THE THIRD PRINCIPAL MERIDIAM, IN COOK COUNTY, ILLINOIS, 57%
2(‘;{)”0{)0

02-16-309-018-1036
which hns the address of 173 Tantallon lane, Inverneds : [Stroet, Cityl,

inois 60087 " rt ress®);
Ilinois (Zip Col] ("Property Add )
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TOAETHER WETH all the lnproveimonts now or horeaflor ors todl 't 11 prn[lorly'u' nid ‘all dnunm'gmn. appustonancos, and
fixgures now or horealter n part of the propoerty. AN replucoments and additions shall also bo cavored by this Security
fnstrument, All of the forsgoing iy reforred to in this Security Instrumont as the *Property.”

BORROWER COVENANTS that Borrowor iy lnwfully soised of tho evinio hersby conveyed and has the right to mortgage,
grant and convey the Property and that the Properly is unencumbered, except for encumbrances of record. Borrower warsunts
and wili dofend generally the title 1o the Property ngainst ali claims and dermunds, subject to any encumbrances of record.

THIS SECURITY INSTRUMEN' combines uniform covenants for nationni use and non-uniform covenants with Hinfted
variations by jurisdiction to constitute a unlform securily instrument covering real property,

UNIFORM COVENANTS. Bosrower and Lendor covenant and agreo s follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bocrower shall promptly pny when due the
principnl of and interest on the debl evidenced by the Note and nny prepayment and lato charges due ander the Noto,

2. Fundy for Taxes and Insurance. Subject to applicable law or to a writlen waiver by Lender, Borrower shull pay to
Leisdor on the day monthly payments are duo under the Noto, until the Note is puld in Full, & sum (" Funds”) for: (n) yearly taxes
and assogsinents which muy atinkn priority over thiy Securlly instrument as o lion on the Property; (b) yenrly lsasshold payments
ar ground rents onae, Property, if any; (c) yearly hazard or proporty insurance promiums; (d) yearly flood insurance premiums,
if any; (o) yearly mortgage insnrance promiums, if any; and (f) any suma payable by Borrower to Lender, in accordanco with
tho provisiony of parag-api 8, in liow of the payment of mortgngs insurance premiums, ‘Theso items ure called "Bscrow Items,
Lender may, at any time.ca'lect and hold Funds in an smount not to oxeeed the masimum amount a lendor for n federnlly
related morigage loan may reqii'ro for Borrower's escrow account under tho federnl Renl Estalo Seitloment Procedures Act of
1974 as amended from timo to #mer 12 U.S.C. Section 2601 e seq. ("RESPA”), unless another law that applies to the Punds
sety o lesser amount. If o, Lender insy, at any time, colleel and hold Funds in an amount not to exceed the [esser nmount,
Lender may estimato the amount of Fupds due on the basis of current data and rensonablo estimates of oxpenditures of futuro
Escrow [lems or otherwise in necordance-witn applicable law.

The Funds shall be held in an institution whose deposits aro insured by a federnl agency, instrumentality, or entity
(including Lender, if Lender is such an institution}.o« in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Eycrow ltems. Lender may nol charge Borrower ferdziding and applying the Funds, annually analyzing the escrow account, or
verilying the Escrow Items, unlosy Lender pnys Boreiwerintorest on the Funds and applicable law permits Lendor to make such
& tharge. However, Lender may require Borrawer to pay a on=:time charge for an independent real estale 1nx reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreemeni is made or
applicable law requires interest to be paid, Lender shall not be réquired to pay Borrower any interest or earnings on the Funds,
Borrowor and Lender may ageee in writing, howover, that interestshril be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing ereditsauns: debits to the FPunds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additona) security far all sums secured by this Security Instrament.

1f the Funds held by Lender exceed the amounts permitted to bo held ny apzlicable law, Lender shall account to Borrower
for the excess Funds in accordunce with tho requirements of applicable law. If the wriount of the Funds held by Lender at any
Himoe is not sufficient to puy the Escrow ltzms when due, Lender may so nolify Boriower in writing, and, in such case Borrower
shal) pay 1o Lender the amounl necossary 1o miks up tho deficioncy. Borvower shail ritke up the deficiency In no more than
twelvo monthly payments, al Lender's solo discretion,

Upon payment in full of all sums sceurc! by this Security Instrumunt, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under parngraph 21, Lender shall acquire or sell the Property, Lender, jifio: to the acquisition or sule
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a creditrgstast the sums secured by

this Security Instrument.
~ 3. Application of Payments. Unless applicable law provides otherwisn, all payments received by Leider under parugraphs

t and 2 shall be applied: first, to any prepayment charges due under the Nito; second, to amounts pryable tider pusagraph 2'm
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note, Y]

4, Charges; Licns, Borrower shalf pay all taxes, assessments, chargys, fines and impositions attributable to the Propertyd
which may attain priority over this Security Instrument, and leasehold paymenls or ground rents, if any. Borrowsr shall pay=
these obligasions in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directlg‘-‘)
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph2
[f Borrower makes these payments directly, Borrower shall promptly farnisk to Lender receipts evidencing the payments.

Rorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrowor: (n) agrees in
writing to the payment of the obligation securod by the lien in a manner necoptable to Lender; (b) contesty in good faith the lien
by, or defends against enforcoment of the lion in, logal proceedings which in the Lander's opinion operate to pievent the
enforcement of the lien; or (c) secures from the holder of the lien an agreemnent satisfactory to Lender subordinating the lien to
this Security Instrzment. If Lender determines that any part of the Property is subject to a lien which may attain priorily over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice.
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5, Miweed or Propeely Invance. Horrower shall keop the inirovements new oxlating or menﬂor erectod on the
Proporty timarod wgalwt Town by firo, buzard Ineluded within tho torm "oxtendod vovarage® aud any othier hizaeds, neluding
Hooda or flaading, for which Lender requiren insuranco, ‘This Jnsurance shnll by maintained in the smownts s for the perlods
that Lendor requires. The inswrance carrier providing the Insurance shal) be chosen by Borrower subject 10 Lendor's approva)
which shall not be unreasonably withhold. If Borrower fuils to maintain coverage described above, Lender mny, al Lander's
oplion, oblain coverage to protect Lender'y rights in the Property in nccordance with parsgraph 7,

All insurance policies and renownls shall bs neceptable to Lender and shal) include a standard mortgnge clause. Lender
shll have the right to hold the pollcies and renownls, I Londer roquiros, Borrowor shull promptly give to Lender all receipty of
pald promiums and renowal noticos. I tho event of loss, Borcower shal! give prompl notice to the insurines enrrier and Londer,
Londor way maka proof of loss if nol mnde prompiily by Borrower,

Unlesy Londer and Borrower otherwise agree in writing, insurance proceeds shall bo applied to reslogation or ropair of the
Property dnmuged, if the restoration or repair iy economicnlly feasible and Lender’s security is not lessened. If the restoration or
ropuir is not economically feasible or Lender's sccurily would be lessened, the insurance procecsls shall be applied to the sums
secured by this Security Instrument, whethor or not then due, with any excens pald (o Borrower. 1f Borrower abandona (he
Proparty, or thoes 20U nswer within 30 days o notleo from Londer that the insurance carrior has offored to sottlo a ¢lnim, then
Londor wmay collect i inmurmnes proceedn. Lendor nny e the proceeds to repnir o restore the Properly or to pry summ
secured by this Security losrument, whether or not thon duo, The 30-cny poriod will begin when the notice i given,

Unless Lendor andorrawer othorwise agree in writlng, any application of proceeds 1o principal shall not oxtend or
postpone the due date of the mapthly payments roforred to in pueagraphs | and 2 or chunge the amount of the payments, If
under paragraph 21 the Property iv‘arquired by Lendor, Borrowor's right to any insurnnce policies and proceeds resulting from
damage to the Property prior to thascquisition shall pass to Lendor to the oxtent of the sums seciired by this Securlty Instramant
immedintaly prior to the ncquisition,

6. Occupancy, Preservation, Maintciunce-aud Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall oceupy, establish, nl use the roporty as Borrowoer's principal rosidence within sixty days after the execution of
this Security Instrument and shall continue io oceipy the Property as Borrawer's princlpsl residonce for at loast one year afier
the dalw of occupancy, unless Lendor othorwise ngreds i svriting, which consont shall not be unreasonably withheld, or unloss
oxlonunling circumstances oxist which are beyond Borrower's control, Borrower shull not destroy, damage or linpatr the
Proporty, allow the Proporty to detoriorato, or commit was'o oy the Proporty, Borrower shail be in defuult Il uny forfeilure
actiat or proceeding, whether civil or criminal, iy bogun that in Londer’s good fuith judgment could remult in forfoire of the
Property or otherwise malerially impair the lien created by this Secraity Instrument or Londer’s sceurily Intorest, Borrower may
cure such a dafault and reinstato, as provided in puragriph 18, by caughig tha netion or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfellure of the %o:tower’s interest in the Property or other materinl
impainment of the lien created by this Security Instrument or Lender's sceurity interest, Borrower shall also bo in default if
Borrowoer, during the loan application process, wave materially false or innceurn.e information or statoments 1o Lender (or fadled
lo provide Lendor with any materinl information} in connection with the Joan svidedr =, by the Note, including, but not limited
to, representations concerning Borrower's oceupaney of the Property as n principal residzavs, If this Securily Instrument is on a
lenseholkl, Borrower shall comply with all the provisions of the lease. If Borrower wequires feo title to the Proporty, the
leasehold and the fes title shall not mergo unless Lendor agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrawor fails to parform the covenants and' agreements contained In
this Security Instrument, or thore i u logal proceeding that mny significantly affoct Londor’s righizin ths Praporty (such na a
procecding in bankruptey, probate, for condomnution or forfeilurs or to enforco laws or rogulations), toe:i Lendor may do and
pay for whatovar is necessary to protect the value of the Proporty and Lendor's rights in the Properly, Lendar's aetions may
include puying uny sums secured by a lien which has priority over this Security Instrument, appearingin court, paying
reasonable atlorneys' fees and entering on the Proporty to make repuirs, Although Lendoer may take action undsr this puragraph
7, Lender does not have lo do so. ~ ‘ Ww

Any amounts disbursed by Lenider under this parageaph 7 shall become aedditional debt of Borrower sccured by this  *9
Security Instrument, Unless Borrowor and Lender agree to othor terms of payment, these amounts shall bear interest from the o3
date of disbursomont at tho Noto rate and shall bo payable, with inlerest, upon nolice from Lender to Borrowor requesting ¢
payment. €

8. Mortgage Insurance, If Lender required morignge insurance as o condition of making the loan secused by this Security &
instrument, Borrower shall pay the promiums required to maintain the mertgage insurance in effect, If, for any reason, ihe
mortgge insuranco covernge required by Lendor lpses or ceases to bo in effect, Borrower shall pay the premiums required to
oblnin coverage substantially equivaiont to the morigage insurance previously in offect, at a cost substantinlly equivalent 1o the
cost to Borrower of the wortgnge insurance proviously in affect, from an allornale morigage insurer approved by Lender, If
substantinlly equivalent morigago insurance coverage Iy not availublo, Borrower shall pay to Lender ench month a sum equal to
one-twelfth of the yearly mortgage insuranco premium being paid by Borrower when the insurance covernge Iapsed or cessed to
be in effcct. Londer will accept, uge and retain those payments as a loss reserve in lisw of mortgage insurance. Loss resorve

Form 30 9!901
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paymenis may no longer be required, at the option of Lender, If mbrigage fndisunce cﬂ“cﬂegb finahe Wnount und for the poriad
- that Letsder requires) provided by an insurer approved by Londor again becomon availablo and In obtuined. Borrower shall pay
the preminms required to muintain mortgago insurance in offect, or to provide » loss resorve, untif the raquirement for mortgnge
insurance ends in accordance with any writlen agresment botween Borrower and Lender or applicable Iaw,

9. lnspection, Lender or its agent may make reasonnble entries upon and inspections of the Proporty, Lender shall glve
Borrower notice nt the time of or prior to an inspection specifying reascnable cause for the inspection,

10. Condemnation, The proceeds of any awned or claim for damages, direct or consequential, in connection with any
condemnation or olher Inking of any part of the Property, or for conveynnce in lieu of condemnation, are horeby ansigned and
shall be paid to Lender.,

In the event of u total taking of the Property, the proceeds shall be spplied to the suns secured by this Sceurity Instrumont,
whether or not then due, with any excess paid to Borrower, In the event of a parlial taking of the Properly in which the fair
market value of the Property immediately before the laking is equal to or grester than the amount of the sins secured by this
Securily Instrument immechiately bofore the laking, unless Borrower and Lender otherwive agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the procoeds multiplied by the following fraction: (u} the lola)
smott of the surd sczured immediately before the tuking, divided by (b) the fair market value of tho Properly immediately
before the taking. Am “balance shall be puid to Borrowor. In the event of a partial taking of the Properly in which the fuir
market value of the Propesiy immediately before the taking is less than the amount of the sums seoured iminedlutoly boforo the
taking, unless Borrower poid )ender otherwise agree in writing ot unless applicable law otherwiss provides, the proceeds shall
be applicd to the sums securcd b this Security Instrument whethor or not the sums aro then duo.

[t the Property is abandoned by Borrower, or if, nfter notics by Lender to Borrowor that the condemnor offers to maks an
award or setile a claim for damage’Sorrower fuils (o respond to Londer within 30 days after the date the notico in given,
Lender is uthorized to collect and apply thi proveeds, at ity option, either to restoration or repair of the Proparly or (o the stma
secured by this Security Instrument, wholhie: or not then due.

Unbess Lender and Borrower atherwise (ngres in wriling, aay application of proveeds to principal shall not extend or
posipone the due date of the monthly paymenty referud to in paragraphs 1 and 2 or chiango the amount of such puyments.

(1, Borrower Not Released; Forbearunce By Lendes Not o Waiver, Extension of the time for payment or modHlcation
of amortization of the sums secured by this Security Inat:-visent granted by Lender to any succossor in interost of Borrower shall
no! operals \¢ relense the liability of the original Borrower ar tiurrowor's successors in interest. Lender shall not be required to
comimence proceedings agninst any successor in interes) or refuse 1o extend time for payment or otherwise modify amortizalion
of the sutns secured by this Security Instrument by reason ol suy demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any asht or remedy shell not be a waiver of or preciude the
exercise of any right or remedy.

12. Sutcessors and Assigns Bound; Joint and Several Linbillly; Co-signers, The covenants and agreements of this
Security [nstrument shul! bind and benefit the successors and nssigns of Lendir sad Borrower, subject to the provisions of
parngraph 17, Borrower's covenants and agreements shall bo joint and severel. Any Borrower who co-sigts this Securily
tnstrument but does not exectte the Note: (n) is co-signing this Security Instrumery oily to mortgage, grant and convey that
Borrower's inferest in the Propesty under the terms of this Securily Instrument; (b) is not sersonally oblignted to pay the sums
wecured by this Security Instrument; and (c) ageces that Lender and any other Borrower mny agree to extend, modify, forbear or
mako any accommodations with rogard 1o the terms of this Security Instrument or the Note withaut that Borrower’s consent.

13. Lonn Charges. If the loan sccured by this Securily Instrument in subjeet to o law whicli sely maxinwnn loun charges,
and thet taw is finally intorpreted so that the intorest or other loan charges collected or to be coliwitey in connection with the
loan oxceed the permitted limits, then: (2) nny such foun charge shall bo reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums afrendy collected from Borrower which exceeded pormiited limiis will be rofunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Nele or by making a direct
payment to Borrower. if a rofund reduces principal, the reduction wil) bo treated us u pactial propayment without any L2

prepayment charge under the Note, %J
14. Notices, Any notice to Borrower provided for in thiy Security Instrumeat shall be given by dolivoring it or by mailing <
il by first closs meil unless applicable law requires use of another method. The notice shall be directed to the Property Address c':';

or any other address Horrower designutes by notice to Lender. Any nofice to Lender shall be given by first cluss mail to &
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this ¢
Securily Instrument shoil be deemed to have been given to Borrower or Lender when given ag provided in this paragraph,

{5, Governtng Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property in located. In the event that uny provision or clanse of this Security [nstrument or the Noto
conflicty with applicable lnw, such conflict shall nov affect other provisions of this Security Tustrinent or the Note which cun bo
given effect without the conflicting provision. To this end ths provisions of this Security Instrument and tho Note are declared

to be severable,
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Form 3014, W99
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17, ‘Tennsfer of the Property o a Denetleind Interest bn Boredworse 11 iH or :|'ny pArl d‘thu‘f’mﬂo‘ﬂy or my interest n it
s wolet or trwnsforred (or 1 n bonoficinl intarost In Borrower bs wolid or irinsfarred and Borrowor & not a naturad porson) withoul
Lender's prior weillen consent, Londor may, ai ity option, require immediato puyment in full of all sums wocured by this
Security Inatrument. However, this option shall not be oxercised by Lendor If exerolse ln prohibited by federn! Jaw ns uf the dute
of this Security Instrumeal.

il Londer vxercises this option, Lendar shull give lorrower notiee of aceoleration. The notice shall provide o period of not
Jesy than 30 dags from the date tho notice in dolivercd or mailed within which Borrowor must puy all wwim ssovired by this
Sectirity lusteumnent, f Horrowsr fails to pay thess sws prior to the explration of this period, Lendor may lnvoke any ramodies
pormitted by this Security Instrument without further notico or domurdl on Borrowor.

[8. Borrower’s Right to Reinstate. |1 Horcower meots cortain conditivns, Horrower shall have the right lo have
enforcoment of this Security Instrument discontinued ut any timo prior 1o the earller of: (8) 5 days (or such other period ay
applicable Jow my specify for roinstntomont) bforo snlo of tho Proporty pursuant to any power of sale contained in thiy
Security Tnstrament; or (b) entry of o Judgment onforcing this Security Instrumont, ‘Those onditions are that Borrower: (a) puys
Londor ail sums which then would be dus undor this Security Instrument mul the Nole an if no nceoloration bind ocenrred; (b)
curen any default o wny other covenunts or agreements; {¢) pays all oxponses incurred lu enforcing this Security Instrument,
including, but not limiszd 10, rensonuble attorneys' fees; and (d) takes such nction as Lendor may reasonably requiro to aysure
that the lien of this Securily Instrument, Lender's rights in the Properly and Borrower’s obligation lo pay the sums secured by
this Security Instrument sha)l conlinme unchanged., Upen reinstatement by Borrower, this Security Instrument and the
obligntions secured horeby shili emain fully offectivo as il no nccotoration had eccurred, However, this right to reinstate shall
not apply in the ease of accelerationunder paragraph 17,

19. Sale of Note; Change of Laun Servicer. The Noio or o partinl intsrest In the Note (together with thls Sectrity
tnstrument) may be sold one or more timss withont prior notice to Borrowor. A sale may result in o changs in the entity (known
as tho "Loan Servicer”) that collects montily” payments dus under the Note and this Security [nstrument, Thero also may e one
or more changes of the Loan Servicer unroluted to a salo of the Note, If thore is a change of the Loan Servicor, Borrower will bo
given written notice of the chinge in aecordance witivaaragraph 14 above and npplicable lsw. The notico will state the nrime and
address of the now Loan Sorvicer and the addresy t wiich payments should be made. The nolice will also contnin any other
information required by spplicable luw, :

20, Hazardows Substances. Borrowor shsll nol cause sonermit the presence, wio, disposnl, storage, or release of uny
Hazardous Substances on or in the Proporty. Borrowor shall not do, nor allow nnyone efke to do, anylhing affecling the
Property that is in violation of any Environmental Law. The praceding two sentences shall not apply to the prosence, use, or
storage on the Property of small quantities of Hozardous Substanccs Kist aro genorally recognized to be approprinte lo normal
residential uses and to maintenance of he Property.

Borrower shall promplly give Lender written notice of any investigation, claim, demand, lawsuit or other action by uny
governmental or regulatory agency or private party involving the Properly and a%y Huzardous Substance or Environmentel Law
of which Borrower has actual knowledge, If Borrower learns, or is notified by any zovammental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property (s.0.ecessary, Borrower shall promptly lake
afl necessary remedial nctions in accordanco with Environmental Law.

As used in this paragraph 20, "Hazardous Substances aro thoso substances dofined as tnxic or huzardous subsinnces by
Environmental Law and the following substances; gasoline, keroseno, other flammable or oxic petroleum products, ioxie
pesticides and herbicides, volatile solvents, materinls containing shostos or formaldohyde, und ractonc ive matorials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction whero e a'zperty in loenied thet
relate to health, safety or environmental prolection,

'NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and ngree as follows:

21. Acecleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following 1'ovrower’s breach
of any covenant or agreement in this Security Instrument (but not prior o nceclerntion under paragraph 17 unless
applicable law provides othecwise). The notice shall specily: () the defaull; (b the action required to cure the default;
() a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(&) that Failure to cure the default on or before the date specified in the notice may result in accelerntion of the sums
secured by this Security Instrument, foreclosure by judiclal proceeding und sale of the Properly, The notlce shall further
infornt Borrower of the right 1n reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hefore the date specified In the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrwment by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees und costs of title evidence,

22. Release, Upon payment of all sums secured by this Security Instrument, Lendor shall release this Security Instrument
without chargs to Borrower. Borrower shall pey any recordation costs,

23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property. Form 301 80

' /
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24, Riders o this Szewty Instrument, If ane or moro rlders are oxecuted by Borrower and recorded togathor whth this
| Security Instrument, the coveiuris and agreemonts of ench such ridor shalt bo hncorperated into and slinll nmend and mpplement
the covenants and ngreoments of this Security (nstrumont as if the ridee(s) woro « purt of this Sccusity Insiruniont,
[Check npplicabls box(es)]
‘i‘.{... Adjustable Rute Rider E.]Z‘ Condominium Rider (] 1-4 Family Ridor
.| Giraduated Paymont Rider L. Planned Unit Dovelopiont Rider ;l Biweckly Payment Rider
[ .1 Balloon Ridoer ] Anto hprovemen) Kider - Second Home Rider

[ 1v.A. Ridor L= Vonhor(n) [apocity)

BY SIGNING BELOW, Borcowor aceopts and ngrees to th termw aad covenants contained in this Security Instrument and
in nny rider(s) axceuted hy Borrower and recorded with It

Wltnessos: "ZC/L “(S ”‘f‘(J (Seal)

John M S enm Jr, ’l\ -Bortower

“-~ ( ‘/’f‘é}-: /(/ // "/”J'sfmﬂ-— = {Seal)

U 4 22 W _7{ LA -
i7 Schemm Borrowsr
(o mﬁl; N

Sealy L . (Seal)

Boveowar -Barrowet

o
STATE OF LINOIS, Ay td @ < County ss:
l (’ Fo clonel ( ¢ A2 4,, Kl . / . & Notary Public in and for sald county and stats do hereby cortify

that Jolin M Schemm, Jr., and ¢ Schemm, husband and wife
[lillL

, personally known to me to be the semo person(s) whose onme(s)
subseribed 1o the foregolng instrument, appeared befare mo this day in parson, wnd acknowledged that thoy
signed und delivored the snid instrumont ay their freo and voluntacy act, for the uses and purpo therain set forth,
Given under my hand and gfficial soal,) Mmﬂ’a""’w ™ '{ dgx of _ October nga .
"(FFICIAL SEAL”
M oot £ WoROWIEE :Z (M;LAJ.&::@ZKW-MW

¥
My Commission Expires: )1 o of B
5 ' faomd, st '\' t
ﬁ .II,IJ““: e s ,Nmm’?
Waterfied Financial Coporation, 1515 E. Woodfield Rd., Ste. 910
This Instrument was prepared by Schaumburg, IL, 60173 b ! !
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is madoe this  2nd dny of October , 1992 ,
and is incorpornied into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed (the "Securily Instrument") of the same date given by the undorsigned (the “Borrower") to secure
Borrower’s Note to

Union Federal Savings Bank of Indianapolis

(the "Lendor”)
of the same o»*» and covering the Property described in the Security Instrument and located at:

173 Tantallsn Lane, Inverness, IL 60067

{Progerty Adidross|

The Property includos s anft in, togother with an undivided interest in the common elements of, n condominium
project known na:
Inverneny on the Ponda fiwchome Condeminium

iNuma of Comblnlum Pajoct)
(the "Condominium Project”). 1f the awnney nssociation or eothor entity which acty for the Condominium Project
(the "Owners Association") holds title o_property for the benefit or use of ity members or shareholders, the
Property also includes Borrower's interest i fie Owners Association nnd the uses, procecds and benefils of
Borrower’s inlerest. :

CONDOMINIUM COVENANTS. In addilion 1o tho covenunts and agreements made in the Securiiy
[nstrument, Borrower and Lender further covenant and ugtze as follows:

A. Condominium Obligations, Borrower shal!” porform all of Borrower's obligations under the
Condominium Project’s Constituent Documents, The *Conuitient Documents” are the: (i) Declaration or any
other document which creates the Condominium Project; (i) y:iaws; (iii) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, ail dues-and assessments imposed pursuant to the
Constituent Documents.

B, Huzard Insurance. So long as the Owners Association mainteins, with a generally nccepted insurance
carrier, a "master” or "blanket® policy on the Condominium Profect whick i aelisfuctory to Lender and which
provides insurance coverage in the amounls, for the periods, and ngainst the kazards Lender requires, including
fire and hazards included within the term "extended coverage," then:

(i) Lender waivey the provision in Uniform Covenanl 2 for the :monthly payinent to Lender of the
yearly premium installments for hazard insurance on the Property; and

(i) Borrower's obligation under Unijform Covenant 5 to maintain hnzard insusarice coverage on the
Property iy deemed satisfied to the extent that the required covernge is provided by the (hvners Associnlion
policy.

Borrower shall give Lender prompt notice of nny lapse in required hozard insurance coverage,

In the event of & distribution of hazard insurance proceeds In liou of restoration or sepair following a loss to
the Propesty, whether to the unit or to eommon eloments, uny proseeds payable to Borrower are herehy assigned
and shall be paid to Lender for application to the sums secured by ths Security Instrument, with any excess paid to
Borrower,

C. Public Linbility Insurance, Borrower shall tuke such actions as muy be reasonablo to insure that the
Owners Association mnintaing a public linbility insusance policy acceptabls in form, amount, and extent of
coverage to Lender.

MULTISTATE CONDOMINIUM RIDER-Singlo Famlly-Fannie MaeiFreddio Mac UNIFORM INSTRUMENT ~ Form 3140 9/990
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D. Condemnation. The proceeds of any award or olaim lor damages, direct or consequoniial, payablo to
Borrower in connection with any condemnation vr othor inking of sll or any part of the Property, whother of the
unit or of the common eloments, or for any conveyntie in lou of condenmmation, nre hereby assigned and shall be
pnitk 1o Lender. Such proceeds shal) bo applied by Lendor to ths wums secured by the Securlly Instrinent ns
pravided in Uniform Covenant 10,

B, Lender's Prior Consent,  Borrowor shall nat, oxcopt sftor notles to Londer amd with Londor's prior
wrttlen consont, sither partition or swodivido the Property or consont to:

(i) the abandonment or torminnlton of the Condominium Project, oxcopt for abandonment or
termination cequired by law in the case of substantial destruction by fire or ather casually or in the case of &
taking by cundomnation or eminent domain;

(it) any amendmont to any provision of the Constituent Documents if the provision is for the expross

benofit of Lenaed;

(ill) tornlantion  of professional management and assumption of self-management of the Owners
Associntion; or

(iv) any ncticn ‘which would have the effect of rondoring the public liability insurtnce covernge
maintained by the Ownors Association unaccoplable to Lender,

F. Remedies, 1f Borrower <aes not pay condomininm dues und nssessmoents when due, then Lender may pay
them, Any amounts dishursed by Lendsr windor this paragraph F ghall become ndditional debl of Borrowoer secured
by tho Security Instrumont, Unless Boerowor and Londer agreo to other tormw of paymont, thoso nitounts shali
bear interost from the date of disburssinentit-the Nots rato wid shull be payable, with interest, upon notiee froim
Londer to Borrower recuesting payment,

BY SIGNING BELOW, Borrower accepts and ngrecs o (ho terms and provisiona contained in this Condominium
Rider, ’

r) / !
/ AL -~
/,i((u ((G Ay (} (Seal)

Horrower

; Ty ‘ ‘
n );' 1 oY ﬁ / VY . .
.L_.C (L iy ,K YR AN (Seal)

QQ“{ ! Schemm -Horrowar
Gnl&_‘ Q

A ;';:\ — (Sceal)

( - -Barrower

e (Seal)

<Horrower

Oo&T03eE
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THIS ADJUSTARLE RATE RIDER is mnde thls  Znd dayof  Ovrtoher AR 92,
and (s ncorpornted Into and shall be desmed 10 wmend and supplament tha Moitgage, Deed of Trust or Becurlty Deed (the
“Yoourity Instpument™ of the same dute glven by the underslgnod (the *Borrower™ 1o seoure Borrower's Adjustable Rate

Nota (the "Note} to
Unfon  FPodoral Savinga Bank of Indianapolls (the "Lender")

of the same date and covering the property described in the Security Inastrument und located at:

{73 Tantallon Lane, 'Ilnvurnuﬂfh,,wp]"rléAfés)lgi 7

THE NOTE CONTAINS PROVISIONS ALLOWING FOR A CHANGE IN THE INTEREST
RATE AND THE MONTHLY PAYMENT,

ADDITIONAL COVENANTS. 1o wddition to the covenant and agreemonts made tn the Security latrument,
Borrower and Lender further covenant and agroe as foliows:

A INTEREST UATE AND MONTHLY PAYMENT CHANGE
‘The Noto proviaes for an initial inloresi rateof 8,125 %, The Note provides for a change in the Interest rate and

monthly paymen? as [nllows:

4, INTEREST RATE /AN MONTHLY PAYMENT CHANGE

{A) Change Dain

‘The Intorest rate 1 wiil pry v ill change vn the firut dey of Oceoher, 1990
which |s called the "Chungo D ate.”

{B) Tha Indsx

Al the Change Date, my Interest rate will be based on an Index. The “Index™ s the Federal National Mortguge
Association posied yleld on 30 yesr standnard conventional {ixed rate morigage commitmonts for delivery within 30 days
{priced al pur) a» made available in the Wail Sireet Journal. The most recent Index flgure avelilable as of the dute 45 days
bafore the Clunge Dato is called tha "Curcent turler.”

if the Index is no langer available, the Note Hziwsr will choose a new index that ls based upon comparable informetion.

The Note Holder will give mo notice of this chulce.

(C) Caleulation of Change
Before the Change Pate, the Note Holder will calculate-riy new interest rate by adding  ONE AND ONE  HALF
percentazz peini{s) ( 1,50 9%} to the Cur®RTIndex. The Note
Holder will then round the result of this nddition (o the nearest onz-s'ghih of one percentago point (0.123%). Subjoct to the
* limit stited In Section 4{D) below, this rounded amount will be my ni'w intesest rate unill the Maturity Date,

‘The Note Holder will then determine 1he nmount of the monthly payinant shat would be sufficlont to repay the unpaid
principal that | am expecied to owe at the Chunge Date In full on the Malurky Date at my new interest vate in substantislly
equal payments. The result of this calculation will be the new amount of rey pionthly payment,

(D) Limity on Interest Rale Change D050
The Intorest rate T wm roquired 10 pay at the Change Duto will not be greater an 25 ~ ‘%.‘u’)\r,‘{)

%25 or state usury vate, whichoever La loss

(E) Flfective Date of Change _
My new interest eate will besome effective on the Change Date, 1 will pay the stiouit of my now monthly payment

beginning an the flrst monthly payment dale alicr the Change Date,

(F) Notice of Change
The Mote Holder will deliver or mail 1o me a notice of & change in my interest rate and the ataaunt of my monthly

payment belore the effective dato of the change. The notice will include Informatlon requlved by law to be given me and also
the title and telephone number of a person who will answer any quesiion | may havs regarding the notlce.

BY SIGNING BELOW, Borrower nocepls and agrees to ilie terms ond covenants contalned In this Adjusiable Rate
Rider,

/Qa i(&é"{‘“ - —
N . (Seal)

porrewer

7 | $
7 ol Sl'hen?m Jr
/ - 4 (} A
:. (/ ;‘ (’ : . " Lfrﬁ‘xé-"/t-b-b.m~—-/'/

v
.,«’f Ll

{Seal)

TSorrawer

4
Qa{ C Schemm

Titlér .
:é“ \YQ"\ (Ses))
(_:‘J Dertener
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