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5. Huzurd or Pﬂ"’“u‘ @iFFJ‘Q "‘p"@‘j@’Png of hereatter viected on the
Property insured agamst loss By tire, Wzinds inciuded within the term exteiided coverage” imd any other hazads, mcluamy

ek or Hooding, for which Lender requires innurince, This insurance shall be maintained i the amounts and {or the penods
that Lender seyuires. The insursnce carrier providing the insusance shull be chosen by Borrower subgect 1o Lender's appronal
which shidl not b unreasonably withheld, 1 Bogrower fails 1o maintain coverage described above, Lender mav, st Lender's
aption, oblga coverage 10 protect Lopder's rights in the Property i accordunce with paragruph 7.

All insueance policies and renewnls shall he acceptable 10 Leader and shall include o standard morgape clavse. Lemdes
sball huve the nght to hold the policios and renewals, I Londer requires, Borrower shall promptly pive to Lender sl receipts of
pitidd premauns and renewal notices, 10 the event of joss, Borrower shall give prompt nolice G the usurance cianer amd Lember.
Londer may make proof af Joss if not made pmmptly by Borrower.

Unless Leader wiad Borrower otherwise sgree in wiiting, insurance proceds alial) be appited 1o restosstion o1 epaas o the
Propesty damaged, of e restoration or ropar is economacsfly feasible and Lender's secorny s not lessened. It the restonition oy
wepair in not cconomicully fwasiblo or Landor's seciiridy woild be lessened, the insirsnce proceeds shadl be appined 1 the cine.
secured by this Sevwnigy Instrament, whethier or oot then due, with any excess pid 1o Borsowes, 11 Bontower whimdore the
Frapesty, or does not answer withiin 30 duys o aotice from Lender that the insuranes currier has offered to setthe a clam, then
Lender wmuy oyllect the insurance proceeds. Lemder may use the proceeds 1o repair or sestore the Praperty or to pay sime
secdred by this Seanty Instrsment, whether or not then due. The 30-day period wil) begin when the notice is given. . .

~ Wnleps Lender 2 Borrower atherwise agree in wrinng, any application of proceads o praseipal shall not extemd ot
postpone the due dule of the imonthly payments referred 1o i paragraphs 1 and 2 or change the smount of the payments. 1)
wiler parngraph 23 the PoOpecty is acguired by Lender, Borrower's sight o any insucsnce policies amd proceeds ety froin
dunupe to the Pl‘n;m‘l)' prioceories acqmsition shalf pass 1 Lender (o the extent of the sums secired by this Secunny Instinment
mnediantely pros to the sequisivos,

6. Oceupuncy, Preservation, Muittenunce and Protection of the Property; Borrower’s Loan Application; Laaschiolds,
Horrower shal) oceupy, establish, aod we e Property as Borrower's principal residence within sixty days atter the execntion ol
this Secunty Instrument anc shull continue o ovcupy the Propesty ws Borrower's principal residence (or at least one yeag wher
the dute of oceuprncy, unless Lender otherwise sgiees i writing, which consent shull not be umicasonably withhell, o indess
uklenuating crcmstances oxasl which are beyorat Horrower™s control. Borrower shall not destroy, dumage or it the
Pfmperty, allow the Property 1o deteriorate, or comnit) wasle on the Property, Borsower shidl be i default of any togledure
action ov proveeding, whethor civil ar crimina, is begerd iint in Lenders good fath jndgiment could esult in fortemae of i
Property or otficrwise. materably impair the len ¢reatod by this Security Instrument or Lender's security imlerest. Boginsey miny
cure such @ defunlt and reinstate, as provided in puragraph (he by causing the action or proceeding 1 be dismissed with i ihing
that, in Lendec’s good fmth determination, prechudes forfeiturc it <he Borravaer's interest in the Propenty or other miterial
impairent of the lien created by this Sevarity lostosanent or Leador csecunty mterest, Borrower shall aiso be an detiabt o
Borrower, durnyg tiw Joun application process, gave materially false or apconmate imformation or statemenis 1o Lender (o1 Tnled
to pravide Lender witly any material tnformation) m compection with the Josn-evidenced by the Note, icidimg, hut not limited
fn, teprsettitions concerntng Bormwes’s occupaney of the Property s a principal vesidence. 1t this Secursty Instrument 1oon o
leaschold, Borrower shall comply with all the provisions of the beare, 18 Bosrotver aoquires fee ulle 10 the Propeits, the
heasshiold and the Jeo title shal? not miergs unless Lender ngrees to the merger in wiiling

7. Pratection of Lender's Rights in the Property. i Bosrower fmls to perform tiie »Ovenants and agrecments contmam) m
this Secnrity Instrument, or there is  legal procecding that may significantly affect Lender'scinghtn m the Propenty bl as
proceeding in bankruptey, probate, for combenmaiion of furferture o (o entorce lews or seguitions) hen Lender muy oo and
pay for whalever is uecessary (o protect the value of the Property amd Lender's rights i the Plopesty. Temder's wctions niay
inchwle puying any sums secured by @ fien which hws prioeity over this Sccunty lastniment, a@pelsiag m courl, paying
reasonnble altorneys” fees and catenng on the Propenty 1o make sepairs. Although Lender may take actisnaader s pacigraph
7, Lander does not bave w do so. .

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured I+ tine
Seeurtty nstrument. Unless Borrower und Lender agroe 10 other terms of pryment, these amounts shall fwan snterest from the
date of dishursement st the Note rate and shall be paysble, with interest, upon notice from Lender o Burrower reguesimg
pryment,

§. Mortyage lmurume. It buml-.r required morigepe insurance ws a condition of maksng the loun secured by s Seeunny
Instrument, Borrower shall pay the premimms required 1o muintsn the morgage insurance in effect. 3, doy any 1easen, the
mortgige insnrwsc: coverige reguired by Lendor fapres or ceases to he in effect, Borrower shndl pay the premmame required 1o
obtsin covernge substuntintly eqnivalont 0 the mortguge insurance previousiy 1 effect, at a cost substantinly cpvadent o the
et tes Boprower of the mortpege insueantee previcusly i cffect, from an alterate mortgige mstiiey approved by Lemler 1t
bttty cquivalent mortguge itsirance coverage is not availble, Borrower shadl pay (o Lender each month a suia equad 1o
one-twveHth of the yearly mortgage insprance sremwin beany pasl by Borrower when the insitance covernge lapsed or coaned o

he i etlect, Leader will avcops, use und retnin these payments @s o loss reserve in e of mortpage msurance, [oss e,
DFE 1991
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24, Ridera to this Sscurity Instrument. H one or mora riders are executed by Borrowor and recorded togothe:
with this Ssourity Instrument, the sovansnte snd sgreemants of aach such rider shall ba incorporatod inta and chall smend
and supplaniant the covanants .md omumonh af this Security Instramant ss it the rider(s) wero & part of this Sapurity
Inatrumant. ~ - 12 s ’ :

({Chack applicabin boxles)) -

[ ] Adjustabie Rate Rigar - | | Condominium hider |11~ 4 Emmity Ridm
Graduated Paymant Rider Planned Unit Developmant Rider H Riwnankiy Paymiant Rider
: l

. Baillnon Rider o © L] Rats improveamant Rider Snoond Homn Rider

VA Rider 1] omerts) specityl

BY BIGNING BELOW, Borrower accepts snd agrear 1o the tarms ang covenants contained in this Sacurity Instrument and
In any rideris) sxacutad by Borrowsr and recorded with it. '

VJHmu - : GEU KFLLY Borrowm ()

_.’__-M-hm.....__‘-__.k...p... . - Lf/jl ij (L. (J/ SUSTRUP | 1.1

Wltmu - : ELIZ ETH M LLY Busrrawer

. 1Sl
Borrowar

. (Sepl)

Borrovrer

STATE oF ||.|.m Labfv \ County ss:
{/ S ‘O\f\a\ J ‘ . & Notary Public in and for waid

euuniv and luto do heraby urtlfy that .
GEQORGE R, KELLY AND ELIZABETH M. KELLY, HUSEBAND AND WIFE

parsonally known to ma to be the came person(s] whose namels) subsoribed to the foragoing insfrument, appearad bafoie
me this day In person, and acknowledgad thet THEY signad snd deliverad the said instrument as THEIR

fres and voluntary act, for the usas and purposes therein sat forth. L

- . Qiven yndat my hand and olfiaial sepl, this I " day of (h)( ,\ ()\JMA - ‘ |~{§ )

My Commiselon Expiras:

: : . "omcm SEAL"

I Kethy M

Nota ” Pub StI\G d lllnq’l; DPS 1294
My Commission Expiret




