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HESTAMERICA MORTGAGE COMPANY
1 SOUTH 660 MIDWEST ROAD
CAXBROO TERRACE, It 6018

92819279

\f) [Space Above This Line For Recording Data}

ATE OF ILLINOIS FHA CASE NO.
FHA MORTGAGE

WA
"-lJ‘

131:6869017-729

This Mortgage ("Securlty Instrument”} Is ghven on October 29, 1992 . The Mortgagorls
VICTOR ZARZTE, HARRIED 70 AURELINA UGARTE ZARATE ¥MIX XIS SBRIBAY MO e X
FRER BB L B IR MR IR X X

whoseo address Is3.%3 CHRISTIANA AVENUE, CHICAGOD, IL 60618

("Borrower"™). This Siacurity Instrument Is given 1o

AMERICAN FROKTIERS MORTGAGE CORPORATION, A |LLINOIS CORPORATIQN
which Is organized ard Sx'siingunder thelaws of THE STATE OF !LLINOIS , and whose address is
7068 WEST HIGGIMS fOADCHICAGO, 1L 60656

("tencder). Borrower owes Lancerthe princlpaisumof Elghty Seven Thousand Sevan Rundraed
Fifty siy Dollara (nd no/7100

Collars {US. 3 87 ,754.00 . ). This debt Is evidenced by Borrower's note dated the same date as this
Securlty Insnrument ("Note"), which rrovides for monthly payments, wih the full debt, i not paid earliar, due a
payablecn November 1, 2022, ThisSecurity Instrument secures to Lender: (a) the repayment of the Qhbt
evidenced by the Note, with interest, and alf ~snewals, extensions and modifications; {b) the payment of a'l other sums,
with Interest, advanced under Paragraph {; to |rotect tha securlty of this Security Instrumem; and (c) the performance of
Borrower's covenarts and agreements urider Ihle Sacurity instrument and the Note. For this purposa Borrower Ows
hereby mortgage, grant and convey to Lender the following described property located in
cook County, uﬁnols

LOT 38 BLOCK 11 IN AVONDALE, BEINC rSILPOT*S SUBDIVISION OF THE Pl

NORTH WEST QUARTER OF THE NODORTH WELT OUARTER OF SECTION 25 AND 9
LOTS 1, 2, 5 AND 6 IN ARANDS SUBDIVISION OF THE NORTH EAST 231927
QUARTER OF SECTION 26, TOWNSHIF 40 WORTH, RANGE 13, EAST OF THE THIRD

PRIKCIPAL MERIDIAN, I[N COOK COUNYY, ILL NCLS.

P.1.K. 13-26-205-012

‘-.
£t

. {)F?‘l—iill RECORDING $31.50
. *3333 TPﬁN 7\«4,4 11;n3“?? 1558260
. 23054 % PR 12?279
. COOK LG!JNTY RE( ORJER

which has the address of 3133 CHRISTIANA AVENUE CHIV?2GD

[Sirest] {City]
Winois 60618 {("Property Address®);
{dp Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtanances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all tixturag now or
hereafter a part of the property. Ali replacemaents and additions ahall also ba covered by this Sacurity Instrument. Al of
the foregoing is retferred to in this Sacurity ingtrumant as the "Property.”

BORROWER COVENANTS that Borrower (8 lawiuily ssized of the estate hereby convayed and has the right to
morigage. grant and convey the Property and that the Praperty s unancumbered, except for encumbrancas of rocord.
Borrowar warrants and will defend generally the titla to the Property agalnst all claims and demands, subject to any
encumbrances of record.
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1. Payment of Princi { te | ue thd principal of, and Interest on,

the debt evidenced by tha Note and late charges Jue under tha Nate.

- 2. Mu:mlhI¥l payments of Taxes, Insurance and Other Chargas. Borrower shall include in each monthly paymert,
together with the principal and interest as sst forth in the Note and any late charges, an installmant of any {(a) taxes and
spaclal assessments levied or to be levied against the Property, (b} leasehold paymants or ground rents on the
Property, and (c) premiums for insurance required by Paragraph 4.

Each monthiy installment for tems (a), (b) and (c) shall equatl one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amoum sufficient to maintain an additional balance of not more than one-sixih of the
estimated amounts. The full annual amount for each item shail be accumulated by Lender within a period ending one
month before an item would bacome delinquent. f.ender shall hold the amounts collected In trust to pay items (a), (b}
and {c) before they become delinguent.

If at any time the totai of the payments held by Lender {or items (a), (b) and {c). together with the future monthly
paymaents for such items payabls to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such tems when due, and i payments on the Note are current, then
Lender shalt either refund the excess over one-sixth of the estimated paymants or credht the excess over one-sixth of the
estimated payments to subsequent payments by Borrower, at the option of Borrower. i the total of the payments made
by Borrower for item (a), (b), or () is insufficlent to pay the item whean due, then Borrower shall pay to Lender any
amount necessary to make up the deficiency on or before the date the itern becomes due.

As used in this Securlty instrument, "Secretary” means the Secretary of Housing and Urban Devetopment or hia or
her designee. In any year In which the Lender must pay a mortgage insurance premium to the Secretary, each monthly
payment shall also include elther: {i) an instaliment of the annua! mongage Insurance premium to be paid by Lendar to
the Secretary. or {li} a rnonthly charge Instead of a mortgage insurance premium if thig Security Instrument is held by the
Secretary. Each muiithly installment of the mortgage insurance premium shall be In an amount sulicient to accumulale
the 1ulf annuat manps.ge insurance premium with Lender one month prior to the date the full annual morigngo
Insurance premium lz'Gdue to the Secretary; ar if this Securlty instrument Is heid by the Secrotary, each monlNchharga
shall be In an amount /qQual to one-twetfth of one-halt percent of the outstanding principal balance due or the Note.

It Borrower tenders.c/coander the full payment of all sums secured by this Security Insirument, Borrower's account
shall be credited with the be.ance remalning for all Installments for items {a), (b} and {c) and any mortgage insurance
premium installment that Le w!f r has not become obligated 10 pay to the Secretary, and Lender shall promptiy refund
any excess funds to Borrowe:. linimediately prior to a foreclosure sale of ithe Property or its acquisition by Lender,

Borrower's account shall be crecice d with any balance remaining for all installments for tems (a), (b) and (¢}.”

3. Application of Paymaents. /J' payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, 1o the mortgage Insurance z7emiutm 10 be paid by Lender to the Secretary or to the monthly charge by the .

Secretary instead of the monthly raor(cage Insurance premium, -

SECOND, to any taxes, spectal assensments, leasehold payments or ground rents, and fire, flood and other Hazard

insurance premiums, as required; .

THIRD, to Interest due under the Note; 92819279 !

FQURTH . to amortization of the principal of th? Note; .

FIFTH. to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. 3o rrwer shall insure all improvemants on the Property, whether
now in existence or subsequently erected, against ary izards, casualiies, and contingencies, including fire, for which
Lendar requires insurance. This insurance shail be maintaina in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on tiw Propelty, vvhether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All itcurance shalil be carrled with companies approved by
Lender. The insurance policies and any renewals shall be hell by Lender and shall include foss payable clauses in favor
of, and In a form acceptable to, Lender.

in the event of loss, Borrowar shali give Lender immediate nuica by mall. Lender may make proof of logs if not
made promptly by Borrower. Each insurance company concerned I8 ‘eby authorized and directed 1o make payment
for sucnass directly to Lender, instead of to Borrower and 1o Lender (ointly. All or any part ol the insurance proceeds
may be applied by Lender, at its option, either (a} to the reduction of th<-indebtedness under ithe Note and this Security
Instrument, first to any delinquent amounts applied In the order in Paragrapt. 3, and then to prepayment of principat, of
{b) to the restoration or repalr of the aarnaged proparty. Any application of \he pruceeds to the principal shall not
extend or postpone the die date of the monthly payments which are referred to/in-Paragraph 2, or change 1he amount
of such payments. Any excess insurance proceeds over an amount required 1o pay sl outstanding indebtedneas under
tha Note and this Securlty instrument shall be paid to the entity legally entitied thars o,

!n the avent of foreclosure of this Security instrument or other transfer of title to 15 Property that extinguishes the
indebtedness, ali right, title and interest of Borrower in and to insurance policies in force s'iall pass to the purchasaer.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borr('wer’s Loan Application;
Leasehaolds. Borrower shall occupy, establish, and use the Property as Borrower's principal rssidence within sixty days
after the execution of this Security tnstrument and shall continue to occupy the Property as E orro wer's principal
residence for at least one year after the date of occtinancy. unless the Secretary determines tiis roarirement wil cause
undue hardship for Borrower, or uniess extenuating circumstances exist which are beyond Borrowar’s control. Borrower
shall natity Lenders of any extanuating circumstances. Borrower shall not commit waste or destroy, famage or
substantlally change the Property or aliow the Property to detericrate, reasonable wear and tear excentad, Lendar may
inspect the Property i the Propaerty Is vacan! or abandoned or the loar s in default. Lender may take reasonable action
to protect and preserve such vacan or abandoned Proparty. Borrower shall also be in default if Borrower, during the
Ioan application process, gave malerially false or inaccurate infformation or statements to Lender (or falfod 1o provide
Lendar with any material information) in connection wih the loan evidanced by the Note, including, but not imited to,
representations concerning Borrower’s occupancy of the Property as a principal resikfence. it this Security Inatriment ig
on a leasehold, Borrower shall comply with the provisions of the lease. if Borrower acquires fee title to tho Property, the
leasehold and fee title shall not be merged unless Lender agrees to the marger in writing.

8. Charges to Boirower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included In Paragraph 2. Borrower shalf pay these obligations
on time directly to the entity which is owed the payment. If tallure to pay would adversely affect Lender’s inierest in the
Propenty, upor Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

if Borrowar fails to rake these payments or the payments required by Paragragh 2, or falls 1o periorm any other
covenants and agreements contained in this Security Instrument, or there Is a fega! procceeding that may significantly
aftect Lender's rights In the Property (such as a proceeding In bankruptcy, far condemnation or to enforce laws ar
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’'s
rights in the Froperty, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amcunis disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immedlately dus and payabie.

7. Condemnatlon. The proceeds of any award or claim for damages, direct or consequential, In connection with
any condemnation or other 1aking of any part of the Property, or for conveyance In place of condemnation, are heraby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpald under the
Note and this Security Instruman. Lender shall apply such proceeds 1o the reduction of tho indaebtedness undar the
Note and this Security Instrument, first to any delingquent amounts applied in the order provided in Paragraph 3, and
then 1o prepayment of principal. Any application of the proceeds to the principal shali not extend or posiponeg the due
FHA ILLINCIS MORTGAGE FORM 2/91
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aate of the monthly payments, which are referred to In Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required 1o pay all outstanding indebtedness under the Note and this Security
Instrument shail be paid to the entity legaliy entitied thereto.

8. Fees. Lencer may collect fees and charges authorized by the Secretary.

9. Grounds for Accateration of Debt,

{a) Detault. Lender may, except as limited by regyulations Issued by the Secretary in the case of payment defaults,

require immediale payment in fuil of all sums secured by this Securlty Instrument if:

() Borrower defaults by falling to pay In full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly paymaent, or
(i) Borrower detaults by falling, for a period of thinty days, to perform any other obligations contained in this
Security Instrument.
&b) Sale Without Credit Approval. Lender shall, if parmitted by appiicable law and with the prior approval of the
acretary, require Immediate payment in full of all the sums secured by this Security Instrument it

(i) All or part of the Property, or a bengficial interest In a trust owning all or parnt of the Property, Is 80id of
otherwise transterred {other than by devise or descent) by the Borrower, and

{il) The Property is not uccupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occcupy the Property but his or her credit has not bean approved in
accordance with the requirements of the Secretary.

(c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender

does not require such peyments, Lendar does not waive its rights with respect to subsequent avents.

{d) Regularsny of HUD Secretary. In many circumstances regulations issued by the Secratary will fimit Lesder's

rights, in the cuse of payment defaults, to require immediate payment in full and foreclose if not pald. This Security

Instrument does nat authorize acceleration or foreclosure  not perminted by regutations of the Secretary.

(e YMortgage Nit ) 1sured. Borrower agrees that should this Security Instrument and the note sacured theraby not

be sligible for insurunce under the Nationai i lousing Act within 60 DaAYS from the date hereof,

Lender may, at ts ozl and notwithstanding anything in Paragraph 9, require immediate payment in full of all

sums secured by this Se_urity Instrument. A written statement of any authorized agent of the Secretary dated

subsequentto 60 DALS from the datse hereof, declining 10 insure this Security tnstrumant and the
note secured thereby, sha'i ba deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
opticn may not be exercisac LUy Lender when the unavailability of insurance Is solely due to Lender's failure to remit

a morigage insurance premium ?&tha Secretary.

10. Tainstatemant. Borrower hasa ight to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amountfue under the Note or this Security Instrument. This right applies even after
toreclosure proceedings are instituted. To/einstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required ta bring Borrower's accaunt current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs anv reasonabla and customary attorneys’ fees and expenses proparly
associated with the foraclosure proceeding. Lo isinstatement by Borrower, this Security instrument and the
obligations that it secures shall remain in effect az. Lender had not required immediate payment in (Ull. However,
Lender is not required to permit reinstatement if: {i}'t ander has accepted reinstatement after the commencement of
foreclosure proceedings within two yaars immediatey procading the commancement of a current foreclosure
proceeding, (i) relnstalement will preclude foreclosure on different grounds in the futisre, or (i} reinstatument will
adversely affect the priority of the lien created by this Securiy instrument.

11. Borrower Not Releagsed; Forbearance by Lender ¥t a Waiver. Extenslon of the time of payment of
moditication of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in
interest of Borrower shall not operate to release the liability of the or pinal Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceadings against any successor in interest or refuse to extend time for * .
payment or otherwise modify amortization of the sums secured by 11l Security Instrument by reason of any demand .
made by the original Borrower or Borrower’'s successors In interest:#.y forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remeady.

12. Successors and Assigns Bound; Joint and Several Liability; C~-Siners. The covenants and agreemenis of
this Security Instrument shal! bind and benefit the successors and assigns of v aider and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joint #nd several. Any Borrower who
co-signs this Security Instrument but does not exscute the Nota: {a} le co-signing ih's Security Instrument only to
mortgage, grant and convey that Borrower's Interest in the Property under the terrad of this Security Instrument; (b} is
not personaily obligated to pay the sums secured by this Security Instrument;, and () a‘ju9es that Lender and any other
Borrower may agree to extand, modily, forbear or make any accommodations with regerd to the torms of this Security
instrument or the Note without that Borrawer’s consent.

13. Notlces. Any notice to Borrower provided for In this Securlty Instrument shall be guser b dolivering it or by
malling it by first class mail untess applicable law regulres use ot anolher method. The notlce s'a” Lo directed to the
Properly Address or any other address Borrower designates by notice to Lender. Any notice ta/_ehder shall be glven by
first class mall 10 Lender's addrass stated hereln or any address Lender designates by notice 1o Borrower. Any notice
pravided for in this Security Instrumant shall be deemed to have bean given 1o Borrower or Lender w'ien given as
provided In this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governaed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any pravision or clause of this Security Instrument ot the
Note confiicts with applicable law, such conflict shali not affect other provisions of this Security Instrumant or the Note
which can be given eflect without the conflicting provision To this end the provisions of this Security instrument and the
Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one cantormed copy of this Security Instrumant.

18. Assignment of Rents. Borrower unconditionatly assigns and transfers to Lendar all the rents and revenues of
the Property. Borrower auhorizes Lendar or Lender’s agents to collect the rents and revenues anc! hereby directs sach
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior 10 Lender's notice to Borrower of
Borrowaer's breach of any covenant or agreement In the Security Instrument, Borrower shall collect and recelve all rents
and revenues of the Property as trustee for the benetit of Lender and Borrower. This assignment of rents constitutes an
absaiute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Eorrower: (a) all rents recelved by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lenc r shall be entitled to
collect and racetve alf of the rerts of the Property; and (¢) each tenant of the Property shall pay all rents due and unpaid
1o Lender or Lender's agem on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and witl not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to anter upon, take control of or maintain the Properly before or after giving nolice ol
traach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or walve any defauit or invalidate any other right or remady of Lender. This
assignment of rents of the Proparty shall terminate when the debt secured by the Securlty Instrument is pald in fult.

FHA ILLINDIS MORTGAGE FORM 2/
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NCN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. It Lender requires Immediate payment in full under Paragraph 9, Lender may invoke
the power of sale and any other remedies permitted by applicable law. Lender shalt ba entitled 1o collect all expenses
incurred in pursulng the remadies provided In this Paragraph 17, inciuding, but not limited to, reasonable attorneys’ feas
and costs of thtle evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
instrument without charge to Borrower, Borrower shail pay any recordation costs.

9. Waiver of Homestead. Borrower walves all right of homastead examption in tho Property.

Riders to this Security Instrument. If one or mora riders are executed by Borrower and recorded together with

this Security Instrumant, tha covanants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as If the rider(s) were In a pan of this Securlty Instrument.

{Chack applicable box(es)].

D Condominium Rider D Graduated Payment Rider D Growing Equity Rider
Planned Unit Development Rider @ Other {Spectty) ARM RIDER

BY SIGNI’«G BELOW, Borrower accepts and agrees to the terms contalned in pages 1 through 4 of this Security
Instrument and «« any rider(s) executod by Borrower and rocorded whh it.

ey e
L toler el

Seal
VICTOR ZARATE éo"cm)u

Wwitnesses:

AVRETANRY CHARTEX RARRL Zx <HHOX IR X Sent,
SIEHING x TRRXTRE « SYLE X KNRRREE XK KNATYXNG
HRNERERAR RESHER (Sea)

Y Opr

ssaa

STATE OF ILLINOIS, coold County ss:

L Dale w WDneimie ke . & Notary Publlc In and for saki county and state, do horsby cenify
that VICTOR ZARATE , MAKRIED TO AURELINA UGARTE ZARATE

personally known to me to ba the same person{s} whose name(s} subscribed 1o the foregoing Instrument, appeared
before me this day in parson, and acknowledged that he /s t'e signed and Jdeiivaered the said instrument as
his/her free and voluntary act, for the uses and purpases thasdn set forth. v e

Given under my hand and officlal sea!, this =0 day of fe ’C‘L:P/) M‘{ . -

ey

My Commission expiras: ){ﬁ A e e
y~ommss ilq . P> ;:m:ﬁ;:"»ﬁ%

’N;m P{lbllu /

This instrument was prepared by: FFICAL SR T

DALE W. DAEMICKE

MESTAMWERICA MORTGAGE COMPANY NOTARY PUBLIC STATE OF LN ¥8 S2HLHLYY
i HIY COMPRESION XD AR, 9.1994 |

DHEST RGAD
CE, 1L 50181

am%)
SOHTH 660 M
OAKBROOK TERR
{Addreas)

1
A

THA ILLINOIS MORTGAGE FORM
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made thls 29 thdayof 0ctober, 1902 and is Incorporated into
ard shal! be deermed to amend and supplemuant the Mortgage, Deed of Trust or Sacurity Deed ("Security instrument™) of
the same date given by the undarsigned ("Borrower”) to secure Borrower’s Note ("Note™} lo
AMERICAN FRONTIERS MORTGAGE CORPORATIOHN, A 1iLLINDIS CORPORATION

{the "Lender") of the same date and covering the property describad In the Security instrument and located at:

3133 CRRISTIAWA AVENUE ,CHICAGO,IL 60618
{Propecty Address)

THE NOTE CONTAILS PROVISIONS A LOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PATYZENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY OME TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addnlzn to the covenants and agreements mada in the Securlty Instrument,
Borrower and Lender turther covenant and ayrex as folows:

INTEREST RATE AND MONTHLY PAYMENY CHANGES

{A)} Change Date

Tha interest rate may change on thefirstdayof Januesry, 1994 , and that day of each succeaeding
year. "Change Date™ means each date on which the interest rote could change.

{B) The Index

Beginning with the first Change Date, the intaerest rate will be, brsed on an index. "Index® means the weekly average
ylald on United States Treasury Securlties adjusted to a constant ‘n-aurity of one year, as made avallable by the Federal
Reserve Board. "Currant Index* means the most recent Iindex tigure 2v2.able 30 days before tha Change Date. if the
Index {as defined above) Is no longer avallable, Lender will use as a naw Index any index prescribed by the Secretary.
As used In this Rider, “Secretary" means the Secretary of Housing anc .. can Develapmant ar his or her dasignne.
Lender will give Borrower notice of the new Index.

92ZuLIZT7?9

i {C) Caiculation of intereat Rate Changes

Before each Change Date, Lender will calculate a new inmerest rate by addinga marain of t wo
percentage polnts { 2.60035 %) t7 the currant index and rounding 'he sum to the nearest one-eighth

of one percentage point (0.125%). Subject to the limits stated in Paragraph (D) of this Ridur, this rounded amount will be
the new interest rate untll the next Change Date.
(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than ons percenlage point {1.0%) ¢ »av single Change
Date. The interest rate will never be more than five percentage points (5.0%) higher or lower thanan- Initial Interast rate.

{E) Calculation of Payment Change

If the intarest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and Interest which would be necessary to rapay the unpaid principal balance In full at the maturity date at the new
interest rate through substantially equal payments. In making such calcufation, Lender will use the unpald principal
balance which would be owed on the Change Date If there had been nao default in payment on the Note, reduced by the
amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly payment of
principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the intarest rate and monthly payment amount. The notice
must be given at least 25 days before the new monthly payment amount Is dua, and must set larth (i) the date of the
notice, (i) the Change Data, (iii) the old interest raie. (iv) the new interest rate, (v) the new rmonthly payment amoumnt,
(vi) the Currant Inciex with the date it was published, (vi)) the method of caicuiating the change in moiithly payment
amount, and {vill) any other Information which may be required by taw from time to time.

15C/FARMRID®*//0691/{2-91)-L PAGE 1 OF 2/91
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(G) Effective Date of Changes

A new interest rate calculated In accordance with Paragraphs (C) and (D) of ihis Rider will become eHective on the
Change Date. Borrower shail make a payment in the new monthly amount beginning on the first payment date which
occeurs at least 25 days after Lender has given Berrower the notice of changes required by Paragraph (F) of this Rider.
Borrower shall have no obligation to pay any increase in the manthly payment amount calculated in accordance with
Paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has given the required notice.
If the monthly payment amount calculated In accordance with Paragraph (E) of this Rider deureased, but Lender failed
10 give timely notice of the decrezse and Borrower made any monthly payment amounts exceeding the payment
amount which should have bean stated in a timely notice, then Borrowsr has the option to elther () demand the return
1o Borrower af any excess payrment, wih interest thereon at the Note rate (a rate egual to the Interest rate which should
have been stated In a timely notice), or {ii} request thal any excess payment, with interest thereon at tha Note rate, be
applied as payment of principal. Lender’'s obiigation to return any excess payment with interest on demand is not
assignable even if the Note is otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees Lo the lerms sii covenants conlained In pages 1 amnd 2 of this
Adjustable Rate Rider.

K AT /tf,{, < v {c

Seal Seal
) VICTOR ZARATE donl),
AJ (Seal) Senl)

TS

Borower SR SRR XD ENRDAONTN, 3 K 06X
LREENNE RO RN EK SO EN BORSOSEN KK MINTANMCK
FEOMEDERCK XN
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