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TOGETHER WITH sll the improvements now or herealter erected on the property, and sl) easements, rights,
appurtenances, rents, royalties, minersl, oil and gas rights and profits, water rights and stock and all Tixtures pow or
hereafter a part of the property. All replacernents and additions shal] aiso be covered by this Security Instrument, Al} of
the foregoing is referred to in this Security Instrumentas the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Properti) and that the Praperty is unencumbered, except for encumbrances of record.
Borrower warrunts and will defend géqdralﬁ/’the ntFe E& the Property against al! claims and demands, subject fo any
encumbrances of record.

l Payment of Principal, Interest and Late Charge, Borrower shall Pay when due the principal of, and interest

on, 1lv= debt evidenced by the Mste and Jate charges due under the Note.

2. Monthly Payments of Taves, Insurance and: Other Charges. Borrower shall include in :.auh munthl

payment, togethv with the prmmpai and interest as set forth in the Note and any late charges, an instaliment of any (a)_
- taxes.and, special, dbavssmems levied or to be levied sguinst the Property, (b) lessehold puyments or ground rents on the

Pmpf.rty, and (¢} preriiums for insurance required by paragraph 4,

Each monthly instaiirient for items (a), {b), and (c) shalt ec,uai one-twelfth of the annuel amounts, 85 reasonably
-estimated by Lender, plus ar arount sufficient to muintain an additional balance of not more than onesixth of the
estimated amounts, The full ai: val amount fof edch item skall be accumulated by Lénder within a pcnod c,nd:ng one
month before an item would bécome delinguent. Lender shall hola the amounts collected in trust to pay items {a ) (b},
and {c) before they become delinguent.

If at any time the total of the paymeniz held by Lender for items (a), (b) and (c), together with the future munthlyg' -

~ payments for such items payable to Lender prior to the due dates of such/items, exceeds by mare’ ‘than one"sixth the
estimated amount of paymens required 10 pay' ek items when due, and if payments on the Note sre current, then
Lender shall either refund the excess over one"sixth of the estimated paymcm.s or eredit the excess over onesixth of the
estimated payments. to subsequent payments by Borrower, at the aption of Borrower, If the total of the payments made

* by Borrower for item {8}, (b), or (¢} is insufficient to pay thi: item when due, then Borrower shull pay w Lcnder uny‘ .

amount necessary to make up the deficiency on or before thc arie *%e ncm bmomes due -

As'ised in this &ecurlty [nstrument, "Scr.retary means the St:L emy of Ilousmg and Urbdn D&veiupmcm or !nsur
her designee. Tn any year in which the Lender must pay 8 mortgage-iisugante premiom to the Secretary, each monthly
payment shall alse include cither: (i) an instaliment of the annual mortgaze insurance premium to be paid by Lender to

‘the Secretary, o {1i) a monthly charge instead of a mortgnge insurance premivivoif this Security Instrumentis held by the
Secrelary. Bach monthiy installment of the morigage insurance prcmmm shalibe i an amount sufficient to accumulate
“the full annual mortgage insurance premium with Lender one month prior to the daiz ifie full annual mortgsge insurance
premium is due to this Secretary, or if this Security Instrument is leld by the Secretary, each monthly charge shall be in
“an ammmt equa] 10 one'twalfth of one-half pcrcem of the outstandmg pnncx pal balance due oithe Note,

7 If Bormwcr tcndem to Lender the: fuil payment of all sums sccured by 1hss Security Instrumant, Bormwer s account

shall be credited with the batance remaining for all instaliments for items (), (b), and (¢} and any mmortgage insurance
premium instaflment that Lender has not become obligated 1o pay to the Secretary, and Lender snedi prompily refund
any excess funds to Borrower. Immediately priar to a foreclosure sale of the.Property or its acqussition by Lender,
Borrower's account shall be credited with any balance remaining for all instellments for items (a), (b), and (¢}, .|

3. Application of Pa yments. All payments under paragraphs | and 2shell be a.pplied by Lender as follows:

3Sccretary instead of the monthly mortgsge insursnce premium;

Second, to any tuxes, special assessments, leasehold payments or ground rents, and fire, flood and other }wzard
zmsurance premiums, as required;

Third, to interest due under the Note;

Pah_rrh to amortization of the principal of the Note;

___I‘t fth, to late charges due under the Note,

) m"“n{u.)mh)j) o T . :‘ Fl’t‘ 2 ‘;' 8 o 'ni”ﬂls .! . .

First, to the martgage insurance premlum to be p.nd by Lender to the Secretary or to the monthly charge hy the
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A Pire, Plood and Other Huzard lusurance, Borrower nha!l inatwve.all impeovements on' the Property, whether
n‘mv_m exintence or HubseyUently orocted, againat any hiszards, varuaitics, dnd vontingencies, inchuding five; Tor which
Lender gequires insurance, This inmurance shall be maintained in the smounts and for the perinds that Lender requires,
Borrower shall also insure ail improvements on the !’mpmy whether now in existence or subsrqm,mly erected, ngaingt
loss by finods 1o the extent required by the Secretary. Allinsurance:shal} be durried with companies approved: by Lénder,
The insurance policies and any reniewals shall be heid by Lender and shall include Joss payable clauses in favor of, and in

a lorm acceptable to, Lender, T L T Y R TR PPN EAR N R

).

*[n'the event of fans, Bofrower shall give Lender: 1mmadmtc notict by mufl, Lender miy maké pronfiofloss if pot
mude prompily by Borrowes, Hauly insurotes compiny cincerned Is hereby-nuthorized-and directed 10 muke poyment
for such loss directly to Lender, instéad of 1o Borroiver niid -t Lender jointy. Al ar sy part of the Insussnce proveeds
may be applied by Lender, at its option, either (a) 1o- the redhctinn ofthie tndt*‘)tedncqs under' the Note and this Security
Instrimesit, first to any dehnquunt amounts applied in the order i peragraph' 3, 2nd then to prepiyent of principal, or
(b} o the restoration or repuir of the damaped Property. Any application of the proceeds to the principal shall not
extend or pastpors the due date of the monthly payments which ere referred to in paragraph 2, or change the amount of
s0ch’ piyments. Any svcess insuranice pmcmdb aver an’ ‘amoiint fequired o pay: B m:tatandm;, mdLhteoncm Hlld{.r the
an and this Swurm’ imstroment shuH ht: p.nd to !hL bnm)’ Iﬂj,ull y entlﬂed thcrf:tn -

in the event of forectasire of t}ns bccumy Instsiimént dr uthcr tmmfcr of mlc o the P.‘operty that extinguishes lh::
mdrbtcdn&%‘% all right, mlu and reet of Borrower i in and tn msurame pnhcws i force shalt pum tu the purchurcr

5. Occupancy, Preservation, Maintenance and Pmtcctmn of the Progierty: Borrrm'cr s I asn'A pplication;
Leaseholds, Borrower shall oecupy, srablish, snd bse the. I’mperty a5 Borrower's princips], residence within sixty days
after the execution ol this Security Instrumiznt and ahali connnue’ w oétopy the Property bd’ Bfrower's pringipal
residence for at least one year after the datis'of .)u.upumy, “inless th Seeretary determined this reqiiremenit will couse
undue hardship [or Borrower, or unless extenulirg eirenmstances exist which are beyund Barrower's control. Borrower
shall notify Lenders of any cwtemmtmg Gircumnita WS Borrm\'er shall ‘noi commnt ‘waste 'if’ destroy, damage or
aubstnntwliy change the Property or a!lnw thc Propu. i, Adctcrmmtc reasonable ivenr and tear’ ea'cepted 1.ender may
inspeet the Property if the Property is viesnt or dbandonid or the lejani 18 0 ‘defantt, Lentler miy také réasonable action
10 profect and preserve such vacont or abandoned PI‘(’)DL"W. Borrower shull siso be in default if Borrower, Buring the
loan upphmtmn procest, pove rnm:.rmlly fulse or umwuruto iviermation or siplementa to Lender (or failed to provide
Lentler with any man—m! information] in connection wnth e foice "vsdunocd by the Nofe, mnlndmg, Wit fiot fimited m,
TEpresentations concerning Borruwcr g ouuupuncy of 1he I ropr.rty a¢ a nnqupal rw:dunu, I this Su:um:.' Thétrument is
on 4 Jeasehold, Borrower shall wmply with the pruwsmns uf thc lease, :f ‘fmrower anmrcs fee mlc 1o thL T’mpa.rty. the
Jeasehold and fr:e title shui! not be merpged unIc&q Lcnder agrces fo :bx, merge: ~n wmmg

_ 6. (hurgc.s to Hnrruwcr and l’rmectton vf Lcndcrs nghts in ’u. Propcrty Hurrnwer qhaﬂ puy all
Lt)vurnmentul or mumcnpul charges, fines nnd lmmq;tmnq that o are not, mc,lud:c‘ 5! paragraph 2, Bnrmwsr ‘shall pay
these obligations on time directly to the entity which is owed the payment, It fui‘ure to pay Would advcrqely affecr
L.ender’s interest in the Property, upun Lc-ndc.r 5 rcqqest Borrowu' shali. prumptly furnisato Lendcr recel pm evidencing

‘thesepayments S L S e

lf Burmwer Emls to make thcse pdyments or the pdyments requlred by paragraph 2 or r:- ;s 0 perform any other _
u)venunm and agreements contained in this Security Ins:rumem pr there is 8 legs! pmcccdmg ot may mgmfxcantiy o
affect Lender's tights in the: Property (such ;a5 pmcet.dmg in bankruptey, for condemnation o te enforce laws or ,7
ru;,ulatmns) then Lender may do and pay whatever is pevessary to prutuct the value of the Property apd Lcnder s ru,ht.s "
in the Propcrty mcludmg paymcnt ul taxes; haxard insurange and mher m:m‘; mcntmnud in paragraph 2 o

;-‘

83&?3

ST i\ny amounts dmbursed by Lnnder undcr Thl" paragraph ';hall become an addmma! dr:bz of Borrower and be
secured by this Security Instrument. These amounts shall. bear, interest from, the date of dmburscmcnt at the Nntc rate o
and at the nprmn nf Lcndcr, shall be immediately diie and payab[e -C“@ ,
o x',, o e B e ; -T e f| ,-" oy L ‘

t ¥
‘!‘5!'| R A1

17, Lnndcmnannn, .'i he procacdf' of. any award.or claim for: demagc:s'. diregt or w:mcqucntwl,. in gmmemun with
-any condermnation.or.other taking of sny. part.of the Property, or for conveyance in place of. umdumnamun, are hereby
assigned and’shall be paid to Lender to the extent of the full amount of the mdebtedncss thut remains ugpuid under the
Note-and this Security [nstrument. Lender shall.apply.auch proceeds to the reduction, of the indubtedness under the Note
-and this Security Instrument, first to.ahy delinguent:amounts applied in: the.ordes prov:ded Ay paragraph, 3, and then1o
prepayment of principal, Any-applicatinn of the!proceeds 10 the principal shall not extandl or:postpone the, due date of

pigs 30l B 'mti'iiii':j_ '
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the monthly. payments, which-are referred to in paregraph 2, or change the smount of such payments. Any excess
procecds-over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity |egaHy entitled thereto, :

8. Fees Lender muy collect fees and Lhurges authon zed by the Secremry
9. Grounds for Acceleration of _Debt.

(a} Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment.in full of all sums secured by this Security Instrument if:.
(1) Borrower defaults by failing to, pay in full any monthly. pgyment required by this bet.ur:ty lnstrumcnt
prior 1o or on the due date of the next monthly payment, or :
. (i1) Borrower defaults by foiling, for a periad of thirty days, to perform uny other uhhg,auons mmmned in
this Security Instrument.

(b) Salc Without Credn Appruvai Lender shall, if pt:l‘mlttt:d by app}u.db!c Jaw and with the prior approval
of the Secretary, require immediate payment in full of al} sums secured by this Security Instrument if:
(i) Al or purrof the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwnset anzin *red (other than by devise or descent) by the Borrower, and
{ii} The. Property iz not.occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or Branter does so oceupy the Property but his or her credit has not been spproved in accordance
with the requirements i, the Secretary. :

{c) No aner It cxrcumstan- s ou:ur that would purmnt Lender to require immediate payment in Full, but
Lender does not require such payments, Lender does not waive its rights with respect to sibseguent events,

{d) Regu[ahons of HUD Secretar) i 'mny circumsiances regu]anons :ssued by the Secretary will limit
Lender's rights in the case of payment defzolis to require immediate payment in full and foreclose if not paid:
~This Secunity Inslrumcnt does not authorize acceleration or foreclosure if not permmed by reguiatlons of The

%oretury

(e) Mortgage Not Insured. Borrower agrees thui should this Security Instrument and the Note secured
thereby not be chglblc for insurance under the Natioup! Tousing Act within G0 days from the date hereof,
Lender may, at its option and nowwithstanding anythmg inpraagraph 9, réquire immediate payment in futl of all
sums secured by this Security Instrument, A written statemieni'of any suthorized agent of the Secretary dated
subsequent to 60 days from the date hereof, declining to insure 1us .\ecunty Instrument and the Note secured
thereby, shall be decmed conclusive proof of such mellg:bxl:t)' Netwithstanding the foregoing, this option may, .
not' be exercised by Lender when the unavailability of i insurdfice is nolely due to Lender’s aslure to remit a

_ mortgage mt;urantw premsum to the Sccretary :

" 10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instruzient. This right applies even
after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower sha!tender in a lump sum
all ‘amounts required 10 bring Borrower’s account current including, to ‘the extent they ure’obligations of Borrower

€0 under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees v expenses properly

€2 “associated with the foreclosure procer:dmg Upen reinstatement by Borrower, this Security Instrument and the

¢ 4] ()bhgauons that it secures shall remain in effect as if Lender liad not required immediate paymentin full, However,

(73 Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commenceément of

. &N Toreclosure proceedmgs within two years immediately preceding the commencement of a current foreclosure
o) proceudmg. (i) reinstaternent wil} preclude foreclosure on different grounds. in the future, or {iii) reinstatement will

N adversely affect the priority of the lien created by this Securi ty Instrumem :

11, Borrower Not Released; Forbearance By Lender Not a WaWer IExtension of the time ol' pa)'mem or
“modification of amortization of the sums secured by this Security Instrument granted by Lender to any siceessor in
‘interest-of ‘Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
“interest, ]ender shall not by required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of nny
déemend ‘'made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender. in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy, - :

@vdﬁllu,’lmw P19e 4 o1 B Iniliall
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o 12, Successord snd Assigns Bound; Joint and Several Liability; Co-Signers, The covennn and ngreementn of
thin Security fustrument shall bind and benelit the successoen snd assigng of Lender and Boreower, mibject to the
provisions of paragraph 0.b, Barrower's covenants snd agreements shal} be joint and several, Any Boprower who corsigna
this Secitrity Instrument but does not execute the Nota; {a) i cosigning this Security Insirumentonly to mortgige, grant
and convey that Borrower's interest in the Property under the termas of this Security Instrument; {b) is not personally
ablipated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and sny other Borrower may
agree to exiend, modify, forbear or make any accommaodntions with regsrd to the terms of this Security Instrrument. or
the Note without that Borrower's congent. '

13, Notices. Any notice to Borrower provided for in this Security Instrument sholl be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Dorrower designates by notice 1o Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security lustrument shafl be desmed to have been given to Borrower or Lender when given as

provided in this paragraph,

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which e Property is located, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effecrivithont the conflicting provision, To this end the provisions of this Security Instrument and the

; ! . Vet Lo b
HEE R S N S LT E T LI B A SWI It

Note sré declared o Be severable <!

1
LR

. . [ . [ ite ' . : Sl R A N R R S BT - . r] PR YRR e
. 15 Barrower's Copy. Borsowar shall be given ane donformed ciapy of this Security Instrument. -+ . 5
- - - et nb M v e e
16, Assignment of Rents, Borrowe! uncopditionsl)y pssigns und, transfers 10 Lender all, the rents and rcyg;'nues';nf
the Proporty, Borrower suthorizes Lender o Leaderly ogents to eollect the rents and revenites and hercby directs ench
tenant of the Property to pay the renta to Leader or Lender's agénts, However, prior t0'lénder's nistice to Borrower of
Borrower's breach of any covenant or sgreement i the Security Insttument, Borrower shall collect and receive ull rems
and reventies of the Property as trustee for the benefis of Lender and Borrower, This ussignment of rents constitotes an
ebsolute assignment and notan assignment for sdditieni security only, :
If Lender gives notice of breach to Borrower: () all rénta received by Borrower shall he held by Borrower os trugtee
feir benefit of Lenderonly; 1o be applied to the suma sedtired by the Security Irstrument; (b) Léntler shuilt bu-emithed to
collect and receive al} nf the rents of the Property; and {¢) enclitonant of the Prapurty shall pay-all runts due and unpaid to
Lender or Lender's agent on Lender’s written demand to the tenant; : e
" " Borrower has not cxecuted any prior assignment of the rentg’apa fas not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16, _ o
 Lender shall not be requived to entér Upon, takeedittrol of or maintain the Property before or after giving notive of
breach to Borrower, However, Lender or a judicislly appointed receiver may apso ut any time thero ig o breach, Any
application of rents shall not cure or waive any default or invalidate any other rigetor remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrupientis paid in full. :

TP Pt s

NON-UNIFORM COVENANTS, Borrower and Lendse further covenant and agr‘cc as Tollaws:

17, Toreelosure Procedure, 1f Lender requires immediate payment in full vader parz graph 9, Lender may
foreclose this Security Instrument by judicial proceeding,. Leader shall be entitlea ts collcet all expenses
incurred in pursuing the remedies provided in this puragraph 17, including, but not liipited to, reasonsble

N 1

attorneys’ fees and costs of title evidence, T IR ORI

. 18,: Release. Upon payment of all sums ,sqcm;gd_‘py,_tlxis Security Instrument, Lender shall relense this Security m ‘
Instrument without charge to Borrower, Borrower shall pay any recordation costs, L o o W
: . ot A g e o

19, Waiver of Homestead. Borrawer weives all right of homestend exemption in the Property,

@~ 4RNL) 0103 ' P sore L 1
AU R T
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20 R1ders to thls Securr: 1y ‘n..trurnent If one or more nders are exeuuted by Bosrower and. recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements.of this Security Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable bm(cs)

] Condominium Rider [___j Graduated demcnt Rider” [ ] Other [Specify)
D Planned Unit Development Rider [____ Growing Equity Rider ' .

BY SI()NINU BLLOW Borrower acwpts and agrees W e terms contained in this bewrtty Instrument and.in any
rider(s) executed by Borrower ind recorded withit, -

Witnesses: "'.m Z/' ‘ r o

THOM A. DAVIS A Bachelor . . -Borrower

(Seal)

A -Borrower

(Seal) - .. - ' 0 - (Seal)

Lo o _ -Berrower - N o ~Borrower
STATE OF ILLINOIS, | ‘County ss:'

[ ANAM ' -, a Notary Public in and for sdid county and state do hereby

certify that THOM A, DAVIS

known to me to be the seme person{s} whose
day in person, and acknowiedgud thut thayl

A
Gblic

hesaha - signed and delivered the said instrument;

therein set forth,
(Given under my hand and OfflCldl seal

My'Commission Expires: /0 ‘

-This Instrument was prepared by:  Crown MéT tgege Co, -

m-ﬁlﬁt) (9103} - Prge 6 of 8




