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UNOFFICIAL COPY

1. Payment of Principal, Interest and Late Charge. Bomrower shall pay when due the principat of | and interest on,
the debi evidenced by the Note and tate charges duc under the Note,

Z. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principat and interest as set forin in the Nole and any lale charges, an installment of any (a) taxes and
special assessments levied or to be levied against the Property. (b) leasehold payments or ground rents on the Propenty, and
(c) premiums for insurance required by Parapraph 4.

Each monthly installment for items (a), (b} and {c} shall equal one-1welfth of the annual amounts. as reasonabty
estimated by Lender, plus an amount sufficient to mainiain an additional balance of not more than one-sixth of the
estimated amounts. The full annual amount for each item shall be accumulated by Lender within a period ending one
month before an item would become delinquent. Lender shail hold the amoums collecied in trusi to pay Hems (4), (b) and
(c) before they become delinguent.

If ot any time the total of the paymenis held by Lender for items (a), (b) and (¢}, together with the fuiure monthly
paymes for such items payable to Lender prior to the due dates of such ilems, exceeds by more than one-sixth the
estimated amount of paymenis required to pay such items when due, and if payments on the Noic are cutrent, then Lender
shall either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimat=d
payments to subsequent payments by Borrower, at the oplion of Borrower. If the total of the payments made by Borrower
for item (a), (b). or {¢) is insufficient 1o pay the item when due, then Borrower shall pay 1o Lender any amount necessary &
make up the deficiency on or before the date the item becomes due. -4 .

As used in thjs Security Instrument, “Secretary” means the Secretary of Housing and Urban Development or his or her
designee. In any ycar in which the Lender must pay a mortgage insurance premium to the Secretary. each monthly payment
shall also include cither: (i) an instailment of the annval mortgage insurance premium > be paid by Lender to the
Secretary, or (i))°a monthly charge instead of a mortgage insurance premium if this Sccurity Insirumem is held by the
Secretary. Escwmonthly insiallment of the mortgage insurance premium shall be in an amount sufficiem to accumuiaie the
full annual mongazs= insurance premium with Lender one month prior to the date the full annual montgage insurance
premium is due & tho-Secretary; or if this Security Instrument is held by the Secretary, cach monthly charge shall be in an
amount equal to onc -tv ¢'{th of ane-half percent of the outstanding principal balance due on the Noie.

If Borrower tendsrs o Lender the full payment of all sums secured by this Security fnsirument, Borrower's accournt
shall be credited witn Jieoclance remaining for all installmemts for items {(a), (b} and (¢) and any moitgage insurance
premium installment that ! 2iar has not become obligated to pay to the Secretary, and Lender shall prompily refund any
excess funds to Borrower. Eam_diately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shall be credited with ¢ny balance remaining for ali installments for items (a}. (b) and ()

3. Application of Paymenis. All payments under Paragraphs 1 and 2 shall be applicd by Lender as follows:

, to the mongage insuranec premium 1o be paid by Lender 10 the Secretary or 10 the monihly charge by the

Secretary instead of the momhly.mor.gage insurance premium;

\ to any taxes, special assCssmenis, leaschold puymenlts or ground rents, and fire, flood end other hazard

{nsurance premiums, as required;

THIRD. to interest due under the Note,

FQURTH, 10 amonization of the principal of the Note;

- FIFTH. 1o late charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. 3urrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any haza ds, casualties, and contingencics, including fire, for which Lender
requires insurance. is insurance shall be maintained in tho.amounts and for the periods that Lendes requires. Borrower
shall also insure all improvements on the Property, whethe  nov' in exisience or subsequently erected, against loss by {loods
1o the extent required by the Secretary. Al) mmsurance shalybe cacried with companies approved by Lender. The insurance
policies and any rencwals shall be held by Lender and shitl ‘aclude loss payable clauses in favor of, and in a fonm
acceptable 1o, Lender.

In the event of Joss, Borrower shall give Lender immediate ietice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concemed is bormby authonized and directed to make payment for
such foss directly ¢ Lender, instead of 1o Borrower and to Lender jointl;. /All or any parnt of the insurance proceeds may be
applied by Lender, al its option, either (a) to the reduction of the indebtednzss ynder the Note and this Security Instrument,
first to any delinquent amounts applied in the order in Paragraph 3, and the:i (o prepayment of principal, or {b) to the
restoration ar repair of the damaged propeny. Any application of the proceed; to the principal shall not extend or postpone:
the due date of the monthly payments which are referred 10 in Paragraph 2, o chelige the amount of such payments. Any
excess insurance proceeds over an amount required to pay all outstanding indeUt/dness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of titie tohe Property that exiinguishes the
indebledness, all right, title and interest of Borrower in and ta insurance policies in force shali pass (o the purchaser.

S. Occupancy, Preservation, Maintenance and Protection of the Property; Barrower's Loun Application;
Leaseholds. Borrower shall occupy, establish, and usc the Propenty as Borrower's princip2l residence within sixty days
after the execution of this Security Instrument and shall continue 1o occupy the Property as Borower's principal residence
for at least ane year afier the daic of occupancy, unless the Secretary determines this requirement wil' c2use undue hardship
for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control, Domower shall notify
Lenders of any extenuating circumsiances. Borrower shall not commit waste or destroy, damage or/svlsiantially change
the Propenty or allow the Propenty 1o deteriorate, reasonable wear and tear excepted. Lender may inspedtine Property if the
Property is vacant or abandoned or the loan is in default. Lender may tiske reasonable action Lo proteet and preserve such
vacanl or abandoned Property. Botrower shall also be in default if Bosrower, during the loan applicalion process, gave
materially false or inaccurate information or statements 1o Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited 10, represemaions concerning
Bormowers occupancy of the Property as a principal residence. [f this Security Instrument is on a leasehold, Bosrower shall
comply with the provisions of the lcase. 1f Borrower acquires fee title to the Property, the Jeaschold and fee title shudl not
be merged unless Lender agrees to the merger in writing.

6. Charges to Barrower and Protection of Lender's Rights in the Property, Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Bormrower shall pay these obligalions on
time directly to the entity which is owed the payment. If failure 10 pay would adversely affect Lender’s interest in the
Property, upon Lender’s request Borrower shall promptly fumish to Lender receipts evidencing these payinents,

if Borrower fails to make these payments or the payments required by Paragraph 2, or faiis 1o perforin ‘any other
covenanis and agreements contained in this Security Instrument, or there is a legal proceeding that may signific antly affect
Lender's rights in the Property (such as a proceeding in bankrupicyh Yaréondemuiation or to enforce Jaws or regulations),
then Lender may do and pay whatever is necessary 1o protect the vi!'u ‘of the Propenty and Lendes’s rights in the Propeny,
including payment of taxes, hozard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrumcot. These amounts shall bear interest from the date of disbursement, at the Note rate, and al the
option of Lender, shall be immediately due and payable. i

7. Condempation, The proceeds of any award or claim for damages, direct or consequentizl, in connection with any
condemnation or other teking of any par1 of the Property, or for canveyance in place of condemnation, are hereby assigned
and shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Secusity Instrument. E.ender shall apply such proceeds 1o the reduction of the indebledness under the Note and this Secunty
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then o prepayment of
piinvipal. Any application of the procecds to the principal shall not extend or postpone the due date of the montlly
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NON-UNIFORM COVENAN' FS Borrower .m-l I.ender ;unlu:r covenun .kllt; agree as E()”l)W\

F7. ¥oreclosure Procedure. H Lender requires immediate payment in full under paragraph 9, Lenders may foree fose
this Security Instrument by judicial proceeding, and any olher remedies permitied by applicable law.

Lender shall be
entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 17, including. but not limited 10.
reasonable attomeys’ fees sad costs of title evidence
i8. Rclease. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Insuument without charge 10 Borrower. Borrower shall pay any recordation costs.
19. Waiver of Homestead. Borrower waives ail right of hamestead exemption in the Propeny
Riders to this Security Instrument

[Check appiicable boxtes)]

If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement the
covenants and agreements af this Security Instrument as if the rider(s) were in a part of this Security Instrument

D Condominivm Rider DGraduulcd Payment Rider u Growing Eguity Rider
l;-_l Planned Unit Development Rider [_] Other Specify)

BY SIGNING

BULOW, Borrower accepts and agrees 1o the terms comained in pages 3 through 4 of this Securit
Instrurnent and in any cider(s) executed by Borrower and recorded with it
Withesses:

4
7 ,

—— . (Seal}
EDUfDO MABTINEZ Bomower
i

——é— /) & j/ }\./7 (Seal)

MARY E. MARTINEZ < Bomower

_(Sealy

Bonrower

(Seal)

Beorrower

STATE OF ILLINOIS, CQOK County ss;
1. THE UNDERSIGNED

do hereby cenify that

subscribed 1o (he faregoing instrmment, appeared before me thi-, day in person, and uchhuyledged that
signed and delivered the said instrument as

set forth.

a Notary Public in and for said county and stale,
EDUARDO MARTINEZ AND MARY E. MARZINEZ,

HIS WIFE

personally known to me 1o be the sime person{s) whose mame(s) ARE

THEY
THEIR

free and voluntary act, tosthe uses and purposes therein

Given under my hand und official seal, this

My Commission expires:

This instrument was prepared by
MICHELLE J. ALLEN

DEPERDABLE MORTGAGE INC.

80 HIVER OAKS C

SUITE 224

(Naime) - _
_CALUMET CITY, I
({Address) \:‘\
- -

INTH  dayof APRIL, 1992
/)( o Notary Public
Y OFFICiaAL  SFAL T
MIAE 1SN LRATA
o ROTAR 10 STATE 00 1LLNOIS
e ¢ \ S
0
s
“by,

tpage 4 of $ puges!)




