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All insurance policies and renawals shall be acceptable to Lender and shall include a standard martgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and renewai notices. In the event of loss, Borrower shall give prompt notice 1o the
insurance carrier and Lender. Lender may make proof of loss if nat made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shail be applied to restoration or repair
of tha Property damaged, i the restoration or repair Is economically feasible and Lender's security Is not lessened. if the
restaration or repalr Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Seeurity Instrument, whether or not then due, with any excess paid o Borrower.
If Borrower abandons the Property, or dces not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle & claim, ther: Lender may collect the Insurance proceeds. Lender may use the proceeds 1o repair
or restore the Property or to pay sums sgcured by this Security Instrument, whether or not then due. The 30-day period
will bagin when the notice Is given.

Unless Lender and Borrower otherwise agree In writing, any appllication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. i under paragraph 21 the Preperty Is acquired by Lender, Borrower's right to any Insurance policies and
proceeds resulting trom damage to the Propenty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Securlty Instrument immadiately prior to the acquisition.

8. Occupancy, Sreservation, Maintanance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Bo:ruwar shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of ihls Security instrument and shall continue to occupy the Proparty as Borrower's princlpal
residence for at least ne year after the date of accupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonaty withheld, or urless extanuating circumstances exist which are beyond Borrower's control.
Borrower shali not destruy. damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgmenit rowd resuit in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lend«r’s security interest. Barrower may cure such a detault and reinstate, as provided in
paragraph 18, by causing the actibnor proceading to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfelture of tq Borrower's interest In the Property or other material impairment of the tien
created by this Security iInstrument o/ Lr.rvler's security intarest. Borrower shall also be In default if Borrower, during the
toan application process, gyave materiaiy false or inaccurate inforrmation or statements to Lender (or falled to provide
Lender with any material information) in coraection with the loan evidenced by the Notes, including, but not limited to,
representations concermning Borrower's occupancy of the Property as a principal residence. if this Security Instrument Is
on a leasehold, Borrower shall comply with aii *ae provisions of the lease. If Borrowar acquires fee title to the Property,
the leasehold and the fee titie shall not merge uriess Lendar agrees to the merger in writing.

7. Protection of Lender's Rights In the Prop=ity. if Borrower fails to perform the covenants and agreaments
contained in this Securlty Instrument, or there is a legal proceeding that may significantly atfect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probaie. for condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever i necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying riny sums secured by a llen which has priority over this
Security Instrument, appearing in court, paying reasenable avoraeys' fees and entering on the Property to make
repalirs. Although Lender may take action under this paragrapl. 7 Lender daes not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shalt Jecome additional debt of Borrowsr secured by
this Security Instrument. Unless Borrowear and Lender agree to athar«e 'ms of payment, these amounts shall bear
interest from the date of disbursement a: the Note rate and shall be pav=Ule, with interest, upon notice from Lender to
Borrower requssiing paymant.

8. Mortgage Insurance. if Lender required morigage insurance as a vondition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain tha mortgage insurance In effect. I, for any
reason, the mortgage Insurance coveragle required by Lender lapses or ceasel tc he In effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage irsurance previausly in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previouzi inveftect, from an alternate
maortgage insurer approved by Lender. If substantially aquivalant mortgage Insurance caverage is not avallable,
Borrower shall pay to Lender each month a sum equal to one-tweihih of the yearly mortoage insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to be In effect. Lender wil"actept, use and retain these
payments as a loss reserve in llsu of morgage insurance. Loss reserve payments may no langar be required, at the
optlion of Lendea, ii mortgage insurance coverage (in the amaunt and for the periods that Lendey rzauires) provided by
an insurer approved by Lender again becomies available and is obtained. Borrower shall pay thy premiums required 1o
maintain mortgage insurance in effect, or to provide a luss resarve, untll the requirement for morty-gv insurance ends
In accordance with any writien agresment beiween Borrower and Lendar or applicable law.
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8. Inapection. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an Inspection specifying reasanable cause for the inspection.

10. Condemnation. The proceeds of any award or tlaim for damages, direct or consequential, In connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Praperty, the proceeds shall be applied to the sums secured by this Security
instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property In
which the falr market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security instrument immediately before the taking, unless Borrawer and Lander otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before tha taking, divided by (b) the falr market
value of the Property iImmediately before the taking. Any balance shall be paid to Borrower. In the avent of a partial
taking of the Property in which the fair market value of the Property immediately betore the laking is less than the
amount of the sums secured Immediately before the taking, unless Borrower and Lender otherwise agree In writing or
unless applicable law otharwise provides, the proceeds shall be applied to the sums secured by this Securlty
Instrument whether or not the sums are then due.

i the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond ta Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lendir axd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due aa'a of the month y payments referred to In paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Nol.Tiricased; Forbearance By Lender Not a Walver. Extenslon of the time for payment or
modification of amortiza’ion nf the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall nx.nperate to refease the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be reyulrad to commenca procesedings against any successor In interest or refuse to extend
tlime tor paymaent or otherwise m.ociity amortization of the sums secured by this Securlty tnstrument by reason of any
demand made by the original Bor.zwer or Borrower's successors In nterest. Any forbearance by Lender in exercising
any right or remedy shall not be a wal-or of or precluda the exercise of any right or remedy.

12. Successors and Assigns Buvir, Joint and Several Liabllity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and Lenef* the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covananits and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does 1.0t execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's irierst in tha Property under the terms of this Securlty Instrument; (b) Is
not personally obligated to pay the sums secured ay this Security Instrument; and (c) agrees that Lender and any cther
Borrower may agree to extend, modify, forbear or mi2'ie any accommeodations with regard to the terms of this Security
Instrument ar the Note without that Eorrower's consent.

13. Loan Charges. If the loan secured by this Secur/ty Ir strumaent is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the intesast ~r other loan charges collected or to be collected In
connection with the loan exceed tha permitted limits, then: {1) 7#.ny such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) 2.1y sums already collected from Borrower which
exceeded parmitted limits will be refunded to Borrower. Lender w137, choose to make this refund by reducing the
principal owed under the Notae or by making a direct payment to Boricwer. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrawer provided far in this Security instrumant shall be given by dellvering it or by
malling it by first class mall unless applicable law requires use of ancther methcd. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lendel. Any notice to Lender shall be glven by
first class mail to Lender's address stated hereln or any other address Lenderd<sinates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemad to have been giver *c Porrowar or Lender when given
as provided In this paragraph.

15. Governing Law; Severability. This Security instrument shall be governed by fedcral law and the law of the
jurisdiction In which the Proparty is located. In the event that any provision or clause ofthis Security Instrument or the
Note confticts with applicable law, such conflict shall not affect other provisions of this Secur’ iy instrument or the Nota
which can be given effect without the conflicting provision. To this end the provisions of this Sec urlty Instrumeant and the
Note are declared to be seversble.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this@rcurlty Instrument.
17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Propeny:.or any Interest

in it is sold or transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower Is n ¢, natural
person) without Lender's prior written consent, Lender may, at its option, require iImmediate payment in full of all sums

HLLINOIS~SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/%0
tSC/CMDTIL/ /0491 /3014{9-90)-L PAGE4OF 6
o=l
d
o
Lo
i~

1S

(Yo

LI ]




S UNOFFIClAL':CQpﬁ\{o}uuazs

secured by this Security Instrument. However, this option shall not be exercised by Lender i éxercise is prohibited by
faderal Jaw as of the date of this Sacurity Instrument.

If Lender exarclses this option, Lender shall give Bofrower notice of acceleratlon. The notice shall provide a period
of not tess than 30 days from the date the notice Is delivered or malled within which Borrower must pay ait sums secured
by this Security Instrument. If Borrower faiis to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Barrawer.

18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
enforcemaent of this Security Instrumen! discontinued at any time prior to the eartler of: (2) 5 days (or such other perlod
as applicable law may specity for reinstatement) before sale of the Property pursuant to any power of safe contained in
this Security Instrument; or (b) sntry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a} pays Lender all sums whrch then would be due under this Security Instrument and the Note as if no
acceleration had occurred; {b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, Including, but not limited tg, reasonable attorneys’ fees. and (d) takes such action
as Lender may reasonably requlre to assure that the lien of this Security instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstaternent by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as it
no acceleraticn huad occurred. Howaver, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a pantial interest in the Note (together with this Security
Instrument) may be sold ane or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Lcan Servicer”) that collects manthly payments due under the Nota and this Security Instrument. There
also may be one otvaore changes of the Loan Servicer unrelated to a sale of the Note. if there Is a change of the Loan
Servicer, Borrower vl be given writter notice of the change In accordance with paragraph 14 above and applicable faw.

The notice will stata tie hame and address of the new Loan Servicer and the address to which payments should be
made. The notice will ais vontaln any other information reguired by applicable law.

20. Ha==rdous Suonsia’.chs. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substancaes or %z in tha Property. Borrower shall not do, nor allow anyone else to do. anything affecting
the Propaeny that Is in violations of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residentiai-uses and to maintenance of the Property.

Borrowar shall promptly give Lerder viitten notice of any investigation, claim, demand, lawsult or other action by
any governmental or regulatory agency 7+ private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has 2Gtual knowledge. if Borrower learns, or Is notified by any governmental or
regulatory authority, that any removal or othar remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actiens In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Sutstances” are those substances defined as toxic or hazardous
substances by Environmeantal Law ancl the following substances: gasoline, kerosene, other lammable or toxic
petroleumn products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Faviconmental Law" means federal Jaws and laws of the
jurisdiction where the Property is located that relate 1o heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fur he’ covenant and agree as follows:

21. Acceleration; Remedles. Lender shall give notice 10 3cirower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrume:it ibit not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shail specity: (a) the default; (b) the action required to
cure the default; (c) s date, not less than 30 days from the date tha rictice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or'gefor~ the date specified in the notice may
result in acceleration of the sums secured by this Security instrument, jore slosure by judiclal proceeding and
sale of the Property. The notice shall further inform Borrower of the right to./einstate after acceleration and the
right to assert in the foreciosure proceeding the non-existence of a defaull 7.< ony other defense of Borrower to
acceleratizis and foreclosure. If the default is not cured on or before the data sp2cified In the notice, Lender at its
option may require immediate paymient i full of all sums secured by this Securi’s Instrumant without further
demand and may foreclose this Security Instrument by judicial proceeding. Lerd er shall be entitled to collect ail
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security instrument, Lender shell rel sase this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Walver of Homastead. Borrower waives all right of homestead exemption in the Property!
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