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Loan Number: 5237078
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N {Space Above This Line for Recording Data)
N\ State of Ilinois
| I | FHA Case No.
~ ' 131-6896613-703 . |
g% MORTGAGE B2HE239
& THIS MORTGAGE ("Security instrument”) is given on OCTOBER 26 , 19892,
UQ The morigagor is KARL E. JOHNSON AND MARY E. JOHNSON, HUSBAND AND WIFE
whaode address is
("Borrower™). This Security Insoument is
given o £(IF_TER MORTGAGE CORPORATION . which is organized and existing
under the laws of THE STATE OF WISCONSIN . and whose address is
4201 EUCLID AVENUE ROLLING MEADOWS, IL 80008
("Lender™). Borrower owes

Lender the principal sum of ONE X UNDRED SIX THOUSAND TWO HUNDRED NINETY ONE AND NO/100
Nollars (U.S. § 106,291.00). ‘This debt is evideaced by Borrower’s note
dated the same date as this Security Instrurrint { "Note™ ), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on NOVEMBER 1, 2022 . This Security Instrument
secures to Lender: (a) the repayment of the Jdebt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the security of this
Security Instrument; and (¢) the pearformince of prarower’s covenants and agreements under this Sacurity Instrument and

the Note. For this purpose, Borrower does hereby moigrage, grant and convey to Lender, the following described property
Counly, Illinois:

jocated in COCK

PARCEL 1:

LOT 209 IN CHERRY BROOK VILLAGE UNIT 4, BEING A PLANNED UNIT
DEVELOPMENT IN THE NORTHEAST 1/4 OF SEC1'0M 10, TOWNSHIP 42 NORTH,
RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDLAN, IN COOK COUNTgﬁD

. DPeri-91 RECORDINGS $33.50
. T388gC THAN 4301 11/13/92 15:09:200

. BT & R—PTF-RF[TOIZIP

o GUOK Z.GUNTY RE{ORDER

- 9
- 0'5.5
Tax Key No: 02-10-224-024-0000 Pt P AL
which has the address of 1488 DRIFTWOOD AVENUE, , PALATINE
[Street] [City}
[llinois 80087 {"Property Address™);
[Zip Codel

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all easements, rights,
appurtenances, fents, royalties, mineral, oii and gas rights and profits, water rights and stock and ail fixtures now or
hereafier a part of the property. All replacemerts and additions shall also be covered by this Security Instrument. All of
the foregoing is referred o in this Security Inspument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right
10 morigage, grani and convey the Property andd that the Property is unencambered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

tpagetof 4y —————————-————{LLINOIS FHA MORTOAGE /9t
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If Borrower fails to make these payments or the payments required by Paragraph 2, or fails 10 perform any other
covenants and agrecrnents contained in this Sccurity Instrument, or there is a lkegal procecding that may significandy affect
Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations), then
Lender may do and pay whalever is :mecessary 1o protect the value of the Property and Lender’s rights in the Property, including
payment of taxes, hazard insurance and oiher items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debi of Borrower and be secured by
this Security Instument. These amounts shall bear interest from the date of disbursement, at the Note rale, and at the option of
Lender, shall be immediately due an<l payable. )

7. Condemnation. The proveeds of any award or claim for damages, direct or-consequeitial, in cognection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid 10 Lender to the extent of the full amount of the indebiedness that dfemains uapaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Security
Instrument, first o any delinquent arnounts applied in the order provided in Paragraph 3, and then 1o prepayment of
principal. Any application of the proceeds 1o the principal shall not exidnd or postpone the due daie of the monthly payments,
which are referred to in Paragraph 2, or change the amount of such payments.  Any excess procecds over an amount reguired to
pay all outstanding indebtedness undisr the Note and this Sccurity Instrument shall be paid to the entity legally entitled thereto.

8. Feess. Lendes may collect fees and charges anthorized by the Secretary.,

9. Grounds for Acceleration of Debt.

{») Dot utt. Lender may, except as lirnited by regulations issued by the Secretary in the case of payment defaults,
require urmediate payment in full of all sums secured by this Security Insorument if:

(i) Loriowver defaulis ty failing to pay in full any monthly payment requircd by this Security Instrument prior
to or o~ P« ue date of the next monthly payment, or

(ii) Borruwr. defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Inst uivent.

{b) Sale Without Cred’¢ Ar aroval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immedinte payment in full of all the sums secured by this Security Instrument if:

(i) Al or part of **.c Property, or a beneficial inierest in a trust owning all or part of the Property, is sold or
otherwise transferred (o dher than by devise or descent) by the Borrowers, and

(ii) The Property is not ocrapied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantec does so occupy the “roperty but his or her credit has not been approved in accordance with the
requirements of the Secretary.

(c) No Waiver. If circumstarces occur ‘aal would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender coe: nat waive its rights with respect to subseguent events.

{d) Reguiations ot HUD Secretary. In many o omsiances regulalions issued by the Sccretary will limit Lender’s rights,
in the case of payment defaults, 10 require iminediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or for clos are if not permitted by regulations of the Secrelary.

{®) Mortgege Note insured. Borrower agrees that shosld-this Security Insrument and the nole secured thereby not be
eligible for insurance under the National Housing Act v ithin 60 days from the date hereof, Lender may, at its
option and notwithstanding anything in Paragraph 9, requir: immediate payment in full of all sums secured by this
Securiiy Instrument. A written statemeni of aiy authorized ag :n of the Secretary dated subsequent to 60 days
from the daie hereof, declining to insure this Security Instruiieit and the note secured thereby, shall be deemed
conclusive proof of such ineligibility. Notwithstanding the forer ~iig, this option may not be exercised by Lender
when the unavailability of insurance is solely due 1o Lender’s failure 20 iomit a mortgage insurance premium to the

Secretary.

10. Reinstatement. Borrower has a right t be reinstuted if Lender has reqeied immediate payment it full because
of Borrower's failure 1o pay an amount due under the Note or this Security Instrument.’ This right applies even afler
foreclosure proceedings are instituted.  To reinsiate the Security Insirument, Borrower shrit tender in a lump sum
all amounts required {c bring Barrower's account current including, to the extent they are bblicalions of Borrower under
this Seciisity Instrument, foreclosure costs and reasonabie and customary attomeys' fees and e penses propesly associated
with the foreclosurc procecding.  Upon reinstatement by Borrower, this Security Instrument 2nd e oYligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Les.der is not required
1o permit reinstatement if; (i) Lender hus accepted reinstatement after the commencement of foreciosure yiuceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinsaement will
preciude foreclosure on different grourds in the future, or (iii) reinstatement will adversely affect the priority of the lien
creased by this Security insmument.

11. Borrower Not Rekasaed; Forbearance By Lender Not a Walver. Extension of the Lime of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest
of Borrower shali not aperate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any sticcessor in interest or refuse to extend time for payment or
otherwise modity amortization of the sums secured by this Security Insorument by reason of any demand made by the original
Borrowez or Berrower's successors in interest.  Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of uny right or remoedv.

12. Successors and Assigns flound; Joint and Several Liabiiity; Co-Signers. Thc covenants and agrecments of w
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 9.b. Borrower’s covenan:s and agrecments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Noie: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 10 pay the sums
secured by this Security Instrument; and (C) agrees that Lender and any other Borrower may agree (o extend, modify, forbear
or make any accommodations with regard 10 the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice (o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the
Property Address or any other address Bommower designates by notice to Lender.  Any notice 0 Lender shall be given by
first class mail o Lender’s address stated hercin or any address Lender designates by notice 10 Borrower.  Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

ia thi :
{page 3 of 4)
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Loan No: 5237078 UNOFFICIAL CDRY

| FHAICase No.

| §131-6896613-703 .}

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 26TH day of OCTOBER . 1992,
and is incorporated into and shall be deemedd 1o amend and supplement the Mortgsge, Deed of Trust or Security Deed
("Sccurity Instrument™) of the same date given by the undersigned ("Bemower”) to secure Borrower’s Note ("Note™) 1o

SHELTER MORTGAGE CORPORATION
("Lender”) of the same date and covering the Property described in the Security Instrument and located at:

1488 DRIFTWOOD AVENUE , PALATINE, IL 60067
{Property Address)

The Praperty is a part of a planned urit derelopment ("PUD") known as

CHERRY BXQOK VILLAGE
[Name of Planned Unil Development]

PUD COVEA’«vS. In addition t¢: the covenants and agreements made in the Security Instrument,
Borrower and Lendes fechas covenant and agree as follows:

A. So long as the Ownr.s Associition (or equivalent entity holding title (o common arcas and facilities),
acting as trusiee for the homeowners, maintains, with a generally accepted insurance carvier, a "master” or
"blanket" policy insuring th= property located in the PUD, including all improvemenis now existing or hereaficr
erecled on the morigaged proacices, and such policy is satisfaciory o Lender and provides insurance coverage
in the amounts, for the pericss, and against the hazards Lender requires, including fire and other hazards
included within the term "exiended coverage,” and foss by flood, o the exient required by the Secrelary,
then: (i) Lender waives the provisior in Paragraph 2 of this Security Instrument for the monthly payment
o Lender of one-twelfth of the yeaily sremium installments for hazard insurance on the Property, and (ii)
Borrower’s obligation under Paragrapt 4 »f this Security Instrument to maintain hazard insurance coverage on
the Property is deemed satisficd to the extot-that the required coverage is provided by the Owners
Association policy. Borrower shall give L :nder ~rompl notice of any lapse in required hazard insurance
coverage and of any loss occurring from a haz wd. In the event of a distribution of hazard insurance proceeds
in Lieu of restoration or repair following a loss Wb Property or 10 common areas and facilities of the PUD,
any proceeds payable o Borrower are hereby assign2d and shall be paid 1o Lender for application w the sums
secured by this Security Instument, witl any excess yais 1o the entity legally entitled therewo,

B. Borrower promises (o pay all dues and assessmenis imposed prrsuant to the legal instruments creating and
governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, then Londer may pay them. Any amounts
disbursed by Lender under this paragraph C shall become additional det.of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of paymenat “thrse amounis shall bear interest
from the date of disbursemcnt a1 the Noie rate and shali be payable, with it et upon notice frain Lender

to Borrower requesting payment.

BY SIGNING BELOW, Borrower nccepts and agrees 1o the terms and provisions conlained ir’ais PUD Rider.

/{1/(/‘7 (é MW"—-—“ l - (Seal)

—~KARL E. :osﬁvson Borrowss
L77(62 / M mv?lj (Secal)
‘MARY 7&0}3\13‘0:@ Borrower

FHA PUD RIDER 7/91




Loan No: 5237078 UNOFFICIAL;CGPY /

FHA MULTISTATE ADIUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26TH day of OCTOBER, 1992 and
is incorporated into and shall be deemed 0 amend and supplemeat the Mortgage, Deed of Trust or Security Desd ("Security
Instrument”) of the same date given by the undersigned {("Borrower™) 1o secure Borrower's Nowe ("Note™) o

SHELTER MORTGAGE CORPORATION

(the “"Lender™) of the samne date and covering the property described in the Security Instument and located at:

1488 DRIFTWOOD AVENUE PALATINE, IL. 60067

(Property Address)

THE NOTE (.OITAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND 17 MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S "4 cRESYT RATE CAN CHANGE AT ANY ONE TIME AND AND THE
MAXIMUM RATE ™. BORROWER MUST PAY.

ADDITIONAL CONVENANTS. In additio) 0 (he covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as foliows.

INTEREST RATE AN MONTHLY PAYMENT CHANGES L\ﬂ @)
APRIL

{A) Change Date
The intcrest rale may change on the {irst day of JAICEARY |, 1994
succeeding year. "Change Date™ means cach date on which the inler st rate could change.

and that day of each

(B) The index
Beginnring with the first Change Date, the interest rate will be based or '@ Index. "Index™ means the weckly
average yield on United States Treasury socurities adjusted to a constant matiri’y of one year, as made available by the Federal
Reserve Board,  "Current Index™ means the most recent Index figure avaifablc 30 de::< before the Change Date. IF the Index {as
defined abave) is no longer available, Lender will use as a new Index any index proscrited by the Secretary. As used in this
Rider, "Secretary”™ means the Secretary of Housing ind Urban Development of his oy bl designee. Lender will give Borrower
notice of the pew Index.

(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will caiculaie: a new interest rate by adding a margin oy
TWO AND NO/100
percentage poiats 2.00 %) w0 the current Index and rounding the sum w0 the nearest one-gighth of one percentage
point (0.125%). Subject 1o the Limits stazed in Paragtaph (D) of this Rider, this rounded amount will u2-(# new interest rate
until the next Change Date.

(D) Limits on interest Rate Changes
The interest rate will never increase or decreasc by more than one percentage point (1.0%) on any single Chnnige Dale.

The interest rate will never be more than five percentajie points (5.0%) higher or lower than the initial interest rate.

{E) Caicuiation of Payment Change
Il the interest rate changes on: 8 Change Date, Lender will calkculate the amount of monthly payment of principal and interest

which would be necessary 10 zopay the unpaid principal balance in full st the matrity dawe at the new interest rate through
substantially equal pzyinents. In making such calculation, Lender will use the unpaid principal balance which would be owed on
the Change Date if there had been no defaull in payment on the Note, reduced by the amount of any prepayments o principal,
The result of this caiculation will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice st be

given ot least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the notice, (i) the
Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly paymeni amount, {vi) the Current Index
and the date #t was published, (vii) the method of calculating the change in monthly payment amownt, and (viii) any ather
information which may be required by law from time lo time.

FHA MULTISTATE ADJUSTABLE RATE RIDER (page t of Zpages)
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