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TOGETHER WITH all the improvements now or hereatler erected on the property, and all casements, appurtenances.,
and fixtures now vr hereafter a part of the property. ANl replacements and additions shall zlso be covered by this Secunty
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate herchy couveysd and has the nght to
morigage. grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the litle to the Property against all claims and demands. subject {0 any
encumbrances of recond.

THIS SECURITY INSTRUMENT corbunes uniform covznants for naitonat use and non-uniform covenants with limited
variations by junsdition ta constitute 2 uniform secunty instrumeni covenng real property.

UNIFORM COVENANTS. Borrower and Lender covenant amd agree as follows:

1. Payment of Principai und Interest: Prepayment and Late Charges. Borrower shali promptly pay when duc
the principal of and interest on the debt evidenced by the Noic aml any prepayment and late charges due under the Note

2. Funds fer Taxes and Inwurance. Subject to apphicable law or to 2 ‘written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note 15 paird in full. & sum ("Funds™) fes: (x)
vearly taves and assessments which may attain priority over this Secunty Instrument as a lien on Lthe Propenty; (b) vearly
jraschold payments or ground rents on the Propenty. if any: (<) yearly hazard or property msurance premiums; (d) vearh
flocd snsurance premiums, if any: (¢) yearly mortgage insurance premiums, if any: and () any sums payabic £y Borrower
to Lender, in acvordance with the provisions of paragraph §. in lice of the pavment of morngage insurance premuums.
These items are called “Escrow Items.” Lender may. al any tiune. coilect and hold Funds in an amount not to exceed the
matipem amour’ s lender for a federally related mortpape may reguire for Borrower’s escrow account under the
foderal Real Fanie Settlement Procedures Act of 1374 as amended from time to time. 12 U.S.C. § 260) ¢t srq.
{"RESFA "), unless snother law that applies to the Funds scts a lesser amount. If so, Lender may, at any ume. vollect and
hold Funds 1n ap <meant not to exc the lesser amount. Lender may estimate the amount of Funds due on the hasis of
current data and realot.ble estimates of expenditures of future Escrow Htems or otherwise in accordance with apphicable

law .

The Funds <hali ¢ btd i an mstituhion whose deposits are insured by a foderal agency. instrumentabity. or entiy
tncluding Lender. if Lenderus such an institetion} or in any Federal Home Loan Bank. Leader shali apply the Funds to
pay the Escrow [rems. Lendir riav not charge Borrower for holding and applying the Funds., annually analyang the
escrom account, or venfying e Escrow ltems, unless Lender pays Bormower interest on the Funds ana apphicable law
permits Lender to make swh s Charge. However. Lender may require Borrower to pay a one-time charze for an
independent real estate lax reporting ravice used by Lender in connection with this loan, unless applicable isw provides
otherwise. Unless rn agreement is mads o7 applicable law requires interest to be paid, Lender shall not be requiral to pay
Borrower any interest of sarmngs on the/runds. Borrower and Lender may agree 1n writing, however, that inlerest shall be
paid on the Funds. Lender <hall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
debits to the Fin.’s and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
secunty for all sums secuned by this Scourity 1asiruiment.

If the Funds held by Lender exceed the siornnts pernutted to be held by appiicable law, Lencer <hall account o
Botrowr for the excess Funds in accordance with'ths riquirements of applicable law, If the amount of the Funds held by
Lender at any time is pot suificient to pay the Escrow (ioms when due. Lender may so notify Borrower in wnting, and, m
such case Borrower shall pay 1o Lender the amount ecasssry 1o make up the deficiency. Borrower shall make up the
daficiency in no more than twelve monthly pavments. at [/ nde: s sole discretion.

Upon payowent in full of all sums secured by this Security Instrument. Lender <hall promptly refund to Borrower
any Funds held by Leader. If, under pamagraph 21, Lender shell acquire or sell the Property. lender. prior to the
acquisition or sale of the Property. shall apply any Funds held Uiy Lender at the time of acquisition or sale as a credit
against the sums securxi by this Security Instrument.

3. Application of Payments. Unless applicabl= law provides otherwise, all payments received by Lender under
paragrapks | and 2 shall be applied: first. to any prepayment charges/drie under the Note: second. to amounts pavable
under paragreph 2: third, to interest due; fourth, to principal due; ard lus?, *s any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines and impositions attributable to the
Property which may aitain priority over this Securnity Instrument. and leusehold pavments or ground rents, if any.
Borrower shall pav these cbligations in the manner provided in parzgraph 2, or ii “iot paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly” foinish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these payments directly. Boirorver shall promptly fumish 1o Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has prionty over this Securicinstruinent unless Borrower: (2)
agroes in writing to the payment of Lhe oblization secured by the lien in a manner acceptzile to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings'which in the Lender's opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lisn an apreement satisfactory to

st subordinst:ng the lien to this Secunly Instrumen!. I§ Lender determines that any pant of the } roperty is subject 1o a
liecn which may a:tain priority over this Security Instrument. Lender may give Borrower a nutice 'denlifying the lien.
Pormower shall sausfy ibe lien or take one or more of the actions set forth above within 10 days of e S1ving of notice.

-,
g Sarm I NP2 (pepe 2 57 6

W,
PERANKERS SYSTEMS, INC.. ST. CLOUDG, MN ES302 (1-800-397-234 1) FOSM MO-1-a §720/8° ———— N e




UNOFFICIAL.COPY .

5. ifazard or Progerty Insurance. Bornmwer shail keep the improv2ments pow existing or hercafter erccted on the
Priperty intured againsi loxs by fire, harerds incladed within the term “extended coversge® and say other hazards,
weluding tloods or ooding, for whah Lender requires insurance. Thix 1asurance shall be mainte wed in the emounts and
fur the peniods that Lender requires. The insurance carrier providing the insurance shall be chosca by Borrower subpect Lo
Lender s approval which shall rot be unreasocably withheld. If Borrower falls 1o maintain coverage descnbzd above.
Lendzr may. ai Lender's option. obtain coverage 10 prolact Lender’s nghts a1 the Propeny ia sccondance with pasagraph 7.

All insurame poircses and reaewals shall be acceptable to Lender and shall include a standant mortgage clause.
Lender shall have the night to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Leader
all receipts of paid prenuums and renewal notives. In the event of loss. Borrower shall give prompt potioe to the ipsurance
camner and Lender. Lender may make proof of loss if aot made promptly by Berr~wer.

Unless Lender and Borrower otherwise agree 1n wnting. msurance proxceds skall he applicd to restoration or repeir
of the Property damaged, if the restoration of repair 15 econom:cally feasibie ard Lender’s socunty is nof lesseaed. If the
restoration or repair is ool econumically feasibie o Lender’s secunty would be lessenod. the insurarce procends shall be
applied 1 the sums secured by this Secunty Insirument. whether or ot then due. with any excess paud 0 Borrower. If
Borroaer ahandons the Property. or does not answ=r withia 30 days a notice from Lender that the insurance carner bas
olfzred 1o settle a claim. then Lender may coliext the insurance procecds. Lender may use the proceeds to repair or restore
the Propenty or o pay sums secured by this Sccunty inurument, whether ¢+ oot then due. The 30-day period will begin
when 1! nolie s piven.

Unless Lender and Borrower otherwase agree 1n wnting. any application of proceeds to pancipal shall ot extend or
postpone the ducalate of the monthly payments refertod G 1n paragraphs 1 and 2 or change the 2mount of the payments. If
under paragrap’s 2} the Property is acquired by Lender. Borrower’s nght to mny insurence policzes snd proceeds resultng
from damag= to the Property prior to the scquicition shali pass to Lender 1o the extent of the sums secured by this Secuniy
Imstrement immadiate!y paus to the dogmsition.,

6. Occuparcy. Presersation, Miintenance and Pretection of the Property: Forrower’s Loan Applicution:
Leaseholds. Bocrower agali occupy. establish. and uwe the Property as Boryoser’s principal resadence within sixty dass
atter the execution of e Secunty astrument and shall contiavz 6 occupy the Propenty as Borrower’s pnocipal ressdence
for at least one vear after i date of occtpancy. unless Lender othrrwase aprres 1n wnting. which cnnsent <hall not be
unreasonably withheld. or unicssericnualing circumsizances exia whech are beyvond Borrewer’s contiol. Berrower shall not
destroy. damage or unpatr the Ploperty. aliow the Properiy to delenorate, o commit waste on the Propenty. Borrower
<hall be ta defaclt :f any forfain/=¢ action or proceeding. whether caval or cnimunal. 15 hegun that in Lender' « poad faith
judement could resalt in fortesture &8 the Property ot otherwise matenally ampair the ben created by this Secunty
Instrument or Lender s secunty intcies’. SOorrows: may cure such a defaait and reiastate. &< providod e paragraph i3, by
cazang the action or proeading o b drvmiseed with a robing that, 1n Lender™s gond futh detcrmination. prechudes
forfiture of the Borrower™s intereet 1 the Pioperty or other outenal impainnent of the lien crested by thie Sccunty
Instrument or Lender s secunty ynterest. Borrenwer chall aleo be 1n defaultaf Borzewer, duning the loan apphivatiin process,
gave matenaliy faler or maccurate informating or staiements 1o Lender (or fulad to pronade Lender with any maternld
mformanont i conneci:on wWitn the loan evidessod by the Note, includiag but not lirmted to, representation: ooceming
Borrower's cwcupancy of the Property as a pancjal fesidence. If this Secunty Incirument 1< on a leaswhold. Borrewer shall
somply wath all the provisons of the lease. I Borrsoor acquires fee title to the Property. the leascheid and the fee title
chall it m=rge unicss Lender agroes to the meryer an (anfioe

7. Protection of Lender's Rights in the Prope/is, 7t Borrower fails to perform the cavenants and agroeiments
contained tn this Sccunty Inctrument. or there < 2 leya proveeding that may sipmaficantly aftect Leasder™s nzhts mn the
Property tsuch a< a proveading in bankruptcy. probate. for fomlemnation or forfaiture or W enforce laws o7 regulations),
then Lender may do and payv for whalever ¢ necessan to pndict the vzive of the Property and Lender’s nghts in the
Propeay. Lendcr's achons may wnclude paving any soms saveed by a hen wheh has prnonty wver this Secunity
Inctrument. appesnny 17 court, paving reasofable attamey < feed Znd eotening o the Priperty (o quke nopairs. Although
Lender may take 2ction under this paragraph 7, Lender dows not have 10 do o

Any amounts Jisbursed by Lender under this paragraph 7 shaly boeme additional debt of Borrower socured by this
Saunty Listrument. Unless Bomowsr and Lender agrec 1o other termeof pavment, thewe amints shall hear inierest from
the date of dishurenwent at the Note rut2 and sholl be pavable. with micres,. upwa potice from Lender 1o Borrower
requestiag payment.

8. Mortgage lnnurance. If Londer required mortyage incurance < a covdionn of making the lan secured by this
Security Instrument, Borrower <hall pay the premiums raquited to mauntain the moreage msarence in effect. 1£, for any
frawn. the Morteage Insurance coverage recuired by fender lapses of crases lo/me/in cffeni. Borrower shall pay the
preavums required 1o ohtamn coverage substannally cquivalent 1o the mortgage insuance previously in effect. at a ot
.ubstantiatly equisalent to the coct 1o Borrower of the moerigage insvrance previously in effest. from an altemate mortgagpe
nurer epnroved by Lender. §f cehatantially equivalent morgage insurande coverzy:® 1< oo availabie. Borrower shall pay
1o [ender each month 2 sum vqual to one-tweltth of the veurly mortgage insuranse premrams bolop paid by Borrower when
the nsurewe coverage lapsed or ceased (o be mn effect. Leader will accepl. tse and retain the = pa yments x¢ 2 Joss reserve
16 Licu of mortgage insurance. Loss fesene payments may no Jonper be requiced. at the optica o Lender. of mortgage
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insurance coemage (in the amount and > the penad that Lender requires) provided by an insurer approved by Lender
again becomes aviilable and is obtamned. Borrower shall pay the premivms roquired o maimntain moftgage INZUrance 1n
effect, or to provide & loss reserve, until the requirernent for mortgage msuranke eads 1n accordance with any wntten
agreencent detwoer Borrower and Lender or appiicable faw.

9. Inspection. Lender or i's agent may make reasonable entries upon and inspachions of the Property. Lender shail
vive Borrower notice at the time Gf or prior 1o an inspection specifving reasonable caase for the inspection.

10. Condannation. The proceeds of any award or claim tor damages, direct or consequentizl. 1n connection with
any condemmation or other taking of any part of the Property. or for convevance in heu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied 10 the sums secured by this Secunty
Instrument. whether or not thea due, with any excess pard 1o Borrower. in the event of a pastial taking of the Property 1n
which the fair market value of the Propernty immediately before the aking s oqual to or greate- than the amount of the
sumns secured by tus Secunty Insirument immediately before the tabiang, unless Borrower and Lender otherwise agree :n
writing, the sums secured by this Secunty Instruneot shall be reduced by the amount of the procecds muliipled by the
following fractior (a) the total amount of the sums secured immediately before the taking. divided by (b) the fair market
value of the Property immediately before the taking. Any balance shail be paid to Borroswer. In the even! of a partial 1aking
of the Property in which the fair market value of the Property immediately before the taking is less than the amount of the
sums wevurad immediately hefore the taking. unlexs Borrower and Lender otheraise agree 1n wniting or unless appheable
law otherwise provides, the procgeds shall be applied 10 tie sums secured by thi Secunty Instrumnent whether or not the
sums are then due.

1f the Prorriy 1s abandoned by Borrower, or if, after notice hy Lender to Borrower that the condemnor offers to
make an award or seude a claim for damages, Borrower fails 10 respornd 10 Lender wathin 30 days after the date the notice
is given. Lender it arichonzed to collect and apply the proceeds. at sts option, esther to restoration or repair of the Propenty
of to the sums secur=d oy his Security instrument. whether or it then due,

Unless Lender aint Gorrower otherwise agree in wnting. any application of proceeds 1o principal shall not extend o7
postpcne the due date of e mmathly payments referred to in pamgraphs 1 and 2 or change the amount of such pavments.

11. Borrower Not R zased: Forbearance By Lender Not a Waiver. Extenwon of the ume for payment or
maodification of amortization of Zac sums secured by this Secunty Instrument granted by Lender to any successor ia intenesl
of Borrower shall not operate 1o r¢ldase the hamlity of the onginal Borrower or Borrower’s successon 1n interest. Lender
shall not be required to commence rioveedings ATAINS ANY SUCUTISOL N 10terss of refuse o extend time for paxment or
otherwise medify amortization of the sums secured by this Secunty Instrument by reason of any demand nade by the
ongina! Borrower or Borrower s succedsor 5.0 interest. Any forbearance by Leader in exercising anv nght or remedy shall
ot be a waiver of or preciude the exercise ot any nght or remaady |

12. Surcessors and Assigns Bound; 2ot and Several Liabikity; Co-signers. The covenants and agreements of
this Secunty lastrument shall hind and beaefit the successors and ascgns of lLender and Bortower, subject to the
provisions of parazraph 17. Borruwer's covenaits and agreeaents shall be joint and sevessl. Any Borrower who co-signs
this Security instrument but does not execute the Not=: (a) 1s co-signing s Secunty Insiiwment only o mortgage, grant
and convey that Borrower's nterest in the Proper s vnder the terms of this Secunty Instrument: (b) 1s not personaliy
obligated to pay the sums sevured by this Secuniv s’ oiment: and (c) agrees that Lender and any other Borrower may
agree to extend. modify, forbxar or make any accommo lations with regard to the terms of this Secunmty Instrument or the
Note without that Borrower’s consent.

13. Loan Charges. If th: loan secured by this Secanty Instrument is subject to a law which sets maximum joan
charges, ard that law is finally interpreted so that the integ’st)or other loan charges coilected or 10 be collected 1n
conpectikn with the loan exceod the permutied himils, then: =Y 24y such lcan charge shall be reduced by the amount
necessany [0 reduce the charge o the permitted Imit: and (b) any s7ps already collected from Borrower which vacesded
permitted himuts will be refunded to Borrower. Lender may choose 20 make s refund by reducing the pnncipal owed
under the Note or by making a direct payment to Borrower. If a refund reuices pnncipal, the reduction will be treated ax a
partial prepay ment without any prepayment charge under the Note.

14. Notices. Ax v notice 10 Borrower provided for in this Secunts/jastrument shall be ziven by Jdelivening it or by
maling 1t by first class ma:! uniess applicable law requires use of another ricthid. The notice shall B~ directed to the
Property Address or any other address Borrower designales by notice o Lender. Auy notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender desipio =< by notice to Borrower. Any notice
provided for in this Securily Instrument shall by deemed to have been given 10 Borrovier or Lender when given as provided
tn this paragraph.

15. Governing Law; Severability. This Secunity Instrument shall be governed cy-frdenal iaw and the law of the
jurisdiction 1n which the Property s located. In the event that any provision or clause of this Sevunty Instrument or the
Note confiicts with applicable iaw, sach conflict shall o affect other provisions of this Sevunty Instrument or the Note
which can be given eftect without the conflicing provision. To this end the provisions of this Sesuaty Instrument and the
Note are declared 10 be severable.
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16. Borrower’s Copy. Barrower shail be given one conformed copy of the Note and of s Secunty instrument.

17. Transfer of the Property or a Bencficial interest in Barrower. If 4l or any parnt of the Propesty or any
interest in it 15 sold or transferred (or 1f a benceficial intere<t in Borrower is sold or transferred and Borrower is not a
natural persen) without Leader’s prior writlen consent. Lender may. at its oplion. require immadiale payment in ful! of all
sums secursd by this Security Instrument. Howzver, this option shall not be exzreised by Lender if exercise is prohibitad
kv federal law as of the date of this Secunty Inst:ament.

If Lender sxercises Wnis optiont. Lender shall give Borrowes noiice of acceleration. The netice shall provide a period
of not les: than 30 deys from the date the notice 15 deliversd or mailed within which Borrower must pay 21l sums secured
by this Sezunty instrument. If Borrower fails to pay the<e sums prior to the expiration of this period, Lender may nvoke
any remedies permitted By this Se urity Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower mexis cefain conditions, Borrower shall mave the npht to have
enforcement aof this Secunty Insrument discontinued at any tme prior to the carkier of: {a) 5 days {or such other period as
applicable faw mey specify for reinstateancoi) before sale of the Property puruant to any power of sale contained 10 this
Sccuniy [nstrement: or (b) entry of a judpment eaforcing this Secunty Instrument. Those conditions are that Borrower: (2)
pavs Lender all sums which then would be due under this Security Instrument and the Note as if po acceleration had
occurted: (b)) cures any default of any other covenanis of agreements: (<) pays all expenses incurred in enforcing this
Security Imstrument. including. but not limited to, reasonable attomeys” fees: and (d) takes such action as Lender may
rezsonably require to assure that the Lien of this Se.unity Instrument. Lender’s nghi< in the Property and Borrower's
obligation 1o pzy the sums secured by this Secunty Instrument shali coniinue uachanged. Upon reinstatement by Borrower.
this Securty Insirument and the obligations secured berehy shall remain fully effective as 1f nG acceleration had occumred.
However, thisiagh o0 reinstate <hall not apply in the case of acceleration under paragraph 17,

19. Sale of vote: Change of Loan Servicer. The Note or partral interess 1n the Nike (Logether wath this Secunty
Insirumen’) may he 0ol one or more times wathout poos netice to Borrower. A saie may fesult in a change 1n the entity
(known as the “Loan-Grigcer™) that collects maonthls pasments Jue under the Note and this Seunty Indrument. There
alsc may e one or iplire/changes of the Lean Servizer unselated 16 2 sale of the Note I there 1s a change of the Loan
Servizer, Borrower will b given written noticz of the change 1n accondance with paragriph [4 above and apphicable law.
The notice will <tate the name’and address of the new Loan Senvicer and the address 10 which payments should be made.
The notice will also contain anyviorher nformanon required by apphicable faw.

20. Hasardous Subhstasgrs ~Borrowesr <hall not cause or permit the presenve, use. disporal. gorage. of selease of
2nv Hazardous Substances om 4 1n the Propenty. Borrower <hall not do. nor aliow anyone el=e 1o oo, anyvthing affecting
the Property that 15 1n violaton of ariy Znvironmental Law. The praceding two sentences shall not apply 1o the preser<e,
use. Of storage on the Property of sme!l guantities of Hazardous Substances that are generally recognized 1o be appropriaic
1 norm.! residential uses and to maintenance of the Property.

Rorrower shall promptly give Lende: written notice of any investigation. claim. demand. lawsuit or other action by
any govemnmental or regulatory agency ot povate pany imvohing the Property and any Hazandous Substanze or
Environmental Law of which Barrower has aciua’ knowicdge. If Borrower leams, or i+ poufied by any govemmental or
tegulatons avthonty. that any rooval or othner remzdiation of any Hazardous Sobstance affecting the Propesty is
necessary. Borrower shall promptly t2ike al} aecesar: remadial actions 1 acoordance with Environmental Law.

As used 1 this paragraph 20, "Hazardous Sufslanies” are those substances Jefinad as toxic or hazardous subctances

by Envireamenial Law and the following wubaanves? pa-cline. kenoene, other tlammable or toxie petroleum provdocts,
toxie pesticides and herhizides, volanle selvents, zatenall containrag ashestos or formaldehyde. and radicacsive malenals.
As wed e this pzrayrach 200 “Eavironmental Faw” meansdedoral isws and laws of the junsdiction where the Property is

located thit relate 10 hzalth, satety or environmxntsl protection.

NOoN-UNIFORM COVENANTS. Borrower and LenJder turthz! Covenant and agree as follows:

21. Acceleration; Remedics. Lender shill give notice ke Basrower prior to acceleration following Borrower's
hreoch of any covenant or agrvement in this Security Instrument /oot pot prior to accderation under paragraph 17
unless applicable law provides otherwise). The notice <hall <pecifs:(al the default: (h) the action required to cure the
default; (¢) o date, not less than 30 davs from the dute the notice is goran 1o Bosrtower, by =hich the default must be
cured: and (d) that failure to cure the default on or befure the date spnificd in the nolice may result in acceleration
of the sums secured by this Security Instrushent, foreclinure by judiciil prixeeding and <ale of the Property. The
noiice <hall further inform Borrower of the right to rvinstate after ascelscation and the righ! to assest in the
foreclsure proceeding the nun-existence of a default or any other dele e of Bormower to acceeration and
forclosure. I the default is not cured on or hefore the date speafied in the natiz Lender at its opticn may require
immediate psyment in full of all sums secured by thiv Sccurity Instrument’ wiibout further demand and may
foreciose this Securiiy Instrument by judicial proceeding. Lender shall be enditled 0 olloect all expenses incurted in
pursuing the remedies provided in this paragraph 21, incduding. but not limited to, ()wsnable attorness’ fees and
costs of title evidence.

22, Release. Upon payment of all sums swevured by this Secunty Instrument. Lende <l release this Secunity
Instrument »ithout tharge to Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestead. Borrower warves all night of homestcmd excmption 1n the Progeoys.

Form M8 P20 ouge Sof 6
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24. Riders to this Security Instrument. It one or more riders are executed by Borrower and recorded together wat
this Security Inxtrament. the covenants and agreements of cach such rider <hall be incorporated into and shall amend and
supplement the covepants and agreements of this Security Instrument as if the rider(s) were a pant of this Security
Iustrument. [Check applicabloe box{es))

£} Adjustable Rate Rider (} Condominium Rider (2 1-4 Family Rider

{3 Graduated Payment Rider J Planned Unit Development Rider [ Biweekly Payment Rider
3 Ballcon Rider {3 Rate Improvement Rider [} fecond Home Rider

—

 Other(s) |specifyl

BY SIGNING BELOW, BuiTower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s’ executed by Borrowwer und mordc(}njt\h it T

.............................................................................. (Seal}
Borrower
Social Security Number oo
- {Space Below This Line Far Ack rledgment]
STATE OF ILUNOS, .coonen. JACKSON e County ss
B FONNA LAGER o e e e
a Notary Public in and for said county and state. ce=i6 that JAMES R.. BLEYER, A SINGLE PERSON. ... . . .
;trwoml!- known o me to be the same person(s) whose nzine(s) ... IS
subscribed 1o the foregeoing instrument. appeared before ma this.day in person, and acknowledged that ... he .
:gned andd delivered the instrument as ... HIS ... .. free and voluntary act. for the uses and purposes thcrtm
set forth.
Given under my hand and offtcial seal, this ... A0 day of oo .
My Tommission expires:
X e
DONNA 1AGER Wetan Puble

BANKERS SYSTEMS. (NG _ 5T CLOUD, WA 64307 (1-900-I87-234 11 FORM MD- T4, & 208 Form 3014 ) fpege 6 »i & [\
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NOTICE TO BORROWER: THIS NOTE CONTAINS A PROVISION ALLOWING FOR CHANGES
IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE WILL RESULT IN HIGHER

PAYMENTS. DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

CAVGUST 28,1992 JCARBONDALE .. RS £ # 1 2,93 - .
{Dmte] [ty | Stade]
LEI26 . HELTON, QUCAMO, . XL.6Q814. ... ... e et eeaeitet e eeieeare weeaeeiasisseseraannaieancs
[Preperty Addrom]
1. BORROVWER’S PROMISE TO PAY
In return for a loan that | have raceived. | promise to pay U.S. $ . 142,816,337 ... {this amount

15 called “principal®). plus interest. to the order of the Lender. The Lenderas ... THE. BANK.. OF. CARBONDALE,. ...
ORGANIZER. AND. FXASTING, TRIDER. THE. 1AWS. OF. . THE _STATE. OF.  ILLINQLS, . 216 EAST MATH.._FO_..

LBOX 2287, CARRONDALE, JL. 82902
! understasd that the Lender may transfer this Note. The Lender or anyone who takes this Note by iransfer and who is

entitled 10 receive payments under this Note s called the "Noie Holder.”

2, INTERESY

Interest will he'caarged on unpaid principal untii the full amount of prncipal hac been paid. T will pey interest 21 a
vearly mie of ... (L 8,Q00 _ %. The interwsst rate T will pay will change in accordance with Section 4 of this Note.
The inter.st mte regiied by this Section 2 and Section 4 of this Note is the rate | will pay both before and afier any

e BRSO

default decnibed in Secaor T(C) of this Note. Interast will be calculated on a
hasis.

3. PAYMENTS

1A) Scheduled Payvments
I wili pay pancipa! and interest buslzriang payvments when & heduled: (mark one)

11 will make my schaduled payimeats ozthe first dav of cach month beginning on

XH 1 will make schesdfuied payvments as fllovs:
O THE 18TH DAY OF EACH Maln BEGII&NING OW SEPTFMBER 18, 1992

22 In adaition o the pavments described above, T will pay 2 7 bafipon payment” of §
£ The Note Holuer will dehiver or mail to ;e notice prior 1o matunty

that the balloon pay ment 1 due. This notice will state the ballocn p2rment amount and the date that it 1s due,

{By Maturity Date and Place of Payments
I will make these paymen!s as schedulad uniil | have paid all of the princinal and interest and any other charges
dzscnibed elow that I may owe under this Note,

My scheduled payments witll be applicd tn interast before prnapal. if. on DECEMBER.18,.2020..... ... .
! wili pay those anr univan full on that date, whithis callad the “matunty date.”

I stsi) ome amounts under this Note, !
216 EAST MAIN . PO . BOX 2287, . -afBDALE, TL.. 62302 . .

1 will make my scheduled payments at ...
.................................................. or al a different

place if rajuired by the Note Holder,
{C) Amoumi of My Initial Schedulea Payments
Each of my initial scheduled pavineats will be in the amcnt of US. § .. 3,062,340, R - This amount

may chanye.

{D) Scheduled Pavment Changes
Changes in my scheduled pay mients will reflexi changes in the uapard poncipal of my loan and in the viierest =ate that 1

must pay. The Note Holder will determine my new interest rate and the changed amount of my schoociod pavment in
2ccordance “aith Section 3 of ihis Note.
Form ADJ-NOTE S/T/91  (aage 1 .&‘:J

MULTISTATE ADJUSTABLE RATE NOTE -
57 CLOLD MK TERD2 11-B00 3372 e P N W
*
. -
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S payments in a year; plus
. (iv) The estimated yearly premium for morigage insurance (if any). divided by the number of sciieduled payments
in a year.
Lender will estimate from time 1o Ume my yearly taxes, assessments, leasehold pavments or ground rents and insurance
premiums. whech will be catled the “escrow ttems.” Lender will use existing assessments and hills and reasonable estimates
of future assessments and bills. The amounts that | pay to Lender for escrow items under this Paragraph 2 will be called

the *Funds. ”

{BY Lendes’s Obligations
Lender will keep the Funds i a savings or banking institution which has its deposits or accounts insur=d or guarantecd

by a federal ar state agency. If Lender is such as institution. Lender may bold the Funds. Except as described in this
Paragraph 2, Leader will use the Funds to pay the escrow stems. Lender will give to me. without charge, an snuual
acccuntiag of the Funds. That accounting musi show all additions 1o and deductions from the Funds and the reason for
ezch deduction.

Lender may not charge me fur holdiag or keeping the Funds, for using the Funds to pay escrow items, for aralyung
my payments of Funds. or for roceiving. verifying and totahing assessments and bills. However. Lender may charge me for
these services if Lender pays me interest on the Funds and if the law permits Lender 10 make such a charge. Lender will
not be required to pay me any intersst of earmings on the Funds unless eixher (i) Lender and | agree in writing. at the time [
sign this Security Instrument, that Lender will pay interest on the Funds: or (ii} the law requires Lender Lo pay inlesest on

the Funds.

(C) Adjusumeuts to the Funds
If Lender's estim=t=3 are 1oo high or if laxes and insusance rates go down. the amounts that | pay under this Paragraph

2 will be too large. If ‘bis happens at a time when | am keeping all of my promises and agreements made in this Security
{nstrument, [ will hav: th: right to have the excess amount cither promptly repaid to me as a direct refund or credited to
N my future scheduled paymeals of Funds. There will he 2xcess amnounts if, at any time, the sum of (i) the amount of Funds
which Leader is bolding o1 Zeomnyg, plus (i) the amount of the scheduled payments of Funds which | still must pay
between that Gime and the due/dstes of escrow items s greater than the amoun? necessary (0 pay the escrow items when

they are dae.
{f. when payments of escrow iterss ire due. Lender has not received enough Funds to make those paymenls, | will pay

to Lender whatever additional amounid’1v necessary to pay the escrow items in full. 1 musi pay that addifional amouni in

one of more paymenis as Lender may requirc,
When [ have paid all of the sums secued, Lender will promptly refund to me any Funds that are then beisg held by

Lender. If, as a result of the exercise by Lendet of any of its rights under this Securnity instrument, citber Lender acquirss
the Property or the Property is sold. then imuaidiaizly before the acquisiion or sale, Lender wall use any Funds which
Lender is holding at the time to reduce the sums sccund.

BY SIGNING BELOW. Bormower accepls and agrees 10 tie forms and covenants conlained in this Adjustable Rate

Rider.
~ 7z f ) ‘/‘
'xv.-.- 9;"-"":/ .. >,;\._. 3
/gk".éﬁ R-

SGoscnbed and sworn o before me

YRS ELALTLEE LT SLATI HABAS LS A VLA LN

3 “2FF.Cial SEAL™ 3
; wtan b e S s M day ot Vg 193_?— )
f W Fufie Coob foomh it g atl Chzago, Count ot Cock, State o funois

ad

q.,. . V4
BN VN 2 ' _y._,'é:.j_.__.M

Y
»

BARNKERS SYSTEMS, (NS ST, CLOUD. MN 53301 (1-80C 397-2341) Form ARLR 10/4/90 waye 307 2
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({A) Change Dates
Each datc on which my interest rate could change i called a “Change Date. ™ (Mark onc)

" The interest rate | will pay mayv change on the Tirst day of ... i and
On thar Ay BVErY L. i e e month thereafter.
X The interest rate T will pay may change .../ CON. THE 18'“1. DAY QF AIXRIST. 1935 . ... ... and on every
18TH DAY QF EACH 3D M. ... ... ... thereafter.
{B) The Index
Beginning with the firsi Chang= Date. my interest rale will be based op an Index. The “Index™ as: ..ol
MWMRWYHJD&:BSRWEMWM«W m ..........

The mast recent Index figure avaiable as of the date T 45 days XX FIRST. DAY OF THME MMM, ... ...

before cach Change Date 15 caled the "Current Index. ”
If the Index is no longer available, the Note Hn!der will choose a new index which 12 based upon compulblg*

informatic n. The Note Holder will give me noiice of this chotee. ¥,
{C) Caiculation of Changes ¥
Refore cach Change Daie. the Nute Holder wall calcuiate my new intersst rate by L ADRING THREE.........o ... a5
.......................................................................... percentage points { ..o QL R 1o the
Current Index. TH= result of this calculation: <Y
T will not be rounded off. o
FX will e rounded 5if by the Note Holder to the nearest . 0.125  %. Hey
T~ will be rounded olf 0y the Note Holderuptothenearest %,
[ will be round=d cirf ts the Note Holder down to the nearest %

Subject to the limitationd stutad in Sectiva 4(D) below, this amount vl be. m) pew interest rate until th= next change

date.

The Note Holder wiil then delernine the amount of the scheduled payment that wenld be sufficient to repay the unpaid
principal that [ am <t pected to ov:L7at the Change Dale in full on the matunity date at my new nterest rate in substantially
equal payments. The result of this calediat ap.wall be the new amount of my scheduled payment.

(D) Limits on interest Rate Changes * TvO AND NO/1000

KX My intercst rate will never be increased on decreased on any single chanpe date by more than .......... | S
percentage points from the rate of interest | bave been payving for the preceding peniod.
BT My interest rate will never be greater thar .. ... 14.000..... % or [ess than ...... N/A %.

{F) E{fective Date of Changes
My new interest rate will become effoctive on eacli £ hange Date. | wijl pay the amount of my new scheduled payment

beginning on the first scheduled payment date after the Thange Date until the amount of my scheduled payment changes
again.

{t’r Notice of Changes

At least 25 doys, but no more than 120 days. before the elfertive date of any pavimest change, the Nute Holder will
deliver or mail to me a notice of any changes in my inferest rate 21:d e amount of my scheduled puyment. The notice will
1nclude information required by law to be 2iven me and also the tily/ard teiephone number of a person who will answer
anv question | may have regarding the aotice.
B. FUNDS FOR TAXES AND INSURANCE

{Mark cne]

[ Uniform Covenant 2 of the Security Instrument is waived by the Lender

{1 Uniform Covenant 2 of the Security Instrument is amended to read as folloy's:
2. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower’s Obligations
I will pay ta Leader all amounts necessary to pay for taxes, assessments, leasehold po yments or ground rents (if any).

and hazard insurance on the Property and mortgage insurance (1f any}. | will pay thoss ame ints to Lender unless Lender
tells me. 1 writaing. that § do npot have o do sa. or unless the law requires otherwise. 1 witi mak=.thosc paymeots on e
same day that my scheduled payments of principal and intzrest are due under the Note.
Each of my payments under this Paragraph 2 will be the xum of the folfowing:
(i) The estimated vearly laxes and assessments on the Properiy which under the law nay e supenior to this
Securily Instrumeat. divided by the number of schaduled payments w2 year; pius.
(i) The estimated vearly leaschold paymeats or ground rents on the Propenty, if any. divided vy /in number of
scheduled paysments 1o a year; plus

Form ARLR 10/4/90 {page 2 of 3/

BANKERS SYSTEMS. INC_, ST. CLOUC, MM 56301 (1-800-327.2347%;
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{A) Late Chuarges for Overdue Payments

it the Note Holder has not recesved the full amount of any «heduled payment by the end of
calendar davs after the date 1t s due, 1 wall pay a late charge to the Note Holder. The amount of the charge wall be
85,000 . % of my overdue payment of principal and interest.  {(J

I w:i! pay ttus late charge promptly but only once on caca late paymeat.

(B) Set-OMT

T agree that the Note Holder may st off any emount duc and payable under this Note agzins any night 1 have to recerve
money from the Noie Holder. An amount due and pavable under this Note s any portion of a scheduled payment pos paid
on or before its due date, even 1f the due date of the Nole has not been acceleratad.

My nght to receive money from the Note Holder inciudes any deposit aceount halance 1 have with the Note Holder
iincluding savings, chexcking. and NOW accounts). any time deposit (including certificates of deposit), zny money owed to
me on a0 item prescaled 1o the Note Holder or an the XNole Holder's possession for collection or exchange. and any
repurchase agreement or other non-deposit oaligation.

If my night to recerve money from the Note Holder 14 also owned by soinoonz whe has oot agreed 1o pay this Note, the
Note Holder's nght of set-off will apply to my interest an the obhigation and to any other amounts | could withdraw on my .
sole request or endorsemens. The Note Holder s ngnt of set-off does not apply to an accouont or other obligation where my
rights are only as a fiduciary. It also do=s not appiy to any IRA account or other txx-defzrrad retirement 2ccount.

The Note Holder will not be liable for the dishonor of any check when the dishonor occurs because the Note Holder set
off this Jeht ag 4nsy any of my acrounts. | agree to hold the Note Holder harmless from any claims arising as a recult of

the exercise of the noht of set-off.

(C) Default

If | do not pay the #1412 anount of each scheduled payment on the daite it is due, | will be in default.

(D) Notice of Defa it

If I am in defaolt, th= "vot: Holder mav send me a “antten notice telfing me that if | do not pay the oveanlue amouni by
a certain date, the Note Hold<r may require me to pay immediately the full amount of principal which has not been pasd
and al) the interest that 1 owe Op that amount. That date must be at least 30 days after the date on which the nolice s

deiiverad or mailed te me
(E) No Waiver By Note Holder
Even if. at a ttme when [ am sn dotauit, the Note Holder does not require me to pay imunediatcly in full or does not

eXercise the right ot sct-off as descnibed zi'.n . the Note Helder will still have the fight to do so if | am in default at
a later timee.

(F) Payment of Note Holder’s Costs ana Fxpenses

If the Note Holder has required me o pay h..f'.a.md) 1o hai) as described abo*c. the Note Holder will have the nght
to be paid back by e for all of its costs and expensss in enforcing this Nole to the extenb not prohibited by applicable law.

Those expenses include. for example, reasonable attory eys” fees.

&. GIVING OF NOTICES
Unless applicable law requires a different m=thod. any nofice that must be given to mw under this Note will be given by

delivering it or by masling 1t by first class mail to me at the Propery Address above or at a different address if 1 2ive the

Note Holder a notice of my different address.
Any notice that must bz given to the Notz Holder under this Not vl be given by mailing it by first class mail to the
Note Holder at the address stated 1n Section 3(B) above or at a different address if [ am given a aotice of that

different address.

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE

if more than one person sigas this Note, cach person 1s fuily and personally cniisated to keep ail of the promises made
in this Note, incluging the promuse to pay the full amount owed Any pzrson who 154 priarantos, surety or endorser of this
Note 35 also obligated to do these things. Any person who takes over these obligaticns/including the obligations of a
guarantor. surety or endorser of this Note, s also obligated to keep all of the promises inade in this Note. The Note
Holder may enforce its rights under this Note agains! =ach person individually or agamnsi-all of us togesber. This means
that any one of us may be required te pay all of the amowats oOwed under this Note.

10. WATVERS
! and any other person who has vbligations under this Note waive the rights of preseniment and 0%ce of dishonor.
*Presentment” means the right 1o require the Note Holder te demand payment of amounts due. "Notice of Slishunor” meaas

the right to require the Note Holder e give notice to other persons that amouats due have not been paid.

Form ADJ-NOTE  S/1/81  (pege 2of 4/

BALKERS SYSTEMS. INC. ST. CLOUD. MN S83G2 11-900-397-2347) e —————
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