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TOGETHER WITH IIQ :mprovemenEmw or b@ﬂer erec ong;pr@ﬂj.:a)nd | easemeants, appurtenances, and

fixtures naw or hereafter a part of the property. All repiscements and sdditions shall also be covered by this Security
Inatrument. Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lswfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT corabines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: (T

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due thek ~
principal of and interest on the debt evidenced by the Note and any prepayment and,laty charges due under the Note. m .

2. Funds for Taxes and Insurance. Subject to applicable law or to & written Whives b Lender, Borrower shall pay (o Q
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly laxss
and ssessments which may sttain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold paymenrs A ‘
or ground reats on the Property, if any; (c) yurly hazard or property insurance premivms; (d) yearly flood insurance premiums, =
if any; (e) yearly -aoitgage insurance premiums, if any; and (f) any sums payable by Borrower to Leader, in accordance with
the provisions of pursgraph 8, in lieu of the payment of mortgage insurance premiums. These itemns are called "Escrow Items.”
Lender may, at wny lisne) collect and hold Funds in an amount not to exceed the maximum amount & lender for » fedenlly
related mortgage loan mpy raquire for Borrower's escrow account under the federal Real Estats Settlement Procedures Act of
1974 as amended from time w jime, 12 U.S.C. Section 2601 ef seq. (“RESPA"), unless another {aw that applies to the Funds
sets & lesser amount. I so, Leude: may, at any tims, collect and hold Funds in an amount pot to exceed the lessar amount.
Lender may estimate the amount of Funds due on the basis of cusrent data and reasonable sstimates of expenditures of future
Escrow [tems or otherwise in accordancs svith applicable law.

The Funds shall be held in an issticution whose deposits are insured by a federal agency, instrumentality, or eality
(including Lender, if Leader is such an institviion) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender raay not charge Borrowss f27 hoiding and applying the Funds, annually analyzing the escrow sccount, or
verifying the Escrow ltems, unless Lender pays bozomwer interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower 16-;#7 a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applizsble law provides otherwise. Unless an agreement is made or
applicable law requires inlerest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds.
Borrower and Lender may sgree in writing, however, that interes! shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing creitsand debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional securi’y. for all sums secured by this Security Instrument.

If the Funds heid by Lender exceed the amounts permitted to be hetd ov applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable taw. If 4ic amount of the Funds held by Lender at sny
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency, Borrower shail make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender stall ‘romptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, {ender shall acquire or sell the Property, Leadler, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a croat aainst the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received oy '( nder under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts paysole under paragruph Z;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, gssessments, charges, fines and impositions attributable to the Prop¢ ty
which may attain priority over this Security Instrument, and [easchold paymeats or ground runts, if any. Borrower shali puy
these obligations in the manner provided in paragraph 2, or if not paid-in that manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Leuder all notices of amounts to be paid under this paragraph.
If Borrower makes these psyments directly, Borrower shall promptly fumish to Lender receipts evidencing the paymenls.

Borrower shall promplly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to preveat the
enforcement of the fien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Propert:. is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying th. lien. Borrower shall satisfy the liea or take one or
more of the actions set forth above within 10 days of the giving of notice,
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Property insured against loss by fire, hazards included within the term fextmded)covémge'!' and anylother hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage descnived above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender il receipts of
paid premiums and renewal notices. In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Leader may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. [f Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collest the insurance proceeds. Lender may use the proceeds to repair or restore the Properly or 10 pay sums
secured by this Secw:ity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lende: and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date.r.r.the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the #'roporty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property priosto the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
tmmediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use (¢ Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to-socupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are teyon. Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit-waste on the Property. Borrower shall be in default if gny forfeiture
uction or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in focfeiture of the
Property or otherwise materially impair the tivn created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided n paragraph 13, Ly causing the action or proceeding to be dismissed with & ruling
thut, in Lender's good faith determination, precludes forfeituie of the Borrower's interest in the Property or other material
impairment of the lien created by this Secunty Instrument or Lendar's security interest. Borrower shal) also be in default if
Borrower, during the loan application process, gave materially false ol izaocurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the.!can evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a prizcipa: residence. If this Security Instrument is on a
ieasehold, Borrower shall comply with all the provisions of the Jease. If burrovwer acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing:

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and agreements contained in
this Security Instrumment, or there is a legal proceeding that may significantly affect Lender’s, nghts in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulatsns), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Prorerty. Lender’s actions may
include paying any sums secured by a lien which has priority over this Sccurily Instrument, apraring in court, paying
reasonekls uiiomeys’ fees and entering on the Property to make repairs. Although Lender may take aciinn under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender umler this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest frou: the
date of disbursement at the Mote rate and shall be payshle, with interest, upon notice from Lender to Borrower requesting .
paymont.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrupwent, Borrower shall pay the premiums required to maintain the mortgage insurunce in effect. If, for any reason, the
mortgage insurance ccverage raquired by Lerder lapses or ceases fo be in effect, Borrower shall pay the premiums required to
obtain cuverage substantially equivalent to th: morigage insurance previously in effect, at a cost substantially equivalent to the
cost ta Borrower of the mortgage insurance previously in effect, from an slternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance ¢overage is not available, Borrower shall pay to Lender each month a sum equal 1o
one-twelfth of the yearly morigag: insurance premium being paid by Borrower when the insurance coverage lapsed or ceased lo
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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" " 17, Transfer of the MNQ&EF LQ l&rlw (;Q P Yf the Property or any interest in it

is solt‘ o transferrad (or if @ beneficial interest in Borrower is sold or tmnsgzrru! an nrrpwcr is ndt u natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Sacurity Instrurent. However, this oplion shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fuils to pay thess sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrowes meets cestain conditions, Borrower shall have the right to have
enforcement of this Security lnstrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any powes of sale contained in this
Security Instrument; or (b) entry of a judgrent enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums whick then would be dug under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants cr agreements; (c) pays all expenses incurred in enforcing this Sccurity Inslrument,
including, but no* liinited to, rensonable attorneys® fees; and (d) takes such action as Lender may reasonsbly require to assure
that the lien of this 3.curity Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrumren shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured berery shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
rot apply in the case of acceior.tion under paragraph 17.

19. Sale of Note; Churge of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or mcr2-limes “vithout prior notice to Borrower. A sale may result in a change in the entity (known
as the “Loan Servicer™) that collects munthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer uiirviated to & sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordivice vith paragraph {4 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the 2udress to which payments should be made, The notice will also contain any other
information required by applicabla law,

20. Hazardous Substances, Borrowe- shall nurcause or permit the presence, use, disposal, storage, or release of any
Huzardous Substances un or in the Propetty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. ""he preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substas.ces that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any invesdzation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privats party invalving the Propcrty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. I’ Borrower leams, or is noutied Fy-any governmental or regulatosy authority, that
any removal or other remediation of any Hazardous Substance affecting the Froperty is necessary, Borrower shall promptly take
all necessary remedial actions in accordance ‘with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances dziinzd as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flamnianle or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde; and radioactive materials. As used in
this paragraph 20, "Eavironmenta! Law” mzans federnl laws and laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrowes’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under ‘'oucagraph 17 unless
applicable law provides otherwisz). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the nolice is given to Borrower, hy which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicinl proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstute after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, [If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this puragraph
21, including, but not limited (o, reasonable attormeys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives al! right of homestead exemption in the Property. Form 301 : 90
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