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TOGETHER WITH N @ Fl @II\A\ vd nr@[@ Yl cascinents, appurlenances, and
xlures now or fwereatter o parl ol the prope Il replacements"and  sddifions shall also be covered by thir Sevuriy
Instrumuent. AlL of the leregoing s referred 10 0 this Secarity Insininent as the “Property.”

BORROWER COVENANTS thut Borrower is lawfully seised of the estate herehy ennveved wd has the right o mortgagpe,
grant and convey the Property and that the Property is unencumbered, excepi for encumbrances of record. Borrower warrants
and will defend generally the titls 1o the Property against all claims and denands, subject (6 any encumbrunces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nstion} use and non-utiforin covenants with lunited
variations by jurisdiction {0 conititute a uniformo security instrument covering 1eal property.

UN[FORM COVENANTS. Borrower and Lender covenant and agree as ‘ollows:

I. Payment of Principa} and Interest; Prepuyment and Late Charpes. Borrower shall promptly pay when due the
prmupai of and interest o the debt evidenced by the Note and any prepeyment and Trte churges dw: under the Note.

2. Funds far Taxes and /'msurance. Subject to applicable law or to a wintih wraives by Lender. Borrower shall pay
Lender on the day inonthly payments are due under the Note, until the Note is paid in full. Q'nm( Funds") for: (a) yearly taxes
aned wssessments which may sttain prionity over this Security Instrument as a lica on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any: (¢) yearly hazard or property insurance premiuns; (d) yearly flood insurance premoms,
i any: (v) yearly mortgage msurance premisms, if any: und (£) any sums payable by Borrower to Lender, i aceordance with
the provisions of raragraph &, i fieu of the payment ot mortgage insurance premiums. These tems are called "Escrow ftems,”
Lender muy, 8t any toe. collect and hold Funds in an amount not to exceed the maxumem smount a lender tor a federally
refuted mortgsye loan dniy require for Borrower's escrow account under the fedecal Rewl Estate Setthement Procedures Act of
1974 ux amended from tieie Jo uime, 12 U.S.C. Section 2601 ef seq. ("RESPA®), anless another Jsw that applies to the Funds
sets & lesser amount. It w0, (Cender may, at any time, collect and hold Funds in an amount not t exceed the lesser arabunt,
Lender may estimate the amoust of Funds due on the basis of current data and reasonahle eshimaies of expenditures of future
Excrow teins or otherwise in nccortssee with applicable law. ‘

The Funds shall be held in an pisstution whose deposits are insured hy a federul agency. instrumentahty, or entity
(including Lender, if Lender 15 stich an inistication) or in any Federal Home Loan Bank. Lender shall upply the Funds 10 pay the
Escrow ftems. Lender may aot cherge Borrower for bolding and applying the Funds, annusily analyzing the excrow account, or
verifying the Excraw lems, unkers Lender payi-Berower interest on the Funds and applicable luw permits Lender 1o muke sach
u chatge, However, Lender nay require Borrower{o-pay 4 vne-time charge for an independent real estate tax veporting service
used by Lender tn connection veth this losn, unless annlicable law provides otherwise. Unfess an agreement is made or
applicable law requires inferest 10 be paid, Lender shall Got beorequired to pay Borrower any interest or earninzs on the Funds.,
Borcower and Lender muy agree in writing, however. that (nterest shall be paid on the Funds. Lender shall give to Borrower,
without chasge. an annual accounting of the Funds, showing crevits und debits 1o the Funds and the pumpose for which each
debh 1o the Funds was made. The Funds are pledged as additional Gecunty for all sums secured by this Sseunty 'nstrument,

}f the Funds held hy Lender exceed the amounts permitted to e hrad y applicabie law. Lender shall sccount to Horrower
for the excess Funds in accordand e with the requirements of applicable tavs. I “he amount of the Fonds held by Lender at any
time 15 not sutficient to pay the Ercrow ltems when due, Lender may so notify Zasrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make wp the deficiency, Borrower shril make up the Jeficiency in no more thun
twebve monthly payments, at Lencer's sole discretion.

Upon puyment in ful) of ul sums secured by this Security Instrument, Lender sbul promply refund to Bormwer any
Funds held hy Lender. [f, under puragraph 21, Lender shall scquire or sell the Property, Lender, prior o the acquisition or sile
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as ' credit against the sunis securad by
this Svcurity [nstrument.

3. Appiication of Payments. Unless applicable law provides otherwise, all payments received w¢ Lander under paragraphs
I and 2 shall be wpplied: first, to any prepayment charges due under the Note; second, to amounts puysole under patagraph 2;
third, to interest dite; fourth, o principa) due; and last, to any late charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fipes and impositions sttribuishie to the Property
which may sttain priority over this Security Instrument, and leaschold paymeats or ground reats, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that meoner, Borrower shal, pay them on time directly
1o the person owed payment. Borrower shall promptly fuenish to Lender alf notices of amounts to be paid under this paragraph.
I Borrower makes these payments directly, Borrawer shall promptly fumish to Lender recetpts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrament anless Borrower: (a) agrees in
weiting to the payment of the obligation secured by the fien in a manmner acceptable to Lender: (b) cortests i good faith the lien
by, or defends aganst enforcement of the lien o, legal proceedings which in the Lender's opinign operste to ppévent the
enforcement of the lien; or (¢} seciures from the holder of the licn an agreement atisfactory to Lender mh:rd‘mulmg__ the hien to
thys Security Instrument. 1t Lender determines that any part of the Property is snbject 1o a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the uetions set forth above within 10 days of the giving of nohice,
oPS 1080
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Property insured against loss by fire, hazards included within the’termy "exipndetl coferags” and any, ather hazards, meluding
floods or flooding. for which Lender reguires insurance. This insurance shail be maintained in the amounts and tor the periods
that Lender requires. The insurance carrier providing the insurance shail be chosen by Berrower sabject 0 Lender's approval
which shall not he unreasonably withheld. ¥ Borrower fails to maintain coverage deseribed above, Lender may. at Lemder's
option, obtin coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewsls shall be acceptable to Lender and shall include a standard mortpage clause, Lender
shafl have the right to bold the policies and repewals. It Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiwims and renewat notices. In the event of loss, Borrowes shall give prompt notice Lo the insurance caroier and Lender,
Lender may make proof of joss it aot made promptly by Borrower.

Unless Lender and Borrower otherwise agres in writing, msurance proceeds: shall be applied to restoration er repatr of the
Property damaged, if the restoration or repair is economivally feasible and Lender's security is not lessened. 13 the restoration or
repair is not economically feasible or Lender’s sectrily would be Jessenx, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess pad to Borrower. If Borrower abandons the
Property, or does nol answer within 30 days a notice from Lendor that the nsurance carrier has offered to settle a claim, then
Lender may colleet the insurance proceeds. Lender may use e procgeds to reparr or restore the Property or (o pay suims
secured by this Sovurity [nstrument, whether or aot then due, The 30-day period will begn when the natice s gven,

Unless Lender und Borrower otherwise sgree in writing, any application of proceeds to principad shidl not extend or
postpone the due date_o. the monthly payments referred to in pasagraphs | and 2 or change the amount of the payments. 1t
under paragraph 21 thee'rogerty is acquir=d by Lender, Borrower's night to any insurance policies and proceeds sesulting trom
damage 10 the Property priorto the acquisition shall pass 1o Lender to the extent of the sums secured by thas Secunty Instrument
inunediately prior to the sequisition:

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shal] vceupy, establish, and Gse'the Property as Borrower's principal residence within sixty duys atter the eaxecution of
this Security [nstrument and shall continue to_occupy the Property as Borrower’s principal residence for at least one year atter
the dute of occupancy, wnless Lender otherwise agrees in writing, which consent shall not be unreasonably withhield. or unless
extenuating circumstances oxist which are beyond Borrower's control. Berrower shall not destroy. damauge or ampair the
Property, aliow the Property to ieteriorate, or co/nmit-waste on the Property. Borrower shall he in default 1f any forfesture
action or provesding, whether civil or criminal, is begunthat in Lender's good fuith judgment could result 1o Sorfeitire of the
Property or otherwise oterindiy impair the lica cregted by anis Secunty Instrument or Lender’s securiy interest. Borrower may
cure such a detonlt and reinstate, as provided in paragraph 18, by causing the action or proceeding to he dismissed with a rudiny
that, in Lendee’s pood Faith deterounation, precludes f'nrfcm.:*. «f the Borrower's anterest in the Property or other matenial
unpairment of the lien created by this Secunty Instrument or Leade's security interest, Borrower shal) also he in detauit st
Borrower, during the loan application process, gave materislly false 0o )naccurate information or statements to Lender {or tailed
to provide Lender with any matenal information; in connection with the 'an evidenced hy the Note, including, but aot lum:ted
to, representations concerping Borrower's occupancy of the Propurty as & pn'rcipa‘ residence, 1F this Secunty Instrument o oo g
leaschoid, Borrower shall comply with all the provisions of the lease. If Ssrrower acquires Jee title o the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in writiog

7. Protection of Lender’s Rights in the Progerty. 1 Borrower fails to perform’th: covenants and sgreements contiuned 1o
this Security Instrument, or there is 8 legal proceeding that may significantly affect Leinder™s nghts in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forteiture or to vatorce lews or regalabensy, then Lender may do and
pay tor whatever is necessary to protect the value of the Property and Lender's nights in the Property. Lender’s actions may
mclude puying any sums secured by « lien which bas priority over this Security [nstrument, <prearing i coort, ;mymgg
rensonable attorneys’ fees and entering on the Property to muke repairs, Although Lender may take aetion under this paragraph - -
7, Lender does not have o do so. s

Any amounts dishursed hy Lender under this paragraph 7 shall become additional debt of Borrower secured by this 774

Security Instrument. Unless Burrower and Lendor agree 10 other terms of payment. these amounts shall hear interest from the £
date of disbursement st the Nole rale and shall be payable, with interest, upon notice from Lender to Borrower requesting U0

payment,

8. Mortgage Insuranece. If Lender reguired mortgage insurance us s condition of making the Joun secured by this Securily
Instruroent, Borrower shall pay the premivms reyuired to maintain the mortgsge insurance in effecl. M. for any reason, the
mongage Insurance coverage required by Lender fapses or coases to be in etfect, Borrower shall pay the premiums required to
obtatr coverage substantislly equivalent 0 the mortyaye insurance previousiy in effect, at a cost substantially eyuivalent o the
cost (0 Borrower af the mortgage msurance previously in effect, from an altemate mortgnge insurer approved by Lender, {1
substanteaily equivalent mortgage msurance coverage 15 not available, Borrower shall pay to Lender each month w siin equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coversge lapsed or ceased o
be 10 effect, Lender will aveepl, use and retain these payinents as 4 Joss reserve in lteu of mortgage insuranve,  Loss Jc.wr\'c
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is sold or transterred (or if a beneficial interest in Borrower iy'sold ‘or ininsfdrredidnd Borrower i€ not u natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Secusity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited hy federal Jaw as of the date
uf this Security [nstrument.

It Lender exercises this option, Leader shall give Borrower natice of acceleration, The nutice shall provide a peried of nol
Jess than 30 days trom the date the notice is delivered or maifed within which Borrower must pay all sums secured by this
Secunity Insteument. 1f Borrower tuils to pay these sums prior to the expiration of this period, Lender may invoke any reinedics
permitted by this Security [ostrument withowt further notice or demand on Borrower.

(8. Borrower’s Right to Reinstate. [t Borrower meets cenain conditions, Borrower shall have the nght to have
enforcement of this Security Instrument discontinued ot any time prior to the earlier of: (a) 5 days (or such other perod its
applicable law may specify for reinstatement) before sube of the Property pursuant to any power of sale contuined i this
Sevurity Instrument: or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be dus under this Security Instrumont and the Note as if no acceleration had aveurreds (h)
cures any default of any other covenants ar agreements: {¢) pays sl expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ tees: and (d) takes such action as Lender may reasonably require to assure
that the lien of Bz Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instreasent shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hérebw shall remaia fully effective as if no acceleration had occurred. However, this right to reinstate shall
not upply in the case ofacedieeation under paragraph |7.

19. Sale of Note: Chatge of Loan Servicer, The Note or a partial interest in the Note (together with this Securty
Instrument) ntay be sold one or riore times without prior notice to Borrower, A sale may result in a change in the entity (known
as the “Loan Servicer”) that collesis monthly puyments due under the Note and this Security Instrument, There also may be one
or more changes of the Loan Servicer (nrklut=d to a sale of the Note, It there is 4 change of the Loan Servicer, Borrower will he
given wrilten notice of the change in accecdance with paragraph 14 above #nd applicable Jaw. The notice wall state the name and
address of the new Loan Servicer and the alldress to which payments should he made, The notice will alsa contuin uny other
information required by applicable law.

20, Hazardous Substances. Borrower shall G0t couse of permit the presence, use. disposal, stwrage, or release ol any
Huzardous Substances on or in the Property. Borroasr shall not do, nor allow anyone else to do, anything sttecting the
Property that is in violation of any Environmental Law. Tae preceding two sentences shall not apply to the presence, use. or
storage on the Property of smalf quantities of Hazardous Substunces that ure generaly recognized to be apprapriate to normal
residential uses and to maintenunce of the Praperty.

Borrower shail promptly give Lender written notice of any invatigation, chaim, demand, lawsuit or other action by any
povernmental or regnlatory agency or private party involving the Propérty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. Uf Borrower leams, of is notifesd by any governmental or regubutory suthonty. that
any removal or other remediation of any Hazardous Substunce atfecting the Propeity is necessary, Borrower shitll promptly take
all necessary remedial actions in sccordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substunces” are those substances’ Geiined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammelile or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, matertals containing ashestos or formaldehyds., wit radioactive materinds, As used m
this parngraph 20, "Environmental Law" means fedecsl laws and laws of the jurisdiction where the Property is located that
relate to health, safety or enavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:

21. Accelerntion; Remedies. Lender shail give notice to Borrower prior fo aceeleration foliowing Borrower’s hreach
of uny covenant or agreement in this Security Instrument (but not privr to acceleration undesparagraph 17 unless
upplicable law provides atherwise). The notice shall specify: (u) the default; (b} the action reguired o cure the defuult;
(c) & date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d} that failure to cure the default on or hefore the dute specified in the notice may resolt in acceleration of the sums
secured by this Security Instrument, foreclosure by judiciul proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after accelerution and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to uccelerativn and foreclosure, It the defnult is not cured on
or hefore the date specified in the notice, Lender, ut its option, muy require immediate payment in full of all sums
secured by this Security Instrument without further demand and mny fureclose this Security Instrument by Judicial
proceeding. Lender shall be entitled to collect adl expenses incurved in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasenable attorneys” fees and costs of title evidence,

22. Release. Upon puyment of all sums secured by this Security [nsteument, Lender shall release this Secunty Instrument
without charge to Borrower. Burrower shall pay any recordation costs.,

23, Wuiver of Homestead. Borrower waives all right of homestead exemption in the Propenty. Form 3 :1”43 1083
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