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THIS MORTC}AGE( Secari’y Instrument") is given on NOVEMBER 17, 1992 . The mortgagor is
JOHN T. PACHOLIR - o I ' R ,
AND CATHY A. PACHOLIY, HUSBAND AND WIFE . . '~ '
Lo . - . : [T B e P AL A L T s Rt P ’j:“r"”g
TRUD T '\L‘J. SR T
("Borrower*). This Security Instrument is give b, 10 T STERIIEN R e ‘,(;‘ e
AMERICAN SECURITY MORTGAGL ~ @ '~ 0 7 = iprmw iy \‘;VJ G
which is urgamzed and existing under the laws of THE STHT’ OF ILLINOIS o © o and whase
address is ONE TIFFANY POINTE, SUITE 210 : R
BLOOMINGDALE, ILLINOIS 60108 " U7 _A"Lender"). Borrower owes Lender the principal sum of
FIFTY SEVEN THOUSAND Lo Y S o o
AND 00/100 ' s : S Dollsers (U8, $8  ~ 57,000.00 ),

This debt is evidenced by Borrower’s note dsted the same dete as this Secraty Instrument (“Note*), which provides for
monthly payinents, with the full debt, if not paid eatfier, duc and payable on CECEMBER 1, 2007 .
This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with inierest, advanced under paragraph 7 to
protect the security of this Security Tnstrument; and (c) the performance of Borrower’s covenar's and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hm:hy mortgage, grant and con’ ev 1o Lender the follow ng

described property located in  COOK County, Iilinois:
LOT 17 IN ALPINE SUBDIVISICN OF THE NORTH 1/2 OF THE SOUTH /2 OF THE

EAST 1/2 OF THE EAST 1/2 OF "' 1E NORTHEAST 1/4 (EXCEPT THE S&UTH
132.70 FEET AND ALSO EXCEPT THE NORTH 40.00 FEET) OF SECTION 3, TOWN-
SHIP 37 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, ‘
ACCORDING TO PLAT THEREOF REGISTERED IN THE OFFICE OF THE REGISTRAR

OF TITLES OF COOK COUNTY, ILLINOIS, ON MAY 29 1964 AS DOCUMENT -
NUMBER 21 52 357, IN COOK COUNTY, ILLINOIS ‘

' : g R L ;“'1;‘ ;
— L - o | 1 Wil ;;
23 03 210 042 . , . , - it . I 3] e ,Q‘
| 3
which has the address uf_ _88"8 WES'I‘ NIDA COURT HICKORY HILLS o Stront, 13iy.;
Nlinois 60457 Zpcse . . . . "‘Propcrty Addrass Y. o ‘ L
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5. Hazard or Proper Ee the “mmpro nitw ng or hereufior erected on the

Property insured against loss by fire, hezurde included within the term "oxtended coverage® und'any other huzard, including
floods ot ﬂondmg. for which Lender ruqunres insurance. This insurance shall be muintained in the smounts and for the poriods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unressonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lerder's
option, obtain coverage to protect Leader's rights in the Property in accordance with paragraph 7.

Al imsurance policies and renewals shall be scceptable to Lender and shell include & standard mortgage clause. Linder
shall have the right to hold the policies and renewals. If Leader requires, Borrower shall prompily give to Lender all receijits of
paid premivmns and renswal notices, In the event of lose, Burrower shail give pmmpt nolice to !he insurance carrier and Lender
Luender may make proof of loss if not made promptty by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be upphed 1o restaration or repair uf the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurunce proceeds shull be applied to the sums
sacured by this Security Instrument. whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days & notice from Lender that the insurance carvier has offered to sttle a claim, then
Lender may collect the inxurance proceeds. Lender may use the proceeds to repair or resinre the Property or to pay sums
secured by this Secunt: Instrument, whether or not then due. The 30-day period will begin when the notice 15 given.

Unless Lender art Borrower otherwise agree in writing, any application of proceeds to principal shall not exterd or
postpone the due date of ine monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymen:s. If
under parugraph 21 the Propaty i acquired by Lemuler, Borrower's right to any insurance policiey and proceeds resulting from
damage to the Property prior toine scquisition shall pass to Lender to the oxtent of the sums secured b} thw aecun!y Inmrumcm
iimmediately prior to the acquisition

6. Occupancy, Preservation, Mairienance and Protection of the Pmpﬂ‘fy; Borrower®s Loun Application; Latseb:lds
Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to accopy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwisc-anioes in writing, which consent shali not be unreasonably withheld, or unless
extenuating circumstances exist which are bevoad Domower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or comizat waste on the Property. Borrower shall be in default if any forfeiture
action or procseding, whether civil or criminal, is begus the?-in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by tais Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, Yy cansing the aclion or proceeding to be dismissed with & ruling
that, in Lender's good faith detennination, precludes forfeiture of iz Borrower's interest in the Property or other material
wmpairment of the lien created by this Security Instrument or Lendct's s=cusity interest. Borrower shal) also be in defanlt if
Borrower, during the loan application process, gave materially false or icaccumte icformation or statements to Leader (or friled
to provide Lender with any maierial information) in connection with the joan evidenced by the Note, including, but not Tirtited
to, representations concemning Borrower's occupancy of the Property as & princioal rosidence. If this Security Instrument is on 2
leasehold, Borrower shall comply with all the provisions of the lease. If Bonowe) acquires fee title to the Propmy the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agresments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probato, for condemnation or forfeiture or to enforce laws or regulations,, then Lender may do and
pay for whalever is necessary to protect the value of the Property and Lender's rights in the Pyojeriy. Lender's actions may
include paying any sums secured by = lien which bas priority over this Secunity Instrumient, appecang in court, paying
reasonable attomeys’ foes and enlering on the Property to make repmrs Allhough Lender may take acticn under lhlb pamgmph
7, Lender does not have to do so.

Any amounts disburved by Lender under this paragraph 7 shali become atditional debt of Borrower securad by tin'; P
Security Instrument, Unless Borrower and Lender agreo to other termy of payment, these amounts shall bear interest from the
date of disbursement at the Note mato snd skatl be payable, wlth mwmsl upon notice from Lcnder to Borm\msr naqutwlm;.
payment,

8. Mortgage Insurance. If Lender required morigage insurance as a u::ndmon of makmg the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
oblain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantialiy equivalent tc the
cost to Borrower of the mortgage insurance previousiy in effect, from an alternate mortgage insurer approved by Lender. Jf @
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal o
one-twelith of the yearly mortgage insurance premium being paid by Borrower when the insurance caverage fapsed or ceased to.,r
he in effect. Lcnder will accept, use and retain these payments as alows reserve in heu of mortgag: insurance. Loss m-r\'a:_"
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. 92-20271
17. Transfer of the W er, \f nl BNYM Property or uny interest in it
is sold or transferred (or if & beneM¢iST infarest in Borrower is sold .or transferred und Borrower is dot a gatural person) without

Lender’s prior written consent, Lehder may, at its option, require immediate paymcnl in full of all’ sums secured by this
Security Instrument. However, fhis cptmn L’hall not be cxerc;xsad b Lcnder if exercise is prohibited by federal law as of the dute
of this Security Instrument, ¢« -~ PR

1f Lender exercises this option, Lendér shall give Borrower notice of acceloration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrament. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the edrlier of: {a) 5 days {or such other perind
applicable law may specify for reinsiatement) before sale of the Property pursuant to any power of sale contwined in this
Security Instrument; or (b) eatry of a judgment enforcing this Swcurity Iastrument. Those conditions are that Borrower: () pays
Lender all sums which then would be dus under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any defsult of any other covenants or agreements; (¢c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action us Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s righ's in the Property and Borrower's obligation to pay the sums secured hy
this Security Instruriert shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured her=ky <hall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of sceelerution under paragraph 17,

19. Sale of Note; Changs of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or mor. times without prior notice to Borrower. A sale may result in a change in the entity (known
a5 the "Loan Servicer™) that collecis monthiy payments due under the Note and this Security Instrument, There also may be one
or more changes of the Loan Servicer uarristed to @ sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accoidancswith paragraph 14 above and applicable law. The notice will stute the name and
sddresy of the new Loan Servicer and the adlress to which payments should be made, The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall rot.cruse or permit the presence, use, disposal, storage, or relesse of any
Huzardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of sny Environmental Law. Tlie preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hezardous Substunves that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Barrower shall promptly give Lender written notice of any invastization, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property «nd any Hazardous Substance or Environmenta} Law
of which Borrower has actua} knowledge. if Borrower learns, or is notificd by any governmental or regulatory authority, that
any removal or other remediation of any Huzardous Substance affecting the Property is necessary, Borrower shali promptly teke
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances Cetined as toxic or hezardous substances by
Environmental Law and the following substances: gasoline, Werosene, other flemmebic o¢ toxic petroleum products, toxic
pesticides and herbicides, volatile solvents. materials containing asbestos or formaldchyde, and radioactive malerials. As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction whete the Property is located that
relate 10 health, safety or environmental protection. v

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerution; Remedies. Lender shall give notice to Borrower prior to acceleration follow’ag Borrower’s breach
of any covenant or agreement in this Security instrument (but nol prior fo accelerution under pavwzraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; {(b) the action required to cure the default;
{v) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums ¢,
secured by this Security Instrument, foreclosure by judiciul proceeding and sale of the Property. The notice shall further

inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the -

non-existence of a default or any other defense of Barrower o acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at ils option, may require immediate payment in full of all sums +
secured by this Security Instrument without further demand and muy foreclose this Security Instrument by judiciul
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, inctuding, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recondation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Propenty, . . o 08 ;';;g
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