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FHA MORTGAGE
FHA CASE NO.
STATE OF ILLWNOIS 131-6818081
TES
___. This Mortgage (*'Cecirity Jnstrument” Y isgiven on OCTORER 27TH, 1998

The Mortgugoris ARMAND LECN AND ALICIA LEON , HUSBAND AND WIFE

whose address is 4225 SOUT.4 CAMPBELL AVENUE s CHICABO, ILLINOIS &0632

(*'Borrower""). This Securtty Instrument is givento
BANK UNITEDR OF TEXAS F8B

which is organized and existing under the laws of JUITED SBTATES , and whose
address is 3200 SOUTHWEST FREEWAY, 42000, HOUSTON, TEXAB 77087

I2EETEREG

*tender’’), Borrower owes Lender the principal sam of
ONE HUNDRED FOUR THOUSAND FIVE HUNDRED FORTY F1VE AND 00/100

Dollars(U.S. % wa 104 545, 00 ).
This debt is evidenced by Borrower’s noke dated the tame date as this Secur ity Instrument {**Note'”), which provides for
monthly payments , with the full debt, if not paid earl er, ducand payableon vV EMBER 18T, 2028
This Security Instrument secures to Lender: (a) the repayment of the debt evi lenc’ by the Note, whh interest, and all
renewals, extensions and modifications; (b) the payment of all other sums, with isfirast, advanced under paragraph 6 to
protect the security of this Security Instrument; and (¢) the performence of Borrowir's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgaze, ~rant and convey to Lender the
following described property localed in corK County, 1llinois:
LOT 40 IN BLOCK B IN FHMARE AND SACKETT 'S8 SUBDIVISION OF THE -
SDUTH 1/4 OF YHE EABT t1/82 OF THE NIRTHEAST 1/4 OF 8ECTIIN i,
TOWNSHIFP 2B NORTH, RANGE 13X, EAST OF THE THIRD PRINCIFAL
MERIDIAN, IN CODOK COUMTY, ILLIMOIS.
P.X.N.s 19-0t-228-011

a8 1580

which has theaddressof  gppw gpUTH gaﬂf'sm_s_ AVENUE cmcn?g” ' @

treet
Ilinois 60632 (“'Property Address'’); ) \
{Zip-Codel i

" TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
AL appurtenances, rents, royalties, minerai, oil and gas righis and profits, water rights and stock and all lixtures now or
o hereafter a part of the property. All replacements and additions shell also be covered by this Security Instrument. All of
> the foregoing is referred to in this Security Instrument as the ' Property.”’

BORROWER COVENANTS that Barrower is lawfully seized of the estate hereby conveyed and has the right to mortpage,
grant and convey the Property and that the Propenty is unencumbered, except for encumbrances of record. Borrower warrnngs
ard wilt defend generally the title 10 the Property against ali claims and demands, subject to any encumbrances of record,

e

FHA ILLINDIS MORTOAGE FORM (rage 1 of pages) Garvst Laben ustnews Forms, e W
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payments, which are relerred (o in Prragraph 2, or change the amount of such prymenis. Any sacoss procecds over an
amount required 10 pay all outstunding indebtedress under the Noie and this Socurity Instrument shall be pald 1o the ontity
legully entitled thereto.

g. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

{n) Default. Lender may, except as fimited by regalutions lvsusd by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(1} Borrower defuaults by failing to pay in full any monthly paymeni reguired by this Security Instnument prior
to or on the due date of the next manthly payment, or
(i1) Borrower defuults by failing, for « period of thiny days, to perform any other ebligstions conisined in this
Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitied by applicable law and wiih the prior approval of the
Secretary, require immediate payment in full of all the sumas secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning alf or part of the Property, is sold or
otherwise trunsferred {(other than by devise or descent) by the Borrowey, and
{ii} The Property is not occupied by the purchaser or gramece as his or her principal residence, or the purchaser
or grantee does kb occupy the Property but his or her ciedit has not been approved in accordance
with the reguirements of the Secretary.
{c} No Walver. If circumstances occur that would permit Lender to require immediale payment in full, but Lender
dues not require such puyments, Lender does not waive its rights with respect to subsequent evenis,
(d) Regulations of HUI) Secretary. In many circumstances rcgulations issued by the Secretary witl limit Lenders
rights, ip.the case of payment defaults, t¢ require immediate payment in fuil and forecluse if not paid. This
Security Initrument does not authorize aceeieration or foreclosure if not permitted by regulalions of the Secretary,
(e} Mortgs = Not Insured. Borrower agrees that should this Security Insirument and the note secured thereby not
be eligible Fur insurance under the Nationnl Housing Act within 8 MONTHS from the
date ficreof, Lop’=r may, st s option and notwithstanding anything in Paragraph 9. require imimediate payment in
full of atl sumas gecrred by this Security Initrument. A written statement of any awthorized agent of the Secretary
dated subsequent to . 8 MONTHS from the dute hercof, declining 10 insure this Security
Instrument and the nte scured thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding
the foregoing, this option may not bo excrcised by Lender when the unavailability of insurance is solely due to
Lendery failure 10 remic-w mortunge insurarce premium o the Secretury.

10. Reinatatement. Borrower Jux a right (o be reinstated I Lender has reguired immediate pavment in full becaune
of Borrower’s failure to puy an amovat sue under the Note or this Secunty Instrument.  This right applies oven afier
foreclosure proceedings are instituted. < Te roiustde the Security Insirument, Borrawer shall tender in a lump som ali
amounts required to bring Borrowers accotat ciurrent including. to the extent they wre obligations of Borrowor under this
Security Inatrument, foreclosure costs and roasoralile and customary sitomeys® fees and expenses properly associated with
the foreclosure proceeding. Upon reinstatemeit by Borrower, this Scecurity instrument and the obligations that it secures
shall remain in effect as if Lender had not requiver’ inymediate payment in full, However, Lender is not required to permit
relnstutement it (i) Lender has accepted reinstawrient afler the commencement of foreclosure proceedings within two
yeurs immediately preceding the commencement ol a current foreclosure proceeding, (3} ceinstateinenmt will preciude
foreciosure vn different grounds In the future, or (iill) reinstacment will adversely affect the priovity of the len crented by
this Security Instrurmnerd.

il, Borruwer Not Relensed; Forbearance by Lindo- Not a Waiver. Extension of the time of paymenm or
madification of amortization of the sums secured by this Security Instrument grunted by Lender to any successor in interest
of Borrower shall not pperate to release the liability of the origizal SBorrower or Borrowery successor in interest. Lender
shall not be required 10 commence proceedings against any successerin interest or refuse e extend time for payment or
otherwise modify amortization of the sums secured by this Secunty aiatrumeat by reasen of eny demand made by the
original Borrower or Borrower's successors in interest. Any forbearance by Lender in exsrcising uny right or remedy shall
nol be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Juint and Seversl {hbl!lty; Cooiguners, The covenante and agreements of
this Security Instrurnent shall bind and benefit the successors and assigns of 1 ender nnd Borrower, subject to the provisions
of Pringraph 9.b. Borrowers covenanls and agreements shall be joint ana-zsviral.  Any Borrower who co-signs this
Security Instrument hut does not execute the Nots: [(a) is co-signing this Securily ‘nitrument only to mongnge.hfmm and
convey that Borrowers interest in the Praperty under the terms of this Security Instivrazae (b) is not personally obligated 1o
pay the sums secured by this Security Instrument; and (c) agrees that Lender and any or’.er Borrower may agree to extend,
modify, forbear or make any accommedations with regard to the t2rms of this Security [nstrament or the Nate without that
Borrower ks consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall ¥ given by delivering it or by
mailing it by first class mail unless up[;licnhlc law requires use of another method. The notiCe shall be directed to the
Property Address or any other address Borrower designates by notice lo Lender. Any notice t Leadar shall be given by
first class mail 1o Lender's address stated herein or any address Lender designates by notice to Posower.  Any notice
gmwidcd for ip this Security Instzument shall be deemed 10 have been given to Barcower or Lender wher given as provided
n this pamgruph,

i4. Governing Law; Severability. This Security Inscrument shall be govemned by Federal law ondoide iaw of the
jurisdiction in which the Property is located. In the event that any provision or clavse of this Security I siument or the
Note conflicts with applicable lnw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given cglccl without the conflicting provigsion. 1 this end the provisions of this Security Instrument and the
Note are declared to be severable.

* 15. Borrower’s Copy. Borrower shull be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the reuts and revenues of the
Property. Borrower authorizes Lender or Lender’s agenis to collest the rents and revenues and hereby directs each tenant of
the Propernty to pay the ronts to Lender or Lender’s agents. However, prior 10 Lenders notice to Borrower of Botrowers
breach of any covenant ar agreement in the Security Instrument, Borrower shall collect and receive aii rents und revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additiona) security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for beneft) of Lender only, to be ap'!‘plicd to the sums secured by the Security Instrument: (b) Lender shall be entitled 10
collect and receive all of the rents of the Property; and {c) ench tenant of the Property shall pay 2l yents due and unpaid o
Lender or Lender's sgent on Lenders written demand to the erant.

Borrower has not executed any prior ussi?‘nmenl of the rents and has not and will not perform any act that wounid
prevent Lender from exercising its rights under this Parugrapa 16.

Lender shall not be required to enter upon, wke control of or muintaip the Property before or after giving notice of
bresch to Borrower. However, Lender or o judicially & mted receiver may do 50 at any tirie there i3 o breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This sssignment
of rents of the Property shafl terminate when the debt secured by the Security Insirument is paid in fufl,

(page 3 of 4 pages}
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RM’!’ RIDER is mude this E7TH duy of
OCTOBER, 199 und i incorporated mto and shall be deemed 10 amend and supplement

the Mortgage, Ded of Trust or Security Deed ("Security Instrument™) of the same date given by the undersigned
" Borrower”) to sceure Borrower's Note ("Note™) 10

BOANK. UNITED QF TEXAS FS8R

(the "Lender”) of the same dale and covering the property described in the Security Instrument and Jocated at:

422% SOUTH CAMPBELL AVENMUE, CHICABD, ILLINOIS &£0632

{Prapenty Addrossy

THI. NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEHLET RATE AND THE MONTHLY PAYMENT. 'THE NOTE LIMITS TRHE
AMOGONMNECTHE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONF TIME
AND THENZXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS., n alition 1o the covenants and agreements made in the Security Instrument,
RBorrower and Lender further covenant and-apzae as follows:

INTEREST RATE AND MONTHLY PAYMFENT CHANGES

{A) Change Date
The interest rule may change on the first day of JANUARY , 1994 . and that duy of euch succeeding year.

“Chuange Date” meuns ¢ach date on which the interest rate cou'd change.

(B) The Index
Beginnirge with the first Change Date, the interest riute wisl b Mased on an Index. “Index” means the weckly average

yicld on United States Treasury Securittes adjusted to o constant (myturity of one year, as muade avaituble by the Federal
Reserve Board. "Current index” meuans the mast recent Index figurs/available 30 days befare the Change Bate. I the Index
{as defined ubove) is no longer available, Lender will use ws o new Index/any lindex prescribed by the Secreinry. As used in
this Rider, "Secretary” means the Secretary of Housing and Urban Deveicprrent or his or her designee.  Lender will givop
>

Borrower notice of the new [ndex. 2
() Calculation of Interest Rate Changes %
Before ench Change Date, Lender will coleuwlute n new interest rate by sdding i el of re
TWO AND ONE-HALF o

puunlugp

points ( 2 .300 %) w the current Index and rounding the sum fo the nearest one-cizas'of one percentage poim
(0.§i25%). Subiect to the limits staied in Paragraph (1) of this Rider, this rounded amount will b= the new interest rate umtil

the next Change Dite.

(D) Limits on interest Rate Changes
The interest rate will never increase or decrcase by more than one percentage point {(1.0%) on any single Change Date.
The interest raie will never be more than five percentage points (5.0%) higher or lower than the initial inteces! rate,

{E) Calculation of Payment Change
If the interest rate chunges on o Change Date, Lender will caleniste the amoum of moathly payment of principal and

interest which would be necessary o repay the unpaid principal balance in full at the maarity dale at the new interest rate
ihrough subsiantially cqual payments. In making such caleniation, Lender will use the unpaid principal balance which would
be owed on the Change Date if there had beeo no defuult in payment on the Note. reduced by the amaount of any prepayments
to principal. The result of this colculation will be the amount of the new monthly payment of principal and imerest.

{F} Notice of Changes
Lender will give notice to Borrower ol any change in the interest rate and monthly payment amount. The notice must

be given at lenst 25 days before the new maonthly payment amount is due, amt mast set forth () the dale of the notice,
¢ii) the Change Date, (i) the old interest riate, (v the new joterest rile, (v) the sew monthly piayment amount, (vi) the
Current Index and the date it was published, (vii) the methad of caleulating the chunge a monthly payment amount, wnd
(vili) any mher informuation which may be required by luw from time to time. o

N Greot | atee Suvinesy Foems, i
ITEM 6582 {3104} fpuge 1 of I pugesi To Order Call: 10006369303 [T VAX 8187911131
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