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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non.uniform covenants with limited
variations by jurisdiction to canstitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Praepayment and Late Charges. Borrower shall promptly pay
when due the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for:
(aj yearly taxes and assessments which may uttain priority over this Security Instrument as a len on the Property;

(b} yearly [2asehold payments or ground rents on the Praperty, if any; (c) yearly hazuard or property insurance premiums;
(d) yearly flood Insurance premiums, if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lleu of the payment of mortgage insurance
premiums. These items are called "Escrow Items®. Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximumn amount a lendec for u federally related mortgage loan may require for Borrower’s escrow account
under the faderal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.5.C. 2601 et seq.
("RESPA™), unless another law that applies to the Funds sets a lesser amount. [f so, Lender may, at any time, collect and
hold Punds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current dara and re-scnable astimates of expenditures of future Escrow [tema or otherwise in nccordance with applicable
law,

The Funds shall e held in an institution whose deposits are inaured by a federal agency, instrumentality, or entity
({including Lender, if Lead r is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Punds to pay
the Escrow Items. Lender nay not charge Borrower for holding and applying thie Funds, annually analyzing the escrow
account, or verifying the‘dszirw Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. ‘Hawever, Lender may require Botrower to pay a one-tiime charge for an Independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwlise, Unless
an agreement is made or applicabie/ia'v requires (nterest to be paid, Lender shail not be required to pay Borrower any
interest or earnings on the Funds.~sorrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, witiio1t charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which eacn debit to the Funds was made. The Funds are pledged as additional security for
all sums secured by this Security Instrumer:?.

If the Funds held by Lender exceed the (mounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordanue wit's the requirements of applicable law. If the amount of the Punds held by
Lender at any time is not sufflcient to pay the Esc:or+ [tems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount nzczssary to make up the deflelency. Borrower shall make up the
deficiency in no more than twelve monthly payments,‘a: Lender's sole discretion. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender sha | ac¢quire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender 7 the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Uniess applicable law rioides otherwise, all payments recelved by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charzes due under the Note; second, to amounts
payable under paragraph 2; third, to interest due; fourth, to principai Zuc; and last, to any late charges due under the Mote.

4. Charges; Lieas. Borrower shall pay all taxes, assesaments <narges, fines and impositions attributable
to the Property which may attaln priority aver this Security Instrument, and '<asshold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if ziot paid in that manner, Borrower shall
pay them on time directly to the person owad payment. Borrower shall prompt)y furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Botrotvar shall promptly turnish to Lender
receipts evidencing the payments,

Borrower zL.all promptly discharge any lien which has priority over this Security insicument unless Borvower:

(2) agrees in writing to the payment of the obligation secured by the lien in a manner aceiptable to Lender; {b) contests in
good faith the lien by, or defends agalnst enforcement of the lien in, legal proceedings wirich in the Lender's opinion operate .
to prevent the enforcement of the lien; or (¢} secures from the holder of the lien an agreemer sa isfactory to Lender
subordinating the lien to this Security Instrwunent. If Lender determines that any part of the roreriy is subject to a lien
which may attain priority over this Security Insoument, Lender may give Borrower a notice idenrifyiag the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving c4 notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existilig or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage” and s other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in'the amounts and
for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. [f Berrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall Include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of 1oss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not rnade promptly by Borrower.

Unless Lender and Borrower otherwine agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not eccnomically fausible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.

If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds to repair or
restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will

begin when the notice is given.
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds
resulting from damage te the Property prior t» the acquisition shell pass to Lender to the extent of the sums secured
by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Muintenance and Protection of the Property; Borrowver's

Loan Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within sixty <ays after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of accupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonabiy withheld, or unless extenuating circumstances exist which are beyond
Borrower’s control. Borrower shall not destrny, damage or impair the Property, allow the Property to deterforate, or
commit waste on the Property. Borrower shall be in default if any forfelture action or proceeding, whether civil or
criminal, is begun that in Lender’s good falth judgment could result in forfeiture of the Preperty or otherwise materially
impair the lien created by this Security Instyument or Lender's security interest. Borrower may cure such a default and
reinstate, as provided in paragraph 18, by cdusing the action or proceeding to be dismissed with a ruling thar, in Lender's
good faith determination, precludes forfeiture of the Borrowert’s iriterest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrowar,
during the loan application process, gave materially False or Inaccurate information or statements to Lender (or failed 1o
provide Lender with aiy material information) in connection with the loan evidenced by the Note, including, but nor
limited to, represeiitaons concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a8 leazehold, Borrower shall comply with all the provisions of the [ease, if Borrower acquires fee title to
the Property, the leasehld and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lander’'s Rights in the Property. If Borrower falls to perform the covenants and
agreements contalned in this Security Instzument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such a. a rroceeding In bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do 2.1 pay lor whatever |a necessary to protent the value of the Property and Lender’s
rights [n the Property. Lender's actions may include paying any sums secured by a lien which has prierity over this
Security Instrument, appearing in'court, nuying reasonable sttorneys’ fees and entering on the Property to make repairs.
Although Lender may take action undet th 2 »aragraph 7, Lender does not have to do 8o,

Any amounts disbursed by Lander un¢/ar this paragraph 7 shall become additional debt of Borrower secured by this
Securiry Instrument, Unless Boerrower and Leriaer agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Nate rat® and shail be payable, with interest, upon notlce from Lender ta
Barrower requesting payment, :

8. Mortgage Insurance. If Lander requlind mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premloias required to maintain the mortgage insurance in effect, If, for
any reason, the mortgage nsurance coverage required oy Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage subistantially equivalint to the mortgage insurance previously in etfect, ot a cost
substantially equivalent to the cast toe Bornower of the morigage insurance previously In effect, from an alternate mortguge
insurer approved by Lender. If substantially equivalent morrgsge insurance coverage is not available, Borrower shall pay
to Lender each month a sum equal to one-twelfth of the yearly Zicitgage insuronce premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect, Lender wii''a-cept, use and retain these poyments as a loss
reserve in lieu of mortgage insurance. Loss reserve payments may r.o jurger be required, at the optien of Lender, if
mortgage insurarice coverage {in the amcunt and for the period that Lzader requires) provided by an insurer approved by
Lender again becoines avaflable and is obrained. Borrower shall pay the ziemiums required to maintain mortgage
(nsurance in effect, or to provide a loss reserve, until the requirement for morigaye insurance ernids in accordance with any
written agreement between Borrower and Lender or applicable law.

9. Imspection. Lender or its agent may make rensonable entries upon asdl inspections of the Property. Lender
shall give Borratwer notice at the time of or prior to an inspection specifying reascnuo’» cnuse for the inapection.

10. Condesnatlon. The proceeds of any award or claim for damages, direct i consequentinl, in connection with,
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceads shail be applied to the sums secizred by this Security .
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a pariial r:king of the Property {n
which the fair market value of the Property {3 equal to or greater than the amount of the sums :2ivied by this Securiry
Instrument immediately before the taking, unless Borrower and Lender atherwise agres In wrldrg. the sumy secured
by this Sacuriry Instrument shall be rediiced by the amount of the proceeds multiplied by the follow!ng Traction: (a) the
total amount of the surns secured immedintely before the taking, divided by (b) the fafr market value aof t:s Property
immediately before the taking, Any balance shall be paid to Borrower. in the eavent of a partial taking ¢f e Property in
which the fair market value of the Prop:rty immediately before the taking is iess than the amount of the sums secured
immediately before the taking, unless Borrower and Lender stherwise ngree in writing or unless applicable law otherwise
pravides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Praperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to mnke
an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the dute the notlce is
given, Lender {3 authorized to coliect aiid apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such payments, "_-b

11. Borrower Not Released; Forbearsnce By Lender Not a Valver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Insrument granted by Lender to any
successor in interest of Borrower shail nior aperate to release the liability of the original Borrower or Borrower's successors
in interest. Lender shall not be required to commence proceedings agninst any successor in interest or refuse to extend
time for paymenr or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand snade by the original Borrower or Borrower’'s successors {n interest. Any forbearance by Lender in exercising any
right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

LL L NS

Single Family -- Fannis Haa/Freddie Mac -~ UNIFORM INSTRUMENT form 3014 6/90
D0s-1L3 Page 3 of 5




UNOFFICIAL COPY |




R
A :

R R IRt B I SR T
UNOFFICIAL.CQRY ; .

12. Succesgora and Assigns Bound; Joint and Several Liability; Co-signers. The covenants
and agresments of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Bomrower's covenants and agreements shall be joint and several. Any Borrower
who co-signs this Security instrument but dou2s not execute the Note: {a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest {n the Property under the terms of this Security Insttument;

{b) is not personaliy obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard t¢ the terms of this
Security Instrument or the Note without that Borrower’s consent.

i3. Loen Charges. If the loan secured by this Security instrument is subject to a law which sets maxiimum loan
charges, and that law is finally interpreted s« that the interest or other ioan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
neessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to malke this refund by reducing the principal owed
under the Nore or by making a direct payment to Borvower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

14. DBotices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mall unless appiicable law requires use of another method. The nctice shall be directed to the
Property Address ar any other nddress Borrower designates by niotice to Lender. Any notice to Lender shall be given by
first class mali o ".ander’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security [Instrument shall be deemed ro have been given to Borrower or Lender when given as provided
in this paragraph.

15. Govemrning 'av; Severability. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is locuted. In the event that any provision or clause of this Security Instrument or the
Note conflicts wirh appiicao’« law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect withot the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severaole.

16. Borrower's Copy. Forrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the rroperty or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it {s sold o trun:ferred (or if a beneficial interest in Borrawaer is sald or transferred and
Borrower is not a natural person) withou. Lender's prior written consent, Lender may, at its option, require Immediate
payment in full of all sums secured by this Sccurity [nstrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shali g ve Borrower notice of acceleration. The notice shall provide a perfod bf
not less than 30 days from the date the notice iy uzinvered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay th<s< sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument withoyt further notice or demand on Borrower, .

i8. Borrower’s Right to Reingtate. If Boriowsr meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the eariier of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) befo e sale of the Property pursuant to any power of sale contained
in this Security Instrument; or (b) entry of a judgment enforciiif this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due wiar'this Security Instrument and the Note as if no
acceleration. had occurred; (b} cures any default of any other coveaar.t- or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, inciuding, but not limited to, reasonible attomeyy’ fees; and {(d) takes yuch action as
Lender may reasonably require to assure that che len of this Security I':srurmnent, Lender's rights in the Property and
Borrower's abligation to pay the sums secursd by this Security Instrurnent r.ali continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the cbligations secured hereby s.all romaln fully effective as if no acceleration
had occurred. However, this right to reinstare shall not apply in the case of ar.elcration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nate (together with this
Security Instrument) may be sold one or more titnes without prior notice to Borrowver. A sate may result in a change in the
entity (known as the "Loan Servicer”) that collects monthly payments due under the Mote and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is n change of the
Lpan Servicer, Borrower will he given written notice of the change in accordance with pacagr=ch 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address t4 which payments should be
made, The natice will also contain any other information required by applicable law.

20. Haaardous Substances. Borrower shall not cause or permit the presence, use, disprsri, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else *o <o, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall ot wopi;-tu the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recogniied to be appropriate
to normal residential uses and ro maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental
Law of which Borrower has acrual knowledge. If Borrower learns, or is notified by any govemmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property Is necessary, Borrower
shall promptly take all necessary remedisl nctions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” ara those substarices defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic petroleum products, foxic
pesticides and herbicides, volatile solvents, marerials containing asbestos or formaldehyde, and radioactive materiais. As
used in this paragraph 20, "Environmenial Law" means federal laws and laws of the jurisdictlon where the Property is
located that relate to health, safety or environmentsl protection.
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NON-UHIPORM COVERANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remediesa. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). Th« notice shall specify: (a) the default; (b) the action required to cure the default;
(<) a date, not lesa than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and
(d) that fajlure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foruclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstats: after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other (efense of Barrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

22. Release. Upon payment ol all sums secured by this Security Instrument, Lender shall release this Security
Instorument without charge to Borrower.

23. Valver of Bomestead. Borrower waives all right of homestead exemption {n the property.

24. Riders to this Security Instrumsent. If one or more riders are executed by Borrower and recorded
together with this S<curity Instrument, the covenants and agreements of each such rider shall be incorporated into and
sha!l amend and =4;0 ement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Zheck applicable hox(es)]

Adjustable Rore Fider Condominium Rider o 1.4 Family Rider
Graduared Paymei ¥.ider Planned Unit Development Rider Biweekly Payment Rider

____ Balloon Rider — Rare Improvement Rider ___ Second Home Rider

— Other{z) [specify}

BY S)GNING BELOW,
and in any rider(s')/u:fcuted by Borfowe: and recurded with it.

/s

[Space Below This Line For Acknowledgment] —

Wimess my hand and official seal.
My Commiasion expires:

This instrument was prepared by:
GREAT AMERICAN FUNDING COFP.., 1933 MEACHAM ROAD - SUITE 200

SCHAUMBURG, ILLINOIS 6017%.
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