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ToceTHer WiTh all the improvements now or hereafler erecied on the property, and all easements, appurienances,
and fixtures now or herenfter o part of the property. Al replacements and additions shall also be covered by ihis Security
Instrument, A of the foregoing is referred to in this Security Instrument as the “Property.”

Borrowir CoviNants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant andd convey the Property and that the Praperty is unencumbered, except for encumbrances of record, Borrower warrans
and will defend generaily the tisle to the Properly against sl claints and demands, subject 10 any encumbrances of record.

Tuis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction lo constitute a uniform security insirument covering real property.

UnirorM CoVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principa! of and inlerest on the debt eviderced by the Note and any prepayment and late charges due onder the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a wrilten waiver by Lender, Borrower shall pay
ta Lender on the <uy monthly payments arc due under the Note, until the Noie is paid in full, a sum (“Funds™) for; (a) yearly
taxes and asscssmcts which may attuin prierity over this Security Instrument s a ticr on the Property: (b} yearly leasehold
payments or grousd sents on the Property, if any; (¢) yearly hazard or property insurance premivms; (d) yearly fload
insurance premivms, i 2av; (e yearly monpage insurance premiums, il any: and () ony sums payable by Borrower o

Lender, in accordance witls the previsions of paragraph 8, in licu of the payment of mortgage inswrance premiums, These

items are called “Escrow fenis.”. Lender may, at any time, collect and hold Funds in an amount fof to exceed the maximum
amoun! a lender for a {ederaily related wortgage loun may require for Borrower's escrow gccount under the federal Real
Estate Settlement Procedures Act o 1974 as amended from time to 1ime, 12 U.S.C. § 2601 ¢r seq. ("RESPA™), unless .
another faw thit applies 10 the Funds.acts a lesser amount, I so, Lender may, at any time, coliect and hold Funds in an
amount not 1o exceed the fesser aimouni. Lender may estimate the smount of Funds due on the basis of currens dara and
reasonable estimates of expenditures of future Zicrow ltems or otherwise in accordance with applicable faw,

The Funds shall be held in an institCtion whose Jeposits are insured by a federal sgeacy, instrumentality, or estity
(inctuding Lender, if Lender is such an instituticn) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Jtems. Lender may not charge Borrov'er for holding and applying the Funds, annually analyzing the escrow
neecown, of verifying the Escrow Ttems, unless LentZ--pays Borrower interest on the Funds and applicable aw permity
Lender to make such a charge, However, Lender may ‘requice Borrower 1o pay a one-time charge for an independent real
esinte (ax reporting service used by Lender in connection with tiis Joan, uniess applicable Juw provides otherwise. Unless an
agreement is made or applicable law requires interest to be pand, Lender shall not be required (o pay Borrower any interest or
edrniings on the Funds, Borrower and Lender mny agree in writing, however, thas interest shall be paid on 1he Funds, Lender
shall give 1o Borrower, withowt charge, an annual accounling of 61 Furds, showing credits and debits to the Funds and the
purpose for which cach debil to the Funds was made. The Funds are preaped as additiona) security for ll sums secured by
this Security Instrumeni,

If the Funds held by Lender exceed 1he smounts permitted to be held by, applicable law, Lender shall account (o
Borrower for the exeess Funds in accordance with the reguirements of appliceble Jaw, If the amount of the Funds held by
Lender at any time is not sufficient 1o pay the Escrow hems when due, Lender iy o natify Borrower in writing, and, in
such case Borrower shull pay 1o Lender the umount necessary 10 make up the defiaiency. Borrower shall make up the
deficicncy in no more than twelve monthly payments, 31 Lender’s sole discretion, :

Upon payment in full of all sums securcd by this Sceurity Instrumeny, Lender shall pioraptly refund to Borrower any
Funds held by Lender, If, under paragraph 21, Leader shail scquire or sell the Property, Lender o to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale 18 a ~redit against the sums
secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments recerveed by Lender under
paragraphs | and 2 shail be applied: first, (o any prepayment chirges due under the Note; second, to ameunis-nayable under
paragraph 2: third, to interest due; fourth, to principa) due; and Jast, to any Jate charges due under the Note.

4. Charges; Liens. Borrower shall pay sli raxes, assessments, charges, fines and impositions antributable 1w the
Property which may aliain priority over this Security Instrument, and Jeasehold paymens or ground rents, if any. Borrower
shall pay these obligations in the mumer provided in paragraph 2, or if not puid in that manner, Borrower shall pay them on
time directly 1o 1he person owed paymenl. Borrower shall promptly furish to Lender all notices of amounis 1o be paid under
this parngraph. [f Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing
the payments. .

Borrower shall promptiy discharge any lien which has priority over his Securily Instrument unless Borrower: ()
agrees in writing to the payment of the obligation secured by the Jien in a manner aceeptable to Lender; (by contests in good
faith the lien by. or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion aperite ta
prevent the enforcement of the liea; or (c) secures from the holder of the Tien an agreement satisfuctory 1o Lender
subordinating the lien to this Securily Instrument. B Lender determines that any part of the Property is subject 10 o lien which
may attain priovity over this Security listrument, Lender may give Borrower a notice idemifying the lien. Borrower shall
satisty the fien or take ong or more of the actions set forth above within 10 days of the giving of notice.

Form 3018 990 (puge 2 /)

BANKERS SYSTEMS, INC., ST, CLOUD, MN 56302 {1-800-397-2341) FORM MD-1-1L 8/20/91
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of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, it mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Bosrower shall pay the premiums required 1o maintain mortgige insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law. : .

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shail
give Borrower notice af the time of or prior (o an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other wking ol any part of the Property, or for conveyance in lieu of condemnation, are herchy
assigned and shall be paid to Lender,

In the event of a lotal taking of the Property, the procecds shall be applied 10 the sums secured by this Security
Instrument, whethsr or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair piavke. vatue of the Property immediately before the tnking is equal to or greater than the amount of the sums
secured by this Secriitv Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by thie Security Instrument shall be reduced by the amount of the proceeds multiplied by the fullowingLQ
fraction: (a) the total ampouri of the sums secured immediately before the taking, divided by (b) the lair market value of the T‘D o
Property immediately bero'cohe taking, Any balunce shall be paid 1o Borrower. In the event of a partial wking of the {f;‘
Property in which the fair markel value of the Property immediately before the taking is less than the amount of the sums L% ‘
sccured immediately before thetaling, unless Borrower and Lender otherwise agree in writing or unless applicable law G A
otherwise provides, the proceedsiall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Porrower, or if, afler natice by Lender to Borrower that the condenmor offers 1o -
make an award or settle a claim for damages Borrower fails to respond 1o Lender within 30 days after the dute (he notice is.
given, Lender is authorized to collect and appiy-the-proceeds, at ils option, either 1o restoration or repair of the Property or ta;
the sums secured by this Security Instrument, wheibcrar not then due. e

Unless Lender and Borrower otherwise agres i vwriting, any application of proceeds to principal shall not extend or
postpone the due date of the menthly payments referred 13 1n paragraphs Land 2 or chunge the amount of such payments.

1. Borrower Not Released; Forbearance By Lend2r Not a Waiver, Extension of the time for payment or
maodification of amortization of the sums secured by this Secwrite Instrument granted by Lender to any successor in interest
of Borrower shall nol operate to release the lability of the orizinal Borrower or Borrower’s successors in interest. Lender
shull not be required.to commence proceedings against any succissarin interest or refuse {o extend time for payment or
otherwise modify amortization of the sums secured by this Security Lastrument by reason of any demand made by the
original Borrower or Borrower’s successors in interest. Any forbearance by’ Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-s'gnels, The covenants and apreements of this
Sccurity Instrument shall bind and benelit the successors and assigns of Lender-apd Borrower, subject 10 the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joimt and several. Ay Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Sccurity Insirument only 1o mortgage, granl and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
securcd by this Sceurity Instrument; and (¢) ugrees that Lender and any other Borrower may agre= lo extend, modify, forbear or
make any accommodutions with regard lo the terms of Ihis Security Instrumem or the Note without. (hacRorrower's cansenl,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law ‘whirfsets maximum Joan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be rOliccted in connection
with the loan exceed the permitted limits, then: (a) any such foan charge shall be reduced by the amourit »eesssary 10 reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded pemiitted-limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or oy making a
direct payment to Borrower. If o refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

I4. Notices. Any notice to Borrower provided for in this Security [nstrumient shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The netice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first
class muil to Lender’s address stated herein or any other address Lender designates by notice o Barrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph, ‘

15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision cr clause of this Security Instrument ar (he Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision, To this end the provisions ol this Security Instrument and the Note are
declured to be severable, ‘
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