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Floet Mortgaye Corp. .,

11800 Soulh 751h Avenue, 2nd Fioor 92 902(-;81

Palus Heights, illinois 60463

When Rccordcd Mail To:

{Sp Above This Line For Recording Data) —

\ ] FHA Cnac No,
Smte of Blinols MORTGAGE 131:6922981 7129

THIS MORTGAGE ("Security Instrument”) is made on NOVEMBER i1, 1992, The Mortgagor is ROGER P. SPECHT und
DAWN SPECIHT, HIS WIFE ("Borrower*). This Security Instrument is given to FLEET MORTGAGE CORP., which is organized
and existing under the laws of THE STATE OF RHODE ISLAND, and 'whome addross is 11200 WES'T PARKLAND AVENUE,
MILWAUKEE, WVICONSIN 53224 ("Lender™). Borrower owes Lender lhe princips] sum of SEVENTY THOUSAND NINE
HUNDRED NINETY-N(HE AN 00/100ths Doliars (U.8.$70,999.68). This debt ix evidenced hy Borrower's pote dated tho aeme dute
&y this Security Insirinvat ("Note"), which provides for monthly paymonts, ‘with the full debt, if not paid esrlivr, dus and payable
op DECEMBER 1, 2020 /(%8 Securily instrument sccurcs to Lendor: (a) the repayment of the debt evidenced by the Note, with
interest, and all renewals, <xtr asions and modifications; (b) the psyment of all ather sums, with intorest, sdvanced wnder parageaph
6 to protect the security of (11 Security Instrument; and (¢) the perfurman:e of Borrower's covenants snd sgreoments under this
Security Instrument and the Nele Por this purpose, Barrower does hereby martgnge, grant end convey to {onder the following
described property located in COQEL County, Illinois:

LOT 162 IN JLE. MERRION'S COUNTRY 21 UB HILLS UNIT NQ. 8, A SUBINVISION OF
THE NORTH 1/2 OF THE NORTHWEST /7 A4D PART OF THE SOUTHWEST t/4 OF SAID
NORTHWEST 1/4 OF SECTION 34, TOWNSRIP < NORTII, RANGE 13, EAST OF THE T!RD

PRINCIPAL MERIDIAN, IN COOK COUNTY, I LLIMNOI S, oy % 1

PIN 28-34-110-008 DEFT-01 RECORDING $31.50
TES38S  TRAN 2818 12/02/92 10243100
Wk ¢ E w—-P2-oD2LBL
COOK COUNTY. RECORDER - -~

which has the address of 4715 WEST 177TH STREET, COUNTRY CLUR HILLS {Streen, Ciy) ,
Ilinoia $0478 {Zi1 Cotsd  {"Property Address®);

TOGETHER WITH all the improvements now or hereafler erected on the property, and a'l easements, rights, sppurtenances,
rents, roynlties, mineral, oil and gas rights snd piofits, water rights and stock and all fixturos viow or hereaflor n part of the
property. All ceplacements and additions shall also be covered by this Security Instrument,  All'of the foregoing is reforred (o in
this Security Instrument #s the "Property.”

BORROWER COVENANTS that Borrower is lawfully seiged of the vstate hereby conveyed and has tho Jighl to mortgage, grant
and convey the Property and that the Property is un:ncumbered, except for encumbrances of record. Boyzivrier warrants and will
defznd generally the title to the Property against all claims and demunds, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall puy when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note,

2, Maonthly Payments of Taxes, Insurance and Other Charges. Bacrower shall include in cach monthly puyment, together
with the principa) and interest as set forth in the Note and any late chacges, an installment of any {a) taxcs nnd specinl uasesnments
levied or to be levied against the Froperty, {b) leaschold payments or ground rents on the Property, and (¢} promiums for insurence
required by paragraph 4.

Bach monthly instullment for items (w), (b), and (¢) shuall equal ono-twelfth of the sl amounts, us ressonably ostimutad by
Lender, plus an amount sufficicnl to maintain an additional bulanco of not more than one-sixth of the estimuted amounts, The full
annual amount for euch ilem shall be wccumulated by Londer within w poriod onding one month bofors an itom would bocomie
delinquent. Lender shall hold the amounts collected in trust to pay itame (n), (b), and {¢) bofore they hecomo dolingwoni.

If at any time the total of the payments held by Leader for iterw (8), (b), and (¢), together with tho fulure monthly payments for
such items payable to Lender prior to the due dstes of such iloms, oxcesds by more than one-sixth the estimuted amount of
paymenls required 1o pay such items when due, and if payments on the Note ure current, then Lender shall cither refund the excess
over one-gixth of the estimuted payments or sredit the excess ovor one-siath of the estimated payments to subrequont payments by
Borrower, at the option of Borrower. If the towal of the payments mndoe by Borrower for item (u), (b}, or (¢} iz insulficient (o pay
the item when due, then Borrower shall pay to Lender any amount necessary to makoe up the deficinncy on or betore the date the

item becomes due.
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" An used in this Socurity Instrument, "Sceretiey ™ nivdns the Socrdimry of Housing and Urban Developmont oc hia or her designee,
In wny yoar in which the Lendor must pay 8 narypago Jnmirisco prondum to tho Socrotary, each menthily puymient shall also include
oithor: (i) an instathiment of the aonual morigage insurance promium to bo pald by Lender 10 the Secretury, or (i) & munthly charge
instead of & mortgage insurance promium {F this Sceurity Tosiroment ix hold by ihe Secrotary, Bach monthly instalimens of the
mortgege insurance premium shall be in an spsount wufficient to accumulate the full annunl morigage insurance promlum with
Lender une month prior to the date the full annual mortgage insurance promium s due to the Secretury, or if thiy Socurity
instrument is hekl by tho Secrotary, esch smonthly churgo shall bo in an amount squal to one-twolfth of one-half porcent of the
ouistanding principal balance dus on the Note.

If Borrower tenders (o Londer the full payment of all sums secured by this Security Instrument, Borrower’s account shsll be
credited with the balance remaining for all installimentis tov itens (a), (b), and {c) und any morigage insurance premiunt instellment
that Londer has not become obligated to pay to the Secretary, and Londor shall promptly rofund any uxcuas funds to Borrower,
Immediatoly prior to a forectosure sale of the Property or ity acquisition by Lender, Borrower's account shall be credited with any

bulance remaining for all installments for items (1), (b}, und (c).

3. Application of Payments. All payments under paragraghs 1 and 2 shall he applied by Lender as follows:

Firat, to the mortgage insurance premium to bs paid by Lender to the Secretary or to the monthly cherge by tho Socrotary instesd
of the mauthly mortgage insurance promiuni;

Second, to any tayes, special assessmonts, lemschold payments or ground ronts, and fire, flood and other huzard insusence
preminms, ag roquire:

Third, to intereat duee vader the Note;

Fourth, to amortization of the principal of the Hote;

Fifth, to late churges duz'viler the Note,

4, Fire, Flood and Other wiwvzard Insurance. Borrower shall insure all improvemonts on the Property, whether now in
oxistence or subsequently erecicid/ ovainst any hazaeds, casualties, and contingencies, including fire, for which Lendor requires
insurance. This insurasce shull beinsintained in the amounts and for the periods thut Londer requires. Borrower shill alao insare
ali improvements on the Property. viiwiher now in oxistence or subsequently vrocted, againal lova by floods to the extont requirod
by the Secrotary, All insurance shall be carrnd with companies approved by Lender. The insurance policion und any renowsls shall
be held by Lender and shall include loss pay«o’c cliuses in fuvor of, and in a form scceptablo to, Lendor.

Tn the event of 1oss, Bovrower shall give Lendir inymediate notice by mail. Lender may minko preof of toss it not made promptly
by Borrower. Buch insurance company concetasd is herohy uuthorized und directed to mike payment for such loss directly to
Lender, instead of toc Borrower and to Lender joiltly . All or any part of the insurance proceeds mry bo applied by Lender, at its
option, either (a) to the reduction of the indebteduess unrier the Note and this Security Instrument, first to any delinquant amounts
applied in the order in paragraph 3, und then "o prepcyament of principal, or (b) lo tho restoration or sepair of the damaged
Property. Any application of the proceeds to the pr ncipal shail st sxtend or poatpons the due daie of the monihly payments which
are reforred 10 in paragraph 2, or change the amount of such paymonts, Any wxcoss insurance proceeds over an amount required to
pey all outstanding indebtedness under the Note snd this Security izstiument shall be paid fo the entity logatly entitled iheroto,

In the event of foreciosure of this Security Instruinent or other trarsfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the puschaser.

5. Occupancy, Preservation, Maintemance and Pretection of the Uroperty; Borrower's Loan Application; Leuseholds.
Bosrower shafl occupy, establish, and uso the Property us Borrower's prinapal maidence within sixty days aftor the execution of
this Seccurity Instrument and shall continue to ncoupy the Praperty as Borrower's principal residonce fos ut feust one yoar after the
date af occupancy, unless the Scecretary determines this requirement will cause uniluc hardship for Borrower, or unless oxtenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify (Lenders of any extenusting circumstunces,
Borrower shall not commit waste or destroy, damage or substantinlly change the Frojgerty or allow the Property to deteriorate,
roasonable wear wnd tear excepted. Lender may inapect the Proporty if tha Propesty’ ia vicunt or abandoned or Hite loan s in
defuult. Lender may lake reasonable action to protect and presorve auch vacunt or abandonsd [roperty.  Borrower shall alsoe be in
default if Borrower, during the loan applicstion process, gave materially false or inaccurate informution or statements o Lender (or
failed w0 provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupuncy af the Property as a principal sestdence.if Jais Security natrument in
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fes title to Hie Property, the leaschold
and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Charges to Borrower znd Protection of Lender's Rights in the Propesty. Bosrower shall pay W) governmontu? or
wnicips! chirges, fines and impositions that vre not included in parsgraph 2. Borrower shull pay these obligations on time directly
to the entily which is owed tho payment. 1f failure to pay would adversely affect Lender's interest in the Prioperty, wpon Leader's
request Borrower shall prompily furnish to Lender recsipts evidencing these payments.

If Borrower fails to make these payments or the payiments required by pearagreph 2, or fails to perform any other covenants and
sgreemonts contained in this Security Instrument, or thers is u legul procecding that may significuntly affect Londer's rights in the
Praperty (such ns s preceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lendrer moy do and pay
whatever is necessary to protect the value of the Property aned Lencar's rights in the Property, including payment of taxes, hazard
insurance and other itoms mentioned in paragraph 2.

Any amounts disbursed by Lender under this pacageaph shall bocome an additional debt of Borrower and bo secured by this
Security Instrument, These amounts shall bear interest from the date of disbursement, ut the Notw rute, sad at the option of Leader,

shall be immediately due and payabie.

7. Condemnnution. The proceeds of any award cr cleim for damages, direct oy consequontinl, in connection with any
condemnation or other tking of uny purt of the Property, or tor conveyance in place of condemnation, are hercby sssigned wd
shall be paid to Lender to the extent of the full amonnt of the indebledness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the redction of the indebledness under the Note and this Security Instrument, first
to any delinquent amounts applied in the order provided in paragraph 3, and then 10 prepayment of principal. Any application of
the procesds to the principal shall not sxtend or postporie the due date of the monthly puyments, which are referred 10 in paragraph
2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtadnoas under
the Note und this Security Instrument shali be paid (o the entity logally entitled thereto,
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8. Fees. Londer may collect foen and charges authorized by thd Bocrelury.. .

2. Grounds for Accelerntion of Debd,
(1) Defaull. lendor may, oxcopt as limited by regulations issued by the Secrotary in the case of puymoent dofaults, requirs
immediate payment in tull of all sumy secursd by this Sscurity Instrumeont if:
(i) Borrower defuults by failing to pay ia full any monthly payment roquired by this Securdly Instrumont prior to or on
the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for u period of thirty duys, to purform any other obligations contained in this Security
Instrument.

(h) Sale Without Credit Approval. Lender shall, it perminted by applicuble law and with the prior approval of the
Secrolary, require immediate payment in full of all sums secured by this Security [nstrument if:
{i) All or part of the Property, or & hetoficial inlorest in a trust owning all or purt of the Properly, is sold or othorwise

transferred (other thun by devise or descent) by the Borrower, and
(ii) The Property is not occupied by tho purchaser or gruntec as his or her principal rosidence, or the purchaser or
grantes does so occupy the Property bu: his or her credit hus not beon approved in accordanco with the roquiromenta of

tho Secretary.

{v) No Waiver, If circumstances occur thst 'would permit Lender 10 require immediato puyment in full, but Lendor doos not
require such iy ments, Lender doos not waive its rights with reapoct to subswgitont avents,

(d) Regulntionr o HUD Secretary, In many circumstances regulations issued by the Scerotury will limit Lender's rights in
the cass of payrien. defaufls to require immediate puyment in full and forecloss it not paid. This Sucurity Instrument does
not authorize acceterativn or foreclosure if not permitted by regulations of the Seerotary,

(¢) Mortguge Not Inwved, Borrower agiees that should this Seecurity Instrument and the Notv secured thershy not be
oligible for insurance urdor the Nationsl Housing Act within 60 days from the date hereol, Londer may, at ita option and
notwithstanding anything in psragraph 9, require immediate payment in full of ull sums socured hy thin  Security
Instrument. A writlen statcaont of any authorized agent of the Secrotary dated subsoquent to 66 days from the date hereof,
declining to insure thix Security Diwzument and the Note sccured therchy, shall be desmed conclusive proof of auch
inoligibility. Notwithsianding the firegoing, this aption mny not be czercised by Lender when the unuvailability of
insurance is solely due to Lender's failu/e to remit a mortguge inaurance promium to the Secretary.

10. Reinsiaiement. Borrower has a nght to Oe) reinstated if Lender has required immedigte payment in full bocauso of
Borcower's failure to pry an amount due under <oz Note or this Securily [nstrument. This right applics even after foreclosure
proceedings are inatituted. To rwinstate the Security Inetivient, Borrower shail teruler in a Jump sum all amounts reyuired to bring
Borrower's account current inciuding, to the exatenl they are obligations of Borrowor under this Sccurity Instrument, foreclosure
costs and reasopable and customary aitorneys' fees and eipenics properly associmed with the foreclosure proceeding. Upon
reinstatemnent by Borrower, this Security Instrument and thuobliputions that it secures shall romain in effect us if Lander had not
required immediate payment in full. However, Lender is nol _riouired to permit reinstatement if: (i) Lender has sccepted
reinstatement after the commencement of foreclosure proceedingy viiilap two years immediately preceding the commencement of a
current foreclosure proceeding, (ii) reinstatsment will preciude foreclesurs on different grounds in the future, or (iii) reinstatement
will adversely affect the priority of the lien created by this Security Instramen..

11. Borrower Mot Released; Forbearance By Lender Not o Walver, Bxionsion of the time of payment or modification of
amartization of the sums secured by thin Security instrument granied by Londir to uny successor in intercat of Borrower shall not
operste to velease the lisbility of the original Borrower or Borrower's auccessor-in intervst. Londer shall not be required to
commence proceedings agrinst any successoe in interest or refuse to vxtend timw fol poyment or athvrwise modify umortization of
the sums securcd by this Security Instrument by reason of any demsnd macde by the origindl Borrower or Borrower's succoasors in
interest. Any forbearance by Lender in exercizing any right or remedy shull not be a waive ' of or preciudo the sxercise of any right
or remaedy.

12. Successors and Assigns Bound; Joint und Several Linbility; Ce-Signers. The covenun’a aniil agreements of this Security
Instrument shall bind and benefit the successors and nssigns of Lender snd Borrower, subject to the piovisions of paragraph ©.b.
Borrower's covenants and agreements shall be joint and several, Any Borrawer who co-signs this Securicy instrument but doss not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant end convey tha! Fosrower's interost in the
Properly under the terms of this Security Instrument: (b) is not poersonally obligated 10 pay the sums-sriured by this Security
[nstrument; and (c) agrees that Lender and any other Borrower may sgreo te extond, madify, forbear or make-any sccommodations
with regard to the terms of this Secusity Instrument or the Note without that Borrowsr’s consent,

&
+3
170

13. Notices. Any notice to Borrower provided for in this Security Instrument shull be given by delivering it or by mailing it by S

first class mail unless applicable law requires use of another mothod. The notics shall be divected to the Property Address or any 0%
w
a

other address Borrower designates by notice to Lender. Any notice to Lender shull be given by first class muil to Lender’'s addroes
stated herein or any address Lender designaics by nolice to Borrower. Any notice provided for in this Sceurity instrument shalt be
deamed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by federal law unil the luw of the jurisdiction in
which the Propurty is located. In the eveat that any provigion or cluuse of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can bo given offect
without the conflicting provision. To this end the provisions of this Securily Instrument and the MNote are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Sccurity Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfery to Lender all the rents and revenues of the Property,
Borrower authorizes Lender or Lendor's agents to collect the rents and rovinues and hereby directs each tenant of the Properly to
pay the rents to Lender or Lender's agents. However, prior t¢ Lender's nolics to Borrower of Borrower's breach of any covonant
or egreement in the Security Instrument, Borrower shall collect and receive :ll rents and revenues of the Propsrty as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an abiolute assignment and not an assignment for additional

security only.
FIA lllinols Mortgage - 2/91
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If Lendor gives notice of brench to Borrower: () all ronls recoived by Borrowor shall be held by Borrower s trustze fur bonefit
of Lunder only, to be applied 1o the numa secured by the Security Instrument; {h) Lendor shall bo entitled to collect and roceive sl

of tho rents of the Property; und (c) each tenant of tho Proporty shall pay all 1ents dus and unpsid to Lender or londer's ugent on

Lender's writton demand to the tenant,

Borrower has not executed any prior assignmont of ihe rents and has not and will not perform any act that would provent Londer
from exercising its rights under this paragraph 16.

leader shuil not be required to enter vpon, take conlrol of or miintein the Property before or after giving notics of breach to
Horrower. However, Lender or a judicinlly appointed roceiver may do so at any time there ix & broach.  Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of renis of the Property
shal{ terminate when tho debt secursd by the Security Instrument ig paid in fuil,

NON-UNIFORM COVEMNANTS. Barrowsr and Lendor furthor covenant and agroe as follows:

17. Foreclosure Procedure, If Lender requires immediste payment. in full under purngriph 9, Lender may foroclose this
Security Instrument by judicinl proceeding, Lender shall ho entitled to colleet all expensies incurred in pursuing the remedies
provided in this puragraph 17, including, but not limited to, veasonable ntlorneys’ fees and costs of title ovidence.

18. Release. Upor payment of aif sums secured hy this Security Instrument, Lender shull releass this Security Instrument

without charge to Boaover. Borrower shull pay any recordstion conts,

19, Waiver of Homaiznd, RBorrowsr waives all right of homestend exemption in the Praperty,

20. Riders to this Sevurie: instrument. If one or moro rlders srs execited by Borrower and recorded togother with thin Ssourity
Instrument, the covenunis’ o0& eawh such rider shall be incorporated into nnd shail amend wnd supplomont the covenants and

agreemenis of this Security Instiunwt wy if the rider(s) wero a purt of this Security Instrument,
[Check applicable box(ea}]

I Condominium Rider
L1Planned Unit Development Rider

BY SIONING BELOW, Borrowsr sccopts sau uagroes (o tho termu conteined in this Sccurity Inslromunt and in any rider(s)

Cldrndunted Payment Rider i Other - Adjustabls Rute Rider

“1Growing Equity Ricler

wxecuted by Borruwor and recorded w1/lh in.

Wilnessos: L / -
X ) o " . . ‘,_/ gn
| S g ‘//f__,( _(Seai)

Coldai o L - Z. et
‘ 77 ROGER P, spPRCHT o7 Bonower
u‘# /) //j /
R AR IR u..___.._..___...._._(S“l)
DAV VY SEFECHT Roveswer
(Send) ) — (Soul)
Barrgwer Borrswsr
STATE OF ILLINOCIS, 00K . "} Coritvan:
N | .
i - [ T PR A Y g ! il i ., & Notary Public in and Jor said couvsty und stite do hereby cortify that

ROGER P, SPECHT and DAWN SPECNHT, §1i§ WIH':. pernr-nally known 10 mw to be the same orson(s) whone name(s) subscribed
oing, instoument, appeared hefore me (hin day in person, and acknowledgued that _L hal/ (/’ srned and deliverod the ssid

io the foreg
instrument as “g “g free andt voluntary uct, for the uses und purposss therein set fonh 3
Given under my hand and official seal, this I f day of t Vel g /u ,Q 2 , 19 /.,-,
My Commission Expircs: ) htomp o (_(i. RN
Notary P\iblio PRty o
-
[ “TBf"ﬁc}.{i'?;&{im *
This Instrument was propared by! ¥ IRENE CAREY ! e ‘
\ ata @ mnnis
GREG McLAUGHLIN FOR: Notary Public, 8t Iros mm;cnj
My comistion Lxpte
et £

Fleet Mortgage Corp. s
11200 SOUTH 73TH AVENUE, 2MD FLOOR s
PALOS HEIGHTS, ILLINOIS 60463
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a ADJUSTABLE RATE RIDER 13116922981 729

FMC¥ 3765675

THIS ADJUSTABLE RATE RIDER is made this 21ST day of NOVEMBER, 1992, and ig incorporated intfo
and shall be deemed o amend and supplement the Mortgage, Deed of Trust or Security Deed (“Security
Instrument") of the same date given by the undersigned {"Borrower") to secure Borrower's Note ("Note™) to
FLEET MORTGAGE CORP. (the "Lender”) of the same date and covering the property described in the
Security Instrument and located at:

4715 WEST 177TH STREET, COUNTRY CLUB BILLS, ILLINOIS 50478
|Propery Addruaa)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR (HANGES IN THE INTEREST RATR
AND Tal¥ MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTERES ST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORRO'/YES MUST PAY,

ADDITIGNAL \COVENANTS. in addition to the covenunts and agreerments muedo in the  Security
Instrament, Borrower wnul 2 ander further covenant and agree as foliows:

5. INTEREST RATE ANID MONTHLY PAYMENT CHANGES

{A) Chunge Dute

The interest rate may change on the fiest day of APRIL, 1994, wnd on that day of ecach succeeding yoar.
"Change Date" means each date on which the Imerest rate could change,

(B) The Index

Beginning with the first Chango Date, tiu+ interest rats will bie based on an Index. "Index” means the
weekly aversge vield on United States Treasury Securities adjusied to a coastant maturily of one year, us
made available by the Federal Reserve Board. “"Curent Indox” menns the mosi recent Index figure nvailable
30 «duys before the Change Date. If the Index (as dellnsdabove) is no longer availuble, Londer will usoe ax a
new index and Index prescribed by 1he Secrstary (ag dofiozd in puragruph 7(H)). Lender will give Borrower
notive of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Duto, Lender will calculate a new interesi vate by adding a margin of TWO
percentage point(s) (2.00%) to the Current Index and rounding tue surd to the nearest one-cighth of one
pereentage point (0.125%). Subject to the limits sisted in paragraph 5(2) 67 this Noto, this rounded amount
wili be the new interest rate until the next Change Date.

{D) Limits on Interest Rate Changes

‘The Interest rate will never increase or decrease by more than one percentage paint £1:0%) on sny single
Change Date. The inlerest rate will never be more than five percentnge points (5.0% hiyace or lower than
the initial interest rate stated ia paragraph 2 of this Note.

{E) Calculation of Puyment Change

If the interest rate changes on a Change Date, Lender will caloulate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal halance in full at the maturity
date at the new interest rate through substantially equul paymeniy. In muking such caleulation, Londer will
use the unpaid vrincipal balance which would be owed on the Change Date if there had been no defuult in
payment on the Note, reduced by the amount of any prepaymeonts to principal. The result of this calculation
will be the amount of the new monthly payment of principul and interest,

{F) Notice of Changes

Lender will give notice to Borrower of any change ia the interest vato and monthly payment amount. The
notics must be given at least 25 days before the new monthly paymont amount is8 due, and must set forth (i)
the date of the notice, (il) the Change Date, (iil) tha old interest rate, {lv) the new inlerest rate, {v) the new
monthly paymenat amount, {vi) the Current Index and the date it was published, (vii) the method of
calculating the chunge in monthly payment amount, nnd (viii) any other information which may be required
by law from time to time.

Page | of 2 FHA Mulilsinte ARM Rider - 2/91
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.~ {G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs 5(C) and 3(D) of his Nuote will become
effective on the Chunge Date. Borrower shall make a payment in the new menthly amount beginning on the
first payment date which occurs at least 25 duys after Lender has glven Borrower the nolice of changos
required by paragraph S(F) of this Note. Borrower shall have no obligation to pay any increase in the
monthly paymeont amount calculated! in accordunce with paragraph 3(E} of this Note for any puymont date
occurring less than 25 days afler Lender hus given the required notice. !f the monthly payment amount
calculated in accordance with paragraph 5(E) of this Nole decreased, but Lender failed to give timely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payiment amount whkich
should have been stated in a timely notico, then Borrower has the option to gither () demund the return 1o
Borrower of any exvess payment, with interest thereon at the Note rate (a rate equad to the interest rute which
should have been stated in 4 timely notico), or (1i) request that nny excess poyment, with interest thercon at
the Note rale, be applied as payment of principul. Lender's obligation to return any excess payment with
interest ov demand is not assignable even if this Note is otherwise assigned bofore the demand for return is
made.

BY SIGNING ) BELOW, Borrower accepts und agrees to the terms and covenanis contnined in this
Adjustable Rats wider,

L A P
s [ V. 0 e
WSy b et pun (SEAL) d ’u adt _"EA.’L"/. e (SEAL)
ROGER P. SPECHT < -Borrower  DAWN SUPECHT “arrower
//.‘)
p ; vy
odmnf ety
JATS Hzr e A2 (SIAL) (SBAL)
- / -Dorraw i -Borrower

[Space Below This Line Reserved for Assaonledgement)
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