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MORTGAGE
PHIS MORFGAGH S Secunny Insinement s givenon JULY J1GT 0 1992
The mortgagor v JANES RUDDY TR AND L UANNE M. RUDDY , HUSBAND AND WIFE

{"Borrower™). This Security Instrument is given 1o

UMITED SAVINGS ASGN OF TEXAS FSH .

whieh s onzamzed and exeviing under thedows of - UNTTED STATES L and whose adibyess s
LU0 SUUTHWEST FREEWAY,RE00D, HOUSTON, TEXAS 77027

CLender”s, Horrower owes Lender the principal sum of
THRECE HUNDRED SEVCN THIUSAMUD FIVE HUNDRED AND QO/ 100

Doftars (U808 5o a0 1o T debtas@videnced by Bonoser's note dated ihie same date as this Secanty
Istinent © Nede nowhich provades tor momhiy pavicentsoaoth the il debt o not paid earbee, due and pavable on
rednust e, deans - Hus Secunty Influment secsres 1o Lenders G e repayment of e deb

evidenced dy e Note, wath iterest, and atl rerewalbs, ecenstions and modificutions of the Nates o) the payment of sul other
suris, Wl iterest, andaneed wder paragraph T 1o protect the seceras of s Secunty Instrument; and o) the performiuee ol
Buotrewers covenants id agreements under this Seconty fnsdrument wad she Note. For this purpose, Borrower does hereby
moraee, plantand comves te Lemder the Dftowing desenbed property fodalddm LAKE
County. Winos:
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PHE S SUOUTHWE ST Lrd OF THE NORTHWEST 104 0F SECTION TY, TOWUNGHIY o
MNOBTH AMGE 1L EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING
TOOTHE BEAT THERPOY RECORDED JULY 21, 1987, AS DOCUMERT NUMBER

Ve

SO TN SO0 C0Us Y, LLLINDTS,
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portods that dender requines. e msecanee carmer provedues the msacaaee shall be chosen sy Borrower subpect o Leiders
approval which shall pot se unteasecsbly wabheld 18 Borrower lds to mamtam cosenide desenied above, Lender may, ot
Eomder S apaon. obenn coserne fo pretect e der's nzhe s the Propeny s ascordaice with pavaveaph 7.

A surange pohicies and renewals shadl beaveepible o Lender and shall mclode s <tandid mongape vhaose. Lender
shall e the vreht o holbihe pohicies and renewais 11 eader requires, Bomrower shall promptly vive to Lender adl receipts
o1 pard pretaons and renes cEnotces. e cvent of doss, Borrower shall 2eve prompt sotice by the isorance carmer siud
[emler Demter o ke prool of foss b ot nsude promptly by Borrower,

Paben Lender and Boroser athens se aziee i i aisuranee provecds shalh beapplicd s estoration or repar of
the Property damaved, b the restoration or ropar sy econonyieally teisable and Fonders security i aot fesseaed. I abe
Festoraton or epan s e cconmmiedlly teisibie o Lenders securiy woulil be lessened. the insurance proceeds shabl he
appbid o Me sy secured mythis Secanty Instoinsent, whether or not then due, with ans excess panid Lo Borrower, 1
Borower abandans the Praerts . or does ol aeswer within 31 davs yw notive from Eender that the msunsice carrier s
ettered Tooettle aclann, then Lender min solleey the msuimee proceeds, Lender may use the proceeds 1o repair or iestore
the Propertv or o poy sumys sevied by this Secunty Instrament, shether or not then due. The 3taday periad will begim whes

the motce s visen

Untorss Deosteriamd Berrower othersise agree mownting, ans apphicatnon et proceeds o prncipat shall not extend or
postpone the due dardeot Ue month?y payesents releared toon paragtaphs 1 and 2 or chanze the amount of the pavients. 11
siuler parnsrepht X1 Propery s acginred by T ender, Barrowers right Wy imsaratee policies amb proceeds resuliing
trocn i o the PRostin prtos to the acquestion stiall pass o 1 ender o the extent ol the stons seedred by this Seeuriy
Instwmentgmnedite s e the oy i

b, Occupaney, Preserastion, Mainteannce and Pratection of the Propertyt Heerovers Loan Application:
Leasehulds, Bortower <hali ocoaps establiab s ase the Property as Borrowers priscipdl tesulence within sisty days afler
e eans utin of thes Seeunm Istament and hadl combinue teoccups die Progreany s Bortosers pricapal residenee Tor al
el ope vear tter che date of eogapmes undess Lemder otherwse agrees i st which consent shall not he
weaeiabt wihbeld, o niess extermaear citeanstanees esistswlich ane besond Borrowers coml Bogrower shall not
destroy e or mapan e Property . alloyd tie Properts o detenorte, or contmit wiste on the Property. Bormawer shadi
he o degt e forteature acton oe procce dine. whether sl or crimmal, s bevuan thist o Lendee™ pod St jusdement
veald reselr mo dottemire o the Property or oleera e niatersdhy mpar the fien created by this Secusity Jistrement or
Femder's secanty tierest. Bonower s cene suchsd Laaitand remstate. s provided i paragraph 18, by causing the avtion
or proveeding e dsseed with araiae i, s Ledsers cood tath determunanon, preciades forteiture of the Borrowers
mterest sn die Property or other materiad anymmment sf 1S hen reated by this Secumy dnstrument o Lenders seeuny
mterest Borowes shall alwo be o detault if Borroserdurmy the foan appheation: process, gave malerially fabwe o
maceurie mtometon o statements to Lender tor Loled to profids Bender with any materab information) in conection with
the o evidencoed by the Note, mciudime, dut not bonted o, reotesentsions concermng Borrower S occupaney ol the
Property i a principal residenee. IF s Security Instrument is on i fasthold, Borrowse shall comply with all the provisions
of the Jeane 13 Borrower acgmres tee tile el e Propeny, the leaselali s the tee tile shall oot meree onfess Lender agiecs
to the merves inwntne

7. Protection of Lender’s Rights in the Property. 18 Borrower Gls © perform the covemts aml agrestoents
contastied 1 tis Sectrds listrontend, o the s leeal proceeding that sy saeailicantly alfect Lenders rights i the
Property osch as a4 procecdag m Bankrupt s, srobate, tor condemmation or fortesute ardo entoree faws or regulations), then
Londer e deand pas Tor whisteser s necesans (o protect the vadue ol the Praperdy zad Lenders oplis o the Propreny,
Lender™ actions may wcfude payang any sva wecitred by o ten which s prionty over ths Secury istriment, appearing
M coutt, pas e esenable diores s Bres an entering on the Propesty o mahe repaies. Moazh Lender may fake schon
vader thes pareziaph 71 ender does pot e tede so.

Ay amennts debuesed by Lender wisfer tas pacagiaph 7 shall becorte additsoiad debt o8 Bopaswer seeured by this on

sevinity bstrument Uiiless Berrower amd [ er der e wooother terms of pasinent., these amounts shatl Pe interest from the
diate of disbersemeni at the Note rate and sbadl be pavable. wal pterest upon oty Tram Fender toddsimower seguesting
Ly,
B, Muorteiie Tnsueaee. 10 Lender re psed morteage nswance as @ coshion ot irakirg the Jioansecured by ths
sevunits et Botrower shall piss the preppsems reguered 1o isuntinn the morteaee ssorance e effect. B for any
peson, e e ase sanance covere votited by bender Lases or cewses o be o ettect, Hottower shall pay the
pretmunis egquied e obremn voverige subshontally egquisalent to the merage wsurssce previoustvome effeet, i cost
subSLt s e atent (o e vost fo Borsowor of e mortaase surmce prossensds e etiect on an adlesnate martgage
st pproved by Londer Hsabstontiatle cguivalem morfyage msuie coverge s not avipliable, Bormower shall pay o
F e eache monthea sam equal to one-tweltt o the ey montesge arsurance premiue bense pasd by Bormower when the
st ance veserige Lpsed or cessesd 1o Be i etfect Fender b aceepr, wse amd retai these pas et as ks fesecve inhen
Sl ot nsiranee Loss wesenn e pasients nay ao loneer be tequired, ab e option of Lender, of imongags asaranee
convepave v the amount and Tor ihe peaod et Lemder reguires) provided by an isurer approved by Lender agiin becomes
avabable md s obtaned Jloreoseer shall pas e prenmgnns reguieed temmntin morteage msurance i eflecr, or o provide g
Bose teserve, ! the reguiseiient top imornsae nsannee cnds ineaccondanee whany wotien agrecment between Boower
drd Derden o applicable Lo,

0, lospeetion. ) emnder o s agent e make weasombie entnes pon and inspections of the Propeny. Lender shall
crve Borrewer notice o0 the e a0 o pror e inspeeio specifying reasonable case Jor the imspeciion.

1 Condemmation. The provecds af ars avwaud or chim e damages, direct or consegacibial, 1 connection with any
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apphcable B man spec iy Tor tcsdatenien 6 before sade ot the Propeds puisaant oo power of sale continned e ihis
Sevopty Fodiaorent on che entey of oy et entorems tis Seeunty Isinnnent. Those conditions are that Botroswer: Gy
e Lender all sane whirch dien would Be due ander ties Secunty Instiument and the Note s it ne aveelerinon: bad
o tteds O cores v denaalt ot ans other cowants o agreements: wor pays adt expenses incuned meentorema this Secunty
Dostrment wechsdiee, bul oot iinnted o, reasonable attoniess” feess amd 1) Lihes such action s Fender may reasomably
g o fhal ik e o e Secunis listrument, benders gehtes in e Prapeity amed Bomowers oblnztion t pay the
amns sovured By s Secans Tisttwnent shiadl comtimue wichanped. Upon senstalement by Boiower, s Secuniy
Givtrunent asd the obiveatns secused Beweby hall emam tully effective as b nosaeeeleraion ad oceuried Hawever, ths
dehe e st ke Slabl mor ety i the vase ot ageeleration asder pacieraph 17

1 Sade of Notes Change of Loan Seesicer, The Note or g partiad intersst mthe Note together seith thas Seeunty
Istneno s be sobd one or mere times withoat prior nobee 10 Bormoser. A sale sy resalt mea change in the entity
conewot s the Do Serveeer it eollects nomthly pay nients due under the Sote and ths Seennty Instioment. There adw
s beon o store hanees ol e Lodn Servaeer unredated o sale of the Sotes T ihere s change of the Foan Servieer,
Boromer will be wnven sty nolree of e sivange mccondinee sith paragiaph B abeve and applicalsbe Taw. Phe notee
Wt abade the e anbakde s o thie nies Loan Servicer and the address 3o wlieche pay ments should be made. The notiee will
alsercongen s mitormation sequired by sppheable ki

. HarardovsSubstanees, Horeower shall not case or penm the presence. dse, disposal, stotage, or elease of any
Tazandons SubstancS i v m tie Properts Horower shall oot dog nor allos anyone else 1o do, anytimy atfecting the
Properts o s nn s sasdmet sy basrommental Law . The precedine two sentenves shall not apply 1o the presence, use, o
sty i Oy Propentd Sl ginmies af L zandous Substanees that e geacrally recogmzed o be appraprsite to gonmal
estlentuai wsesand o nnuniensdee ok the Prooserty.

onoacr el prompds gt ender sitten otioe of e ivestreaton, claen, demand, Bs s or other actnan by any
cometmmnental or evukitory deemSar povite patly ooy the Properdy and aey Hazardous Substinee or Environimental
Faw ob whch Bomoswer hos actual Andsde does i Bonower feartis, er s nalihied by sy cosermmental or regulstory
anthugiy b ans renmeval o othen eimeannaon of any Hazardous Subsbawe attecttay the Propeety s nevessary, Horower
Al sty take all necesses emediab acronan sceondanee st Envorommental Las.

A tesed it parasraph 200 Hazdote Substaices e those subsiances detimed s onie of Bazardons substinges by
P pommeital as aed the tolhos e substineess esoiine, kerosene, other Bammable ar tovie petroleum products. o
toshndesand herbiendes, vatanle solvents, atenids cpitanamg asbestos or tormmakdehy deand adioacioe materals, Ay
sed s pasgnaph 200 T avsonmental Taw ™ meand18eran aws and Ls s of the orisdicton where the Property is tocated
tinal tebate te heatth, satety o einronmesial grotecion

SONUNIFORM COVENANTS Borrewer and Leader tunther covenant and agree s follow s

31 Aceelerution: Remedies, Lender shall give notics e’ Borroser prioe 1o aceeleration Tolluwing Borrower's
breach of amy covenant or agrecment in this Security istranzen? {but not prior 1o aceeleration under paragraph 17
untless applicaltle law provides otherwiser. The notice shall specitzs Gap the defaulis th) the aclion required to cure the
defandts ter o dade, not less than 30 dass from the date the netice i5 ven 1o Borrower, by which the default must be
crired: ansk td) that Gailure 1o core $he defaule on or before the date sne2iied in the notice may vesalt i aceeleration of
the st secuted by this Security fnstroment, foreclosure by judicial proceedive and safe of the Property, The notice
sl fuether inform Borrower of the right to remstale alter acceleration and/the right to asseet in the foreclusure
procecding the non-Ovistence of a0 defauti o any other defense of Borrower taacceleration and foreclosure, I (he
default is not cured o or betore the date spevidied it antice, Leader at its opiiza 2ay require innmediate paymead
i Bl of all soms secwred by this Secorits Tostrpment sithowt further demand” Smi‘may Toreclose this Secority
Lstrument by judiciad proceeding, Lender shall be entitled to coblect all expeases incueced in puesuing the remedics
provided tn this paragraph 21 including, bud nof limited to, reasonable stiorneys’ fees una cosisof title evidence,

10 Reiease, Upon pavaient of all sics secnred by this Seouniy fnstrument, Lender Shall pefease this Sceeunily
antiument sathout cheree o Boeser. Bogtower shall pay amy revordation s osts,

20 Waiver of Homestead, Borower wonves all nght of homestead excinption in the Propenty.
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ADIUSTABLE RATE RIDER

(L Yeay Treasury badexe—Rate Caps)

FRUS ADHUSTABEY RAVE RICE o eenacde Hus 38T diny 0 JULY L 192 HIITURE
e pot e rates and skl be deemed tamend and suppiemen? the Morgage . Deed o Frust or Securuay Deed ahe “Seconty
Instrument r o the warse ddate peven by be andersigned tibe “Borower 71 o secmne Borrower's Ahustable Kate Note tthe

CNole T UNTTED SAVINGS ASSN OF TEXAS FSB
tthe Lemder ot e same Jdate and covenmg the property doesernbed i

ihe Sevavits istrwenent Lead Jocated al

E451 W, BONLTA AVENUE MT. PROSPECT, ILLINOLIS 60034

ety e

THE KOTE CORTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY OHE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

AppriRt Covesanas, fn e ron o the cosemnts wnd agreements made i the Secury sirnment,. Borsower ind
Leader 1t v enant aind apree as talfouns

AL INTEREST AT AND MONTHLY PAYMENY CHANGES

The Nate orovdes 1ol matiad tateeest e o} 5.625 “t Vhe Note provudes for changes i the interest rate and the

mombly payments et liowes

4. INTERES RATE AT MONTH Y PAYMUENT CHANGES

(AY Change Dates
Uhe smterest tate Tawali pay i change op the Bustdas ot AUGUST Ak | . and on thid divy every

12th month (hereatter Eachdate oo v hash o interest rate could chanpe o called w " Change Dae ™

{BY The ludex

Bt g wath e feest Change Flateamyoanterest rate sl be tased o e fades. The “lades ™ is the weekly average yield
on Umited Staies Tecasury securtics iwhsted(to L constant imaturty of 1 oyear, as made avaitable by the Pederal Reserve Board,
Thie miost recent Indes Bigune avansabis as of the Gaw) -85 cays berore cach Change Dateos called the " Current ladex.™

£ the e v i o donger isvailiable, e Note P ber will choose d pew index which s hased upon comparable information.

The Note Holder wilf gove e tieetee e o thas choice

Uy Calouiation of Changes
Betore cach Charee Pre. the Note Holder will calealas/ony aew interest cate By adding TWO AND THREE
QUARTERS peecciiage poats 0 2,75 L4 v the Current index Fhe Note Holder waill then coumd the
resoll of thys addition to the nearest oae-cighth of one pereentagys puattAO 1 2580%0) Subypect w the lanits stined m Scetion 4(D)
betow, thes rounded mount witl be iy new interest rate il e e Change Date.

The Nute Holder wlb thes deteivioe the amount of the moathiyavment that would be sallicient to repay the snpaid (O
principal that [ o =3 eeted toowe at the Change Date in bull on the maturic” dice admy new mterest sate in substantially equat l'.g
payments The result ol this calculaton will be the new amountof my montaly pogment. o

- . g |

(I>) Limits on Interest Rate Changes Ias)

. , __— £

The mtetest zate §am eegrured i pay at the Twst Change Date wall ot be greatcr e, 7,625

3.625 < Theealler, my interest rste will never be inereased or decreased Ui aps single Change Date by more than
two percentage poitits 12 0% ) fron the rate of interest 1 have been pasing for tie preceding Uvelve nonths, My interest rate witl

1 or less tha

never be yreatec than 11,625 e

{E1 Effective Dote of Changies

My new interest rate will Fecnme offectve on cach Uhange Date. 1 will pay the ammunt od viy new manthly payment
heginning on the st monthis pay meat dite aftes the Chiange Date upul the amount of ey mnanthly pey/oent changes again.

{E) Notice of Changes
The Note Holder will deliver or mast &6 e g godice of any changes in my aierest rate and the amosnt of my monthly

pavment before the cftecnive date ol any change . The notive will include infopmation required by Law 1o be given me and abso
the title and tefeptione number of 3 person who will answer any question § may Bave reganding the notice.

B. TRANSFER QF THE PROI’ER'I'Y R A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 27 of the Scecurnity Fasteutent s amended 1o read as lollows,

Tranafer of the Property or & Benefickal Interest in Barrower. [V all or any pairt of the Propenty o any interest in it is
suld or transterred 1ar 11 a beneticis! interest te Borrower 1 sold or transferred and Burrower « oot i natural person) without
Lendesr™s paos wintten comsent, Lemfer oiay, at 1s upiion, require nmediate paymentin full of aff sums scceured by this Securny
fastrument. However, tins option shall pot be exercised by Lender f exercise is prolubiled hy tederal law as of the date of this
Secunity Mstrumient. Lender also shall not exercise this option ol (a) Borrower causes 10 be submived 1 Lender information )
reguited by Lender o cvaluate the imendued iransferee as i1 4 new loan were being ntude to the iransteree: and (b) Lender -
reasonably determines thar fender 8 security will net be impaired by the foun assumpuion and that the risk of a bresch of any
covenant or agieemeant in this Secu ity Instrument is seceptable o Lender.

SMULVISTATE ALLMIE TARLE RATE RIDER—J AM %-2—- Single Family -~ Fannie Mas Fraddle Mac Unilonr instrument Form 3111 /8%
18126 (10787}
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