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o ("Lander") Bonower owe.s Lcnd the pnnc:pai sum 0[
ONE HUNDRED FORTY FOUR THOUSAND AN, 40/100 :3 SNUE SRRINNE

Dollars (US. § 144,000.00 ). This debtxe evidenced by Borrower's nokc datcd thc same dale as this Sccurity
Insrument ("Note"), which provides for monikily ‘paymeits, wnh the' fult debt; if not paid carlicr, 'due and payable on
. JANUARY 15T, 2008 "~ . This Sccumy insumv sccur&s o Leader: (8) the rcpaymcnt of the deht cwdenccd
by the, Note, with mtcrem, and all rcncwals extunsmns and mm..;mnona pf the Notc. (p)”mc paymem, of ali mhcr eums , with
interest, advanced under pamgmph 710 protect the sceurity of this 2 .Jua*ty Ins!m:ncm, and (c) the pl-rfl)ﬂna“\.ﬁ of erowcr
covenantt and agrecments under this Security- Insrument: .md the Nee: For mm purposc Borrowe.r does. herchy nlortgagc
grany and convey i Lender the foliowmg descrabcd pmperty Iocated Ml e e
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{or the periods that Lender requires, The insurance carrier. providing tiie insurance shall-be chosen: by Borraywer subject. o
Lender’s. appraval which shall o1 bo unreasanably , withbeld. If. Borrower fails o foaintain- coverage; deseribed, above,
Lender may, at Lénder's option, obiain.coverage fo proeck Leuler's rights in, the Property in accordance with paragraph 7.

All insurance policies and rencwals shaf)-be acceptable w Lender and shall. include a siandard morigage. clanse, Leader
shall have thz right to hold the policies and renewals, If Lender requires, Bomower shall promptly. give i Lender all receipty
of paid premivms-and seacwal, notices. In the event of 10ss, Borrower. shall give prompt notice W the insurance carricr and
Lender. Lentler may make proof of loss if not made promptly by Borrower.

- Unless Lender and Borrower otherwise agree in. writing, insurance. proczeds shall be applied to restoration or repair of
the Property. damaged, if the restoration or repair is econpmically-feasiblé. and Lender’s, security. is. not lesseney, -Jf the
restoration or repair is not cconamically feasible or. Lender's security, would be. lessened, she insurance proceeds: shail: be
apphiad 1o, the-sums secwred. by, tis Secusity Insirument, whelher. or, not then due,, with any excess.paid 10 Borrower. M
Bormowcr, ahandons, the Property, or does, not answer within. 30 days a netice from Lender Ahat the, ssurance. carrier has
offered 1o saitle a claim, then Lender may collect the insurance proceeds, Lander may vse the proceeds (o repair or restore
the Properly. or 1o pay sums sccured, by this Seeurity Instrument, whether, o5 ot then due, The 30-day period will begin
when mcn(‘!ﬁw;ﬁgivgﬂ. L PR T L e R R P P TS B T S R (O T

 Unless Lénuz: and Borrower otherwise agree in writing, any application of proceeds w principal shall not extend.or
postpone. the, due deof the, monthly. payments refered. (o i paregraphs 1 and 2 or. change.tho.amount,of the paymeniy, if
ander paragraph 21tk Property is acquired by Lender, Bomower's right v any insurance polieics and proceeds resutity

{rom damage io the Paoparty prior to.1he acquisition shall pass to Lender (o the.exieat of e sums. secured by Whis Sccurfly
Inswrument immediately prw 10 the B0QUISILION. .. vany e e e

6. Octupancy, Presersution, Maintenance .and. Protection -of  the  Preperty;. Borrower's Laan Application;
Leaseholds. Borower shall ac/ury,.establish, and use the Propesty as Borrower's principal residence. wilhin; sixty days
after the exccntion of this, Secunity ipstrument and shall continue to.occupy. the Proprerty as Bormower’s principal residence
for at lcast.onc. year after the daic 'of ‘oocupancy, unless Lender othcrwis2 agrees in writing, which consemt shall not be
unreasonably withheld, or uniess exgeraating circumstances cxist which arg beyond Bomower's contrpl, Borrpwer. shall not
destroy, damage or impair the Praperty, allow .he Property (o deteriorate; ar commig-wagie onihe Propenty. Bormower.shall
be in default.if ony forfeiture action or procetdiny, whether civil or criminal, is. begun that in Lender's. gnod, faish- judgment
coild result in forfeiture of the Property or wirryise materially. impair. the lien, created; by -thig . Security -Insirument: or
Lender security imterest. Borrower may curc such o ¢ fault-and reinsiaie, as provided. in:paragraph 18,.by causing.the action
or proceeding 10 be. dismissed with -a-ruling fhat, in Lender’s good faith, delermination, preciudes. forfeiture  of -lae
Borrower's inlgrest in the Property or other maicrial imyairment of the lien created by this Secunty Insirument or Lender's
security inierest, Boyrower shall also-be in default, if Bormowsr, sluring he loan application process, gave. matcrially Jalse or
inaccurale information or. stalements (o, Lender (or failed 10 j#ovide Leniler with any. material, information}. in. connection
with.the loan-evidenced by the. Note, including, but not limited.i;  presaiations concerning Borrower's ozcupancy of the
‘Property-as.a principal residence, If his Security, Instrument js on a:)zstchold; Borrower,shall comply: with all the provisions
of the lease. 1 Borrower acquires fee title 10 the Property, the Jeaschuli-and the fee title shall not nerge unless Lender

Agrecs o the MErger MVWIMING. . - . . o o sl roef T Gleeol i P
7. Protection of Lender's Rights in the Property. ., If. Borrower, Jails- o perform. the  covenanis: ang- agreements

comtzined -in this Security Instrument, or there is a legal procéeding that may sgnificamtly alfect Lender's rights in the

Property {Such as a proceeding in bankrupicy, probate, for condemnation or. forfesure or o, enforce laws, or-regulations),

then Lender may-do and. pay for, whatever is necessary. o protect the value: of the Sronerty and Lender’s. rights in the (2

Property. Lender's actions: may. include paying any.sums.secured by a lieh which has privray over-this Security Instrument, %y '

appearing, in court, paying, reasonable auorneys’ fees.and enlering on the. Property. 1o make zepairs. Although Lender may (4
take action under this paragraph. 7, Lender does ot have (0 do s, orar o o e el o

Any amounis distirsed by Lender. under this paragraph, 7. shail, become: additional. debi efBiemwer secured. by this
Security [nsirument. Undess:Borrower and.Lender agree o other \erms of payment, these amaunts sball, bear inlcrest from
the date of dishursement at. the Note ratc and shall be payahle;.with: interest, -upost notice-ifrom ‘Leader- 1o Borrower
TCQUESting paymenL . o el L cn TR

8. Mortgage Insurance, - Il Lender reguired mongage: insurance-as @ condition: of making. the joan. secured by: ihis .
Sccurity Instrument, Borrower shall pay.dhe premiums required 10 mainiin-the morigage insurance in-effect. 11, for.any
rcason, the motigage insurance. coverage required by Lender,lapses:or ceases- to be: in. effect, Bomower, shall. pay.:the
premiums required 1o obtain coverage substantially cquivalent 1o the mortgage insurance previously in effeci, at a cost
sibstantially. equivalent to the cost o Borrawer of the murigage insurance previously ineffect, from an alternate mortgage
insurer gpproved by Lender. If subsiantially cquivalent mornigage insurance coverage ia:not available, Borrower shall pay w0
Lender cach month a sum equai to one-twellth of the yearly. morigage insurance. premium being: paid by, Borrower when:the
insurance coverage lapsed or ceased to be-in effect. Lender wili accepy:use and retaim these paymens as @ loss teserve in
lieu of morigage insurance, Loss reserve payments may no longer-he required; at. the option of Lender, if- morigage
insurance coverage {in the amount and for the.period that Lender requires) provided by an.insurer approved by Lender
again becomes available and. is .oblained. -Borrower-shall pay- the-preraiums yequired 1o maintmin: morgage insurance. it
effect, or 1o provide a loss reserve, until the requirement- for. murigape insurance cnds in accordance with any  written
.agreement between Bomrower and Lender or applicabledaw. . . - o o e s e 0

-9, Inspection, . Lender or ils.agent may make seasonable.cnizies upon. and inspections:of the Property. Lender shall
give Borrower nofice at the time of or prior to an inspection specifying reasonable canse for the inspection,

10, Condemnation. . ‘The proceeds of any.award or.claim fordimages, direct or conscquential, ini connection with
ITEM 1876LT (8202 Form 3054 %90 (page 7 of 6 pages)
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applzcablc law may specify for reinstatement) before sale of the Propmy pursuanl in any power of sale rcmzuncd in thx:.
Sccurity Instrument; or (b) entry of a judgment enforcing this Securily Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be duz under this Security Instrument and the Note as il no acceleration had
occurred; (b) cures any defaull of any nther eovenants or agreements; {¢) pays all expenses incurred in enforcing this
Sccurity lnsnr'umcnt, including, but not limited 1o, reasenable attormeys® fees; and (d) wkes such aciion as Lender may
reasonably require W assure thal the lien of this Sccurity Instrument, Lender's rights in the Property and Borrower's
obligation 10 pay the sums secured by this Security Instrument shall continuc unchanged. Upon reinstaiement by Borrower,
this Security Instrument and the obligations secured hcrcby shall remain (ully effective as if no acceleration had occurrcd
However, this right 1o reinstate shall not apply. in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan “Serviter, . The Note or a pama} interest in the Note (together with this Security
Instrument) may be sold one or more times wn.houl pricr notice 16 Bomower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due undur the Note and this Security Instrument, There also
may he one or.more changes of the Loan Servicer inrelated-to'a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writien. notice of the change in sccordance with paragraph 14 above and applicabic law. The notice
will statc the narr<-and address of the new Loan Servicer and the address to which payments should be made. The notice
will also comain aty other information réquired by applicable aw.

20, Hazardous Suhstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances £a-or in the Property. Borrower shall not dn, nor allow anyone else o do, anything affecting the
Propeny that is in vipkxiop of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
siorage on the Property of sciall quantities of Hazardous Substances: that-are generally :recognized to- be. appmpnmc 0
normal residential uses and 1o saaiiicnance of the Property.

Bomrower shall prompuly give: Lander written notice of any investigation, claim, demand, lawsuit or other action by any
ouvz,mncmal or regulatory agency or siivale party involving the Property and any Hazardous Substance or Environmenial
Law of which Borrower fas aciual 'ﬂ'al sedge. If Berrower learns, or s notified by any govemmenial or regulatory
authority, that any removal or other remediatiz= of any ‘Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take al} necessary remedial aclions in agcordance with Environmental Law,

As used in thiis paragraph 20, "Hazardous Srosances” arc those substances defined as toxic or haurdous substancces by
Environmemal Law and the following substances: gavoline, kerosene, ether flammable or toxic petroleum products, oxic
pesticides and herbicides, volatile solvents, maleriais <ontaining asbestos or. formaldehyde, and radioactive. malerials, As
used in this paragraph 20, "Snvironmental Law" meaus fedemal Jaws and laws of the jurisdiclion where the Property is
located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender furaner covenant ‘and agmc as follows:

21. Acceleration; Remedies, Lender shall give notice to Lorrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instromeit ...'tut not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: 2} y the default; (b) the action required to cure the
default; () a dute, not less than 30 days from the date the notice is piven to Borrower, by which the default must -be
cured; and (@) that faiture 1o cure the default on cr. before the date tpecificain the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial uroc';eding and sale of the Property. The .
notice shall further inform Borrower of the right {o reinstate after acceler: aiftm and the right te assert in the '
foreciosure proceeding the non-existence of a default or any other defense =i Borrower to acceleration and
foreciesure. If the default is not cured on or before the date specified in the notice. ;.carer at its option may require (&
immediate paymeni in full of all sums secured by this Security Instrument witnou( further demand and- may
foreclose this Security 1nstrument by judicial proceeding, Lender shiall be entitled to collect 21) expenses incurred in ¢ 4 -

pursuing the remedies ‘provided in this paragraph 21, including, hut nol limited to, reascnab): attorneys’ fecs and )
ensts of title evidence. Q"‘
+22. Release. Upon paymeat of all suins sccwed by this: Sccunly lnslrumcnt, Lender shad relcase this Security 27:
insu'umcnt without charge to Barrower. Borrower shail pay any recordation costs. o
23, Waiver of Homestead.  Borrower waives all right of homestead exemption in the Property. é
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