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Thiq debt is evidenced by Borrower’s noto dated the same date as this Security lnstmmm ("Note"), which provides for monthlj |
payments, with the full debt, if not paid earlier, duc and payable on January 1, 2008 . This Security
fnstrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with inic/est, and all renewals, exiensions and
modifications of the Note; (b) the payment of ail other sums, with inierest, advanced under partsveph 7 1o protect the security of
this Security Instrument; and (c) the performance of Rorrower's covenants and agreements unider this Security Instrument and the
Nolc For this purpose Borrower does hemby mongage. gram and convey to Lender the followmg uwc'.or"t property Iocawd %o
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5.5, Hurard or Property Insurance. Borrower shal} keep the improvemcnis now existing of hersficr erccted on the Propesty
insurcd against loss by fire, hazards included within the term "extended coverage” and any other hazards, including fibods o
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
caverage o protect Lender’s righis in the Property in accordance with paragraph 7, < i e B ol i et it
“ All tngurance policies and renewals shalt be acceptable t Lender and shall include a siandard mongage claise. Lender shall
have the right W hold the poficies and renewals. If Lender requires, Bovrower shall promptly give o Lender all yeceipts of paid
premiums and renewal netices. I3 the event of loss, Borrower shall give prompt notice w the insurance carries and Lender, Lender
may make proof of loss if not made promptly by Borrower. - 6 ar 00yl i S Snnt st il e gariian,
“ Unless Lender and Borrower otherwise agree in writing, insuvance psoceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or repuir is economically feasible and Lender’s security Is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the surns
secured by this Security Instrument, whether or not then due, with anv excess paid o Borrower, ¢ Borrower abandons the
Property, or docs np2 answer within 30 days a notice from Lender that the insurance catritr has offercd to sotile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrumer t, s7hether or not then due. The 30-day period will begin when the notice is given. i/ ot st 2
Unless Lender and Borrower otherwise agree in writing, any application of proceeds ta principal shall not pxtend or posipene
the due date of the monthly paymens referred to in paragraphs 1 and 2 or change the amount of the payinents. If under paragraph
21 the Property is acquired by Lindor, Borrower's right to any insurance policies and proceeds resuiting from damage to the
Property prior to the acquisition qhau puss o Lcndc: o the exient of lhe sums secured by this Secunty Instryment immediately
pnm‘t() [heacqu“"_lon RS ERRASEAN AN AT ER T I SR L B G F T L T R O Y I (1 S T TR AP S L 1 LR ) R RO LAY LA
- 6. Occupancy, Preservation, Mamtenuv.e and Protection of the Property; Borrower’s Loan Apptcation; Leaseholds,
Borrower shall occupy, establish, and nse the Pripeny as Borrower's principal residence within sixty days ufter the execution of
this Security Instrument and shall continue to occupy i Property as Borrower's principal residence for at feasy one year afier the
date of occupancy, unless Lender otherwise agrees i writing, which consent shall not be unreasonably withheld, or wmless
exleniuating circumstances exist which are bevond Borrowe: ¢ control. Borrower shall nol destroy, damage oz impair-the Propesty,
allow the Property 1o deterioraic, or commit waste on the Prapetty, Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, i3 begun that in Lender's good faith judgment could result in forfeiture of the Property or A
otherwise materialty impair the lien created by this Security Instrum<o: or Leader’s secutity interest Borrower may cure such 8 .l
default and reinstaie, as provided in paragraph 18, by causing the action-or proceeding to be dismissed with a ruling that, in EL“
Lender’s good faith detcrmination, prectudes forfeiture of the Borrower's iutcaast in the Property or other malcria! impainnent of V-
the lien created by this Security Instrument or Lender's security interest. Borrv»eor shall also be in default if Borrower, during the 7>
loan application process, gave materially false or inaccurate information or statemets (o Lender (or failed w provide Lender with ¢
any material information) in connection with the loan evidenced by the Note, inchding, but not limited 10, represenations !-'.‘-‘
concering Borrower's occupancy of the Property as a principai residence, If this Secusity Instrument is on a leasehold, Borrower: )
shall comply with all the provisions of the lease. If Borrowf‘r acquucs fe;. udc to the Prop«,ri the lca.schold ang the frc uﬂc shalill
not merge unless Lender ageees to the merger in writing. [k L RIOOTE I sy N
7. Protection of Lender's Rights iv the Property. If Borrower fa:ls o perform the covesarts and agreements contained in &0
this Security Instrument, or there is a legal proceeding that may significandy affect Lender’s righs in the Froperty (such as a Sﬂ
procezding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or rcgulations), thep/Lrader may do and pay ' >
for whatever is necessary to protect the value of the Property and Lender’s rights in the Propmy Lender's notiont may include =
paying any sums secured by a lien which has priority over this Security Instrument, appearing in coutl waying reasonable N
anomeys’ fees and entering on thc Propcrty to makc r’palrs Although Lcndcr may takc action under this panpgmph 7, Lender
does nothavetodoso. - BRI R SR A A S (SER P (e
Any ameunts disbursed by Lender under this pa:agraph 7 shall become addmonal dcbt of Bomwer secured by this Secumy
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower réquesting payment. 't
8. Mortgage Insurance. It Lender required mortgage insurance as a condition of making the loan secured by this Security
instrument, Borrower shall pay the premiums required to maintain the morgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 1o be in cffect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the mongage insurance previously in effect, it a cost substentially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an allemate morigage msurer approved by Lender, If
substantially equivaicnt mortgage insurance coverage is not available, Borrower sha!l pay to Lender cach month a sum equal to
one-twelfth of the yearly mongage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased &0
bc in eﬂect_ Lcndcr wxll accept. use and remm mese payments as a loss reserve m !k:u of mongage mmance Los rw:m
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.16, Borrower’s Copy. Borrower shali be given onc confosned capy of the Note and of this Sem}rity Instrumont, - 154 %0

17. Transfer of the Property or » Beneficial Interest in Borrower, - If all or any pari of the Property or any intercst in it is
sold or ransferred (or if a beneficial interest in Borrower is sold or ransferred and Barrower is not a natyral person) without
Lender's prior writicn consent, Lexder may, at its option, require. immediath. payment. in full of 8il sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by fedéral Taw as of the date of this
Security Instrument. S :

. If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The aatice shall provide a period of not less
than 30 days from the datc the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument, If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied
by this Sccurity Instrament witliout turther notice or demand on Bomower, . o N -

18. Borrower's Right 1o Reinstate, 1f Borrower meets conain condidons, Borower shall have the cight w have
enforcement of this Security Instrument discontinwed at any time prine 1o the carlier of: (8} .5 days (or such other period as
applicable law may specily for reinstaiement) before sale of the Property pursuant o any powes of rale vontamed in this Sccurity
tnstrument; or (b) entry of 4 judgment enforcing this Security Instrument. Those conditions are that Borrower: (9) pays Lender all
sums which then would be due under this Security Instrumeni and the Note as il no acceleration had occurred: (b) curcs any
default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Sccurity Instrument, including, bu!
not limited to, reasonable attorneys' tees; and (d) takes such action as Lender may reasonably require 1o assure that the lien of this
Sccurity Instrument, Leader’s rights in the Property and Borrower's obligation to pay the sums secured by lhis Security
Instrument shall continvs-unchanged. Upon reinstalement by Borrower, this Security Instument and the obligations secured
hereby shall remain fully <itictive as if no acceleration had occurred. However, this right to reinsiate shall not apply in the case o
acceleration under paragrayit i 7 e e

19, Saie of Note; Chaugeo” i.0an Servicer. The Nolc or a partial intesest in the Note (logother with this Sccurity
Instrument) may be sold one or moze times without prior notice to Borrower. A sale may result in a change in the catily (known
as the "Loan Servicer") that collects mioathly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer urrciated to a sale of the Note. If there is a change of the Loan Servicer, Bormower will be
given written notice of the change in accordance with paragraph 14 above and agglicablc law. The notice will state the name and
address of the new Loan Servicer and the-adress to which payments should be made. The notice will also contain any other
information required by applicable law,

0. Hazardous Substances. Borrower shal not causc or permit the presence, use, dispasal, storage, or reicase of any
Hazardous Substaices on or in the Property. Borrower shall not do, nor allow anyone else o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall pot apply 1o the presence, usc, or storage an the
Property of small quantities of Hazardous Substances tiat-are generally recognized to be appropriate to normal residential uses

and to maintenance of the Property. ; oo -
zny iLivestigation, claim, demand, lawsuit or other action by any

Borrower shall prompily give Lender writken notice of g
governmental or regulatory agency or privale party involving the Piuerty and any Hazardous Substanice or Environmeutal Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental of regulatory authority, that an

cemoval or other remediation of any Hazardous Subsiance affecting the Property is necessary, Bomower shall promptly take all [
necessary remedial acticns in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ arc those sub
Environmental Law and the following substances: gasoline, kerosene, ctier flammable or toxic pewoleum products, loxic A
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldelyde, and radioactive materials, As used in 2,7 -
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisgiction whers the Property is located that relaie L« .
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10 health, safcty or environmental protection, . °7 - : k. ot .
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NON-UNTEORM COVENANTS. Borrower and Lender further covenant and agzee as fol ows: 15t i

. ©"31. Acceleration: Remedies. Lender shall give natice to Borrower prior to scceleratior ihilowing Borrower’s bresch $£
any covenant or agreement in this Security Instrument (but not prior (o acceleration vade: paragraph 17 unldﬁ
applicable iaw provides otherwise). The notice shall specify: (a) the default; {b) the action requiscd .o cure the defaui (pr!
a date, not Yess than 30 days from the date the notice is given to Borrower, by which the default tavit be tured; sad (@)
that failure to cure the default on or before the date specified in the notice may result in acceleration of jhe sums secu

by this Security Instrument, forechosure by judicial proceeding and sale of the Property. The notice shull Juxther info
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of & default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before $he
date specified in the notice, Lender, at its option, may require immediate payment in full of all sumns secured by this
Security Instrument witheut further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to colleck all expenses incurred in pursuing the remedics provided in this paragraph 21, including, but not

limited to, reasonable attorneys’ fecs and costs of tithe evidence.
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs.
23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property. .
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