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Propesty, shall apply any funds held by Lender at the time of acquisition or saie as a credit against the sum secured by this
Security lnstrument.
Lender’s and Borrower’s covenanis and agreements under this paragraph 2 are subject to applicable state and federal law.

3. Application of Payments. Unless applicable law provides otherwise, ail paymenis received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2
and any sums payable by Boerrower to Lender in accordance with the provisions of paragraph 8, in lieu of the payment of
morigage insurance premiums; third, to intceesi due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assessmenis, charges, fines and impositions attributable Lo the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
direcily to the person owed payment. Borrower shall promptly furnish to Lender ali notices or amounis to be paid under this
poragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
paymeats.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unicss Borrower: (a) agrees
in writing 10 the payment of the obligation secured by the lien in a manner acceprable to Lender; (b) contests in good faith the
licn by, or defends against enforcement of the licn in, legal procecdings which in the Lender’s opinion operaie 1o prevent the
enforcement of the Jien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o
this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrozacsnt, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actic/s <e. forth above within 10 days of the giving of notice.

5. Haznrd or “rogorty Insurance. Borrower shall keep the improvements now existing or hercafier erected on the
Property insured agains. 'nss by fire, huzards included within the term “extended coverage® and any other hazards for which
Lender requires insuranes: irciuding Boods or flooding, whether or not identified or existing at the time the loan is made. This
insurance shall be maintairco in the amounts and for the periods that Lender requires. The insurance carrier providing the
tnsurance shall be chosen by Boriower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails
10 maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the
Property in accordance with Paragrsna 7.

All insurance policies and renews:s shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies 871 Genewals. If Lender requires, Borrower shall promptly give the Lender all receipts
of paid preminms and renewal notices,/tn the event of loss, Borrower shall give prompt noiice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Insurance proceeds shall be applied to resteration or repair of the Property damaged if, in Lender’s sole deiermination,
the restorailon or repair is economically feas(bly. and Lender's security is not lessened, If the restoration or repair is not
ceonomically feasible or Lender’s security would 02 lvsssned, the insurance proceeds shall be applied (o the sums secured by
this Security Instrument, whether or not then due,“wiin any excess paid to Borrower, If Borrower abandons the Property, or
docs not answer within 30 days & notice firom Lender thar the insurance carrier has offered to settle 4 claim, then Lender may
collect the insurance proceeds. Lender may use the procerds (p repair or restore the Property or to pay sums secured by this
Sccurity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Barrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or

postpone the due date of the monthly payments teferred to i raragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is sequired by Lender, Borrowe:’s vzht to any insurance poiicies and proceeds resulting from
Jamaje to the Property prior to the acquisilion shail pass to Léndeito the exient of the sums secured by this Security
Instrument immediately prior to the acquidition.

6. Occupancy, Preservation, Malntenance and Protection of the Progcity; Borrower's Loan Application; Leaseholds.
Burrower shail occugpy, establish, and use the Property as Borrower's princip:l resience within sixty days after the execution of
this Sccurity Instrument and shall continue to occupy the Property as Borrowde:s/principal residence for at lease one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent (iail not be usireasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrowershzil not destroy, damage or impair the
Property, allow the Property to deteriorale, or commit waste on the Property. Bori swer shall be in defauil if any forfeiture
action or proceeding, whether civil or criminal, is begun that, in Lender’s good faith judgment, could result in forfeiture of the
Propeny or otherwise materially impair the lien created by this Security Instrument or 'onder’s Security Interest. Borrower
muy cure such a default and reinstate, as provided in paragraph 18, by causing the action or pracesding 1o be dismissed with a
ruiing that, in Lender's good faith detertnination, precludes forfeiture of the Borrower's (ntercst in the Praperty or other
material tmpoairment of the lien crealed by this Security Instrument or Lender's security interert., Sorrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate inforr.ation or statements to the
Lender (or failed 10 pravide Lender with any material information) in connection with the loun evidenced by the Note,
including, but not limited to, representatiors concerning Borrower's occupancy of the Property as a priarinol residence. If this
Securily Instrument js on a leaschold, Borrower shall comply with afl the provisions of the lease. If Borrower acquires fee tille
10 the Property, the leaschold and the fee tille shall not merge unless Lender agrees o the merger in wrking,

7. Protection of Lender’s Rights in the Property, If Borfower fails to perform the covenants and agreements contained in
this Sccurity Insteument, or there is a fegal proceeding that may significanily affect Lender’s rights in the Property (Such as &
proceeding in bankruptey, probate, for condemnation or forfeilure or 10 enforee laws or regulations), then Lender may do and

ay for whatever is necessary (0 protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sums secured by a lica which has priority over this Security Instrument, appearing in court, paying
reasonsble attorney’s fecs and paying fees for periodic tnspection of the Property. In addition to these actions Lender may
enter on the Property ic make repairs, change locks, replace or board-up doors and windows, drain pipes, climinate building
code violations or dangerous conditions, turn utilities on or off, or undertake whatever else is pecessary 1o protec the valtue of
the Property and Lender’s rights in the Property. Although Lender may take action under this Paragraph 7, Lender does not
have 1o o 5o,

Any amoums disbursed by Lender under this paragraph 7 shali become additional debt of Borrower secured by this
Sucurity [nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with Inicrest, upon notice from Lender to Borrower requesting
payment. [n addition, subject to applicabie law, Borrower agrees to pay Lender interest at the Note rate on all other sums
secyred by this Security Instrument which are due and unpaid,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the Inan secured by this Sccurity
Instrument, Borrower shall pay the premiums required 1o maintain the insurance in effect. [f for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain
coverage subsiantially equivalent 1o the mortage insurance previously in effect, at a cost substantially equivalcnt to the cost 1o
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Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
subtantially equivalent mortgage insuranze coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-tweifth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10
be in effect. Lender will acceps, use and retain these payments as a 10ss reserve in licu of mortgage insurance. Loss reserve
payments may no longer be required, at “he option of the Lender, if mortgage insurance coverage (in the amount and for the
period that Leader requires) provided by an insurer approved by Lender again becomes available and is obiained. Borrower
shall pay the premivms required 10 maintain morigage insurance in effect or io provide a ioss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or {is agent may make reascnable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned and
shail be paid to Lender.

In the event of a total waking of the Property, the procecds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. [n the event of a partial 1aking of the Property in which
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Securily Instrument immediately before the taking, untess Borrower and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall te reduced by the amount of the proceeds multiplicd by the following fraction; (a) the
total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately befoie \he taking. Any balanue shall be paid to Borraower. In the event of a partial taking of the Property in which
the fzir market value o1 the Property immediately before the taking is less than the amount of the sums secured immediately
before the taking, unlgss Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the
proceeds shall be applicd o ihe sums secured by this Sccurity Instrument whether or not the sums are then due.

1f the Praperty is atanZeaed by Boriower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or sctile a claim for (arizges, Borrower fails to respond to Lender within 30 days afier the date the notice is given,
Lender is authorized 1o collect.and apply the proceeds, at its option, either to restoration or repair of the Property or 1o the
sums secured by this Security Insttar.ent, whether or not then due.

Unless Lender and Borroves. otherwise agree in writing, any application of procceds 1o principat shatl not exiend or
posipone the due date of the monthly priyn ents referred 1o in paragraphs t and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance Ry Lender Not a Waiver. Extension of the time for payment or madification of
amortization of the sums secured by this Secvrity Instrument granted by Lender to any successor in interest of Borrower shall
not operate 1o release the tiablility of the original Rorrower of Borrower's successors in inierest. Lender shall not be required
to commencc proceedings against any successo? in interest or refuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Security [nstrument by reason of any demand made by the original Borrower or
Borrower's successors in interest. Any forbearance/os Lender in cxercising any right or remedy shall not be a waiver of or
prectude the exercise of any right or remedy,

Modifications of any of Burrower’s or Lender’s covens.nts bt agreements under this Sceurity Instrument or the Note shall
not: (i) act as a satisfaction, release or novation; (il) change or imnair Lender's security interest or lien priority in the Property,
(iii) affect Lender's rights to prohibit or restrict future modifica ion requested by Borrower; or {iv) affect Lender's rights or
remedics under this Security Instrument of the Note.

12. Successors and Asslgns Bound: Joint and Several Liabltit;; Co-signers. The covenants and agreemenis of this
Security Instrument shall bind and bencfit the successors and assigas'of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenanis and agreements shall be joinl aniiseveral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrainent only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrumei t; (b) is not personally obligated to pay the sums
sceured by this Security Instrument; and (c) agrees that Lender and any other burrawer may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or taz Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a ‘aw which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges coilected of to pe collected in conpection with the
joan exceed the permitted limits, then: (#) any such loan charge shall be reduced by the amauit necessary to reduce the churge
10 the permitted limit; and (b) any sums aiready collecied from Borrower which exceeded permitied limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under (the Note or by making a direc!
payment to Borrower. If a refund reduces principal, the reduction will be treated as a pactial prepayment without any
prepayment charge under the Note.

14, Notices, Any notice to Borrower provided for in this Security Instrument shali be given by personal delivery or by
sending it by; (1) first class mail postage prepaid, or (ii) prepaid overnight delivery service, or (ili) any similar common or
private carrier or delivery reethod generally accepied in the locality where the property is located, ualess applicable law
requires use of another method. The notice shall be directed to the Property Address or any other address Borrower designates
by notice te Lender. ARy notice 10 Lender shall be given by first class mail postage prepaid to Lender’s address stated herein or
any other address Lender designates by notice to Borrower. Any notice provided for in this Security lustrument shall be
decmed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or ihe Nole conflicts wilh applicable
taw, such conflict shall not affect other pravisions of this Security Instrument or the Note which can be given effeet without the
confticting provision. To this end the provisions of this Security Instrument and the Notc are declared to be scverable,

16. Borrower’s Copy. Borrowsr shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property of a Bencficial Interest In Borrower. If all or any purt of the Property or any interest in {t Is
sold or transferred (or if a beneficial interest in Bosrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, al its option, requirc immediate payment in full of ali sums secured by this Security
Instrument. However, this option shaif not be exercised by Lender if exercise is prohibited by tederal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nolice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedics
permilied by this Security Instrument without further notice or demand on Borrower.
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. 18, Borrower’s Right to Reinstate. If Borrower meels certain conditions, Borrower shall have the right to have
enlorcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Seccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: (a)
pays Lender ali sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorney’s fees; and (d) takes such action as Lender may reasonably require to assure
that the licn of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums sccured by
this Security Instrument shall coniinue unchanged. Upon reinstatement by Borrower, this Secutity Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occured. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note: Change of ;.oan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A salc may result in a change in the entity
(known as the “Loan Servicer”) that cotlects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to the sale of the Note. 1f there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will
state the name and address of the new Loan Servicer and the address 10 which payments should be made. The notice will atso
contain any other information required by applicable law.

20. Hazardous Substances. Borrower shail not cause or permit Lhe presence, use, disposal, storage, or release of any
Hazardous Substzaze! on or in the Praperty. Borrower shall not do, nor sllow anyone else to do, anything affecting the
Property that is in vio’2tion of any Environrnental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Propesiy ~i smail quantitics of Hazardous Substances that are generally recognized to be appropriate to normal
resldential uses and to nvaiat=nance of the Pronerty.

Borrower shall prorupt.y give Lender writien notice of any investigation, claim, demand, lawsuit or other action or any
governmental or reguialory ag: ncy or privave party involving the Property and any Hazardous Substance or Environmental
Law of which Borsower has actyal knowledge. if Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Properly is neccssary, Borrower shail
promptly take all necessary remedial azdons in accordance with Environmental Law.

As uscd in the paragraph 20, "Hezardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following sr.kbiances: gasoline, kerosene, other flammabile or toxic petroleum products, toxic

esticides and herbicides, volatiic solvents; materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, “Environmental Law” m.ans federal laws and laws of the jurisdiction where the Property is located that
relate tG health, safety or environmental protection.

NON-UNIFORM COVENANTS. 3orrow=: nad Lender further covenant and agree as follows:

. 21. Acceleratlon; Remedies. Lender shall glve notice <o Borrower prior to acceleration following Borrower’s breach of
gny covenant or agreement in this Securlty Instrument (but not prior to acceleration under paragraphs 13 and 17 unless
applicable law provides otherwise). The notic: shall specify: {2, the default; (b) the action required to cure the default; (¢) a
date, not less tham 30 days from the date the notice Is given o Forrower, by which the default must be cured; and (d} that
failure to cure the default on or before the dete specified in the 1/ot’cr may result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of #i1e Property. The notice shall further inform Borrower of
the right to reinstate after ncceleration and the right to assert in the Joreviosure proceeding the non-existence of a defnuit or
uny other defense of Borrower to acceleration and foreclosure. If the dela s)*-is not cured on or before the date specified in the
notice, Lender at its option roay require immediate payment In full of a1l sups-secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial y roceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, inu!nd’ag, but not limited to, reasonable attorneys’
fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lerde- shall release this Sccurity Instrument.
Subject to applicable law, Borrower shall pay a reasonable fee for the preparation of the of the release document and shall pay
any recordation cosis,

23, Watver of Homestead. Borrower waives all right of homestead exempiion in the Properwy.
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24, Riders to thia Security Insirument. 'f one or more riders are executed by Borrower and recorded together with this
Security Instrumeni, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security lastrument as if the rider{s) were a part of this Security Instrument.

[Check applicable bax{es)]

o Adjustable Rate Rider o Condominium Rider a 1-4 Family Rider
o Graduated Payment Rider o Planned Unit Development Rider o Fixed Rate Assumption Rider
o Adjustable Rate Assumption Rider o Second Home Rider a Cther(s) |specify)

- BY SIGNING BELOW, Borrawer, accepts and agrees 1o the tierms and covenants in this Secarity Instrument and in any
rider(s) exfculed by Barrower and rded w }ly .
'

—

State of Zdirois
County of JM_¢_ } 5SS

I, the undersigned, « >iGtary Public in and for said County, in the State aforesaid, DO HEREBY CERTIFY that
Thomas J. Hughes , and Xa hleen M. Bughes , his wife personaily known to me to be the same person whose names
are subscribed to the foregoing in~(rument, appeared before me this day in person, and scknowledged thal they signed, sealed

and delivered the said instrument as/thcir free and voluntary act, for the fjses and rpnscs therein set forth,
L3

Given under my haad and official sea), this

Commission Expires:

This instrument was prepared b

Debbie Brooks
Chicago, It. 60603
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