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MORTGAGE

THIS MORTGAGE ! "Secwrity ustrament”) is given on OCTOBER 30TH, 1998

The meitgagor v ROBEAY D, CARPENTER, JR. AND KATHLEEN L. CARPENTER

HUBBAND ANIY WIF( .
("Borrower™), This Secarily nstrumem (s glven o

BANK UNITED OF TEXANSB .
which is orgmnized and existing under e iws of  UINITED STATES  tndd whose uddress ix

3200 BOUTHWEST FREEWAY, #2000, HOUSTON, TIEXAE 77027

THREE HUNDRED TWENTY FIVE TRULGZAND AND 007100
Dollurs (U8, $ SESCG00.00 ). ‘This dom i5zvidonced by Borrower's note duted the same date as 1hiv Socurlty
fnstrument (“Note™), which provides fur monthly payiients; with the full debi, i not paid carlier, due and puyable on

NOVEMBER 18T, BORE . This Seeurity Inatrmment sectires o Lender: () the iepuyment of the delw
evidenced by the Note, with interest, i al renewals, extensions wiad moditications of the Notes (h) tho payment of all other
sutity, with interest, advanced ander parsgraph 7 1o progect tha securiy o this Security lnstrument: und (¢) the performance of
Butrawer's covenunts and agreements under this Secority lasteument e G Note, For this purpose, Borrower doos hereby
mortgage, grak and convey 1o Lender the Tollowing described property loviedin  COUK

("Lewiter™), Borrower owes Lendor the principal sim ol g
»
(L)

County, Illinnix!
SEE LEBAL DEBCRIPTION RIDER ATTACHED HERE'TD MMD MADE A PART

HEREDF .
F.l1.N. #0101~124-0%7 & 01~01-1B4-056 . bEPT-1d $37 .50
COTHTITL tnan 6234 12210290 14,01.08
MAEE 0 WP A4
COOK ChumY¢ A CORDELR -
[} L‘-l
i

which hus the nditress of 50& SOUTH COO,( ROAD BAEF’NBTDN‘
Strwot] ty

Hhnois 001 ("Property Address"),
& |'i,\(?m| perty
ILLINOIS- Singic tumity - Frnnle Mav/redilie Mac UNIFORM INSTRUMENT Form W13 90 jpape ! of b pages)
IPEM 170 (9000) .
Giront Jodow Huviness Yorws, ine. O
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corcdemmution o ot b g of wiy paetof e Propeny, or Lot conveyiee i o ol condemmmtion, i boteby waigned am
shall e pand 1o Lendes

I the event o a otab aking ol the Propaity, the {nmml\ sl bo npplied o the sups secieed by iy Secwnity
Iostnnient, swhether o pot then e, with any exeess paid 10 Boreower, T the event of o partla? takling of the Fropeily i
which the furr market value of the Propeny immediately betore the kg Is equal o o greater thin she amenn of the sumw
sectred by tris Security Istrument intnedintely before the wking, ontess Borrower und Lender othierwive agree In wiiting,
the sums seenred by s Secerity Instrument shil be reduced by the ameant of the proveeds maltiplied by the following
fractivn: G the otad amount af e sims secored immediately before the taking, dividid by () tho fair inarkel vahiue of the
Property immediately before the tking. Any balance shill de puid 10 Borrower. T the event of o partint taking of the
Property i which the faiv mrked value of the Property Tnmedintely betone the king s bess then the amount of the sums
sevired maeditely betore the wking, utess Borower wid Lender oflerwise agree in writing or untess applicable Jow
atherwase provides, the procecds slall be applied 10 the s securgd by tiis Seearity Instrment whother or ot the sune e

then due.
[¥ the Property s abadoned by Borowver. or f, ufter notice by Lemder o Borrower thit the condemnor affers 1 make

atn awardd o settte aclaim for damages, Bonower fuils 6 respord o Lemder sithn 30 days aller the dute the notiee is given, .
. : . v . L)

Lender o aithorizad o collect and wpply the proveedts, o dis option, sither (o restoration or repale of the Propeny or 1o e

sty seeared by i Securily lstrument, whother or nol then due, N

Ualess Lendes aesd Borrower otherwise ngree in writhng, any application of proveeds 1o principul shall s extend or
postgsone the due dateatabze momlily piyments ieterred o in pieageaplic Lund 2 or chaege the oot ol sich paymems,

P Boreower Ne Pelopsed; Farbenennee By Lender Not o Wadver, Baendan of the e for payment or
moditication of amorizatiol ) e sins secared by this Securtty Tosinment geanted by Lender to iy suceessol nnterest
of Horrower shall st operutedo ickense the liabikity of the origimal Honower or Horeowerk suceessom i interest, Lender
shall not e requited o commeries_Broceednpy against any successor i interest or relise 1o exiend time for payment o
others ise modify wmurtizntion o the spess secored by this Svcuriir Tnsiruinent iy reasen of wny demand nude by the original
Bortower ar Borrowers suecessors inSncean Any Tarbesres by Lendor in axercisimg any right or remnedy shatl ot be o
wakver of ar prectude the exercise of any aghtezremedy.

£2. Successnrs wed Asslgns Bound; Joint and Severnl LiahiHty; Coovbgners. The covennts md agreenieits of this
Seeurity histaent sl bind und Benetit the seccvssors and assigis of Lender and Borrower, subject 10 the pravisions ol
parngraph 17, Borrower's coverants and sgreemeits shult be jomt and everal. Any Borrower who co-sigm this Seenrity
Bistriniment b does pot exectte the Notes () s co-signg this Seeurity Instrument only to mortgage, grust and convey thin
Rorrowei's interest in the Property umder the terms of this Seenelly fnstrument: (1) is not personully oblignted to pay the sums
secureed by this Security Instrument, and (e) agrees that Lendler ad any other Borrower may ogree to extend, modity, forbear
or muke iy accammodations with regurd 10 the terms o i Seeurity Insteament or the Note without thwt Borrower's
Consent.

13 Loan Charges, I the o secored by this Seeurity Tavipzawnt i subject to n taw which sets iaximim foas
chueges, and thit Jaw is finally interpretsd so than the fmerest or other [ charges volleeled ar to be colfecied in connection
with the fomn excerd the permitied limits, then: (0 any siich fon churge Sut! be reduved by the amosnt necesary to seduce
the churge o the permitted fimis and (b any sums already coltected froms Bornraer wiveh exceeded [R‘I’lllllll:tl Himlis witl be
refunded 10 Borrower. Lender iy choose to muke this refund by redueing the orine anl nwed under the Note or by imaking o
direct payment to Bocrower. 1 u refund reduces priocipal, the reduction will be tréeied as o portiol propayment without sny
prepayment charge wnder the Nute.

14, Notives, Any motice 1o Borrower provided for in tis Secarite Insteument st bz given hy delivering §t or by
maiting it by Lirst cliss naif unless applicable aw seguires use of another inethod. The aotee shall be divected o ihe Property
Adidress or any other uddress Borrower designates by notice o Lender, Any otice 1o Lender shabl be given by fiest cliss
i) o Lenders adtdress stated hereits or mny other address Leader designazes by notice to Borrow:r, 2iny nofice provided for
in this Securtty fnsteument shall be deemed to huve been given to Borrower or Londer when plee s provided in this
puragraph.

15, Governing Law; Severabllity,  This Security Insirurient shall be governed by federul lnw” Jnd the faw of the
juelscsetion in which e Property is located. In the event that any provision or elmise of this Security Instiinient of the Now
conflivts with applicable law, such conflict shall nat affect other pravisions of this Security Instrament or the Note which cun
be given eftect without the conflicting provision, ‘To this end the provitions of this Security Instrument aned the Note ure
dectined o be sevenible,

16. Horrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, ‘Transfer of the Property ar a Beneficiat Interest in Borrower 18 nll or any purt of the Propenty or any interest in
it is sold or trunsferred (or i a beneficind interest In Borrower is sold or transtersed and Borrower is not a natural person)
without Lenders prior written consent, Lender may, ot its option, reqguire immediate payment in full of all sums secured by
this Security Instnument. However, this optivn shall not be exerciscd by Lender if excreise is prohiblied by federal law us of
the date of this Securily Instrumeat,

It Letwder exercises this option, Lender shall give Bosrower natlee of acceleration. ‘The notice shnll provide s period of
ot fess thin 30 duys (rom the dute the notice is delivered or mutled within which Bovrowsr must pay all sums secused by thia
Security lnstrument  If Barrower fails to puy these sums prior to the ¢xpiration of this period, Lender may invoke any
remedies peamitted by this Security Instrument without further notice or demand on Borrower.,

18. Rorrower's Right to Reinstate, 1F Borrower meets certain condditions, Borrower shall have the right 10 have
enforcement of this Security Insteument discontioned ot any time prior fo the earlier oft (w) 5 days (or such other period us
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applicuble lnw may specity for reinstitement) before sibe of the Proporty pursuant (o any power of sule contalned in thik
Secunty Bminmaent; or (b entry of o Judgement enforcing his Security Instroment. Those conditions ure that Borrower: (n)
pays Lender nlt sums which then would be due under this Seenrity Tnstrumunt wid the Note ns i noacceleration h
veeurred; () citres any defundt of any other covenunts or agreementa; (¢) peys ald exponses incurred in onforving this Security
fustrament, inchuding, Wl nol Yimied 1w, rensonabie atormeys’ Tees; and () lukes such nction as Londer rony reusongbly
reuire to nssure tid the e of this Security Insteument, Lender’s sights in the Property and Borrower's obligation iu pay (he
sumis securesd by this Sceatity lnstromens shall contmie unchanged.  tUpon relnstntement by Borsower, this Security
Instrsment and the abligations securedd tereby s repin fully effective as if no nceelerdtton hud ocentred. However, this
right W redstate stald not apply in the vase of aeceleration uinder paragtaph 17,

19, Nale of Note; Change of Loan Survicer, The Note or o partiel interest in the Noto (together with this Securily
bisteartient) may be sodd e or more times without prior gotlee to Borrowar, A salo may rosull in o chunge in the ety
thaown oy thie Lo Sorvieer”) st collects monthly paymenis diie undor the Notw i this Security tnmament. There alvo
iy be one o more chaiges of B baoan Servicer unteluted o o sale of the Noteo 1 thie is o change of the Lann Servicer,
Borrower witl be iven written tiatico of the change n aceordance with parageapls 14 alxive ond applieablo law, The notive
will state the name and adiiress of the new Lomr Servicer and e utdreas 1o which paysmonts shauld be nade. Fhe nothee will
absor conlin any caer infurmation required by applicahle law,

20. Huznrdons Substances, Borrower shatl not cause ar perit the prosence, was, disposal, storuge, or release of any
Huvabdous Substandes-on or in e Propeety,  Horrower shall ot do, nor allow gnyoe else 10 do, anything alfecting the
Property thie i o vionsion-ol any Envirenmental Law, The prececing two sentonces shadl not apply 1o the presence, use, of
storage ai the Property <ot quantities of Hazardows Substances thit wre generally recognized 1o be appraprinte o nomal
tesidentind uses wad to mainienutze of the Propeny, '

Burtower shld promptly give fender written notice of uny Investigation. claim, derind, Jawstlt or other acllon by any
governmentul or regulutory ugoncy = private party invelving the Property and any Fluzardous Substance or Envivonmeniil
Lane of which Borrower has actust krowiedge, I Borrower lonms, or Is nolified by any governmental or regalatory
guthority, that any removal or other restcdiation of sny Hucardous Subsiance sitecting the Property is neceaxary, Borrower
shall promptly tuke sl pecessary remedind wetbaas din necordnnes with Eavieonment) Low,

A isedd in this paragraph 20, "Duzarkocs Stiostances” ure thowe subistirices deflued as oxic ar hazardows substuncos by
Pawvbonmentad Las aned the following substunces: gasaling, kerosone, nthor tlesimabie or foxie perroleum products, foxie
pestivides aud herbigides, voidite solvents, auerizs roeinining wsbestis or formblchyds, and willonctive materinly,  Ax
used in this pargraph 20, " Environmenta! Lew" aeenny ozl iws and laws of the jutisdiction where the Properly Is lucated
thut rekite 10 health, sutely o environmentid protection.

NON-UNIFORM COVENANTS, Horrower it Lendsr fusthar covenmt md ngree ns follows:

21, Acceleratlon; Remedles. Lender shall give aotice (o Borvower prior to accolerntion following Borrower's
breach of any covennnt or agreement In this Securlty Instrumont. (bt aof prier (0 accelerstion under puragraph 17
unless uppiicadle inw provides otherwlw), The notice shall speciiy: in) the defunttc (h) the action reguired to cuee the
defanlt: (¢) u date, not less than 360 days Trom the dule the notlee 12 vy to Horrowen, by which the defoult must be
curedd; and () that fullure 1o cure the defisdt on or bofore the dite soe %ed in the notice sy rexull n accelvration of
the sums secured) by this Secority Instrament, fureclosare by judichd procesaiog und sale of the Progerty, 'The nutleo
shall fucther inform Borrower of the eight to relnstate after accelerntion andche right to ussert in the forecloanre
proceeding the non-exivience of a default ov uny other defense of Borrower o nvecloration and foreclosure, If the
defanlt v nut cored o or before e dute specified In the notice, Lender wt ity optieamay seguive lomediate puyment
b Mabl of ali vty seciived by this Secusity Instrament withuut further demand i ma{ foreclose this Security
Instrument by judicil proceeding. Lendor shall he entitied to coltnet ol expenses incorced tn pursuing the remedies
provided In this paragraph 21, inctiudiog, but act Bmlted 1o, reasannhie nttorneys’ feen uvid coxt< of title evidence,

22, Release,  Upon payment of wll sws secured by this Seeurity Jnsvrument, Leander shal release this Security
fastewment withous charge 10 Borrower. Borrower shisll pay any recondition cosi,

2). Walver of Momestend, Borrower waives all eight of homaestoad exompiion i the Property.

Form 3014 98 ipape § of 0 puiges)
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LEGAL DESCRIPTION "RIDER"

PARCEL 1: THE SOUTH 1.5 PEET OF THAT PART OF THE SOUTHEAST
1/4 OF THE NORTHMWEST 1l/4 OF SECTION 1, TOWNSHIP 42 NORTH,
RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN, DESCRIBED AS
FOLLOWS: COMMNECING AT A POINT 46 FEET NORTH OF THE
SOUTHWEST CORNER OF LOT 7) IN THE COUNTY CLERK'S REDIVISION
%F) THE ASSESSOR'3 DIVISION OF A PORTION OF* CTHE WEST 1/2 OF
THZ NROTHWEST 1/4 AND THE SOUTHEAST l/4 OF THE NORTHWEST -
174 OF SECTION ) AFORESAID; THENCE EAST PARALLEL WITH THE
LINE OF LOTS TO THE EAST LINE OF HOUGH STREET; THENCE S8OUTH
9 RODS TO THE PLACE OF BEGINNING; EXCEPT THAT PORTION LYING
WEST OF ‘A 3TRAIGHT LINE DRAWN FROM A POINT ON THE SOUTH
LINE OF SALT TRACT 136.41 FEET EAST OF THE WEST LINE OF
SAID TRACT, 2D THENCE NORTH PARALLEL T0 THE WEST LINE OF
SAID TRACT TS "HE NORTH LINE OF SAID TRACT, AND EXCEPT THAT
PORTION LYING SQUTH OF A STRAIGHT LINE ODRAWN FROM A POINT
ON THE EAST LINE OF SAID TRACT 73.5 FEET NORTH OF THE
SOUTHEAST CORNER CF SAID TRACT, AND THIENCE WEST PARALLEL TO
THE SOUTH LINE OF 8ATL TRACT TOC THE WEST LINE OF SAID TRACT.

PARCEL 2:

THAT PART OF THE SOUTHEAST 1/4 OF 5 NORTHWEST 1/4 OF SECTTON 1, TOWNSHIP
42 NORTH, RANGE 9, EAST OF THE THIRD PT.INCIPAL MERIDIAN, DESCRIBED AS
FOLLOWS: COMMENCING AT A FOINT 66 FEEY W.P™ OF THE SOUTHWEST CORNER OF
LOT 73 IN THE QOUNTY CLERK'S REDIVISION OF AtZ ASSESSORS DIVISION OF A
FORTION OF THE WEST 1/2 OF THE MORTHEAST 1/4 7T ‘THE SOUTHEAST 1/4 OF THE
NORTHWEST 1/4 OF SECTION 1 AFORESAID; THENCE EAST PARALLEL WITH THE LINE
OF LOTS TO THE WEST LINE OF QOOK STREET; THENCE NORTA 9 RODS; THENCE WEST
PARALLEL WITH THE LINE OF LOTS TO THE EAST LINE OF .O! STREET; THENCE
SOUTH 9 RODS TO THE PLACE OF BEGINNING) EXCEPT THAT PORTIZN LYING WEST

OF A STRAIGHT LINE DRAWN FROM A POINT ON THE SOUTH LINE C¢ 'SAID

136.41 FEET EAST OF THE WEST LING OF SAID TRACT, AND THENCI; MORIH P

TO THE WEST LINE OF SAID TRACT T0 THE NORTH LINE OF SAID TRACT,,AND

THAT PORTION LYING NORTH OF A STRAIGHT LINF DRAMN FROM A POINT ON THE
LINE QF SAID TRACT 73.5 FEET NORTH CF THE SOUIHEAST CORMER OF SAID TRACT
AND THENCE WEST PARALLEL TO THE SOUTH LINE OF SAID TRACT TO THE WEST

OF SAID TRACT. ts
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ADJUSTABLE RATE RIDER
(1 Yeur Treasury lndex—HRule Cupn-—Fined Kale Conversion Oplion)

THIS ADJUSTARLE RATH RIDER is mado thin  zaTH day of NCTOBER 1S gp and is
incorporaied into urki nhall be deemed to amend and supploment the Morigage, Ded of Trust or Security Deed (the * Security
Inatrument™) of the xame date given by the undersigned (the *Borrowor') 10 securo Bocrower's Adjustsbie Rew Not (the

"Note") toganikk UNITED OF TEXAS F8B

{the “Londer’) of thu sumio duto und covering the property described in the Security Instrument and located at;
&06 8OUTH COOK ROAD, BARRINGTON, ILLINOISG &0010

[Property Adkdroas|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGHS IN THE INTEZREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORRAOWER MUSBT PAY. THE NOTE ALBO CONTAINS THE OPTION TO
CrA\WWERT THE ADJUSTABLE RATE TO A FIXED RATE.
ADDIRYAL COVENANTE, I uddilion o the covenanly aad agroemenis made in the Socurlty Insirument,
Borrower uny Lender further cavenunl und ngree s follows!
A. ADJUSTASE. RATE AND MONTHLY PAYMENT CHANGES
The Note previo as for an Initial interest mtcof 1, ¢ ™ %. The Note providos for changes in the ldjluu
bin intoresi rute wixf <he monthly paymenis, as follows:
4. ADJUSTABLE INTYRIENT RATE AND MONTHLY PAYMENT CHANGESN
(A) Change Datex
The ndjustuble interescqate | will pay 1any chungo on the frst day of MBER 19 g
and on that day every 12th wanth thereafler. Buch date on which my udjuslumc inlereal rote cuuld change !s
called a “'Change Date.”’

(B) The Index
Beginning with the first Change Date, my adjustuble interest rule will be bused on an Index. The “Index* is

the woekly average vield on United Siwos Treusury securitios adjusted to a constant maturity of | year. ns made
availuble by the Federal Resorve Bourd. Tecmost recend Index Rgure available us of the dute 43 duys before aach
Chunge Dute is called the “Current Index. "’
If the ladex is no longer availuble, the No'¢ Holder will choose a new index which Is based upan comparable
information. The Note Holder will give me notice on this choice, .
{C) Calculation of Changes

Before each Change Dats, the Note Holder will co culate my new intsrest rate by adding o
%) 40 the Caorent Index. The Nots Hotder willthea tnd tho

reentage points ( )
THREEuIP#ﬁﬁ; Eﬁmo?uo the %e;’r:st ungegl? of one pcercntage point (0,125%). Subject to the limits siated In
Section 4(D) below, this rounded amount will be my new 7ur. s8¢ rate until the next Change Date,

The Note Hotder will then determine the amount of the'monthly payment that would be aufficient to repay
the unpaid principal thut 1 am expecied to owe al the Change -Sate ie-full on the muturity dale at my new interest
rate in substantially equel papyments, The result of this calculation’ wil. be the new umount of my monthly pay-
muni.

(D} Limits on lnterest Rate Changes

The interest rate [ am required to pay at the first Chunge Date will not e Leeater than - cow % or leas
than %. Thereafter, my adjustable interest rate will never be increated or decrenzed on any single Change
Date gy rtf{orc than wwu percentage points (2.0%) from the rate of interest 1 have heen piying for the preceding 12 months.
My interest rute will never be greater than 11 ' By which (s called the “2Juxinwum Rate™,

(E) Effective Date of Changes
My new interest rale will become effectivd-éi-suoh-Chunge Dute. 1 will puy the anworait‘of my new monthty

paymant beginning or the first monthly payment deig after the Chonge Dato uniil the ropsint of my monthly

payment chunges agnin,

(F) Notica of Changes
The Note Holder will deliver or mail 1o me & notice of any changes in my adjustuble intorosi rate und the

amoupt of my monthly payment before the effective duie of any change. The notice will include information
requirced by law to be given me and nlso the title and telephone namber of a person whao will answor any question
i may have reganding the notice.
B. FIXED INTEREST RATE OPTION
The Natice provides for the Borrower's option to convert from un adjustabie interest rate with interest rate
limits to u Axed interest rate, s follows:
8. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert (o Fixed Rate
1 have a Conversian Option which | can exercise unloss 1 am in default or this Seclion 3(A) will not permit
me to do so. The "*Conversion Option®’ is my option to convert the interest ~ate | am reguired (o pay by this Note
from an adjustable rate with interest rate limits to the fixed ralo calculuted undoy Scction 3(B) bejow.

The converaiun can only teke place on a dato(s) specified by the Mote Holder during tha perind beginning on the ﬂm
Change Date and onding on the fifth Change Date. Each date on which my adjustable inierest rate can convert to the now

fixed rute is culled the 'Conversion Date.' i
MNTISTATR ADJUSTARLE NATE RIOER—ARM PLAN 57—Single Family-—Fannie Mas Unilorm inetrument Form 3116 w2707

70277 (308)
92935492
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10§ want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (i) | must
glve the Note Holder notice that [ want to do so; (i1} on the Conversion Date, I must not be in default under the Note or the
Security Instrument; (ili) by a date specified by the Note Holder, | musi pay the Noie Holder a conversion fee of U.S.
$ 2%0.00 . and (iv) | must sign and give the Note Holder any documenis the Note Holder requires 1o
effect the conversion,

(B) Calculation of Fixed Rate

My new, fixad interest mate will be equat 1o the Federn! Nationul Mortgage Associntion’s required net yicld as of &
date and time of day specified by the Note Holder for (i) if the original tenin of thia Note is greater than |15 years, 30-year
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%). rounded 1o the nearest one-eighth of one percentage point (0.125%), or (ii) if the original term of this
Note is 15 years or less, 15-year fixed ralc morrgages covered by applicable 60-day mandatory delivery commitments,
plus five-cightha of one percentage point (0.625%), rounded Lo the ncarest one-cighth of one percentage poini {0.125%).
If this required net yield cannot be determined because the applicable commitments are not available, the Note Holder
will delermine my interest rate by using comparable information. My new rate calculated under this Section 5(B) will not
bo greater than the Maximum Rute stated in Section 4D) above.

(C) Nz Payment Amount und Effective Date

If 1 chousn to exercise the Conversion Oplion, the Note Holder will determine the amount of the monthly
payment tha! w=uld be sufficicnt to repay the unpaid principal | am expecied to owe on the Conversion Date in
full on the malur(» date ut my new fixed interest rate in substantially equal payments. The result of this calcu-
Intion will be thy n:w amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, 1 40 puy the new amount as my monthly payment untit the maturity date.
C. TRANSFER OF TH’.. PROPERTY OR A BENKFICIAL INTEREST IN BORROWER

1. Until Borrower cac:cises the Conversion Option under the conditions stated in Section B of this Adjust-
able Rate Rider, Uniform Zovenunt 17 of the Securily Instrument is amended 1o read as follows:

Transfer of the Property o0 a Beneficiul Inferest in Barcower. If all or any part of the Property or any inlerest
in it is sold or trunsferred (or-i 2. beneficiat interest in Borrower is sold or transferred and Borrower is not a
natural person) withoul Lender's prizi written consent. Lender may, al its option. require immediate payment in
full of ull sums secured by this Security insirument. However, this option shali not be exercised by Lender if
exercise prohibited by federal law as of the date of this Security Insirument. Lender also shall not exercise this
option if: (a) Borrower causes 10 be subiviticd to Lender informution requir~d by Lender 10 evaluate the intended
transferee s if a new lonn were being mads 122 the transferee: und (b) Lender reasonably determines that Lend-
er's sccurity will not be impuired by the lorn assumption und that the risk of u breach of any covenant or
agreement in this Sccurity Instrument is ncceptabie 10 Lender. .

To the extent permitted by applicuble luw, Loadcy may charge a reasonable fec as a condition 10 Lender's
consent to the loan assumption. Lender may also reavirs the transferee 1o sign an assumption sgreement that is
accepluble to Lender und thut obligates the transferee (o Yerp all the promises und agrecments made in the Nate
and in this Security Instrument. Borrower will continue (< br. obligated under the Note and this Security Instru-
ment unless Lender releases Borrower in writing.

If Lender exercises the oplion 10 require immediate payinent i=full. 1.ender shall give Borrower notice of
acceleration. The notice shall provide u period of not less than 30 duvs from the date the nolice is delivered or
mailed within which Borrower must pay all sums secured by this Zcocirity Instrument. If Borrower fuils to pay
these sums prior 10 the expiration of this period. Lender may invoke uoy remedics permitted by this Security
Instirument without further notice or demand on Borrower.,

2, If Borrower exercises the Conversion Option under the conditions stated in Scction B ol this Adjustable
Rute Rider, the amendmem 1o Uniform Covenant 17 of the Security Instrumem contained in Section C 1 above
shall then ceanse 1o be in effect, and the provisions of Uniform Covenant 17 of tic-Securnity Instrument shall
instead be in cffect, as follows:

Trunsfer of the Property or u Heneficial Interest In Borrower. I ull or any part of thie ' operty or any inferest
in 11 ix sold or vansferred (or il u beneficiat interest in Borrower is sold or transferred ard Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immadiate payment in
full of all sums secured by this Security instrument. However, this option shall not be exerciied by Lender if
exercise is prohibited by federal lnw us of the date of this Security Instrument.

If Lender exercises Lhis option. Leader shull give Borrower notice of ucceleration. The notice shil) provide

i period of not less thun 30 days from the date the notice is delivered or mailed within which Borrower mus! pay

) sums secured by this Security Instrument. I Borrower fails 10 pay these sums prior to the expiration of this

period, Lender may invoke suy remedies permitted by this Security Instrument without further notice or demand
on Borrower.

By SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable

Rate Rider.
M; 4"—’ (Scal)

Borrower

RDB:RT D. CAR EZ ER, JR.
Borrowes

KATHLEEN L . CARPENTER




