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UNIFORM COVBNJE]ISN@’E M“@%Xu prompily pay when due

1. Paymam of Principsl and inlerest; Prepayment and Late Chargss.
the principal of and interest on the debi evidenced by the Noto and any prepayment and Laie charges duc under the Note.

2. Funds for Taxes snd insurance. Subject to applicable law or 10 8 written waiver by Lender, Bomrower shall pay
1o Lender on the day moathly payments are due under the Note, until the Note is peid in full, 8 sum ("Funds™) for:
(a) ycarly taxes and assessmenis which may auain priority over this Security Instrument as a lion on the Property; (b)
yearly leasehold payments or ground rents on the Property, if any; (¢} yearly hazard or property inswrance promiums;
(d) yearly flood insurance premiums, if any; (e) yearly morngage insurance premiums, if any; and (f) any sums payable by
Bomrower o Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morngage insursnce premiums.
These items are called "Escrow liems,” Lender may, ai any lime, collect and hold Funds in an amouni not 10 excoed the
maximum amount a lender for o federally relaied mortgage loan may require for Borrower*s escrow account under the federal
Real Estate Sctilement Procedures Act of 1974 as amended (rom time o time, 12 U.5.C. 52601 et scq. ("RESPA”™}, wiless
another law that applies (c the Funds sets a lesser amount. I so, Lender may, at any time, collect and hold Funds in an
amount not W axceod the Jesser amount. Lender may estimate the amount of Funds due on the basis of current dala and
reasonable eslimates of exponditures of (uture Escrow liems or otherwise in acoordance with applicabie ixw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity {including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
w pay the Escrow licms. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interesi on the Funds and applicable law permits Lender
w make such a chwge. However, Lender may require Borrower to pay & one-time charge for an independent real estale tax
reporting servics us xi by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made o-applicable law requires interest 10 be paid, Lender shall not be required to pay Borrower any inwrest
or eamings on the Fraay. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give w0 2o iwver, without charge, an annual accounting of the Funds, showing credits and debils w0 the Funds
and the purpose for whieh e2h debit to the Funds was made. The Funds are pledged as additiona) secunity for all sums
secured by this Security In:aument.

If the Funds held by Lensir exceed the amounts permiticd wo be held by applicable law, Lender shall account o
Bomower for the excess Funds (n 7conrdance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficicat 1o pay the Escrow [tems when due, Lender may so0 notify Botrower in writing, snd, in
such case Borrower shall pay to Lendr tie cmount necessary to make up the deficiency. Borrower shall makcupthedeﬁchﬁ
in no more than twelve monthly payment., 8t Lender’s sole discretion. i

Upon payment in full of all sums securec by this Security Instrument, Lender shall promptly refund 1o Borrower C)
any Funds held by Lender. If, under paragraph 21. Lender shall acquire or sell the Property, Lendsr, prior 0 the acquisition <7
or sale of the Property, shall apply any Funds fwid ).y Lender gt the time of acquisition or saic as a credit against the sums :3
secured by ihis Sccurity Instrument. f 3

3. Appiicstion of Payments. Unless applicar’ !aw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 any prepamen’ charges due under the Note; second, o amounts pryabile under
paragraph 2; third, o interest due; fourth, o principal due; (nd L st, (o any lawe charges due under the Nose.

4. Charges; Liens. Bomrower shall pay all axes, asscmanents, chasges, fines and impositions attributabie o the
Property which may attain priority over this Security Instrumen'.«4rd Jeaschold payments or ground rents, if sry.

Borrower shall pay these obligations in the maaner provided in paas.esh 2, or if not paid in that manner, Borrower shall
pay them on time directly 1o the person owed paymenl. Bomower stall yromptly fumish to Lender all nolices of amounts
to be paid under this paragraph. [ Borower makes these payments dirrltl/, Borrower shall prompty fumish w Lender

receipis evidencing the payments.

Barrower shall promptly discharge any lien which has priority over this security Instrument unfess Borrower: (a)
agrees in writing (o the payment of the obligation secured by the lien in 8 mannsc acooptabie 10 Lender,  (b) conicsts in good
faith the lien by, or defends against enforcement of the lica in, legal procecdings #*h ip the Lender's opinion opersic W
prevent the enforcement of he lien; or (c) secures from the holder of the lien an agresar.: satisfactory o Lender subordinating
the Jien W this Security Instrument. 1f Lender delermines that any pan of the Propesty is 7shicrt 10 a lies which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. - Borrower shall saticfy the
lien or 1ake one or more of the aclions se4 forth above within 10 days of the giving of nouce.

5. Hazard or Property lnsurance. Borrower shali keep the improvements now existing 74 i reafier erocied on
the Property insured against loss by fire, hazards included within the torm “extended covarage” a.d 2.3 other hazards,
including floods or Mooding, for which Lender requires insurance. This insurance shall be maintained 1. ¢ amouats and for
the periods thal Lender requires. The insurance carmier providing ihe insurance shall be chosert by Bonor#-subject 10 Lender's
approval which shali not be unreasonably withheld. If Borrower fails 1o maintain coverage described aboi'e, | ~oder may. s
Lender's option, abtain coverage 1o prolect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include & standard mortgage clausc.

Lender shall have the right 10 hold the policies and renewals. If Lender requires, Borrower shall prompily give o Leader
all receipts of paid premiums and renewal notices.  In the event of loss, Bormower shall give prompt notice to the insurance
carricy and Lender, Lender may make proof of Joss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insuwrance proceads shali be applied 10 restoration or repair
of the Property damaged, if the resioration or repair is economically feasible and Lender’s sccurity is not lkessened.  If the
restoration oOr repair is not economically feasible or Lender’s security would be lessened, the insurance proceads shall be
spplicd o the sums secured by this Security lastrumaent, whether or not then due, wilh any excess paid o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered w0 sctile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore
the Property or (0 pay sums secured by this Security Instrument, whether or not then due.  The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds 1o principal shall not exsend or
postpone the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right 10 any insurance policies and procesds resuiting
from damage 1o the Property prior to the acquisition shall pass o Lender (o the exient of the sums secured by this Security
[nstrument immediately prior o the acquisition,
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connection with the Joan exceed the permiued limits, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge o the permiited limit; and (b) any sums aiready collocted from Borrowes which excoeded
permiited limits will be refunded to Borrower.  Lender may choose (0 make this refund by reducing the princinal owed
under the Note or by making a direct payment o Borrower.  If a refund reduces principal, the reduction will be treated as
& partial prepaymeni without any prepaymenl charge under the Noie.

14, Noiloes. Any notice o Borrower provided for in this Security lnstrument shalf be given by delivoring it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shull be directed o the
Property Address or any other address Bommower designaies by notice lo Lender.  Any notice 1o Lender shall be given hy
firat class mail 10 Lender's address staled herein or any other address Lender designaies by notice o Bormower,  Any notice
provided for in this Security Instrument shall be deemead o have beea given o Borrower of Lender when given as provided
in this paragraph.

15. Governing Law; Severablilty. This Securily Instrument shall be governed by federal law and the law of the
jurisdiction in whkich the Propenty is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Notc
which can be given cffect withoul the conflicling provision. To thig end the provisions of this Security Instrument and the
Note are declared 1o be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bensficlal Interest in Borrower. If all or any part of the Propexty or any
interest in it is suid or transferred (or if a beneficial interest in Borrower is 50ld or transferred and Bosrcwer i= not a natural
person) without Zonder's prior written consent, Lender may, al its opuon, require immediate payment in full of all sums
secured by this Securitv Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by
federal law as of the de.e of this Securily Instrument

If Lender exercices this option, Lender shall give Borrower notice of acceleration.  The notice shall provide &
period of not less than 3u .y from the date the notice is delivered or mailed within which Borrower must pay all sums
securced by this Security Insinviaent.  If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted sy is Security Instrument without further notice or demand on Borrower.

18. Borrowsr’s Right to F snstate. [ Bomower meets certain corditions, Borrower ghall have the right 1o have
enforcement of thia Security Instrumcit sliscontinued at any time prior Lo the carlicr of: (a) 5 days (or such other period as
spplicable law may specify for reinsiaicin 1) before sale of the Property pursuant o any power of sale conisined in this
Security Instrument; or (b) entry of a judgm i =nforcing this Security Instrument  Those conditions age that Bormower:
() pays Lender all sums whick then would e due under this Security Instrument and the Noic as if no acceleralion had
occurred; (b) cures any default of any other coven; nis or agrecments; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limiled W, ‘casonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require (o assure that the lien of this Securdty” Instrument, Lender's rights in the Property and Borrower's
obligation 1o pay the sums secured by this Security Lnst ument shall continue unchanged. Upon reanstatement by
Borrower, this Security Instrument and the obligations sec ured hereby shall remain fully effective as if no accelemion had
occurred.  However, this right to reinstaie shall not apply ik the ~ase of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Not: o' » partial inlercst in the Note (together with this Secunity
Instrument) may be sold one or more times without prior notice i« Brirower. A sale may result in a change in the entity
(known as the “Loan Servicer™) that collects monthly paymenits due vader the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated 10 a suteof the Noke. 1f there is a change of the Loan
Servicer, Borrawet will be given written notice of the change in accordanc: »with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the ad-css W which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Bomrower shall not cause or permit the preseics; use, disposal, storuge, or release
of any Hezardous Substances on or in the Property. Bormmower shall not do, nor allow W -one else o do, anything affecting
the Property thal is in violation of any Environmental Law. The preceding two senlences nall not apply (o the presence |
use, or sierage on the Property of small quantitics of Hazardous Substances that are genery lly recognized 10 be appropriaic
o normal residential uses and to mainicnance of the Property,

Bomrower shall prompuy give Lender wrilten notice of any investigation, claim, demana, lav suit or other action
by any govermnmenial or regulatory agency or private party involving the Property and any Hazan ous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notifiad by an;, povemmental or
regulatory awthorily, that any removal or othes remediation of any Hazardous Substance affecting the P:oventy is necessary,
Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law,

As uscd in this paragraph 20, "Hezardous Substances” are those substances defined as toxic or hazard At substances
by Environmental Law and the following substances: gasofine, kerosene, other flammabile or oxic petroleum products, toxic
pesticides and herbicides, volatie solvents, materials containing asbestos or formaldehyde, and madicactive malerials. As
used in this paragraph 20, “Environmenial Law™ means federal laws and laws of the jurisdiction where the Propenty is located
that relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remadies. Lasnder shall glve notice to Borrowar prior to acceleration tollowing Borrower's
bresch of any covensnt or agreemant in this Securlity instrumant ( but not prior 10 acosleration under paragraph 17
uniess applicable law provides otharwiss). The notice shall specify: (8) the defsult; (b) the action required
to cure tha default; (c) a datis, not leas than 30 days from the date the notice is given to Borrower, by which ihe
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may resuit
in acceleration of the sums secured by this Security instrument, jorsciosurs by judicial procseding and sale of the
Property. The notice shall turther inform Borrower of the right to reinstate sfter acceleration and the right to
assart in the foreciasure procesding the non-existence of s defauit or any other defenss of Borrowser to soceleration
and foreciosure. H the defaull Is not cured on or bafore the date specHied in the notice, Lender at ks option may
require immadiate payment in full of il sums secured by this Security instrument without further demand and may
foreciose this Security instrument by judicilal procesding. Lender shall be sntitied to coliect all axpenses incurred
in pursuing the ramediss provided in this paragraph 21, Inciuding, but not {imited to, reasonabile attorneys' fees anc

coats of tile evidence.
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