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TOGETHER WITH gll the improvements now or hereafter erected on the property, and gl easements, appurtenances,
ang fxiures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred W in this Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully szised of the cstae hereby conveyed and has the right ©
morigage, grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of recoed.
Borrower warrants and will defend generally the titie w the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limiled variations by jurisdiction w constitute a uniform sccurity instrument covering real propexty.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows: ol e

1. Payment of Principat and Interest; Prepayment and Late Charges. Bormower promptly pay when due
pﬁncipalgfmnndhmemonpt?nedebtevidmcedbyﬂfeNowmdmyp&?mlmdhcdﬂgwdmum&ﬂw. y

2, Funds for Taxes and Insurance. Subject to applicable law or 1o a writien waiver by Lender, Bomower shall pay
10 Lender on the day monthly payments arc due under the Note, until the Note is paid in (ull, a sum ("Funds®) for: () ycarly
taxes and assescnes which may auain priority over this Security Instrument as a lien on the Property; (b) yearly icaschold
paymenis or groun<.reats on the Propesty, if any; (¢} yearly hazard or property insurance premiums; (d} yearly flood
ngurunce premiuing, ) any; {¢) yearly morgage insurance premiums, if any; and (f) any sums paysble by Bormowor 10
Lender, in accordance v/iihy the provisions of paragraph 8, in licu of the payment of morigage insurance premiums, These
ilems are called "Escrow-it7ans.” Lender may, at any time, coliect and hold Funds in an amount nod 10 excoed the maximum
amount a lender for a fedora!y relatsd morigage ioan may require for Borrower's cscrow account under the fodesal Real
Esiate Seitlement Procedures %t of 1974 ss amended from time o timc, 12 US.C. § 2601 ef 5e. {"RESPA"), unless
another law that appfies to the Fuads scts a lesser amount ) s0, Lender may, at any time, coliect and hold Funds in an
amount not to exceed the lesser amcun). ] ender may estimmie the amount of Funds due on the basis of current data and
reasonable estimales of expenditures o7 fare Escrow Items or otherwise in accordance with spplicable law,

‘The Funds shall be held in an institution vhose deposils are insured by a federal agency, instrumentality, or catity
{including Lender, if Lender i8 such an instintion) or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay
the Escrow Jiems. Lender may not charge Borewer for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Bscrow ltems, unless Lense pays Bomower inierest on the Funds and applicable law permils
Lender to make such a charge. However, Lender mauy require Borrower 0 pay a one-time charge [or an independent real
eslale tax reporting scrvice used by Lender in connection yath this loan, onless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest (o b poid, Lender shall not be required 10 pay Borowers any inlerest
oF carnings on the Funds, Borrower and Lender may agses 'namiting, however, that interest shall be paid on the Funds.

Lender shalt give to Borrower, without charge, an annual accourting of the Funds, showing credits and debils to the Funds
and the purpose for which each debit 1o the Funds was made. The Furds are pledged as additional security for alf sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to &< neld »v applicable law, Lender shall account 10
Rorrower for the excess Funds in accordance with the requirements of appli:able law, If the amount of the Funds held by
Lender at any time is not sufficient (o pay the Escrow Jiems when due, Lende: risy 3o notify Borrower in writing, and, in [44)
such case Bormower shall pay 0 Lender the amount necessary (o make up the du.iviency. Borrower shail make up ihc {0
deficiency in no more than twelve monthly payments, at Lender's sole discretion, oo

Upon payment ini full of all sums socured by this Security Instrument, Lender shal, promptly refund o Borrower any &
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Leyder, prior w the aequisition or (.
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale 4 a credit against the sums ()
secured by this Security Instrument. .

3. Application of Payments. Unless applicable law provides otherwise, all paymenis received hy Lender undes (@
paragraphs 1 and 2 shall be applied: first, to any prejmyment charges due under the Nole; second, 10 &insuits payable under
paragraph 2; third, 10 intcrest due; fourth, to princinal due; and last, o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all wxes, asscssmonts, charges, fines and impositions atiibuisble w0 the
Property which may attain priority over this Securily Instrument, and leaschold payments or ground rents, if any. Boaower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly 1o the person owed paymenL Bormrower shall prompiy fumnish 1o Lender all notices of amounis w be paid
untder this paragraph. If Borrower makes thesc payments directly, Borrower shall promptly fumish 10 Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agroes
in writing to the payment of the obligation secured by the Lien in 8 manner acceptable to Lender; (b) conteats in good faith
the lien by, or defends against enforcement of the lien in, Jegal proceedings which in the Lender’s opinion operaie to
prevent the enforcement of the lien; or (¢) socures from the holder of the licn an agreement satisfaciory to Lender
subordinating the lien o this Security Instrument. If Lender determines that any pan of the Property is subject (0 a lien
which may attain priority over this Security Instrument, Lendir mey: give Borrower a notice idenufying the lien. Borrower
shali satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier crecied on the
Property insurell against Joss by fire, hagards included within the 1erm “exiended coverage” and any other hizainds, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
ITEM 187812 {9202) Form 3014 %90 (page 2 of 6 pages)
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for the periods that Lender fequires. The insurance carrier providing the insurance shall be chosen by Barmower subject ©
Lender's epproval which shall pot be unreasonably withheld. If Borrower (ails to maintain coverage described sbove,
Lender may, at Lender's option, oblain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewais shall be acceptable o Lender and shall include a standard mongage clause. Lender
shall have the right 10 hold the policics and renewals. If Leader requires, Borrower shall prompdy give to Lender all receipts
of paid premiums and renewal notices. In the event of ioss, Borrower shall give prompt potice to the msurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender rnd Borrower othorwise agree in writing, insurance procoeds shall be applied 10 restorstion or sepair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security 6 not lessenad. if the
resioration Or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
appliod 10 tho sums secured by this Security Instrument, whether or not then due, with any excess peid 0 Borrower. If
Borrower abandons the Property, or doas not answer within 30 deys a notice from Lender that the insurance carrier has
offered 10 settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair o restore
the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice s iven,

Unloss Lerger 1ind Barrower otherwise agree in writing, any application of proceeds i principal shall not extend or
postpone the due dric of the monthly payments referred 1 in paragraphs | and 2 or change the amount of the paymenss. 1
under paragraph 21 (he Property is acquired by Lender, Borrower's right w any insurance policies and proceeds resulting
from damage to the Preper'y prior to the acquisition shall pass o Lender to the extent of the sums secured by this Security
Insrument immediately prvas ) the acquisition,

6. Occupancy, Preserveisor, Maintenance and Protection of the Property; Borrower's Loan Application;
Leasehokds, Borrower shall occupy. cstublish, and use the Property as Bomrower's principsl residence within sikty days
after the execudon of this Secusiiy Instrument and shall continue to vocupy the Property as Borrower's princigal residence
for aL least one year afier the daie o( o:c:pancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unlcss extenusang circumstances exist which are beyond Bomrower's coatrol. Bormower shali nol
destroy, damage or impair the Property, allc w th: Propenty (o deteriorate, or commit waste on the Property, Borrower shall
bo in default if any forfeiutre action or procowdi-g, whether civil or criminal, is begun that in Londer's good faith jdgment
could result in forfeilure of the Propesty or ouwrwise materially impair the lien created by this Security Instniment or
Lender security interest. Borrower may cure such a Zcfault and reinstale, as provided in paragraph 18, by causing the action
or proceeding 1o be dismissed with a ruling that, in Lender's good faith determination, preciudes forfesture of the
Borrower's interest in the Propenty or other material impairmest of the lien created by this Security Instrument or Lender’s

security interest. Borrower shall also be in default if Borrower, during Lhe loan application proess, gave maierially {alee or

maccurate information or siatcmenta w Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited 0, senresentations concerning Borrower's occupancy of the

Property as a principal residence. If thig Security Instrument is on a le2s¢*ld, Borrower shall comply with all the provisions
of the lesse. If Borrower acquizes fec title to the Property, the keasehols <ad the fee tile shall not merge unless Lender

agrees (o the merger in writing.

7. Protection of Lender’s Rights in the Property.  If Bomower fails 10 ruform the covenanis and agrecments

contained in this Security Instrument, or there is g legal proceading that may siznificantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfcitre o7 w enforce laws or regulaions,,
then Lender may do and pay for whatever is necessary In protect the value of the M perty and Lender's rights in Lhe
Propenty. Lender's actions may include paying any sums secured by 8 lien which has prority over this Security instrument,
appearing in court, paying reasonable attomeys’ fees and entering on the Property o maks reppiss. Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Leader under this paragraph 7 shall become additional debt of Borrver secured by this
Security Instrument. Unless Botrower and Lender agree w other terms of payment. these amounis cae’t hear interest from
the daie of disburscment at the Note rate and shall be payable, with intercst, upon notice from Lendse w0 Borrower
requesting payment.

8, Morigage Insurance. 1f Lender required mortgage insurance es a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required 10 maintain the morgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required 10 obtain coverage subsiantially equivalent 10 the mongage insurance previously in cffect, st a cost
substantiafly equivalent to the cost o Borrower of the morigage insurance previously in cffect, from an aliemale mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Leander each month a sum equal 10 one-twellth of the vearly movigage insurence premium being paid by Borrower when the
insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as o loss reserve in
licu of mortgage insurance. Loss reserve payments may no longer be roquired, at the oplion of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insuser approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required 10 maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writien
agreement betwaen Borrower and Lender or applicable law.

9, Inspection.  Lenider or its agent may make reasonable entries upon and inspections of the Property, Lender shali
give Bormower notice at the time of or prior w an inspeclion specifying reasonable cause for the inspection.

10. Condemnation, ~ The procesds of any award or claim for damages, direct or consoquential, in connection with
ITEM 197613 (§202)} Form 3014 9/% (page 2 of 6 pages)
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applicable law may specify for reinstatement) before sale of the Propenty pursuant fo any power of sale contained in this
Security Instrument; or (b) entry of a judgmeni enforcing this Security Instrument. Those conditions are that Borrower: (s)
pays Leader all sums which then would be due under this Security Instrument and the Note as if no acccleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses iocurred in eiforcarg this
Sccurity Instrument, including, bui oot limited (o, reasonable aitomeys’ fees; and (d) takes such sction us Lender may
reasonably require (o0 sssure that the lien of this Securily Instrument, Lender's rights in the Property and Borrowet's
obligation o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinsusiement by Borrower,
this Security Instrument and the obligations secured hereby shail remain fuily effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sak of Note; Change of Loan Servicer. The Noie or # pantial interest in the Note {logether with this Security
Instrument} may be saMd one or more times without prior notice to Borrower. A sale may result in a change in the eatity
(known as the “Loan Servicer™) that collects monthly payments due under the Note and this Security Insgument. There also
may be one or more changes of the Loan Servicer unrefated w a saie of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will stale the name and address of the new Loan Servicer and the address 1o which payments should be made. The notice
will also contain 4y nther information required by applicable law.

20, Hazardous s”:hstances., Bormrower shall not cause or permit the presence, use, disposal, storage, or release of my
Hazardous Substances o» or in the Propesty. Borrower shall not do, nor allow anyone else 10 do, anvthing affecting the
Property that is in violte: of any Environmental Law. The preceding two senisnces shall not apply w0 the presence, use, of
slorage on the Propenty ¢ =nall quantities of Hazardous Subsiances that are generslly recognized 1o be appropriate 0
normal residential uses and Lo nyzintenance of the Propenty.

Borrower shall prompily give Londer written notice of any investigation, claim, demand, lawsait or other action by any
govemmental or regulatory agency or privale party involving the Propeny and any Hazardous Substance or Environmental
Law of which Borrower has actual Yaowledge, If Borrower leams, or is notificd by any governmental or regulstory
authority, that any removal or other rema®aiion of any Hazardous Substance affecting the Property is nescssary, Boower
shall prompily take all necessary remedial actiuns (n accardance with Environmental Law, .

As uscd in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardons substances by -
Environmental Law and the following substances: zasoling, kerosenc, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, mslerisls “octaining asbestos or formaldshyde, and radioactive matesials. A2 -
used in this paragraph 20, "Environmental Law™ means Tederal laws and laws of the jurisdiction where the Property is
located thai relate 1o health, safety or environmental protectic..

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice 1o Lorrower prior to acceleration following Bovrower's _
breacii of any covenant or sgreement in this Security Instrum n? (hut not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify. (2) the default; (b} the action required to cure the  ~
default; {c) a date, not less than 30 days from the date the nofice is tv:n tu Borrower, by which the default must be
cured; and (d) that failure to cure the default or or before the date =_<cified in the notice may result in accelerstion
of the sums secured by this Security Instrument, foreclosure by judicial procerding and sale of the Property. The
notice shall further inform Borrower of the right (o reinstate after acceerstion and (be right to sssert i the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to scceleration snd
foreclosure. If the default is not cured on or before the dstc specified in the Rotics, ) ender al its optioh may require
immediate payment in full of all sums secured by this Security Instrument witiiowt further demand and may
fareciose this Security Instrument by judicial proceeding. Lender shall be entithed to cotlect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited (o, reasorabit atiorneys' fees and
costs of title evidence,

22. Release. Upon payment of all sums socured by this Securily Instrument, Lender shall ricsase this Security
{nstrument without charge to Borrow.r. Bomower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exempuion in the Property. ""8”9
;“;QJ.D 3
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