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- payments, which are referred to in Paragraph 2, or change the amount of such paymenis. Any excess proceeds over an
amount required to pay all culstanding indebtedness under the Note nnd this Secerity Instrument shall be paid to the ¢ntity
legally entitled thereto. N _ K

8. Fees. Lender may collect fees und charges authorized by the Secretary.

9. Grouads for Acceleration of Debt. - . . :

(a) Default. Lender may, except as limited by regulatinns jssued by the Secretary in the case of pnyment defaults,
require immedinte payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaulis by failing to pay in full any monthly payment required by this Security Instrument prior
10 or oa the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days. to perform any other obligations coniained in this
Securily Instrument, . : :
(b Sale Without Credit Approval. Lender shall, if permitted by appiicuble law and with the prior approval of the
Secretary, require immediate payment in full of all 1the sums secured by this Security Instrument if: .
(i) All or part of the Property, or a beneficial inlerest-in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and. |
(i3> The Preperty is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee -does so .occupy the Property but his or her credit has not been approved in accordance
‘with the requirements of the Secretary. _ C o :
(¢) No- Waiver. If circumstances cccur that would permilt Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect 1o subsequem events.
(d) Repul~tions of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights, 3+ e case of payment defaults, to require immediate payment in full and foreclose if not paid.- This
Security Instrument does not autherize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e) Mortguge Mot Insured. Borrewer agrees that should this Sécurity Instniment and the note 'secured thereby not
be “eligible for «paurance under the National Housing Act within & MONTHS . from the
date hereof, Ledde: may, al its oplion and notwithstanding anything in Paragraph. 9, require immedinte payment in
* full of alt sums seqared by this Security Instrument. A writtensistement of any authorized agent of the Secretary
dated subsequent to 2 MOMNTHS : ‘ from the date hereof, declining to insure this Sccurity
Instrurnent -and the note secured thereby, shall be deemed conclusive proof of such incligibility. Noiwithstanding
the foregoing, this optics may not be exercised by Lender when the unavailubility of insurance is solely due to
" Lenders failure 10 remit 8'mor(gyge insurance premiom to the Sgeretary. - ¢ - : e o

10. Reinstatement. DGorrower nos » fight to be réinstated if Lender has required immediate payment in full becayse
of Barrower's failure to pay an- amount due-under the -Note or this :Security. Instrument..This right applies even after
foreclosure proceedings are instituted. To reinstatc the Security Instiument, Borrower shall tender in a lump sum all
amounts required to bring Bommower's account curvent including, 1o the exient they are obligations of Borrower under this
Security Instrument, foreclosure costs and reascnatle and customnry attorneys’ fées and expenses properly associated with
the forectosure procecding.. Upon reinstatemnenyiin” Zorrower, this Securily Instrument and the obligations that it secures
shall remein in effect as.if Lender had not requirec ir.riediste pnyment in full. - However, Lender is nof required to permit
reinstatement if: (i) Lender has accepled reinstaterrcniafter the commencement of: foreclqsure proceedings withip two
years immediately preceding the commencement of a cusrant forectosure. proceeding, “(iiy. reinstaternent . will . preclude -
foreclosuré on different grounds in the future, or (iii) reindtaterient will adversely affect the prierity of the licn created by
this Security Instrument. . .

.11. - Borrower Not Rcleased; Forbearance by Lender. Not a Walver. - Extension of the time of payment or
modification of amorization of the sums secured by this Securiiy Instrument granied by Lender to any successor.in interest. -
af Borrower shall not operate to release ihe liability of the origina’. Prisower or Bormower's successor in interest. . Lender
shall not be required to commence proceedings against-any succésior .p interest or refise to extend 'time for payment or
otherwise modify amortization of the sums secured by this Security Justrument ‘by ‘reuson of uny demand made by the
original Borrower or Borrower's successors in interest.  Any forbearance Lbv-Lender in exercising uny tight or remedy shall
not be a waiver of or preclude the exercise of any right or remedy. - = .~ T .

12. Successors and Assigns Bound; Joint and Several Liability; C¢-Sighers. ‘The covenants and agreements. of
this Security Instrument shall bind and benefit the successors and assigns of Lunderand Borrower, subject to the provisions
of Paragraph 9.b. Borrower’s covenants and ngreements shall be joint and sevral. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Iisi-ument only 10 mortguge, grant and
convey that Borrower’s interest-in the Property under the terms of this-Security Instrunién’, (b} is-not personally nbligated 1o
pay the sums secured by this Security Instrument; and (c) agrees that Lender and any cuer Larrower may agree 1o extend,
modify, forbear or make. any- accommodationis with regard to the tesms of this Security Fastrianent or the Note without that
Borrower's consent. ) ) : ol A © L .

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be giver. by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. ‘The notize shall be directed io the
Property Address or any other address Borrower. designates by notice to Lender. - Any notice to-Ler_er shall be given by
first class mail to Lender’s address stated herein or any address Lender designaies by notice to dolrowér, Any notice
provided for in this Security Instrument shail be deemed to-have been given to Borrower or Lender wnrii ziven as provided
in this paragraph. B . - : R S SEE R T :

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law ani tbe law of the
jurisdiction in which the Property is located. in the event that any provision or clause of this Security. Insirument or the
Note conflicts with afp}:licable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable., . .

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Insoument.

16. Assignment of Rents. Borrower unconditionaliy assigns and transfers ta Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues: and hereby directs each tenant of
the Property to pay the rents lo Lender or Lender’s agents. However, prior lo Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument;, Borrower shall collect and receivé atl rents and revenucs of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only. - : T T BT

If Lender gives notice of breach 10 Borrower: (a) all rents received by Borrower shaill be held by Borrower as trustee
for benefit of Lender only, 10 be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of ihe rents of the Property; and (c) cich tenont of the Propérty shall pay all rents due and dnpaid @
Lender or Lenders agent on Lenders written demand to the tenant. =

Bomrower has not executed any prior assigniment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16 - .- .

Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment:
of rents of the Property shsli temitinate when the debt secured by the Secuirily Instrument is paid in full; T

o {p&gr.’v‘aﬂfﬁug'e.t)
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