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{1} Construotion or Impro @ FW%“. .nn@Pﬂi OF Improveinent or repsir rmating
theteto which muay be beagun o propesly or coftempia he 26C , 10 paly when dus atl coaty and tabilities
incurred tharefor, and nol to permit any mechanic's llen againat such piopsrly, nor sny stop notice Againd! any loan p1 ieeads Botrower
atso agrees, unylhing In this Morigage to the canirary notwithstanding: (a) to promptly commence wortk and to comp sie the p/oposed
improvements prompily; (b) to complete same in accordance with plans and specifications as approved by Lender, 'c} 10 allow Lendes 1o
inspect such property at alf times during conatruction, () to replace any work or matariais unsatisfactory lo Lender, wdin V{iftoan(15) oays
attor written natice trom Lander ol such lact, which notice may be given (o Boirower by certitied mail, sant to bis last known addiess. ar by
mr:‘onal ao:vica ol the sama; and {e) to pprdorm ail othar obligstions of Borrowar under any building loan agreqment relating to
such propersly.

{21 Rapsir and Maintenance of Property. To kaep such picpedty In good condition and tepair, not 10 substantialty alter, camove of
demolish any buildings thereon, 10 restore prompily and in good workmanhke manner any bulldings which may be damaged or dosiroysd
including, but net limited to, damaga trom termites and earth movament; ta pay when due all claims foc {(abor parformed and matariain tur-
nishad in connaction with auch propariy and nol 1o parmit any mecharic's Nen against such property, 1o comply with all law siteciing auch
property of requitlng any attorations or improvemsivs 1o be made thereon; not (0 commit or permit waste thereon, not to commit, suffer ot
parmit any act upon such proparty in vioistion of law; 1o cultivats, irsigete, terithze, lumigate and pruno; and 10 do &l other acte thel from the
character or use of such property may be reasonably necessary to keep such propeny in the same condition (reasonabla wear and tear
axcaptedt as at the date of this Martgage.

{3} Fire and Casualty Insurance. To provida and maintain in force at all times tire and other typoes of insurance with respect 1o such
propertly as may bo required by Lander. Each policy of such insurance shsli be inan amount, for a tarm and inform and confent and by such
companien, As may be satiafactory 1o Lender, with loss payabie lo Lendesr, and shal be deliverat 10, end remain in possession of. L.anderas
turther secutity {or the faithful psrformance of these covenants. Borrower shali atso turnish Lendas with wiitten evidence showing peyment
ol all premiums theretor. At lesst thirty (30) daye prior (0 the expirstion of any insurance policy, a poticy rerewing or axtending such expirin
insurance shali be deliverstt to Lender with written evidence showing payment of the premium therafor, and. in the sven! any uuc_g
insurance poicy and evidence of payment of the promium are not 50 delivared to Lender, Borrower by executing thia Morngage specificaity
reguasts Lender (o obiwin such insurance. Lastdar, but without obligation so to 9o, without notice 10 or demand upon Borrowsr and without
releasing Borrower from any obligation hereot, may oblain such insurancs through or rom any insurance agency or company accepiabie
oL, and pay the premvom inerefor. Lander ghall not ba churgeatlo with obtaining or maintaining such insurance or for ihe cotlect on of any
Insurance moniss o7 +or wny inacivancy of any insurar or Insurance undensdier. Lender, trom time to time, may furnish (o any lasurance
AQSNCY OF COMPANY, 0wt 0ther paraon, any inlormation contained in or extracted lzom any insurance policy tharatofore delivered to Lender
pursuant harelo, and ary informalion concerning the 1040 secured hareby. Borrower hereby assigns to Lender all unearned praritums on
any such policy, and agre as  hat any and atl unexpired insurence shall inure to the benefil of, and pass to. the purcheser oi the propeny
conveved at any saie he.l vz 7sunder pursuant io the foreciosure of this Moripage.

(4) Lite, Health or AcciZen’ Insurance. f Borrower shall mainiain lifs, accident or health insurance and Lendar ahall ba the dwner or
hoiger of any palicy of such Ihsy arice as lurther security hereunder, Lender may olect 10 pay any premiums thereon as to which Horrower
ghalt bo in delauil, and any amauit 20 paid may be secuted hereby,

{5} Tanes and Cther SBums Due. 70 pay. satisly and discharge: (8) at least ten (10} days before delinquancy, sil general and speciai
Taxeaaftecting such proparty; (b} whn jue, all ypecial nsssasmants for public improvements: (c) on demand of Lender but in ro ovent intes
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than the date auch amounts becoma t »:,1) all sncumbrences, charpes andliens, with Intarest, on such proparty, or any pari theren, which

are, or apgeat to Lande to be prior 1o, or sup~+ior heieto; (2) el cosle, 1ees and expensas of Ihis Mortgage whether or not describe heteln:
(3) {aas or charges for any stalemen repai siny) Ik« obilgation secured hareby In any amaunt demanded by Lender nut 10 axceed the max-
Imum amouni aliowed by iaw theretor at Lthe e when such request is madae; (4} such othar charges as the Lendel may desm regscnable for
satvices randeted by Landar and furnished atne reest of Borrower o1 any successos in interast to Borrower, {B) i such propert ¢ includes
aleasehold eatate, all payments and obligations rsaut ed of the Borrower or his successor in intares? undar the termas of the instrument or
inglrumentes crasting such lemsahald; and {6) all xsymanis and monetary obligations requirad of the owner ot such proparty undes ary
declaration of covanants or conditions or restrictions et sining 1o such properly or any modification thereo!. Should Bottowat fail 1o make
any such paymont, Lender withoul cantesting the validi*y - amount, may elect o make or advanca such payment, topether with any costs,
sxponsen, fees or charges rolating thereio. Borrower ( gre 89 1o notity Lander immediately upon receipl by Borrowear of notice of any
increass in the asseased vatues of such praperty. Borrowe: ap sag 10 notify Lendor snd appropriate laxing authorsities immadiately upcn the
happening of any evant which doas or may atact the value of such property, tha amount or basis of such proparty, or the avatiability of ahy
skemption toc which Borrowsr is or may ba aniitiod

In the svent of the passege of any law deducting trom the valu( ol reat proporty for the purposes s{taxation any lien thereon, or changing
in any way Ihe lawa (or the taxalion of mondq-qou or debis sscureu =y ~arigages (o1 stete of local purposes, of the manne: of the collection
of any auch taxes ingluding, bul not limitad to, the postponemant of (ne saymens of all or any part of any real o7 pafsonal propeity 1axes, 8o
as {0 affect this Mortgaga, the hoides of this Mortgaga and of the obiypions which it secures shall have the rghi to declare the principat
aum and the intersst dus on a dale to be specilisd by not lass than 30 d2yr’ wiition notice lo be given to Borrowst by Lender, piovided,
howsver, that suoh sleation ahall be inetfective ¥} Borrowsr is permitied by *uw ' 0 nay the whols of such tax in addition 1o all othes paymunts
required haraunder and i, prior to such epeciliad date, does pay such Tax anc ar « 85 10 pay sny such tax when hordalter levied or aseesssd
agsinst such propenty, and such agresment shail constitute a modification of (his Morigage.

{8) impounds. To pay !0 Lender, it Lander shall so request, in additian ¢ 2.y othar payments required hereunder, monthly advance
Instaliments, an sstimated by Lender, for taxas, assassmants, insurance premium’., g und rents or viher obligations secured by this
Morgage (hereinafter in this paragraph relerrad to as “such obligations”) for the pu rposs of establishing a fund to insure paymenl when
dus, or before dalinguency, of any ar all of such obligations requirad (o be paid as to sLoh Lroperty. I the amounis PaId 1o Leadar undet the
provisiona of this parageaph ate inautficient 10 discharge the obiigations of Borrowar (¢ pay huch obligations as the same become due or
delinquant, Boirowss shall pay to L.andear, upon its demand, such additionel sums necessa~v 10 Jerharge Boriowers obligation (o pay such
obligationn. Atl monies paid to Lender under this paragraph may be inlermingled with atherinoites of Lender and ahall not baar interes),
axcepl aa raquired by iaw. Lendsr may pay such obligations whalher bafore of afler they becorn i avs and paysble. in the evant ol a default
in the payment of any moniee due on the indebtsdness sacured heraby, defaull of any cbiigatisn securad heraby, or default in the
partormanco of any of the covenants and obligations of this Morfgage. thon any baiance yemaining rom monies paid Lender under the
provisions of this paragraph may, at the oplion of Lender, be appliad tO the payment of principal wnier<t or other obligationa secured
hareby in lleu of being sppliad 1o any of the purposes {or which the impound sccount is established Len Jer will make such reports of
impounds as are required by law.

{7) Condemnsetion and injury to Property. All sums due, paid of payable 10 Borrower of 80y SUCCEsROT b v 3rest to Borcowar ol such
property, whathar by way of judgment, seftiemant oc otharwise: (8) tor injury or demage to such property; ol {b] ip. conneclion with any con-
demnation for pubic use or Injury ta such proparty, or any part thersol, are heTaby assigned and shatl be paid oL e Allcauses of action
of or belong!ng 1o Borrower, whether accrusd balore or after ihe dale of this Morigage, for damapge or Injury 1o such O1operiy, of any part
tharaaf, or in conneciion with Thedransaction linanced in whoie or [n part by tha ‘unds loaned ta Batrower by Lenar, ar in connaclion with
of affaciing said proparty of any part ihareol, including causes of achion arising in tort o+ contsaci and causes of action for ¢raud or conceal
ment of materisl {ach are hareby assigned Lo Lendar, and tha procesda thereo! shall be paid to Lendor who, after doducting thorelrom ali ity
expanses, Including reasonable atiomeys faes, may apply such procasds 1o the sumae secured by ihia Morigage or to any deficiency under
this Mortgage or may rsioeo any monies 30 recelved by it or any part tharec!, as Lander may #lecl Lendar may at its oplion appear in and
proaecule in its own nama any action or proceeding to enlorce any such cause of sction and may make any compromise of selilemant
thereol. Borrower agress to sxacule any furthar assignmsnis and other instruments.as from tima to time may be necessary to effeciuate
tha fon?olng provisions and as Lender ahall request

t8) Disposition of the Procseds of any insurance Policy, Condemnation or othar Ascovery. The amoun raceivad.by tander
pursuant (a this Mortgage under any fire or othar insurance palicy, In connsction with any condemnation 10f public vee of Or injucy to such

iy, tor injury or damagn 10 such proporty or (n connection wih tha transacticn financed by ihe loan secured hareby, at the cption ol
Lendar may ba applied by Lender to any indsbtedness secured hereby and in such order as Lender may determins or, without raducing the
indabiedness secired herety, may be ussd 10 replace. reR10re, Of FGCONBITUCE BUCh property lo a condition salistacloly ta Lender of may be
relensed to Barrower, or any such amount may be apportionsd and aliocated in any manner lo any one or more of such uses No such
apptication, use or release ahall Gure of waive any delauit or notice of deiauit hereunder or Invalidate any aci done pursuant to auch nolice.

i9) Littgation. Borrower shail detond this trust in any action or procesding purporting 1o aaci auch propery whether o1 not it aftec!s
the len hereot, puiporting 10 alfect the llen hereol and shail lie and proseculs all necesssry claims and actions 10 pravent or iecovet for
any damage 10 or deatruction of such property; and Lender is hureby authorized, without abligation 8o 10 do. to prosecute or defend any
such aclion, whether brought by ar againat Borrower or Lender, or with or without suit, 10 exarcise or enlorce sny cther right, remady, ot
pawer avaiiabia or conterrad hereunder, wheiher or not judgment be eniered in any actlon or procseding; and Lender may &ppesr or
intervens In sny sction of procoeding, and retain counss! therein, and take such action therein, as sither may be deemed nucessary of
advinabls, and may settie, compromise of pey ihe same or any other claims and, in 8o doing. may sxpend and sgvance such sums of monsy
as sither may deerm necessary, Whather or not Borrowor so appesrs or defends, Borrowsr o demand shall pay all coats snd expendes of
Lender, including costs ot avidence of titte, in shy such Bclion of grocesding in which Lender may sppear by vifue of being made a party
datendan or otherwlss, and irrespeciive o) whether the intetest of Lendsr in such property o thvelr Tepective righis of pawers hessunder
may be alfacted by such action, including, bul not iimited to, any action (or the condemnation or partition of such property and any aull
hrou%m by Lender to toreciose this Montgage.

(10) Loan an Lessshoid Estate. 1l such property indludes 2 isasehold estate, Romowsr sgrees to comply with all of the verms, conditions,
and provisions of the insirument or instruments crealing such lessehold. Borrowsr siso agress ncl {0 amend, change, or modity his
:nuol;’e?t.l Imrni. of tha terms on which he has such leasehold interest, or 10 agres ta do 8o, without the writian consant of Lendsr being

, Hrut cbtain .
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{11) Prepaymeant Chacge. Should any note or abligation sacursd hargby racuire Borrower to poy & lee in connaction with the prapayment of any
ot 1he indeblednuss securind hareby, 10 pay such foe to the extent permitted by applicabiae lww, notwithstanring the Inct thal Borrower ghall have
datauitad in any cbiigation secured hereby and Lender, by reason tharecl, shalt havo duciarad all sums socurad hereby inmediafely duu and payable.

{12} Fallure of Borrower to Comply with Mortgage. Shoutd Borrower fall to make any paymaent, or tall 1o do any act required in thia
Mortgags, or fall to potform any oblipation securud by this Mortgage, or do any act Borrower agiread not to do, Borrawer shaill be in defautt
under this Morigage. Lender, but without obtigation so to do and without natice lo or demand upon Borrower and without releasing
Borrower from nny obligation hereof, and withcuf contesting the valdity or amount of the same, may. 1s) pay or do 1he samue in guch manner
and lo such extant as il may Jeem nucessary 13 rotact 1he securily horeol, Lender being nuthorizad to enter upon such propetty for such
purposes; (b) pay, purchase, contes! ar compiaintap any encumbrance, charge or lien, which in ita judgment ia or appeurs to be prior w

superior hereto: and (C) In exorciging any such power pay necassary expanses. Borrower agrees 1o repay any amount sc axpended o
demand ol Lender. S

{13) Sumas Advanced to Bear intersat anid To Be Added to Indabtedness. To pny immadiately upnon demand any sums advanced or

pald by Lender or Borrowar under any ciawme or provision of this Mortgege. Any such sum, untid so repald, shali bo secured horeln and hear

intoerast fram the date it was advanced or paid af the sama intoraaf ralo, as may ba adjusted lram lime to time, ae such Indeblednees, and
shall such aum and inlersat thereon be aecured by thia Mortgage.

L ]
(14) Application of Funds. Lendershall #ave the right at itk 80le discrelion o dirsc) tha manner in which payments or proceeds shall l{p

be appiied upon or allocated among the vanous itama constiluting Borrower's indobtedneas ar ubligationa secured herebuy

=

(15) Obligation af Borrower Joint and Seaversl. ) more than one person ia namad as Rorrower, vach abligation of Borrowor shallbe

the joint and sevaral oh'gation of each such person

(18) Aoosinration Clause: Right of Lander to Deciare Al S8uma Dus on any Transfer, Etc. Lender shali have the righl. at its option,
1o deciare uny Indebladness any obligations sacurad heraby, irrospeclive of the maturity date spacitied in any note or agreemeni evidenc-
Ing the same due and pavabie within 30 days iufter such declaralicn if: (a) Borrower or any succueseor in Interest to Borrowar of such
property 30lia, entara into n contract of sale, conveya or atianates such property or any part thergol, or sulfers his litle or any interest thorein
to be divested, whehz ¢ voluntarlly or involunturlily or lsases such proporty or any part thoreot for alerm of more than J years, or changns or
parmits 1o be changud 1%L characler or usae ol sush proparly, of drills nr extrac)s or ontors Into dleasé tor tha dridling lor or extracling oil, goa
ot other hydrocasbon subsiance ar any minart’ of ary kind or charactor on such proparsty; or{b) Borrowor la a partrissshipand the interest of
a ganeral partnor s assirad or trnnslerred; or (c) Borrowar I8 a corporation and more than 25% of the cotporale stock thareof ia sold,
Icanatarrad ar aasignod duddny » 12 month perlod; or|d) Borrower Is airust and thare e a change of beneficial interost with respect to mote
man 28% of such proparty; or’a) 3orrowaer hais made any materinl misrepresentation or falled lo disclose any material tact in those cortain
linancial and athe: writlan jenrgrantations snd disciosirss made hy Borrower in order to Induca Landar to enter inlo tho iransaciion
avidanced by tho prowmisnary nite e notes Gr agraemants which this Mortgage securos.

{17) KoWalvers by Lender. Noviaivar by Lender of any right under this Mortgage shall bo sflactive unloas in writing. Wailver by Londe
of any right granted 1o Lander undur oy Mo-tgage or ol any provision ot this Mortgage as to any transiaction or occurrenco shall not be
deomed & waiver an to any luture 11anslc oo OF oocuirence. By accepting payment ol any sum securod haraby atter it8 duo date or by making
any paymant ar parforming any act ontLial ol Borrower ihat Borrower was ehligated horeunder, but failed, 1o make or porform, or by adding
any payment 50 made by Lendartothe indedievness sacured heroby, Lender doos not walve Raright 16 requlto prompt pnymant whendus
ol all olther sums 80 sacurad or 1o raquire pror p’ performance of all othar acts required hereunder, o to daclarae a delaul tor inilure Bo
to pay such olher sums or to parform auch oVier acts,

{18) Modification tn Writing. This Mort(jaye cannot be changad or modiflgd gxcapt as othorwiso provided in this Morigago ar by
agragment in writing signed by Borrowor, 07 any BUcCabaor in Inloraest to Bariowor, and Londor.

{19 Righttio Colisctand Recelva Rents and F o2 Notwithslanding nny other provistons herec!, Lender haroby gronts permission
ta Barrowsr to coilect and retnin tha rents, incomrea, issuia rad profits of such property as thoy become dun and payahle, but Landar ronarves
the right to revoks auch parmission al any lima alth or vatt.out cause by notics In writing to Borrowar, mailod to Borrowar at his lagt known
sddresx tn any avont, such parmigsion to Borrower automaticul'y shalt be ravoked upon delault by Sorrowm in payment of ary indebladness
spcured horeby or In the parfformance of any agireamaeant hars vdoer. On any auch dalfauit, Lander may at any time without notice, either in
peraon, by agent, of by roceiver Lo be appointod by the court and ifhout regard (o 1o adequacy of 2ny sacurity tor the Indebtedness
heroby secured, entar upon and toke peoasession of auch proparty, or any part theraol, make, canceal, enforce or modity leases; obtain and
slocttenants. set or modily rents; in lte own name sua tor ar othen lse collect the roents, Income, isalias and protis theraol, including those
past due and unpald; and apply the aame, laan Costa and expensus o1 oxeation and collection, upon uny Indebtedness secured hereby and
in such order as L andar may delermine; and except for such applicatian Landar shall not be liable to any parcon for the ¢collection or non-
cotlaction of any rents, income, issues or profits, nor the fallure 1o assert 07 an’srco any of the foregoing rights The enfaring upon and taking
posseasion of such property, tho collection of such renis, Income, lasue. ¢ prolits, the doing of other acts horein authorized, and the
application thareol s aforesaid, shall not cure or waive any defauilt or notice o, datault herounder or invalidatn any act done pursuani o
such notice.

(20) Remaeales. Noromedy haruin pravicied ahall be axclusive of any other re1 192y heroin or now of harouflor exisling by law, but shall
be cumulatwvo. Every powar or remedy haroby given 1o Borrower or to Landar oi-io whichk sithar of thom may be otherwise snlitind, may be
axerciaad from time to e and as often as mapy be deemod sxpadient by them, and sither of them may pursue inconsistent remadies. I
Lander holds any additional sacurity for any gbligation sucured hareby, it iray onlor e the 'sale thoreol at la option, aither belore, con-
lamporaneously with, or alter any Martgageo's saly I8 made hereunder, and on any dara*at. o Borrowor, Lendar may, at its option, offsui
agains! any indebtudness owing by it to Bonowor, the wholie or any part of the indeble o 38 secured horeby. Thae Lendar I8 hereby
autherizad and empowered at l1s aption, without any obligation so to do, snd withaut alteciing /nuabligations hereof, to npply toward the
payment of any indebtodnass sgcuted haroby, any and ali sums or monuy, ¢f cradits of ar beluagira te Botreowwr and which the Londer may
have in Its possession or under its control, including, among other things, any Impounds heid by Cender undor paragiaph (8) heraol.

in order to assure the deliniteness and ceitainty of the righis and ohligationa herein piovided, Eotrawar waives any and all rights of
oiteat which Borrawer now or haereattor may heve agains! Laender, of ciuiing and no offset mada by Lanslar shall relleve Borrower from pay
ing installmarta on the obligations securel) hereby as they become due.

{2 ) Parectasure of Mortgage. Whan the Indebledness hereby securad shall bacomo due whethor oy ac zelgration or otharwiga, the
Lender ahali havo tha right to loreclose the llen herecl. in any suit Lo loreclose the lien haroof, thare abal’ - allowod and includod as
additional indebtedness in tho decree of sale all expenditures and expangas which may be pald ar Incurrod sy 2.¢ on pahall ol Lendor for
attorneys’ fees, appralsers’ fees, outlays for clocumentary and expert evidenco, stenographars chargas, peulizalion cost and coats of
procuring nll absiracts of litte or commitments for title Insurance. Such {ees, chargea and cnals may be eslimaled L8 (0 Yema to be expended
after entry of the decres as Lander may deem reaacnably necessary elthar to prosecute such suit or o vvidenus Ic-hiddars at any vale
which may be had pursuant to such dacrag tha true condition ol the 1itle 10 or the value of the Property. Al expandit s and expensas of
the nature of thia paragraph montionzd ahail becorne so much additional indebtednass secured heraby and shail be ivamediateiy due and
payable with Intorest thereon at the rate specified In tha Nate. Such expendiluras and expenses shall Include expendituros mate in
connection with{a) any proceedinglowhich Lundar shall be a party, eithar as plaini(ff, claimant or defuadanl, by reasarn ot Lhis Moitgago or
uny indebtedness hareby sacured; (b} proparation lor the commencament of any suit lor loraclosure heraof atter accrual ot such righi to
Iotaciose whalhet or not actuaily commancad, (o) preparations for the defange of any threatened sull or procosding which might aftect the
Propany or the aecurlty hereof, whather or not actually commencod; (d) any etforis for coilaction ol any past dua indebtadnass secured
hereby. Tha proceads Of any Icraclosure sale of the Propernty shall be distribuled and applied In the tollowing arder of priority: lirat, on
account of all costs and expenaas Incident t¢ the foreclosure proceedings, including all such llums as are mentioned in Lhis paragragh
norect, ascond, all other Htems whnich undar the terma hereol constitute indebtednoss secured by this Mortgage; third, any surplus to
Borrowaer, his lagal representalivos or nas'gne, as thelr rights may appear.

{22) Appointment of Recaelver. Upon or ut any time after the Hiling of a complaint to foreclose this Mortgage ths court in which such
complaint tiled may appoini a receiver ot the property or may appoint Lender as Martgagee in possession Such appoiniment may be made
either belfore or after sale, without notice, withoutregard to the soivency or Inacivency at lhe time of application lor auch receiver. of the
peraon or personas, if any, liable tor the payrnent of the indeblednass secured heroby and without ragard ta the then value of the property
whether the same shall be then occupied at a4 homaestead or not, Such receivar or Mortgagee in possossaion shall hava powar to collect the
rants, iasuea gnd prollls of the pramises during the pendancy ol such lorecleaure suit, as wall as during any lurther times when Borrower,
his succeas0rs or asaigny, excomt lor tha irlervontion of such raceiver, would be enlilled to collact such rents, issues and profits, and all
othsr powers which may bo ngcessary orare usual in such cases for the prolection, posaessicn, controd, manngement and operation of the
property during the wholo said period. The court from time 10 time may authorize live receiver or Mortgagee in poasession to apply the ne!
income held by eithgt of them in paymant in whole or in part of the indebledness and other sums aecured heraby, or in pgyment of any tax,
apocial assassmaent or gthar len which may ise ar becqme superiorlo the lien horeo! or superior 10 A decses toreclosing this Mortgage,
provided such application ls made ptios to lcuclosum aale. Incase of a judicial sale, the property, or so much thareol as may then ba aftected
by this Mortguge, may be sold In one parma

{(23) Walver af Statute of Limitations. ch isof \he evsenco aa toall of Borrower's obilgalions hereunder; and to the extenl parmitied
by law, Borrower walves all present or fulure stetutes of limitation with reapect to any debt, demand o oblmnllon sacurad hateby in any
action or praoceeding for the purpose of entorcing this Mortgage or any rights or remedian hersunder.
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