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MORTGAGE
THIS MORTGAGE ¢ Secunty Insuument”) is given on E’ZSEMI-FR 157, i3%e
The morigagor1s  JOGTFR Fo NOEL | A FACHELOR AND DAVID J. FOSKUS anb
RATHLEEN A. #C7EUS . HIT WIFE

{"Borrower™). This Secunty Invrument 1 gnen to

EANK UNITED OF TEXSS FSE .

which 1s organized and exiehing wWider thelaws of - UNITEDR STATES . 2nd whowe address i
TEOC SOUTHWEST FREEWAY O$Z000, WOUGSTIN, TZXAS 7707

("Lender™). Borrower owcs Lender the pricipal wnm ef (2
FORTY €IZHT THOUSANL AND Q2/100 ~
Pollan (LS. $ 43000 ,00 . This 3dhs s dvidenced by Borrower s nete dated the aame dale as thas Sequnly .‘-".':
Instzument " Nole™), which provides for monthiy pavments, with the full deb. of ot pad ezrhier. Jdue and parabic vo L
ECEMEBER 15T, 1997 . This Secenny fndtrundent secures fo Lender. 11 the repastent of the RRNE
evtdenced by the Note, with wnteresr. and all seneaals, suignsion .md modifications of the Note; 1by the pasmeni of all inher
sums. wiidy interest. 3y anced under paragraph T to protect the sevant: of thas Seounty Invtrumesnt. and (¢. the performance of
Borrower's covenunts amd sgreements under this Secuniy {nstmm:ﬂ. prethe Note. For this rurpwe. Bormower does hereby
mortzage, 2rart ad convey o Lender the following desenbed properiy iratd m - C33H
Counts. Hhnows
TN BLOOK 4 I EDGERTON ALGME SUEDIVISICH OF THE NCFTH FQT
THE NCATHERST 1/8 OF SECTIG" GuNS
THE THIRD PRINCIFAL

-15--200-013

whicihas the adidress of  s5~~ 5| k357N :"‘:\ AVENUE

streel;
{thnois L T {CPropenty Adaress™
%pcﬁ'al pert
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applicable law may specify for reinstaernent) before sale of the Propenty pursuant to any power of sale contained i this
Security Instument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Boirowes: {a)
pays Leader alf sums which then would be due under this Security Instrument and the Note as if ro accelerstior: hac
accutred: (b cutes any default of any other covenants or sgreements; (¢} pays al) expenses incurred 10 enfercing this Secunity
Instrument, ik fuding, but not limited 1o, reasonable atiomeys” fees: :nd (d) takes such action as Lender may reasonably
require to assuze that the lien of this Security Instrumnent, Lenders rights in the Propesty and Botrower s obligation to pay the
swums secuted by this Security Instrument shall continue unchange). Upon reinstaternent by Borrower. this Secunty
instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occured. However. this
nght o reinstale shail not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note of a partial interest in the Note itogether with this Secunty
Instrument) may be sold one or more times without prior notice to Borrawer. A sale may result in a change  the entiry
tkrown as the "Loan Servicer™) that cotlects monthly pavments due urider the Note and this Security 'nstrument. There also
may be one or more changes of the Loan Servicer unrelated to 2 sale Xf the Note. {f there 1< a change of the Loan Servicer.
Bosrower will be given written notice of the change in accordance wath paragraph 14 above and applicable law. The nohice
will state the name and addtess of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any =ier nformation required by applicable law.

20. Hazardvus Substances. Botrower shall not cause of perm £ the presence, use. disposal, storage, of release of any
Hazardous Substarces-on o 1n the Propeny. Bomrower shall not du, nor allow anyone ¢lse to do. anything affecting the
Property that is in siution of any Envionmental Law. The precedirg two sentences shali not apply to the presence. use, or
storage o6 the Propeny o semali quantines of Hazardous Substances taat are generzlly recognized 1o be appropnaie 10 normal
residential uses and 1o mairtenance of the Propenty.

Borrowzr shal! promptly giv'e. Lender wntien notice of any mvestigation, claim, demand. lawsuil o oiher achon by any
govemmental o regulalory ageis o private party involving the Property ard any Hazardous Substance of faviranmental
Law of which Borrower has actual Kiowledge. If Romrower leans, or is natified By any povernmental or regulatory
authority. that apy removal or other ramed.ation of any Hazardous Hubstance affecting the Property is necessary, Borrower
sinzl] promptly take all necessary remedial aczions in accordance with Environmental Law.

As uted in this paragraph 26, "Hazardeys Substances” are thos:: substances defined as texic of hazardous substances by
Enviroamentat Law and the folfowing substances: pasoline. kerosene. other flammable or 10xx petroleum: products, toxic
pesticides and herbicides, volatile solvents, matenals contaming asbestas or formaldehyde. and radicactive malenals.  As
used 1 this paragraph 20, "Environmemal Law ™ means ‘oderal laws and laws of the junsdiciion where the Propenty is locaud
that refate 1o health. safery or environmental prolecthion.

NON-UNIFORM COVENANTS. Borrower and Lenler further covenant and agree as follows:

2i. Accekration; Remedies. Lender shal) give nolice 15 Borrower prior 1o acceleration following Borrower’s
hreach of any cosenant or agreement in this Securitly Instruraps (but not prior to acceleration uader paragraph 17
uniess applicable law provides otherwise). The notice shall specifs: () the defauli; (b) the action required to cure the
default: (c) a date. not less than 30 days from the date the notire is given to Borrower, by which the gefault niust be
cured; and (d) that failure to cure the defaul! on or before the Cate sp~zifed in the notice may result in acceieration
the sums secured by this Security Instrument, foreclosure by judicial prozeec'ng and sale of the Property. The
shall further inform Borrower of the right to reinstate after :icceleration A% the right to assert in the forrdawg'
proceeding the non-existence of a defauit or any other defense of Borrower = acceleration and foreclosure. If thg,
defauit is ot cured on oF before the date specified in the notict, Lender at its opsiot insy require immediste paymendt)
in full of all sums secured by this Secority Instrument without furtber demarc ard may foreclose this Security.
Insirument by judicial proceeding. Lender shall be entitied (c collect all expences incuried in pursuing the repwd
provided in this parsgraph 21, including. bul not limited to, ressonable sttarneys’ foes and c23ls of title evidence. w

22. Release. Upon payment of all sum: secured by this Security Instrument. Lende: shill release this Secanty
{nstrument without charge to Borcower. Borrower shall pay any recordation costs.

13. Waiver of Homestead. Barower waives all nght of hosnestead exemplion in the Property.

Form 314 99 (page © of 6 papes;
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penexds that Leader requires. The msusance carrier providing the insurance shall be chosen by Bomower eobyect 1o Lenders
approval which <hall not be unreasenably withheld. 17 Borrower fails to mamiuie coverage de cribed shenel Lender may
Lender's uptien, ebtain coverage 1o proteci Lender’s nghts in the Propens an acvordance soth paragraph 7

Al msurance poticies and renewals shalk be scoeptable to Lender and shaltinclude o wandand mortgage clause. Bender
<hall have the aight to holdd the pelicies and renea als. i Lender requires, Bommower shall promptly sive 1o Lender 2l receipts
of paid premiums and reaewal noties. in the eveni of fess, Bormower shail ane prompt neiice i the imsuranye Tt 2nd
Lender. Leader may mahe proed of Inas if not made promptls i Borower,

Unfess Lender and Bomowes otherswive agree m wnbng, imsmiance proveeds shali be applied to restoraticn o7 repair of
the Properiy damayed. if the restoraiion of repar iy eonromically feasible and Lender™s waunty is pot lesse d. W ihe
revioration of regdir is not economically teasible or Lenders secunty would be levsened. the imuiane proveeds ~hail he
applied w the sums secured by this Secunisy Instrument whether of aet then due, wiih any excess pand o Borower. I
Jorrower ahandons the Propery. or does nof answer within 3 days o notee from Lender thet the msurancs camer has
offzred 1o settle o claim. then Lender may coliect the insurance proceads. Lender may use the provesds 1o repait of Tesient
the Property or tes par sums secured by thas Secunty Instrument. whether or aoi then due. The 30-day pered will hegn when

the noticy is given.

Unless Lender ond Bomower otherwise z2gree i witing. any application of proceeds 1o panvipal <hail net extend or
pustpone the due datesf the mosthly pavinents referred to i paregraphs 1and 2 or vhange the amount of the paveni, 1
under paragraph 2173he Hropenty is acquired by Lender. Borrowers sight o any ssurance pokuics and proveeds resulting
from damage to the Projess, prior to the acquisiion shell pass 10 Lender to the extent of the sums secured By this Sevonty
Instrument snmediate iy pasicio the acgusition.

6. Occupancy, Prescrvation. Maintenance and Protection of the Property; Borrower's Loan Application:
Leaschodds. Borvower shall oceuss s establish. and se the Property as Berowers pancipal resdencs sithm sty aas after
the execution of this Secuniy Instmimicnt and shail vontimue o oceupy the Propeny as Bormowers princpal residenie for st
Jeast one vear aifter the date of ovoguncs. unbse Lender othenwise agrees i wnting, whivh consent shall net be
unseasonably withheld. or unless evteatalings arcumstances exist which are beyond Barrewers conirol. Borrawer “hal]
desiros . damage of impair the Property. allow die Propents to detenorate, o comimt Wil o6 e Properiv. Bermower vhall
b in defauit if any forferture action o proceeding whether cnvad of ciminal, s begun ihet in Lenders pood tath judyement
couid nesult in forfeiture of the Property or otfiervise matesialiy wmpar the lien created by this Secaniy Instiument or
Lenders secunty inferest. Borrower may cure such 2 defapit and ransate, as provaded in parszeaph BXoby causing the aaion
of proceeding 1o he drvmissed wiin a ruitng thatoin Lendsis good fanh determination, procludes forien el
interest in the Prapents or ether matenial smpaimment of theszen created by this Sevuniy Insirument o Leaders wouniy
interest.  Bormower shall alvr be m default i Borrower, (durms the ioan applicaiion provess. gave matenalhy fabw ot
ina-curate information of statements to Lender tor Lailed to provde ender with any matetiad informatiens m concecion wihh
the joan evadenced by the Note dnclading, but not inated fo fopuesentations coneermng Baomowers ewiupamy of ihe
Proparty as a ponapal residence. It Seanrity Iasirument s on dieichold. Bartower <hall compiy wath all the provimons
of the lease. |t Bonmower scquires fee bitle 1o the Property . the feascholdard the dee Lile shal) not nerze untess Leader agrees

N

~

Hure of the formow

to the merzer i wnting.

7. Protection of Lender’s Rights in the Property. I Bemtomer fald toyperform the onenants and agreenents
contained 16 Uas Security Instnnent, or there v 3 legal prwesdiny that ma vsificanidy af oot fenders nghts 1a the
Propery Guch as a procecding 1a bankrupley. probate, for condemation of forfeitur’ o to eat v - laws o regulatons: then
Lender may do and pay for whatever 1o neves-any to protect the value of the Propeiny and Lend oty nghts i the Propess
Lender's actions may nclude paving any sums secured by 3 Hen which has prionty overqiis Bec i1y Insinament, appeanns
In court, payiny ressonahic atiomey s’ fees and entenng on the Propery W maae fepain. Alitoeg) Leiser man 1abe aclion
under this parayraph 7, Lender does not have todo s,

Ay amoents disbuned by Lender under this parsgreph © hall become additional debt of 3uroaer secured by this
Securaty Tnstrument. Unless Borrower and Lender agre 1o other "erms of papment. thew amounis sl tosianieres from the
date of disburement af the Note raie and shadl be pavable, with interesi, upon notice tnom Leads - 1 Bomawer reguesiing

payment,

8. Mortguge Insurance. 17 Lender reguired mortpage inairance as a condition of meding B loan sy srad By thi
Sevunty Instrument, Bomower shail pay the premiums reguiied o mainram ihe mortgags mserancs m effec. I8 for ans
reason, the moflgaze imurance conerage required by Lender lapaes or craves 1o be an zitect. domrower hall pay the
premiums required (0 obiain coveruge substantialy cguivalent b the Mortgage MMITanee piov ot Ay an ettecin 2l 3 G
substantallh squinalent ta the cost 1 Bomoawer of the monteage mnsurance previousiy n eldect oo alicmale Mortiang
insurer approved by Lender. I wubsiantially cquivalent moniga e matrame coverage v ook avalable Borrawer shali pay 1o
Lender coch month a sar: equal 0 one-taeltth of the vearly monzage itufanye premiun boirg pad M Bormower when the
insurance Joverage fapsed of ceased to bean citesl Lendar will sooopi, e and retan these paymienis s o lessrovene wn Bra
of mertgage imutance. Loss resene pavments may na donger he toguired. i the ontion o Lender 1 marizace imtiance
vaverage un the amount and for the penod that Lender reguirsss provided by on msufes cppron cd by 1 ender agamn Pevones
avariabie and is obluned. Borrower shail pay the premiums reguirad To Mairiain monigase nsran g i Hect of G provide 3
10ss resenve, until the reaarement fof mereags mstrance ends in socondaioe with Lnd witicn agresncol hawesn Bomowa:
and Lender or applicable law,

0 Jnspection. Lender or it agent may make feasorable entrics upen anlinspetons 0! e 7 opents Lender <hall
2ive Borrower notve ot the Ume 0f 0 prom o an impecion speai Ing scasenadle cause for the s Lia L
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BALLGON RIDER
(CONDITIONAL RIGHT TO REFINANCE)
THIS BALLOON RIDER 1s made this 12T day of o= CEMEER 19 2
and s incorporated into and shall he deemed 1o amend and wpplement the Mortgage, Deed of Trust or Deed by Sevure Debt
(the = Security Instrument™ ") of the samne date gnen by the undersigned rthe “"Boriower™'j to secure the Berrower's Note

o HANK UNITED OF TEXAS FSE
ithe “"Lender "} of the same date 2nd covering the praperty Jescnibed in the Secunin Inurument and located at:

EETI S. KOSTHER AVENUE . THIZAGT, I_LINDIS 20272
[Progeriy Address)

The interest raie stated on the Notz 1s called the *"Note Rate " The date of the Mote 15 cailad the " Note Date 77 [ understand
the Lencer may transfer the Note, Sccanty Instrument and this Rider The Lenader or ans one who kes the Note. the Sscuniy
{nstrument and this Rider by transfer and wha 1= entitled 10 receive pasments under the Notz is called the ““Nete Holder ™

ADDITIONAL COVENANTS. In addition to the convenants and agreements 1 the Secunt Instrument. Borrower and Lendar
funther covenam and agree as follows (despite anyining o the contrany contained in the Sccunty Insirumsnt or the Noten:

1. CONDITIONA. RIGHT TO REFINANCE
Al the maturitv/daze of the Note and Security Instrument (he " Maturity Date™™), T will be abie te obiain a new loan

**New Loan™ ) with a'ncw Maturity Date of SECEMEES Ot .20 22 | and with an mrerest rate egual to the
New Note Rate ' deréimipad in accordance with Section 2 beiow 1f all the condinons provided in Sections 2 and 5 helow
are met (the “"Conditionzl (2efnancing Option” "), If those condiuons are not met. 1 undersiand that the Note Holder is under
ro obligation to refinance or riod @y the Note, or to cxtend the Maturity Daie. and thar i will have o repay the Note from
my uwn resources or find a lerder wiiling to lerd me the money o repay the Note.

2. CONDITIONS TO OFTION

1f § want to exercise the Copditions! Fiiinancing Option at matinty. Sertam conditions muast be met as of the Matunay
Date. These conditions ars: (13 [ must stll brothe owner and occupant of the property subect to the Secuniny Instrument
(the “"Property "1 £2) | must be current in (ny raenthly pavinents and cannot have been more than 30 days late on any of
the 12 scheduied monthly payments tnmediatehypreceding the Matunty Dare: 13) 20 lien against the Property (etcept for
taxes and special assessmients not yet due (apd pavabler other than that of the Sevurity Instrument may exisl:
(4; the New Note Raie canrot be more than 5 percint: g points zhove the Noie Rate, and (511 mnst make a wnitien request

to the Note Holder as provided in Section 5 beloa’

A. CALCVULATING THE NEW NCTE RATE

The New Note Rate will be a fixed rate of interest equal o the Federal Natonal Mortgege Assaciation’s required net
yield for 30-yvear fixed rate mongages subject 10 a 60-day marGatnry delivery commitment. plus one-half of one percentage
point (0.5% ). rounded 1o the nearest one-¢ighth of one porcsinapt point (0125 %1 the “"New Neie Rate™"). The required
net vicld snal! be the applicable net vield in effect on the dats and Gme of day that the Note Holder recnives netice of my
election to exercise the Conditional Refinrancing Option. If this requifed aes »1eid is not available. the Note Hedder will deter-
mune the New Note Rale by using comparab'e information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section R above s not greater than 5 perceatage points above the Note
Rate and all cther conditions required in Section 2 above arc sausiied. the Noazddolder will detenmune the amount of the
monthly payment that will be sufficient 1o repay 1 fiil ta) the unpaid principal, [Hae (by accrued but unpaid interest, pius
() al! other sums I will owe under the Naie and Security Invrument on the Matunty Feaie/tassaming ny monthly payments
ther are current. as required under Section 2 above), over the 1erm of the New Note atzicNew Note Rate in equal monthly
payments. The result of this calculation will be the amount of my new prncipal and interestpayment cvery menth unti! the
New Noie 1s fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder ill notify me at least 66 calendar days 1n agsance of the Matenity Date and 55 = me of the principal,
accrued but unpaid interest, ard ail other cums T am expected 1o owe on the Maiunty Date. The Nete Hoider also wili advise
me that | may evercise the Conditional Refinancing Opuon :f the conditions in Secion 2 above are merl The Notw Helder
wiil provide my paymen record information. together with the name. utle and address of the persen represcahing the Note
Hoider that [ must notify in order to exercise the Conditional Refinancing Option. IT I meet the condinons of Section = abave,
I mas exeruise the Conditional Refinancing Opuen by noufyving the Note Holder no later than 45 calendar days prior 1o the
Maturity Date. The Note Holder will calcuiate the fived Nzw Note Rate hased upon the Federal Natonal Morigage Assocna-
tion's applicable published required net vield in effect on the date 2nd time of day nofizanon s recen wd by the Noic Holder
and as calculated 1n Section 3 above. | will then have 30 calendar davs 1o provide the Note Heider with acceptable proof
of my required ownenhip. occupancs and propeits ben status. Before the Maiunzy Date the Note Holder will advise me
af the new inlerest rate tthe New Note Rate), new monthhv payment amount and a dale. tme and place at which I must
appear 10 sign any documents required to compicte the required refinancing. I understand the Nede Hoider will charge me
a $250 processing fce and the casts asseciated with updating the utie insurance policy. if any.

BY S:GNING BELOW. Borrower accepts and agrees to the ferms and omarnanis contained 1n this Balloon Ruder,
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|13 E\THL.EEN A. FOSKUS Borrowss
.............................................................. tScalhy

Boerowgs DAVID J . FTS3HUS Borroaer
- iSign (mpinal OOV
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