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UNIFPORM COVENANTS. Borrower ond Lender covensut and agree ns fuflows: :
VUL Pagment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the debt
evidenved by the Noto and Inte charges due under the Note.

2. Monthiy Payments of Taxes, Insurance and Qther Charges, Borrower shull include in each nionthiy payment, together
with the principal rnd inlerest as set forth in the Nol and any late charges, on instathnent of any () texes and special assessments
lovied ar to be levied sgainst the Property, (b) leaschold puyments or ground rents on thie Property, and (¢} premiums for insurance
required by Puragraph 4,

Each monthly installment for items (a), (b) and () shal! equal one-twelfth of the annuul amounts, as reasoaebly ertimated by
Lender, plus an amount sufficient to meintain an additional balunce of not more than one-sixth of the estimated amoeunts. The full
annual amount for each item shall be pecumulated by Lender within a period ending one month before an item would become
delinquent. Lender shal) hold the amounts collected in trust (o pay items (a), (B) and (¢} befors they become delinguent.

© o Ifut any: tim the ol of 1he' payments held by Lender for ilems (a), {b) anu (&), logether with the futisre monihly payments
for such items payable 1o Lender prior to the due dates of such items, exceeds by more than one-sixth the estimatod amount of
payments. required to nay such items when due, and if puyments on the Note are current, then Lender shall either refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments (o subsequent payments by
Borrower, ut the option of Borrower. 1f the wlal of the payments made by Borrower for item (n}, (b} or (£) i= insufficient o pay
g::c item -.:"hen due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the dafe the item
omes due. :
A used in this Securily Instrument, “Secretary”™ means the Secretary of Housing and Urben Development oz his or her designee.
in any year in which the Lender must pay o mortgage insurance premium (o the Secretary, sach monthly payment shail also include
cither: (i) an installmant of the annusl mortgage instrance premium 1o be paid by Leader to the Secretary, or (i} 1 monthly charge
instend of & mortgrpe insurance premivms if this Security Instrument is held by the Secretary.  Ench monibly installment of the
Jarigage insurance prepium shall be in sn amount sufficient to accumulate the full annual mortgnge insurance premium with Lendor
one montli'prior to the'do’z the full annual morigage insurance premium is due Lo the Secretary, or if this Security Instrument is held
by the Secretary, each 1northly charge shall be in an amount equal to one-twelfih of ene-hall percent of the outstanding principal
balance due on the Note, O, o
If Borrower tenders ‘to-Jrader the full payvment of all sums seccured by this Security Instrument, Borrower's aéeount (e be
crediled with the balance remiining for ali installments for items (), (b) and (¢) and any morgosge insurance premunm instaliment
that Lender has not become obligat d to pay 1o the Secretwry, and Lender shall promptly refund any-excess funds to Borrower.
Immediataly prior to a fureclosure(sa’e of the Property or its scquisiion by Lender, Borrower's account shall be credited with any &3
balance remaining for all installmesturor items (a), (b) and (¢). IR (7.1
3. Application of Payments, A}l payments under Paragraphs | and 2 shall be applicd by lender as follows: LN
First, to the mortgage insurnnce preinite 1o be paid by Lender 1o the Secrelary or to the monisly charge by the Secretury insteadé
of the monthly mortgsge insurance premiur:; B fﬂ
‘ Second, 1o any taxca, specisl ussessment), le.sehold payments or ground rents, and fire, flood and other hizard i!lsumnc&'
premiums, as required;
Third, to interest due under the Nole;
Fourth, to amomtizationof the principal of the Vo
Fifth, to late charges due under the Note.
4. Fire, Flood and Other Huznrd Insuronce. Borravwer shull insure il improvements on the Property, whether pow in
existence or subsequently erected, agninst any hazsrds, casvaities and conlingencies, including fire, for which Lender requires
insurance. This insurance shuil be muintained in the amountt and for the periods that Lender requires,  Borrower shall also insure
all improvements on the Property, whether now in existence G ravsequently erected, against loss by floods 1o the extent sequired
by the Secrejary. Al insuranee shall be carried with companics uprieved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss puyable elauses in fuvor o, #add in a form ncceptable 1o, Lender. ‘
In the event of Joks, Borrower shall give Lender immediste notice by 1oail.  Lender may make proof of loss if not made promply
by Borrower. Bach insuranes company concerned is herehy authorized apd <livected 10 mnke payment for such loss directly to Lender,
instead of to Bocrower and to Lender jointly. All or sny part of the inssrenes proceeds may be applied by Lender, at its option,
ejther (a} {0 the reduction of the indebledness under the Note and this Secuity Incgument, first to any delinguent amoumts applicd
in the order in Paragmph 3, and then to prepayment of principal, or (b} to the rastoiation or repair of the dumuged property. " Any
application of the proceeds to the principu! shall not extend or postpons the due Aate £7 the monthly payments which are referred 1o
in Paragraph 2, or change the amount of such puyments. Any excoss insurance’ ranceeds over un umount required io pay sl
outstanding indebicdness under the Note and this Security Instrument shall be paid o the entity legelly entitled thereto.
) In the event of foreclosure of this Securily Instrument or other trunsfer of title 1o the/Property that extinguishes the indebtadness,
Al vight, fitle and interest of Borrower in and to insurance poficies in force shall pass to dne parchaser. _ )

© & Qecupuney, Preservetion, Maintenance and Protection of the Property; Bomowa!s Loan Application; Lenseholds.
‘Borrower shgll occupy, establish, and use the Property 48 Barrowes’s principal residence Wit un mxty days after Gie sxecution of
this Security Instrument and shall continue to oceupy the Property as Borrower’s principal residerice for at least one year after the
dite of occupancy, wnless the Seerctnry determines this requirement will cause. undue hardahip fo: Boorpwer, or upless extenutting
cirgupmstances exist which are boyand Borrower’s contrel. Bortower shull notify Lenders of any extenuatinpeircumstances. Borrower
_shall not commit waste or destroy, damage or substantinlly chunge the Propeny or sllow the Propenty tosecriorate, reasenible wear
and {ear excepted, Lender miny inspect the property if lf’w property is vucant or abandoned or the loan'yy 1 default,  Lender may
tuke reagonnble nction to proteat and preserve such vacant or abandoned property. Borrower shalt also Yo ircdefuult if Borrower,
during the loean upplication process, guve materially false or inaccurte information or statements to Lender (or failed to provide
Leador with any material information) in connection with the loan evidenced by the Note, inclhuding, bul not limited 1o, reprosentntions
concerming Borrower's occuapancy of the Property us a principal residence,  1f this Security Instrument is on a leasehold, Borrower
shall comply with tho provisions of the lease. [f Borrower acquires fee Gtie 10 the Propesty, the leascehold and fee title shall not be
merged unless Lender agroes to the merger in writing, '

6, Charges to Barrower snd Protection of tendcr’s Rights in the Property, Borrower ahall pay all governments! or
municipu) charges, fines and impositions that are not included in Paragraph 2. Borrawer shall psy these obligations on time duecdy
to the entity which is owed the payment.  If fuilure to pay would adversely affect Lender's interest in the Property, upen Lender's
request Borrower shall promptly fumish to Lender receipts evidencing these puyments.

I Borrower frils to make these payments or the payshents required by Paragraph 2, or fuils to perform sny ather covenants and
ugreements contained in this Security Instniment, or there is o legal proceeding that may significantly affect Lender’s rights in the
Property (mxh ag & progecding in bankrupley, for condemnation or o enforce luws or regulaiions), then Lender mony do and pay
whatever iu pecessary ta protect the value of the Praperty and Leader's rights in the Property, including puyment of taxes, tuzard
insuranco and other tems mentioned in Paragiuph 2.

'Aly amounts disbursed by Lender under this Paragenph shall becoume gn additional delst of Bovrower and be secursd by this
Security Instrument.  These umounts shall beas inrerest from the date of disbursement, at the Note sate, and ml the option of the
Lender, shall bo inunedintely dus und payable.

i
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NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as follows:

17. Foreclosure Procedure: Lender at lis option muy require immediate paymeng in full of al! sums secured hy this
Securily Insirument without further demund ang may Foreclose this Security Instrument by judicial proceeding. Lender shall
be entitled to collect all expenses incurred fn pussuing the remedies provided in this parugraph 17, including, hut not limited
to; reasonable attorneys’ fees and cost of title evidence.

18, Release. Upon payment of all sums sccured by this Sccurity Instiument, Lender shall release this Security Instrument
without chiarge to Borrower. Borrower shall pay any recordation costs.

19. Watver of Homestend, Borrower waives all rights of homestead exemption in the Property,

20. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded togetier with this
Security Instrument, the covenanis and agreements of each such rider shall be incorpurated into nnd shal) amend and supplemen the
covenants and agreements of this Security Instrument ax if the rider(s) were a part of this Security Instrumsat.

RY SIGNING BELOW/ Barcower nccepts and agrees to the ferms contained in this Security Instrument and in any rider(s)
executed by Borrower and recoriad with it

Wilnesses:

i “SlﬂUE W SFH'-I-Bor'r-owe"

wiiey

FELMOK T SMITH-Borrower

-Barrgwer IRA T SMITH

Sy Ay e ———— - 0 B —— -

-harirovis

STATE OF ILLINQIS, _ (fw% COUNTY s

I, the undersigned, a Notury Public in and for suid county and state do hereby certity 1ot
SA?quELIdRﬁM.fH HIBOU}!'&R AND NGT SINCE REMARRIED AND FELMON T SMITh, MARRIET

personully known (0 me to be the same person(s) whose nime(s) subscribed o the foregoing instrumerit, aopeared before me this day

in person, and acknowledged that (he, she, they) signed und delivered the said instrument as (his, her, thzin} free and voluntary act,

for the uses and purposes therein set forth. 5(
day Xp¥

Given under my hand and official seal, this /¥ /P .

7 i

A.A o L Y _YOwwy L Y S

/ : Z "CJth:,l(?’M\l,{}I SE#L}'; 4

arsha »

Nomry Publw 7 4 Notary Public, State of Iliinols p

MARGARETTEN & COMPANY [NC My Commission Expiros 6/3/96 >
905 W 175TH 57 "V'vvvvvvvvvv

2L 50430

h

My Commission expires:

This Instrument was prepared by:

DOC, NO,
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