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TOGETHER WITH al the improvements now or hereafier erected on the property, and al casemenis, appuricnances, and
fiatures now or hereafier a part of the propenty. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred (o in this Security Instrument as the "Propeny.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with limiied
variations by jurisdiction Lo constitute a uniform security instrument cavering real property.

UNIFORM COVENANTS, Borrower and Lender covenani and agrec as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promply pay when due the
principa! of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subiect to applicable law or 10 8 writlen waiver by Lender, Bormower shali pay 10
Lender on the day monthly payments are due under the Note, until the Note is paid in full, » sum ("Funds”) for: fa) yearly taxes
and assessments which may aitain priority over this Security Instrument as a lien on the Property; (i) yearly leaschold payments
or ground reats an 4 Property, if any; (c) yearly hazard or property insurance premiums; (d} vearly flood insurance prearisins, if
any; (¢) yearly morigase insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accordance with the
provisions of paragraph & i lieu of the payment of mortgage insurance premiums. These ilems are called “Escrow Items.”
Lender may, al any lime, rolloct and hold Funds in an amount nof (o exceed the maximum amoust 4 lender for a federally related
morigage loan may require fur Dorrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time 1o time, 12 1J.S/2. Scction 2601 ef seq. ("RESPA“), unless another law that applics o the Funds sets a lesser
amovnt. If so, Lender may, at any iime, collect and hold Funds in an amount not 1o cxceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Nems or
otherwisc in accordance with applicable law.

The Funds shall be held in an institution w'iose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds w pay the Escrow
Items, Lender may not charge Bomower for hoiding amd applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Barrawer interes: . the Funds and applicable law permits Lender 10 make such a charge.
However, Lender may require Borrower 1o pay a one-titie chasge for an independent real estate tax reportng service used by
Lender in cannection with this loan, uniess applicable law proviaes otherwise. Unless an agrecment is made or applicable law
requires interest 1o be paid, Lender shall not be required (0 pay Boirawer any inlerest of camnings on the Fands. Borrower and
Lender may agree in writing, however, thal interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
atnual accounting of the Funds, showing credits and debits to the Funds an? the purpose for which cach debit 1 the Funds was
made. The Funds are pledged as additional security for all suins secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied io be held by applizatle law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable Jaw. If the anonntof the Funds held by Lender al any umc i
not sufficient to pay the Escrow Items when due, 1 ender may 30 notify Borrower in wifig, and, n such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up/the’deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompby refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Leader, prior i the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit againsi L2 cums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwisc, all payments received by Leaderwader paragraphs
1 and 2 shall be applicd: first, i any prepayment charges due under the Noe; sccond, 10 amounts payahle uouer paragraph 2;
third, 10 interest due; fourth, 1o principal due; and last, o any late charges due under the Nole.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attnibutable o the Propenty
which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any, Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay thein on time direcily 10 the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts o be paid under this paragraph. if
Botrower makes these payments directly, Borrower shall prompuy fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (2) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable 10 Lender, () contests in good faith the Yicn
by, or defends against enforcement of the lien in, lfegal proceedings which in the Lender’s opinion operaic W prevent the
enforcement of the lien; or (c) secures from the holder of the fien an agreement satisfeciory 1o Lender subordinaung e hien to
this Security Instrument. [f Lender delermines that any pait of the Propenty is subject to a lien which may attain prionly oves this
Securily instrument, Lender mzy give Borrower 4 natice identifying the lien. Borrower shall satisfy the lien or @ke one or more

of the actions set forth above within 10 days of the giving of notice.
Form 3014 9/40
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K. Haard or Property Invuranice.  Borrower siall keepthe ibnprovemeniy now exising or hreafier erccien) on the Property
msured agninst boss by fire, hazards included within the tenn "exsended coverage™ and any other hazards, inclading tloods o
flooding, for which Lender requires insurance. This insurance shalf be maintained in the amouits and for the periods that Lender
requires, The snswrance carrier providing the insurance shall be chosen by Borrower subject o Lender's approval whicl shall ot
he unreasonably withheld. 1€ Borrower fails to maintaln coverage described above, Lerder may, st Lender's option, obain
coverage to protect Lender's rights in the Property In accordance with paragraph 7,

All insurance policics and renewals shall be acceptable to Lender and shall include a standerd mortgage cluuse. Lender shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender alf zeceipts of paid
premiums and rencwal notices. In the »vent of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if nol made promptly by Bomower,

Unless Lender and Borrower otherwise agree in writing, insurance pnxca]u shall be applied to restoration or repair of the
Property damaged, if the restoration ot repair s cconomically feasible and Lender™s security i not Jessened, If the resioration or
tepais is not cconomically feasible or Lender's security would be iessened, the insurance proceeds shall be applied tn the sums
sceured by this Security lnstrument, whether or not then due, with any cxcesy pmd to Borrower, If Borrower sbandons the
Praperty, or docs xon answer within 30 days a notice from Lender that the insurance carrier has offercd to seitle a claim, then
Lemder may collect thedasarance procecds, FLender may use the proceeds i repair or restore the Property o k0 pity sums secured
by this Security Insinnveny, whether or not then due, The 30-day peried will begin when the notice ig given.

Unless Lender amd Bedrodeer otherwise agree in writing, ony app'ication of proceeds @ principal shall not exterid or posipene
the doe date of the monthly payinents referred (o in paragraphs | and 2 or change the amount of the payments, IF vader paragraph
21 he Property is acquired by Lender, Borower's right to any insurance policics and proceeds resulting (rom damage to the
Property prior o the acquisition sha''-pass W Lender to the extent of the sums secured by this Securlty Instrument immediately
prioe l¢ the acquisition.

6. Occupancy, Preservation, Maintenr.ace and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Rorrower shall accupy, establish, ang use the Tropcrty at Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall coatinue @ occury the Propeny as Bormower's principal residence for a1 Jeast one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shali not he unreasonably withheld, or unless
exienuating circumstances cxist which are beyond Borrov &’s conirol. Bomower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on e Paiperty, Borrower shall be in defanli if any Torfeiwre action or
proceeding, whether civil or criminal, is begun that in Lender’s gond faith judgment could result in forfeituro of the Property or
otherwise materintly impait the licn created by this Sccurity Insturat or Lendor’s security inlerest. Rorrower may cure such o
default and ceinstate, as provided in paragraph 1B, by causing the weaen or procaeding to be dismissed with a tuling that, in
Lender's gond faith determination, precledes forfeiture of thie Borrower'sipirest in the Property or other matorinl impairment of
the lien created by this Security Tnstrument oF Lender’s security interitst. Boresier shall also be in defanlt if Borrower, during the
foan application pracess, gave materially false or inacourate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note,ineluding, but not limited (0, representations
concerning Borrower's occupancy of the Property as a principal resitienee, If this Security Insirument is on a leasehold, Borrower
shall comply with all the provisions of the lease. IF Borrower acguires fee titic to the Properiy. the leaschold and the fec tite shall
not merge unless Lender agrees Lo the merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fuils t perform the covenunis and agreements contained in
this Seeurity Instrument, or there is a legal proceeding that may sismificanty affect Lender’s rigns i the Property (such as o
proceeding in bankruptey, probate, for condemnation or forfeiture or Io erforze laws or regulations), thes bender may do and pay
for whatzver is necessary to protect the value of the Property ond Lende:'s rights in the Property. Lenaer’s-actions may isclude
paying any sums securcd by a lien which has priority over this Secwrity Instrument, appearing in cow, jmying reasonable
attorneys' fees and cniering on the Property to make repairs. Aithough Lender may take action under this pasagraph 7, Lender
daes nat have to o so.

Any amounts disbursed by Lender under this paragraph 7 shal! becone additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree iy other torms of payment, these amounts shall bear intecest from the daic of
dishurscment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Morfgage Insurance. If Lender required mortgage insurance as o condifion of making the loan secured by this Security )
Instrumcent, Borrower shall pay the premiums required (o maintain the morigage insurance in cfiect. If, for any reason, thcr;w
mortgage insurance coverage required by Lender fapses or ceases i be in effect, Borrower shall pay the premivis required g~
oblain coverage substantially equivalent to the morigage insurance previsusly in effect. at a cost substantially cquivakent (o thee® i
cost to Borrower of the mortgage insurance previougly in effect, from an alternate mortgage insurer approved by Lender. 1101
substantiaily cquivalent morigage insuvance coverage is not available, Berrower shall pay to Lender each month a sum cquai tos™>
one-twellth of the yearly mortgage insusance premium heing paid by Borrower when the insurance coverage lapsed or ceased to C
be i elfect. Lender will accept, use and retain these payments as & loss reserve in licu of morgage insurance. Loss reserve <

Form 3014 9/80
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16. Borrower's Copy,  Borrower shali be geren one conformed copy of the Note and 0f thif Secdrity instrument,

7. Transfer of the Property or a Beneficial Intecest in Borrower. 14 alt or any part of \he Property or any interest in it is
sold or transferred (or if 4 bcncﬁcin! interest i Borrower is sold or ranglerred and Borrower ix net a natural person) withon
Lender’s pricr writien consent, Lender may, at it: option, require immediate payment in fulf of ufl sums secured by this Sccurity
Instrument. However, this option shall not be exercised by Lender if excreise is prohibited by federal law as ot the date of s
Sccurity Instrument,

If Lender excreises this option, Lender shall give Borrower notice of acceleration, The notice shail provide a period of pot less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sceurity
Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedics permiticd
by tus Security lnstrument without further notice or demand or Borrower,

(8, Bovrower’s Right to Reinstate,  I0 Borrower wmeets certain comnditions, Borrower shall bave the riglt 0 have
enforcement of this Secarity Instrument discontinued at any thme prior @ the carlier of: (&) S days (or such other period ay
applicable law may specify for seinstatement) before sale of the Property purstant to any power of sale contained in this Security
Instrunient; or (b} eniry of 2 judgment enforcing 1his Sccurily Instrument. Those conditions are that Borrower: (1) pays Lender alf
sums which then would be duc under this Sccurity Tnstrument and the Nate as i no acceleration had nccurrct.‘: (b) curcs any
default of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this Sceugity Instrument, including, but
not tinedted W, reasoran'e attorneys” fees; and () takes such action as Lender may reasonably require to assure that the lien of this
Sccurity Instrument, Tender's rights in the Property and Borrower's obligation 1o pay the sums sccured by this Security
Tastrinent shall contisme-enchanged, Upon reinstatement by Borrower, this Security Instrument and the uhiirmimm seavred
hercky shall remam Jully efiestive o8 if no acceleration had occurred, However, this right 1o reinsiste shadi not apply in the case of
acccleration wnder paragrapa Vi

19, Sale of Note; Change oF Loan Servicer.  The Note or g partial interest in the Note (ogether with this Security
Instrument) may he sold one or mors jimes without prior otce o Borrower, A galc may resull in a change in the entity (known
as the "Loan Servicer”) that collects manihily paymenty duc under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelpicd 1o & sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordunse with paragraph 14 above snd applicable law, The notice will state the name and
address of the new Loan Servicer and the addresz o which payments should be made. The notice will also comain any other
information reguired by applicable iaw.

20. Hazardous Substances, Bormrower shalt nar canse or permii the presence, use, disposal. storage, or release of sny
Hazardous Substances on or in the Propenty. Borrowzy sinl] not do, nor allow anyone else o do, anything aifecting the Propoerty
that is in violation of any Environmental Law. The precadyng two sentences shall not apply to the presence, nse, or storage on the
Froperty of smalf quantitics of Hazardous Substances that are geacsally recognized to be appropriate to normal residential uses

and 1o maintenance of the Property. . ]
Romower shall promptly give Lender written notice of any isvestigaton, claim, demand, lawsuit or other action by any

governmental or regulatory agency or private party involving e Propogty sad any Hizardous Subsiance or Envirotmental Law
of which Berrower has actual knowledge. I Borcower learns, or is netfiesd by any governmenial or regnlmory suthority, that m?'
removal or other remediation of any Hazardous Substance affecling G.c Pripsety b5 necessary, Borrower shall prompily toke all

necessary remedial actions in aceordance with Environmentad Law. _
As used in this paragraph 20, "Hazardous Substances” are those substuices defined as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosenc, other fiammable or toxic petroleum products, toxic
pesticides and herbicides, volatile sclvents, malerials containing asbestos or formaldchyde, ond radionaciive materials. As nsed in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdicuon ywhere the Property is locaied that relate

10> health, safely or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenan and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of

any covenant or agreement in this Security Instrument (but not prior to acceleration uade: saragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required t cure the default; (¢}
# date, not less than 36 days fram the daie the notice is given to Borrower, by which the defanlt musi be cured; and (d)
that failure to cure the default on or before the dule specified in the notice may resuft in acceleration of ine sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The nutice shall further inform
Borrower of the right to reinstate after acceleration ard the ¢ipht 1o assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrowr to acceleration and foreclosure, If the default is not cured on or befere the
date specified in the notice, Lender, at its option, may require immedinte payment in full of all sums securcd by this
Security Instrument without further demand and may foreciose this Security Instrument by judicial proceeding. Lender
shall be entitied to collect a)) expenses incurred in pursuing the remedies provided in this paragroph 21, including, but not

limited to, reasonable attorneys’ fees and cos's of title evidence,
22. Release.  Upon payment of all sums secured by this Sccurity Inswument, Lender shall release this Security Instrument

without charge to Borrower. Borrower shall pay ary recordation costs,
23. Waiver of Homestead. Borrower waives all right of homesiead exemption in the Property.
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER ia made thiy 8th day of Dacamber .
1v 82 , and is incorporated intc and shall be deemed 0 amend and supplement the Mortgage, Decd of Trust or

Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) o secure Rorrower's
Adjustable Rate Note {the “Notw') 1c BANC ONE MORTGAGE CORPORATION

(the "Lender”) of the samc datc and covering the property described in the Security Instrument and located at:

51 CRESCENT PL., WILMETTE, ILLINOGIE 600891
|Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE. AND THE MONTHLY PAYMENT, THE NOTE LINITS THE AMOUNT THE
BOF.ROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY.

ADDITIONAL CAOVENANTS, In wddition w the covenanis and agreements made in the Sccurity Insinnnent, Borrower
aficd Lender furtherCnverant and agree as follows:

A. INTERESY RATE ANMD JAOMNTHLY PAYMENT CHANGES
The Note provides for as mitisLinterest rate of 7.2500 %. The Note provides Jor changes in the
interest rite and the monthily payment s, < follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Datey a .-
The interest raie 1 will pay may change on Uy first day of January ;100 , antl on that
day cvery 12th month thereafier. Each dale on whislay interest rate could change is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my inkeres( rate will be based on an Index. The “Index” is the weekly average
vicld on United States Treasury sccurities adjusted to a cuazant maturily of 1 year, as made availabls by the Federal Reserve
Board. The most recent Index figure available as of the dalc 45 <ays before cach Change Date is called the "Currcnl Index.”

If the Index is no longer available, the Note Holder will cho(se a new index that is based upon comparable informotion.

The Note Holder will give me notice of this choice.

{C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my now interest rite by adding
Two and Thrae-Fourths percentage poines 2.75060 %) to the Currem

index. The Note Holder will then round the resull of this addition {0 the Gearest onc-cighth of one percemage point
(0.125%:). Suhject to ihe limits stated in Section 4(D) below, this rounded amoust willhe my new interest rate uniil the next
Change Dalte.

The Notc Holder wiil then determine the amount of the monthly payment that vould be sufficient (o repay the unpaid U-,?'
principal that [ am cxpected to owe at the Change Date in full or the Maturity Date al'ny new inicrest rale in substantiatly g}: .

cqual payments. The result of this calculation will be the new amount of my monthly payment L
(D) Limits on Interest Rate Changes &7
The intcrest rate T am required w pay ai the first Change Date will not be greater than e~ B

$.2500 % or less than 5.2500 9. Thereafier, my interest rae/will never be increased .7 38
<

or decreased on any single Change Datc by more than two percenitayie points (2.0%) from the rate of interest I have been
paying for the preceding 12 months, My inberest raic will never be geeater than
13.2500 %.

(¥) Effective Date of Changes
My new intzrest rate will become cffective on each Change Date. 1 wili pay the amount of my pew monthly payment

beginning on the first monthly payment daic after the Change Date until the smount of my monthly payment changes ngain,

(IF) Notice of Chabpes
The Note Holder will deliver or mail ty me a notice of any changes in my interest raic and the amount of my monthly

payrent before the effective date of any chnnge. The notice will include information required by law to be given me and alzo
the title and telephone number of a person who will answer any dquestion | may have regarding the notice.

MULTISTAYE ADJUSTABLE RATE RIDER - ARM 8:2 - SIngls Family - Fannie Mae/Fraddis Mac Unifarm inetrumont Form 3111 /88
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