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9. Inspection. Lender or its ugent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at (e time of or prior to en inspection specifying reasonable cause for the inspection.

10, Condomnation. The procesds of any awurd or claim for damages, direct or consequential, in connection with
any condenination or other 1aking of any pari of the Propenty, or for conveyance in lieu of condemnation, are hereby assipned
and shatl be paitt to Lender.

In the eveni of a tota] taking of the Propenty, the procceds shall be applied to ihe sums sacured by this Security Instrumest,
wheiher or not then due, with any excess paid ta Borrower. In the event of a parisl (aking of the Property in which the
fair market value of the Propérty immediately before the taking is equal te or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, uniess Borrowes and Leader otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the smount of the proceeds multiplied by the following fraction:
(n) the tofal amount of the sums secured immedintely before the taking, divided by (b) the fair markel value of the Property
immedintely before the taking. Any balance shall be paid to Borrower. In the event of a panial uking of the Property in
which the fair p.arkt value of the Property immedintely before the taking is less than the amount of the sums secured im-
mediately before theiaking, unless Borrower and Lender otherwise agree in writing of unless applicable law otherwise pro-
vides, the proceeds siml’ be apphed (o the sums secured by this Security Instrument whether or not the sums are then due.

If the Property i1 apandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor ofiers o
make an award or settle o sim for damages, Borrower fails to respond 10 Lender within 30 days afier the date the notice
is given, Lender is authorized 0 ~oliect and apply the proceeds, at its option, either 10 restoralion or repsis of the Property
of 10 the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Bortuwer otherwise agree in writing, any application of proceeds to principul shall not extend
or posipone the due date of the monthiv s nents referred to in paragraphs § and 2 or change the amount of such payments.

11. Borrower Not Released; sorbzzrance By Lender Not @ Wailver. Extension of the time for paymem or
modification of amortization of the sums se ures by this Security instrument granted by Lender 1o any successor in inlerest
of Borrower shail not operaie to release the lialniy of the origina! Borrower or Borrower's successors in inlerest. Lender
shall not be required to commence proceedings ajaivst any successor in intesest or refuse to exiend time for payment or
otherwise modify amontization of the sums secured by.i5iz Security [nstrument by rexson of any demand made by the original
Borrower or Borrower's successors in interest. Any furbeziance by Lender in exercising any righ or remedy shall not be
# waiver of or preclude the excrcise of any right or remxdy.

12. Successors and Assigns Bound; joint and Seviea) Liabitity; Co-sligners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and’ arzigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joizs 3.t several. Any Borrower who co-signs this Security
Instrumept but does not execute the Note: {a} is co-signing this Securt, b.strumem only to morigage, grani and convey that
Borrower's irlerest in the Property under the terms of this Secarity Ixzaument: (b is not personsdly obligated 1w pay the
sums secured by this Security Instrument; and (¢) agrees that Lender and any othir Borrower may agree fo extend, modify,
forbesr or make any accommodations with regard to the terms of this Security Inst:vment or the Note without that Borrower's
consent.

13. Loan Charges. Iif the loan secured by this Security Instrument is subjer: *~ p Jaw which sets maximum losn
charges, and that law is finally interpreted 5o that she interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the smount necassary 10 reduce
the charge to the permitted limit; and {b) any sums already collected from Borrower which eliceeced permitted limits will
be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed w2 2 Note or by making
# dircct payment to Borrower. )f a refund reduces principal, the reduction will be treaied as a paris’ prepayment without
any prepayment charge under the Note.

14, Notices, Any nitice 10 Borrower provided for in this Security Instrament shali be given (w Jelivering it or
by mailing it by first class mail unless applicable law requires use of snother method. The notice shall be directed to the
Property Address or any other address Borrower desigastes by notice to Lender. Any notice to Lender shalt be given by
first clesa mail to Lender's address stated herein or any other address Leuder designates by nofice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided
in this paragraph.

£5. Governing Law; Severabliity. This Security Instrument shail be governed by foderal law and the law of the
jurisdiction in which the Propesrty is locsted. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflics shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nose
are declared (o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of (se Property or & Bensficial Interest In Besvower, (f all or any pent of the Propeny or any
interest in it is sold or transferred (or if 8 beneficial intereet in Borrower ia sald or transforred and Borrowsr i not a natural
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TOGETHER WITH il the improvements now or hercafter erected an the property, amd all easements, appurtenances,
and fixtures now oar hereafier a past of the property. All replacements and additions shall wlso be covered by this Security
Instruinent, Alt of the foreguing Is referred to in thiz Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed und has the right 10 morigage,
grant anxi convey the Property and that the Property is unencumnbered, except for encumbrances of record. Borrower wacrants
and will defend generally the title to the Property against all claims anl demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combing: uniform covenants for nationsl use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS.  Borrower snd Lender covenant snd ugree ay follows:

1. Paymeni of Principal and Interest; Prepayment snd Late Charges.  Borrower shall prompidy pay when due
the principal of and interest an the debt ovidenced by the Note unil any prepaymont and lute churges due umder the Nule.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall
pay 10 Lender on the dny monthly payments are due under the Note, unil the Note is paid in Tull, w sum (**Funds'") for:
() yeurly taxes and assessments which muy atwin priority over this Security Instrument 4s ben on thw Property; (b) yearly
Jeascholl puyments or ground reats on the Property, if any; (¢) yearly hazard or property insussnce premiums; (d) yearly
floedd insursnce premiums, 1T any; (¢) vearly morigage insurunce premiums, if any, und () uny sums payuble by Borrower
0 Lender, in sccordance with the provisions of paragraph 8, in fieu of the paymient of mortgage Insurance premiums. These
items are valled " Eserow Ttems.”' Lender niay, a8 any time, collect and hold Funds in an amount not o excecd the maximum
amount a lender for n federally related mortgugo toan may require for Borrawer's oscrow account under the federal Real
Extate Settlemem Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. § 2601 1 seq. (""RESPA™), unless
another law that urnties to the Funds seis w lexser amount. I 3o, Lender may, at uny time, collect and hotd Fuads in an
SMOUnt 1ot 10 ecver the lesser umount. Lender may estimate the amount of Funds duc on the basis of urrent data und
rensonkble estimates of oxpenditures of fiture Esctow Items or otherwise in accordunce with upplicuble luw.

The Funds shitl ¥e held in an inxtitution whose deposits ure insured by a federul agency, instrumentality, or entity
(including Lender, if Leade. is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds o
pay the Escrow {temy. Lendsr £y not chagge Borrower for Lolding and applying the Funds, annvally anulyzing the escrow
wccoant, or verlfymg the Escrond s, untess Lender pays Borrower interest on the Funds and applicnble law permits Lender
to mnke such o charge, However, asader may require Borrawer 1o pay o one-time charge lor un independent real estie
wx reporting service used by Lendor in ¢essection with this loun, unless spplicable law provides otherwise, Unless nn agrevinent
is made or upplicable Jaw requires intei=s £'ve paid, Lender shall nat be required 1 puy Borrower any interest or carnings
on the Funds, Borrower und Lender may wpres-in wrlting, however, (hal interest shall be puidd on the Funds, Lender shull
give 1o Borrower, without churge, an unnusl accounting of the Funds, showing credits and debity o the Funds and the purpose
for which cach debli 1o the Funds was made. The Tupds are pledged s additional xecurity for all sums secured by this Securiry
nstrumoent.

I the Funds hekt by Lender oxvecyl thir smounts poecrvitied to be held by apphicable law, Londer shall ieeount o Borrower
fur the excess Funds in wecordance with the requiremenis of upoticable Taw. 1f the amount of the Funds hietd by Lender at
any tine is aot sufficient to pay the Escrow ltems when dus. Lerder may 3o notily Borrower in writing, and, in such case
Horrower thall puy W Lemier the anioum receasary to make uo Ve deficlenty. Borrower shill make up the deliciency in
no nrore than twelve monthly paydients, at Lender's sole diserotion.

Upon payment in fall of ail sums secured by this Securlly (eatranem, Lender shali prompily refund o Borrower
uny Fumds holil by Lender. If, under puragraph 21, Lender shull sequire cr v2ll the Propenty, Lender, prior o the nequisition
or sale of the Proporty, shull wpply any Funds held by Lander t the time-ui neguisition or sale us a eredit against the sums
sccured by thin Security Inatrunwnt,

3. Applicciion of Payments. Unless upplicable law provides otherwise. ol paymonts received by Lender under
paraeraphs | ard 2 shall be applicd: firss, te uny prepaymient charges due under thie Neia: second, 10 aminty payable under
parngriph 2: third, 10 interest due; founth, to principal duc, und last, 10 any Inte chirgrs due under the Note,

4, Churges; Lienr.  Borrower shall puy all taxes, usessmenty, churyos, fines and Extpositions aitributable 1o the
Propeny which may msin privrity over this Secutrity Instriment, and feaschold payments or'@round rents, If uny. Bosrowes
shall pay these obligations In the nunnor provided {n purugruph 2, or 1t not paid in thin mannier Hoirowor shuil pay them
un time directly to the person nwed payment, Borrower shall prompily fuenish to Lender all notices el imoumts 10 be paid
under this paragruph. IF Borrower makes there paytenis directly, Borrower shall prompily furnish to Leikbse raceipts evilencing
tho paymenty,

Borrower shall promptly discharge any lion which has priority over this Security Instrument unles rrawer: (u)
ABTECS in writing to tho payment of the obligution secured by the Hen In a mumer nceeptable 1o Londer; (b} contests in good
faith the lien by, or defends ugainst enforcement of the lien in, togal proveedings which in the Lender's opinlon vperme to
prevent the enforcoment of the ke, or (¢) secures from the hokder of the lion rn agreement satisfiictory w [ender subor-
dinaling the lien to this Security Inrument. §f Lender determines that any part of the Property iy subject 1o n lien which
may wttatn priority over this Security Instrument, Lender may givo Borcowor a notice Identitying the lien. Borrower shall
satisfy the licn or take one or more of the acuons set forth above within 10 dayy of the giving of natlve,

S. Haewrd or Proparty Insurance. Dorrower shall keep the improvements now existing or heroufter erected on
the Property insured against loss by fire, hazards included within the term **oxtended coverage™ and any other hazards,
including fioods or Nooding, fur which Londer requires insurance. This insurance shuil be muintained in the wmoums and
for the periuxls that Londer requires, The insurance carrior providing the insurance shall be chosen by Borrower subject 1o
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described shaove, Leador
may, s Londer's option, obtain coverage to prolect Lander's rights in the Property in uccordance with paragraph 7.
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% Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to un inspection specifying reasonabie couse for the inspection.

10. Condemnnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnatien or other taking of any part of the Propertly, or for canvoyance in liew of condemnation, are hereby assigned
and shall be paid to Lemdgr.

In the event of 4 total taking of the Property, the procends shall be applied to the sums secured by this Security Instrument,
whether or not then dug, with any excess paid to Borrower, In the event of o partinl taking of the Property in which the
fair market value of the Property immedintely before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwisc agree in writing, the sums
secured by this Security Instrument shail be reduced by the amount of the proceeds nialtiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair markel value of the Property
immedintely before the taking. Any balarce shall be paid to Borrower. In the event of a partin) teking of the Property in
which the fair marlet value of the Property immediately before the mking is Joss than the amount of the sums secured im-
mediately before the wking, unless Borrower und Londer otherwise agroe in writing or unkess applicable law otherwise pro-
vides, the proceedsshill be applied 1o the sums secured by this Security Insirument whether or not the sums are then due.

If the Property i, nbandoned by Borrower, or if, alter notice by Lender to Borrower thut the condemnor offers to
make un award or setilz a sisim for damages, Borrower fails to respond to Lender within 30 duys atter the date the notice
is given, Lender is authoriied o collect and apply the proceeds, at its option, either to restoration or repair of the Property
or 1o the sums secured by this $ccurity Instrument, whether or not then due.

Unless Lender and Borrow ar-otherwise agree in writing, any application of procecds to principal shall nat extend
or postpone the due date of the meathly payments referred to in paragraphs 1 and 2 or chunge the amount of such payments,

1i. Borrower Noi Released, Zrivearance By Lender Not # Walver, Extension of the time for payment or
maodification of amortizaion of the sums seciicu by this Security Instrument granted by Lender to uny successor in interest
of Borrower shull not operate to releuse the Gability of the original Borrower or Borrower’s successors in interest, Lemder
shall at be required to commence procesdings aguinst any successor in interest or refuse w extend time for puyment or
otherwise modify amortization of the sums secured Uy Vi Security Instrumunt by reason of any demund made by the originl
Borrower or Bosrower's successors in interest. Any farbearance by Lender in exercising any right or remedy shail not be
o waiver of or preclude the exercise of aty right or remely,

12, Suoiwsors and Aasigns Bound; Joint and Severs! Linbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind und benefit the successors and ssigns of Lender and Borrewer, subject 1o the provisions
of paragraph 17, Borrower's covenantis and agreements shatl be jontand severn!. Any Borrower who co-signs his Security
Instrument but does not execute the Note: (a) is co-signing this Security «estrument only to morigage, gront and convey thal
Borrower’s interest in the Property under the terms of this Security Indiniment; (b) Is not personally obligated to pny the
sums secured by this Sceurity Instrument; and (¢) agrees that Lender andany orsar Borrower may agree 1o extend, modify,
forbear or make any accommodations with regurd 10 the terms of this Security B struinznt or the Note without that Borrower's
consent,

13. Loan Charges. [f the loan siecurcd by this Security Instrument iy sukizcr 2o o law which sets maximum loan
charges, and that lnw is finally interpreted so that the imerest or other loan charges coligeia:d-or to be collected in connection
with the lour exceed the permitted limits, then: (a) any such loun churgo shull be reduced by te mnount necessary 1o reduce
the charge (0 the permilied limit; and (b} any sums already collected from Borrower which cxceeded permitied limits will
be refunded to Borrower. Lender may choose 1o make this refund by teducing the principal owed uwder the Note or by making
a direct paymont to Borrower, If a refund reduces principul, the reduction will be treated vy o purtzs piedayment without
uny prepuyment chiarge undor the Note.

14, Notires. Any notice to Borrower provided for in this Security Instrument shall be given oy delivering it or
by mailing it by first cluss mail unless upplicable law requires ase of another method. The aotice shal! he olected to the
Froperty Address or any olher address Borrower designates by nitice to Lender. Any aotice o Lemler shail be given by
first class mail to Lendder’s uddress stated hervin or any other address Londer designates by notice to Borrower. Any nolice
provided for in this Security Instrument shall be deemed 10 have been given 1o Bosrower or Lender when given as provided
in this peragraph.

15. Governing Law; Severabllity, This Security Instrumen? shull be governed by federnd low and the luw of the
Jurisdiction in which the Property is located. In the event thut uny prevision or clause of this Security Instrument or the Nute
conflicts with appiicable low, such conflict shall not affecy other provisions of this Security Instrument vy the Note which
can be given effect withow the conflicting provisien, 'To this ci! the provisions of this Seeurity Instrument and the Nole
are declered o be sevoruble,

16, Rorvower’s Copy. Borrower shull be givon one conformed copy of the Note und of this Security Instrument.

17. 'Trunafer of the Properiy or a Beneficlal inderest in Borrower, 1f nll or any part of the Property or any
Interest in it iy sold or transferred (or if & benelicial interest in Borsower is sokd or transtereed it Beecower |s not u natural
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