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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appunienances, und
fixwres now or hereafier a part of the propenty. All replacoments end additions shall also be covered by this Security Insirument.
All of the foregoiny is referred to in this Security Instrument as the “Propenty.”

BORROWER COVENANTS that Borrower is lawfully seiscd of the estale hereby conveyed and has the right 1 morigage,
grant and convey the Property and thal the Property is unencumbered, except for encumbrances of record. Borrower warranis and
will defend gencrally the title lo the Property against all claims and demands, subject i any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenenls with fimited
variations by jurisdiction o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principat and Interest; Prepayment and Late Charges.  Bomower shall prompily pay when dee the
principal of and imerest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or (o a writien waiver by Lender, Borrower shall pay o
Lender on the day monthly payments are due under the Note, uniil the Note is paid in full, a sum ("Funds™) for: {a) ycarly taxes
and asscssments which may atain priority over this Sccurity Insirument as a lien on the Property; (b} yearly leasehold payments
or ground rents opne Propesty, if any; () yearly hazard or property insurunce premiums; (d) yearly (ood insurance premiums. if

‘any; (¢) yearly morigrge insurance premiums, if any: and () any sums payable by Borrower to Lender, in accordance with the
provisions of paragrap’i 8, in licu of the payment of mortgage insurance premiums, These nems are called "Escrow liems.”
kender may, at any time, z0lluct and hold Funds in an amount not to exceed the maximum amount a lender for i federally related
mortgage loan may require far Norrawer’s escrow account under the federal Real Estate Setdement Procedures Act of 1974 as
amended from time o tme, 12 U.8.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets 4 iesser
amount, If so, Lender may, al any e, coilect and hold Funds in an amount not 1 exceed the fesser amount. Lendes may
estimate the amonunt of Funds due on the ousis of current dita and reasonable estimates of expendiwres of future Escrow liems or
otherwise in accordance with applicable law

The Funds shall be held in an institution w'iose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender ts such an instifution) of in auy-Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow
liems. Lender may nos charge Borrower for hoiding ad apolying the Funds, annually analyzing the escrow account, or venifying
the Escrow ltems, unless Lender pays Borrower interes, <o the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may require Borrower (o pay a one-tinie chasge for an independent real eslate tax reporting service used by
Lender in connection with this loan, unless applicable law provides vtherwise. Unless an agreement s made or applicable law

requires interest to be paid, Lender shall not be required 10 pay Be.rower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on'ths Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds un< the purpose for which each debit 1o the Funds was
made. The Funds are pledged as additional security for all sumns secured by ihis Security Instrument.

1§ the Funds held by Lender exceed the amounts permitied to be held by applicavie law, Lender shall account w0 Borrower for
the excess Funds in accordance with the requirements of applicable law, 1 the antountof the Funds held by Lender at any time is
not sufficient to pay the Escrow [tems when duc, Lender may so notify Borrower in'v ritag, and, in such case Borrower shall pay
w Lender the amount necessary to make up the deficiency. Borrower shall make up/ths deficiency in no more than twelve
mbnthly payments, at Lender’s sole discretion.

Upon paymeunt in full of ail sums secured by this Secusity Instrument, Lender shall prompty refund 1o Borrower any Funds
" held by Lender, If, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior 1 the acquisition or sale of the
Property, shall apply any Funds held by Lender al the time of acquisition or sale as a credit agawist e sums secured by this
Security [nstrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Leader-under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
thied, to interest due; fourth, o principat due; and last, 1o any late charges due under the Nole,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions alributable 1 the Propeny
which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shali pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompily furnish o Lender alf notices of amounts to be pad under this paragraph. I
Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipis evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) ggress in
writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) coniesis in good faith the lien
by, or defends against enforcement of the lien in, Jegal proceedings which in the Lender's opinion operaic 1o prevent the
enforcement of the lien; or {t) secures from the holder of the licn an agreement satisfactory- 1o Lender subordinating the lien to
this Security Instrumeni. If Lender determines that any part of she Property is subject Lo a lien which may altain.priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisty the lien orlake one o more
of the actions set forth above within 10 days of the giving of notice.
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s, st?\nr Properiy Insurance. Bomower shall keep the imprdvements now 4xisling ur.hcma! ter ‘rcuud on the Prapenty
msurai.ngamsl loss by fire, hazards included within the erm “extended coveruge” and uny other izurds, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for te periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borower subject W Lender's approval which shall not
be unrcasonably withheld. Y Borrower fails to maintain coverage described above, Lender may, a Lender's option, obain
coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceplable 0 Lender and shall include a standard mortguge clause. Lender shall
have the right o hold the policies and renewals. If Lender requires, Borrower shall promptly give w Lender all receipts of paid
premiums and renewal notices, In the event of luss, Borrower shall give prompt notice w the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied w restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's scourity is not lessetied. I the restoration or
repair is not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be applicd to the sums
secured by this Security Instrument, whether or not then duc, with any exccss paid to Bomower. If Borrower abandons the
Property, or does pt onswer within 34 days a notice from Lender thal the insurance carrier has offered 1o seitle a claim, then
Leader may collect the. insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or W pay sums sceured
by this Sccurity Instrument, whether or not ther: due. The 30-day period will begin when the notice is given.

Unless Lender and Borov er otherwise agree in writing, any application of proceeds w principal shall not exiend or postpone
the duc date of the monthly payim:nis referred o in paragraphs 1 and 2 or change the amount of the payments. 1T under paragraph
21 the Property is acquircd by Lepser, Borrower's right o any insurance policies and proceeds resulling {from damage W the

,Pmpcrty prior 10 the acquisition shal’ nass (0 Lender to the extent of the swins sccured by this Sccurity Instrument imunediately
; brior (o the acquisition.

6. Occupancy, Preservation, Maintewsn.ce and Protection of the Property; Borrower’s Loun Application; Leaseholds.

Borrower shall occupy, establish, and use the Pioperty as Borrower's principal residence within sixiy days after the execution of

‘ this Security Instrument and shall continue 1o ocsupy she Property as Borrower's principal residenice for at least one year afier the

date of occupancy, unless Lender otherwise agrecs ' wniting, which consent shall not be unreasonably withheld, or unless

'l exicnuating circumstances cxist which are beyond Borrow<r's control. Borrower shall nrot destroy, damage or unpair the Propeny,

'allow the Property 1o deteriorate, or commit wasic on the Praperty, Borrower shall be in default of any forfeiture action or

proceeding, whether civil vz criminal, is begun that in Lender's good faith judgment could result in forfeiure of the Propety or

l otherwise materially impair the lien created by this Security Insuwrent or Lender's security interest. Burrower may cure such a

default and reinstate, as provided in paragraph 18, by causing the ‘wcaen or proceeding o be dismissed wath a ruling that, m

Lender's good faith determination, preciudes {orfeiture of the Borrower s ipicrest in the Propenty or other material impairment of

the lien created by this Sccurity [nstrument or Lender's security interest. Boroweer shall also be in defauli if Borrower, during tie

loan spplication process, gave materially lalse or inaccurate information or swatewrenls to Lender (or failed w provide Lender with

any materinl information) in connection with the luan evidenced by the Note,-ineluding, but not limitcd 1o, representanons

concerning Borrower's occupancy of the Property as a principal residence. I this Secunity, Instrament is on a leasehold, Borrower

+ shall comply with all the provisions of the lease. Il Borrower acquires fee tile tw the Progeriv. the leaschold and the fee utle shal)
{ not merge unless Lender agrees W the merger in writing.

7. Protection of Lender’s Rights in the Property, }f Borrower fails w perform the covernis and agrecinents conldinied

this Security Instrument, or there is a Jegal proceeding thal may significantly affect Lender's rights i the Property (such as a
/ proceeding in bankruptcy, probate, for condemnatior or forfeiture or t enforce laws or regulations), tier Lender may do and pay
“_ o whatever is necessary 10 protect the vatuc of the Property and Lender's rghts in the Property. Lender’sactions may inclade

paying any sums sccured by a lien which has priority over this Security lnstrument, appeanng in cour, javing reasouable

atiorneys’ fees and entering on the Property 1w make repairs. Although Lender may (ake action ander this pasagraph 7, Lender
! does not have 1o do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thus Sceurity
instrument. Uniess Borrower and Lender agree o other terms of paymeni, these amounts shall bear imtercst from the daw of
disburscment at the Note rate and shall be payable, with interest, upon notice {from Lender 1o Borrowes reuesting paymesnt

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Securily
Instrument, Borrower shall pay the premiums required o maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage requircd by Lender lapses or ceases o be in effect, Borrower shall pay the premiums required (o
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially cquivaient w the
cost to Borrower of the mongage insurance prevaously in effect, from an allernate morigage insurcr approved by Lender. I
substantially equivalent mortgage insurance coverage is ol available, Borrower shall pay 0 Lender cach month a sui equal 10
one-twelfth of the yearly mortgage insurance premicm being paid by Borrower when the insurance coverage lagsed or ceased (o
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mongage insurance. Loss reserve
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16, Borrower's Copy. Borrower shall be given one cunfunntél capy ofthe Mo and ab this Secubity Instrunent,

17, Transfer of the Property or # Beneficial Interest in Borrower. I ali or any part of the Propenty or any inierest in il i
sold ot transfeered (or if a bencficial interest in Borrower is sold or transferred and Borrower is not a natural person) withous
Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of ol sums secured by this Sccunty
Instrument. However, this aption shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security [nstrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower musi pay all sums secr~d by this Security
Instrument. 1f Borrower fails (o pay these sums prior 10 the expiration of this period, Lender may invoke any remedies permiticd
by this Security Insrrument without further notice ur demand on Borrower,

18, Borrower’s Right to Reinstate, 1f Borrower meets cenain conditions, Borrower shall have the right to have
enforcement of this Sccurity [nstroment discontinued at any tme prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinsiatement) before sale of the Property pussuant 10 any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (1) pays Lender all
sums which then would be due under this Security Insirument and the Noie as if no acceleraton had occurred; (b) cures any
default of any other covenanis or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not fimited W, reasontile attorneys’ fees; and (d) takes such action as Lender may reasonably require to assurc that tie lien of this
Security Instrumer, Londer’s rights in the Property and Borrower's obligaion to pay the sums secured by this Sccurity
Instrument shell contiruc unchanged. Upon reinsiatement by Borrower, this Security Instrument and the obligations secured
hereby shail remain fully effective as if no acceleration had occurred. However, this right to reinstaie shall not apply in the case of
acceleravon under paragrap 17,

19, Sale of Note; Chunge of ).oan Servicer. The Nowc or a pania) inlerest in the Note (together with this Security
Insuument) may be sold one or mure times without prior notice to Borrower. A sale may result in & change in the entity (knowi
as the "Loan Scrvicer") that collectsimonthly payments due undes the Note and this Security Instrument. There also may be one or

* more changes of the Loan Servicer »:uelated 10 a sale of the Noic. If there is a change of the Loan Scrvicer, Borrower will be
given written notice of the change in accoidance wilh paragraph 14 above and applicable law, The notice will state the nane and
address of the new Loan Servicer and the edaress to which paymenis should be made. The notice will also contaun any other
information required by applicable law.

20, Hazardous Substances, Bommower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borro'ver shall not do, nor allow anyonc else to do, anything affecting the Propenty

» that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presenoe, use, or storage on the
Property of small quanities of Hazardous Substances thei are generally recognized 1o be appropriate t normal residential uses
and Lo maintenance of the Property.

' Borrower shall promplly give Lender writien notice of uny investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory agency or private party involving the rapenty and any Hazardous Substance or Environmentai Law
of which Borrower has aciual knowledge. If Borrower lcams, or is ieaficd by any govemmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting ¢ Troperty is necessary, Borrower shall prompily take all
necessary remedial actions in accordance with Environmenta) Law,

As used in this paragraph 20, "Hazardous Substances” are those substzores defined as wxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other fammable or loxic petroleum products, toxic
pesticides and herbicides, volatile solvenis, materials containing asbestos or formaldelivde, and radivacuve matenals. As used n
this paragraph 20, "Environinenial Law" means federal laws and laws of the jurisdictios-where the Property is ocaied that relake
10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folows:

11, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to scceleration vader paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action requised o cure the default; (c)
& date, not less than 30 days from the date the notive is given to Borrower, by which the default civst be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of yhe sums secured

. by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The aotice sha!l urther inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and forectosure, If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to cotlect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Sceurity Insrument
without charge (0 Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemplion in the Property.

Form’
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' ADJUSTABLE RATE RIDER TO MORTGAGE

This ADJUSTABLE RATE RIDER TO MORTGAGE is madae this 24th day ot JUNE 19 92 and is
incorporated Into and shall bs deemed to amend and supplement the mortgage of the same date ("Morigage”) given by the
undersigned ("Barrowsr”) to secure the Borrower's Adjustable Rate Note ("Note") to

NSWOO!
('LenderI)ﬂgﬁhg rstgncge& anﬁ cove?ng the propeny described in the Mortgage and located at:
1920 N. LEAVITT CHICAGO, ILLINOIS 60647
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES INTHE INTEREST RATE AND THE MONTHLY PAYMENT

The Note provides tor an initla! interest rate of 8.000 % and a first Change Date of JULY,
18 25 Section 4 of the Note provides for changes in the interest rate and the monthly payments, as follows:

"4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

. {A) Generzl.
The interest rate 1 oey will change based on movaments of the Index (described in Section 4(C)) and rate changs limita-

tions (described in Sectizn 4(E}).

(B) Change Datus ¢
The Interest rate | pay ‘aas change on the first Change Date and every 12 months following the first Change Date. Eachday [

on which my Interest rate cou’c thange is called a "Change Data". Since interest Is collacted in arrears, the amount of my mon- t,

thly payment may change on th:2 *irst-day of the month following each Change Date. .
-

-
{C) Theindex. :E
Beginning with the first Change Dute, ~ay interest rate will be based Wthaugh the Index value on the first €

Change Date cannot be pradicted. the Index valisa for the month J 1992 was 4 180 %.

The “Index" is the weekly average yieid on tha United States Treasury” les adjusted to a constant rnaturity of 1
year as of the date 45 days before each Chenga Date. The Index Information is made available bythe Federal Reserve
Board and also published weekly in the Wall Stee! .fournal. If the Index Is no longer available the Note Holdar will
choose a new Index and will give me notice of this cticira.

(D} Calcuiation of Changes.
Before each Change Date, the Note Holder will calculate my 11w interest rate by adding 2.75 percentage points to the Index) 2
The Note Holder will then apply the limits in Section 4(E). The res:taHl be my new interest rate until the next Change Date@:

With each interast rate change, the Note Holder will determine the now amount of the monthly payment necessary to rep{yv
my-loan In substantially equal payments by the maturity date. | will be not.%ied of each change In my interest rate amd loan
ment in accordance with Section 4(Gi). ;_-—_.

(E) Limits on Interest Rate Changes.
On the first Change Date, the interest rate will not increase or decrease from t)ie Yiltial rate set forth in Section 2 by more
than 2.000 pgrcentage points. On any Changs Date after the first Change Date, the i wterest rate will not increase or decrease
from the rate in effect by more than two (2) percentage polints.

During the life of the loan, the interest rate will not Increase or decrease from the Iniial rite set forth in Section 2 by
more than s.000 percentage points.

(F) Effective Date of Changes.

My naw interest rate will become effective on each Change Date. | will pay the amount of my new mbitaly payment on the
first monthly payment date after aach Change Date until the amount ot my monthly payment changes again.

(G) Notice of Changes.

Tha Note Holder will mail me a notice of any rate change at least 25 days but no more than 120 days before there is a
change in my monthly payment. This notice will include all information requlired by law.

By signing this ADJUSTABLE RATE RIDER TO MORTGAGE, Borrower agrees to all the terms hereof.

Zd/{/ﬂ,{/}é’ W/ﬂ [Seal}
7’f -

DAVID FPREJ Borrower
[Se
Borrower o
822492 ISG"E
Borrower C5"
] SRR _ —
[Sign Criginai Only) c.J
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