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Siate of Hinols MORTGAGE 131:6897546-912/255
6097546
THIS MORTGAGE ("Socurity Instriment”) is given an DECEMBER 14 , 1992

The mortgogor is RICHARD Y. KLUG AND GLARYS KLUG ; HUSBAND AND WIre
wheose addreaanin 112 %A3T SEEGER ROAD
ARLINGVYON HEIGHCS, ILLINOIS 60005 'Borrowar"). This Security Instrument te given o
SENIOR INCOME REVIIES MORTGAGE CORPORATION .
which in orgunized nnd exiavirg under the lnws of THE STATE OF ILLINOIS , and whose addross iz
125 S0OUTH WACKER DRIVE, SUITE 300

("lender").

CHICAGO, ILLINDIS 6060€

Borrower has agreed to repay Lo Landor mnounts which Lendor in obtgutad to sdvance, incltuding fubirs mivances, under the
terns of n Home Equity Conversion Lonr Mb&mnnt datod the same date nw this Security fnutrument ("Loan Agresment”).
The egreement to repay is evidonced ty lcovowars Nete datad the same dnte ns thix Security Instroment ("Not”). This
Security Instrument secures to Lender; (n) sne resayment of the debt evidenced by the Note, with inlerost, nnd all renvwals,
eatensions and modifleations, up to n maximu/@ principul amount of § 180, 750.GU ; {b) the payment of all other
aums, with interest, advanced under Paragruph % 1o nrotect the sacurity of this Becurity [nstrumant or otherwise due under the
tarm» of this Sacurity lnatrument; und (o) the gerformunce of Borrower's covenunts und agreements under this Security
Instrument and the Nato. The full debt, includiag al) ambiuats desertbed in (n), (b), and {¢) above, iF not paid earlier, lx due nnd
paysble o, OCTOBER 01 , 2072 | For thin pi=zase, Borrowsr does heroby mortgrge, grant nmd convey to Lender,

the foliowing described property loceated in COOK County, Rtinais:
SEE LEGAL DESCRIPTION ATTACHED RERET(O AND IAD) A PART HEREOF

SR C NP~
. COOK COUNTY RECORDER

which has the nddress of 112 EAST SEEGER ROAD
{Girasl}
ARLINGTON HEIGHTS ' ILLINDIS 60004 “Property Address”);
[Crey! [Blate] (Lip Gode} '

TOGETHER WITH all thoe !mprovoments now or herenflar srected an the property, and all tavwments, righte,
uppurtennnces, rents, royalties, minern), ol and gos rights and profits, witer rights and stock nnd all Rxturos now or hersalter
n part of the property. All replacoments nnd additione shall alm bo covered by this Security Instrumant. All of the Toregaing Is

reforred to in this Security Instrument nn tho “Property.”
BORROWER COVENANTY that Borrower In inwfully seized of the eatute horeby convayed snd has the right o maortgage,

grant and ennvey the Proparty and that tho Property & unsncumbered. Borrawer wirmants und will defond yonernlly the title
o the Property ngainst nli clatms and domunds, sublect (o any encumbrances of record,

1. Payment of Principal, Interest und Late Charge. Bovrower shall pay whon due the principal of, nnd intersat on,

the debt evidonced by the Nate.
3. Payment of Property Charges. Borrowasr shall pay all property charges conwlsting of tuxes, ground ronts, flond und

hazard insurance premiums, and nesessmonts in a Himely manner, and chall provide avidence of paymunt to Londer, unlem
Lender pays praperty charges by withhalding funds from monthly paymerts dus to the Borrower or by churging sk paymanin

to & }ine of credit an provided for in the Loan Agreemant.
B35.50 67
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6897546

LEGAL LESCREPTION:

The East 100 fety. of the Weat 300 feet {aw moseured on the North Line) sxcept the North 373,50 fem
{as measured of the ¥zl line) of the following described tract of land: That part of the Northweat
Quarter (3} of the Northwazi Juarier (§) of Bection |5, Township 41 North, Range LI, Exst of the Third
Principal Meridian, described a» jollows: Commaneing at the Northwest corner of aald Northwest
Quarter ($) of the Northwess Quartar {3) »f Beotion 15, thence East along the North line, thereof, 873,)
feo1; thence South parallel with the Wast Yre of said Northwest Quarter (4) of the Northwest Quarter ()
of Section 16, 104, 3 feel; thance South 71 degroes 30 minuies 3 Jeconds Weat, » distance of 300,31 feut
thence South 16 degrees 34 minutes 30 seconds Eas?, & distance of 187,60 fest to tha center of Seeger
Road, being the Road running to Randa Bridge; thance #zuth 74 dagrees 83 minutes Weat slong the )
cenier of aaid road, a distance of 30, 8 feet; thenge continuing ziong thg omnter line of said read,
South 71 degrees 8 minutes West, s dintance of 467.8 faet to the West ilne of said Northwesl

Quarter {§) of the Northwest Quarter of Section 18, thenae North alonf vaid Went line, 591, 3 fee! t0

the place of baginning, in Cook County, Ilinois

P.I.} 08~15-100-015 Commonly known aas: 112 E, 8eeges Road
Arlington Heighre, 11, 60005




: 4, ¥iry, Flood and ()thaLIJN @EE»L@ 'I‘A'E"' G@lw:nr m-thu -Property, whether now in

pristonce or subsequontly erected, agninst any haznrds, casunition, und conlingenclen, includioy 1148, This insurnpes shadl be
maiatnined in tha amounta, to the oxtent and for the periods required by Londer nnd the SBucretary of Housming nnd Urbna
Development ("Becretary™). Borrower shall also insure ali impravemuents on the Proporty, whether now in oxiwtence or
subsequontly erecled, nguinst loss by lneds o the extunt raquired by tho Sscretnry, All insurance whall be carriod with
compuities approvad by Loander. The insuranes polivior nnd nny renewals shall be heid by Londer and shall inciude lows pavable
clausos in favor of, and in n form wceoplable W, Londer,

In the event of loww, Barrower shall uive Lender immedinie notice by mail. Londer may make proof of loas If not maede
promptly by Borrower. Each insurance compuny concerned in horoby authorizad and diroctod to muke payment for such Joss Lo
Borrower nnd to Lender jointly. Insurance procesds shall be npplied to restoration or repair of the damagoed Property, if the
restoration or repalr tv sconnmicnlly fonsibie and Lender's security in not lossoned. IF the rostoration or repitir i not sconomicntly
feanible or Lender's socurity would be lessaned, the insurance proceods shall be appliod first t the raduction of nny indel:tednsws
under a Second Now and Second Hocurity Instrument heid by the Becrowmry op the Property and then 1o the reduction of the
indebtedness under tho Note and thin Seeurily Instrument. Any oxcess insurnnce procosds aver an smsunt regquived to pry all
nutatanding indebtednons undor the iNuie and this Bacurity Instrumont shnll bo puid to the entity Yognlly entitied therate,

In ihe ovent of foreciosurs of this Security Instrument or other transfar of title to the Property that extinguishos the
indebtediess, nil right, titla nand intorest of Borvower in and to Insuranee poiicios in forca shall pass to the purchaser,

4. Pressrvation und Maintenance of the Property, Leassholda. Borrower shall not commit waste or destray, demage
or substantinlly chunge the Proporly or sliaw the Property to detoriornto, rensonable weny and tear oxcepled. Lender may
inspect the Propurty il the Property is vacant or abandoned or the lonn in in default, Lendor may tike reasonnble netion to
protect and preserv. sich vacant or abandoned Property. If this SBecurity Instrument is on a leasshold, Borrowsr shali comply
with the provisions of thie lense. If Borrower acquires fes titla to the Property, the lansehald and fas title sba)l not he mergerd
unless Lender agrees (o t'is merger in writing.

8. Charges to Borrcwor and Proteotion of Lender’s Rights in the Property, Borrower shall pny all governmenta! or
municipa} charges, fines sud .mpositions that are not included in Parograph 2. Borrower shal) pay those abligations on Yime
directly tr the entity which nineod the panymaent. If fallure to pay would advorsely affoct Lender's interont in the Property, upon
Lender's request Borrower shall promotly furnish te Lendsr raceipts evidoncing theso pnyments. Borrower shall promptiy
discharge nny lion which hae priorily /iver this Security Instrument in the manner provided in Paragraph 1 2(e).

If Borrowaer fails to mako thess siymonts aor the property charges required by Paragraph 2, or fiils to perform nny other
covennnts and ugreemsnta contained in/chin Security Instrument, or there is a legnl proceeding that may significantly affect
Lendor's rights in the Property (such as u procesding in bankruptey, for condemnation or to enforce laws or regulations), then
Lender may do and pay whitever fa nocessary ?; protect the value of the Property nnd Lendor's righis in the Property, including
prymant of taxes, huzard insurunce and othor ema menUaoned in Paragraph 2.

Any amounts disbursed by Londer under this [‘argraph shall bacome nn additional dabt of Borrowsr an provided for in the
Loan Agreement and shall be secured by thia Securivy inatritment.

To protect Lender's security in the Property, Lends: ritall advance and charge to Borrower all amounts due Lo the Secrstary
for the Mortguge Insurance Premium as defined in the Loan Asrsement as well as all sums dus to the lonn servicer for servicing
activities 25 defined in the Loan Agreement.

8. Inspection. Lendor or ite ngont may enter on, inspect.or make appraisnls of the Property in a reasonable manner and
at reasonable timea provided that Lender shall give the Borrowsi nrtize prior te any inspection or appraisal specifying a purpose
for the inspection or appriisal which must be related to Lender's int(res: in the Property.

7. Condemnation. The procseds of any award or claim fur deramjes, divect or consequentinl, in connection with any
condemnation or other taking of any part of the Property, or for conveyas.c’ in place of condemnation shall be prid to Lender and
Borrower jointly. The proceeds shall be applied firet to the reduction of r.ry indebtadness under n Second Noto and Second
Security Instrument held by the Secretary to the Property, and then to the reduc’ion of the indebtadness under the Note and this
SBecurity Instrument. Any vxcesa proceeda over an nmount required to puy nil ovtstaniing indebtedness under the Note and thie
Saecurity Instromont shall be paid to the entity legally antitled theroto.

B. Foeu. Lender may celloct fuos and charges authorized by the Secrotary.

8. Grounds for Acceleration of Debt,
(m) Due and Payable. Lender may require immediate puyment in full of a!l sumna sicurad by this Becority Instrument if:

(i) A Borrower dies and the Property is not the principal residenice of at lenst one surviving Borrower; or

(i) A Borrowsr conveys all of hia or her title in the Property and no other Borrower retaize litle to the Property in foe

eimple or rotains n leaschold undor a lease for leas than ninsty-nine yemrs which ie rinewible or a lease having ags

remaining period of not less than 50 yenrs boyond the date of the 100th birthday of the youngest Porrirwer.

(b} Due and Payable with Seoretary Approvai. Lender may require immediate payment ir. fisl of all suma secured
by this Security Instrument, upon approval of the Secretary, ift

{1) The Propaerty ceases to be the principal residence of a Borrower for reasona ather than death and thy D1 nperty is not the

principal residence of at least one other Borrower; or

(31) For o period of longer than twelve (12} consecutive months, a Borrower fails to vecupy the Property because of physical

or mental iiltiesa and the Property is not the principal residence of at feast one other Borrower; or

(ii) An obligation of the Borrower under this Security Instrument ia not performed,
"Principal residance” shall have the same meaning as in the Loan Agreemant.

(¢} Notice to Londer. Borrower shall notify Lender whenever ar.y of the svents listed in subparngraphs (a} and (b} of this
Paragruph 9 occur.
" (d) Notioce to Sacretlary and Borrowser. Lender shall notify the Secretary and Berrower whenover the loan becomes dus
i und payable under this Paragragh B. Lender shall not have the right to foreclose unti! Borrower has had thirty (30) days aftsr
notice to either:

{i) Correct the matter which resulted in the Security Inatrumasnt coming due nnd payable; or

{i) Pny the balance in full; or

(iii) Sell the Property for at lenst ninety-five percent (95%) of the appraised vulue nnd apply the not proceeds oi the sale

toward the balance; or
(iv} Provide the Lender with n deed in lieu of foreclosure.

10. No Deflciency Judgmants. Borrower shall hbave no personal labiiity for payment of the debi. Lender may enforcu the
debt only through sale of the Property. Londer shall not be permitted to obtain n deficiency judgment ngainet Borrowsr If tha
Property is foreclosed, If this Security [nstrument is nasigned to the Secretayy, Borrower shall not he linbls for uny differonce
between the mortgnge insurance benefits paid to Lender and the cutstending indebledness, Including accrued interest, owsd by

Borrower at the 4 f the assignment. -
e dar LIH
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1), Reinstutemont. lloM:Nﬂ@F:Fll;i‘muthAimlar_@:‘@n nidinty puymont i fall. This right
appliea vvon ufller foreclonuiePrbeotd fro idntitdtodrI'd Fol th Inatrifment, Dafrower shall corrnel the

eondition which rewulted in the reguirement for immedtalo paymont in full, Foreclosire conta nnd roamenable snd custonwmry
nttorneyn’ feon and exponnes proporly sasochisted with the foraclonnre procecding whnll be aildod to the princtpal badnnco, Upan
reinstatameont by Horrower, thia SBecurity Inatrument and the obligntions thit it secures shall remnin in offect an i Leader had
not roquired immedinte puyniont in fill, Howaver, Londer Is not required tn pormit relnstatement it (i) Londer has nccopted
reinstatemont aftor the commoncomont of foreclosure proceedings within twoe (2) yonrs Immedintely precoding the
eommancamant of a eurront foreclosure procooding, (i4) reinatatament will prucludo forveiosure on diforont grounds in the future,
ar (1) reinatntomont will acdvorsoly afToot the privrity of the mortgnge lien.
11, First Lion Htatus.

(n) Modifloation. 1f sinte law [imite the first Jien status of this Becurity Instromont as ortginetly executod and rocordai,
to & maximum amount of debt or 1 maximum number of yaurs, or i stite law athorwise prevents the Londer from mnhking loan
Advances secured by the first lion, Dorrowoer agreos 1o oxecuto uny ndditiona) documents required by the Lendor and approved
by the Sacretary to extond the first len alatus to an additional amount of debit and an additional number of yours and o couse
any other liens t be remaved or subordinntod as provided o the Loan Agreomont. I stitte law doss nnt permit extension of the
first lien wtatus, whethor or not due to any action of the Borrewer, then for purposes of Paragraph 0 Dorrower wiil be deemed te
huvo fulled to huve porfurmed an obligadon under this Sacurity Instrumeont.

(b) Tax Deferral Programs. Borrower ahull not purticlpate in a real eatats tax deferral program, if any lienn crented by
the tax deferral are not mubordinate to this Becurity Inutrumaent,

(o} Prior Liens., Borrower shall promptly dischnrge any lion which han priority over this HSecurity Inatrument unless
Borrower: {a} agrers in writing to tho payment of the obligntion sscured by the lion in w manner aceaptablo to Lendor; (b)
contests in good faltiv'che lion by, or defonds ngninat anforcemont of tho llen in, logal proceadings which in the Lender's opinion
operaty Lo prevont the erforcarnont of the len or forfoiture of sny part of the Property; ar (¢} wecures from the halder af the Nen
nn agroement satlafacion to Lendor subordinating the len to all amounts secured by thin Becurity Instrument. If Lender
datermines that any pnrt 71't) o Proparty is subjact to a lien which many attain priovity over this Securlty Instrument, Lender mny
give Borrower a notice (dent/iving the Hon. Borrowoer shall satiefy the lien or ttke one or more of the actions set forth above

within ten (10) days of the giviag i rotice.
18. Relationship to Second Pecarity Instrument.
(a) Second Seourity Instrusr.~zat. In ordor to secure payments which tho Socrataiy may make to or on bohall of

Borrower pursuant to Section 288{1X1 ¥/ of the Nationn) Housing Act nnd the Loun Ayreoment, the Secretary has required
Borrowor to grant a Second Security Inscminront on tho Propoerty to the Socretary.

{b) Relationship of First and Second ¥-curity Instruments, Fayments made by the Secretary shall not be included
in the debt under the Note secured by this Seciirity Instrument unlons:

(i} This Security Instrument is nssigned o s oyeretary; or

(:1) The Secretary nccepls roimburaement by 1:4 Zunder for all panymants mada by the Secrelary.
If the circumstances described in () or (i) occur, thar #i payments by the Secretary, including interest on the paymenta but

excluding late charges paid by the Secretary, shall be incladed in the debt.
(0) Effect on Borrower. Where there is no assignme it o reimbursernent na doscribed in (bXi) or (i) und the Secraiary

makes payments to Borrower, then Borrower shall not:
(1) Bo required to pay anounts owed under the Naote, or pey nay rents and revenues of the Property under Peragraph 19 to
Lender or a receiver of the Property, until the Secretary nra raquired paymont in full of all outstanding principal and
accrued interest under tho Second Note heid by Secratury and ser.red by the Second Security Instrument; ov
(ii) Be oblignted to pay interest or shared appreciation under the F.ote at any time, whather accrued before or afler the
payments by the Secretary, and whather or not ncerued interest hns Svan.included in the principal balance under the Note.
(d) No Duty uf the Secretary. Thoe Secrctary has no duty to ‘Lender-io onforce covenusnts of the Becond Socurity
Instrument or to take actiona to preserve the valuoe of the Property, even thowgh Lender may be unable to collect amounts
owed under the Note because of restrictions in thia Paragraph 13.

14, Forbearance by Lender Not 4 Waiver. Any ferbenrance by Lender in elewising uny right or remedy shall not be a
walver of or preclude the exsrcise of any right or remedy.
18. Successors and Asalgns Bound; Joint and Several Lisbilty. The covenaris rind agreoments of this Becurity

Instrument shall bind and benefit the successors and assigns of Londer. An nesignment made’in accordance with the regulations
of the Secretary shall fully relieve the Lender of ite obligations under this Security Instrumnt. Borrower may not nasign nny
rights or obligations under this Security Instrument or under the Note. Borrower’s covensnts an’ agreements shall be joint and
severn).
18. Notices. Any notice to Borrowor provided for in this Security Instrument shall be given by dili-ering it or by mailing |
by first class mail unless applicable lnw requires uss of another method. The notice ahall be divectod o ihv Property Addrosa M
any other address all Borrowers jointly designate. Any notice to Lender shall be given by firat class mail to Lender's addresa s
stated herein or any address Lender designates by notica to Borrower. Any notico provided for in this Secu’.ity Instrument shalk®
be deemed to have been given to Borrower or Lender when given as provided in this Parngraph. 2
1I. Governing Law; Severability. This Security Instrument shall be governed by Federnl law and the law of theld

jurisdiction in which the Property i located. In the event that nny provision or clause of this Security Instrument or the Notog

conflicts with applicable law, such corflict sha)l not affect other provisiona of thia Security Instrument or the Note which ean be~
given effect without the conflicting provision. To this ond the provisions of this Securlty Instrument and the Note are declarod to
be severable.

18. Borrower’s Copy. Bomrowsr shall be given one conformed copy of this Security Instrument.

19, Assignment of Rents. Borrower unconditionally nasigne und transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect tho rents and revenues and hereby directa each tonant of the
Property to pay the rents 1o Lender or Lender's agents. However, prior to Lender'a Notice to Borrower of Borrower’s breach of any
covenant or agreoment in the Security Instrument, Borrower shall coilact nnd receive all rents and revenues of the Property as
trustee for the benefit of Lunder nnd Borrewor. This assignment of rents consetitutes an absclute asslgnmoent and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (&) all rents received by Barrowor shall Lc held by Borrower us trusise for
benefit of Lender only, to be applied to the sume secured by this Security Instrument; (b} Lender shall be entitled to colleci nnd
receive all of the renta of the Property; and (c¢) each tennnt of tho Property shall pay all rents due and unpaid to Lender or
Lendsr's ngent on Lender’s written demand to the tenant.

Borrower has not executed any prior nssignment of tha rents and has not and will not. perform any nct that would prevent
Lender from exercining ita righta under this Parmgraph 18.

Lender shall not ba required to entsr upon, take control of or maintain the Property beforo or after giving notice of breach to
Borrower. However, Lender or n judicinlly appointad receiver may do so at any time there is a breach. Any npplication of ronta
shall not curve or waive any dafuult or invalidae any other right or remedy of Lender. This assj t of rants ofjxo pe
shall terminate when the debt secured by this Sscurity Instrument ie paid in full, e :E ﬂi § r , ; j
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UNQEEIGIAGOPY

{Home Equity Converslon Mortgago)
6097544

THIH ADMUSTABLE RATE RIDER in made this  14TH  doy of DECEMBER , 1992 | and in
incorpornted Into and ahall be deemud to amond and supplamont the Mortgogs, Desd of Truet or Becurity Doed
{"Sorurity Instrument”) of the mme date given by the underaignud ("Borrawer”) to sacum Borrowor'u Nats ('Note") to
SENIOR INCOME REVERSE MORTGAGK CORPORATION
C'Lendsr”) of tha wame dite and o secure the Lonn Agresment of the sume dute and covaring the property describad in

the Sscurity Instrument nnd lucatod ut:
112 EAST SEEGER ROAD, ARLINGTON HEIGHTS, ILLINQIS 6000%
|Properiy Addrass)

THI3 RIDER CONTAINS PROVIBIONS ALLOWING FOR CHANGES iN THE INTEREST RATE.

ADDITIONAL COVENANTS. [n addition to the covennnta and ngrosmonts made in the Security Instrument,
Borrower and Lender furthor covonant and ngree e foliows:

1. Under the Note, the initinl statod intereat rate of FIVE AND 420/1000
por ceraun ( 5.4200 %) per annum ("Initinl Interout Rata") on the unpetd princlpal balupco in subject
to changZ, as hereinnlter described. Whon the Interewt rate changes, tho new ntjusted intorant rute will he
applled t4 tno total cutstunding principal balance. An incrense or docrense in the interest vate may result in n
chunge in Cho wmount due to Londer nt maturity.

2,  Ench adjustmon! W the intersat rate will be based upen the weekly sverage yiold on United States ‘Iromsury
Sacurition ndjusted 2o conatant maturity of one year CIndex™; the Index ik publishsd in the Poderal Reserve
Bulletin nnd made srai’able by the United Biates Trensury Depuriment in Statistical Rolenne ELLG (318)). If
the Index is no longor wvalloble, Lender will be royntred to uen any indox prascribed by the Department of
Houning and Urbnn Doveleanent. Lendor will nolity Borrawer in writing of any auch substitute index (pving
nll necossary information 1B rrower to obtain sich index) nnd afler the dute of wuch notice the wubstitute

indox wiil bs deomo:d to bo the Indr-harcunder.

3.  lender will perforin the calonintiona andor Paragraphs 4 or § (o detearmine the new ndjusted intorest rate. The
amount af the now adjusted interost v if any, will be bused on the Borrowor's eleclon (o hive a cap on bath
the annunl and lifetime rate ndjuatments, 7e tv have u maximum intereat vuto only for the life of the loun.

{Check the appropriate box|
("} maximum interost rate for lifo ol loan (Parngaeaph 5 wpplios),

XX u cap on both the annual and lifetime rate adjusuronts (Paragraph 4 applies).

4, Annual and Lifetime Caps.

(a) The firnt adjustment to the interest rate (if any adjustmoni in 2oquired) will be sffoctive on tha firet day of

JANUARY , 1994 |, (which date will not be lexs thar twelve (12) months nar morve than

sightoon (18) months from the date of closing), and thevealter cari adjustment to the interest rate will be
matde sffective on that day of vach succeading year ("Change Date™) us.l) the lann is repaid in full.

() ‘The amount of tho Indox will be detormined, using the most revently nvidlable figure, thirty (30) days
before tho Chunge Date ("Current Index").

(¢) ONE AND 600/1000 porventage paints (  1.60000 %; he "Margin™) will be
added te the Current Index. The sum of the Margin plus the Curront Index wililve col'ed the "Calculated
Interest Rate” for each Changoe Dato.

{d) The Culculatod interest Rate will be compnred to the interest rule being earned immedir ey prior to the
current Change Date (zuch intervst rato being cnlled the "Existing Interest Rate”). Then, ti:v new adjusted

mterest rate, (5 any, will be determined as follows:

(i) If tive Calculated Intereat Rate is the same as the Exisiing Interest Rate, the interest rate will not
change.
(i1) If the dilference between the Cnlculated Interest Rato and the Existing Interost Rute ia less than or

equal to two percentage points, the new adjusted intorest rate will be equal to the Caiculnterd Intorost Rate
(subject to the "6% Cap" provided for in Parngraph 4(e)),

(iii) If the Calculated Intorest Rote exceeds the Existing Interoat Rato by more than two percentage
points, the new ndjusted interest rate will be equal to two perventage points higher than the Existing
Intersnst Rate (subject to the 5% Cap).

(tv) If the Calculated Interest Rais ix less than the Existing Interest Rate by more than two porcentage
points, the new ndjusted intereat rata will be egual Lo two percentage points lass than the Existing Intereat

Rate (subject to the 5% Cap.)
/E Q: 5/”7'./ 2 f {/,
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(o) Nut.wlkhuumu: NthQ nin \mlllQn Qi LLW» IQIQ. " nMnnt will nny new widjusted

briturenl riste be mmors Lhan Nva porcentage (06} peinis highey ov lowey than the Indtial [nteres. Rate over
the term of the Hecurity Inslrument,

(N Any new ndjusted rato will bucome eflective on the Chanyo linte und thersafter witl be desmod to ba the
Existing Intorest Rute. The new Exlating Intorowt Ratw will remain in offect unii) the next Change Duats on

which the intorest rate s ndjusted.

Lifetime Maximum Interest Rate.

(n) The firut ndjustment to the interent rale (if any adjustmont is required) will bo offoctive on N/A ,
N/A |, {which dnte will bo the fivnt day of the socond full calendar month after closing), and thereaftar
onch adjustment to the interost rate will be made effective on thut dny of onch succweding month ("Changu

Dute™) until the loan {s repald in full,

The nmount of the Index will be dotormined, uning the most recently availuble figure, thirly (30) days
before the Change Date ("Current Indox").

N/A percentiige polnts { N/K % the "Mnargin™ will be
adrad to the Current Indox. The suen of the Murgin plua the Curvent Index will be called the "Caleulated
[riteruat Rate” for cach Change Date.

The levser of N/A % (the lifutime mpeximum interest rate) or the Calculnted Interest Rute will
be the no’s nljusted rnte. Tho new adjusted rite will become effactive on the Change Dnto nnd thereufler
will b deomca to be the Existing Interuat Rite. The new Kxisting Intoveat Rato will remnin in effect until
the noxt Change az's on which tho interest rate 1n ndjunted,

If the Existing Ints-out Rote chungos on any Change Date, Lender will apply the new Exinting Intorest
Rate to the total cutstariding principat balunce. At tosal twenty-five (25) duys bofors the accrued inlerest in
nddod to the mortgage Sulace, Londer will give Borrower written notice ("Adjustmoent Notiea™) of any
change in the Existing Interers Rate. FEach Adjustment Notice will soi turth (i)} the date the Adjustment
Natleo is given, (i) tho Change Date, (i) the new Existing Intoroat Hito aw atjunted on the Change Dats,
(iv) the Current Index and tha drie it waa published, (v) the mothod of caleulnting the adjunted interest
rate, and (vi] any other inflormatioi-wlich may be roquired by Inw from time to time,

Borrowsr agroos to pay the intarest ‘rate by having it applied to the outstanding principal benlance
beginning twenty-five {46) days nftor Lendor hia given the Adjustment Notlee to Borrower. Borrower will
continue to pay the ndjusted interost rate mnount sei forth In the lnat Adjustment Notice given by Loender
to Borrawor until twenty-five (98) days nftor Loncor han given o further Adjustment Notice 10 Borrower.
Notwithsinnding anythlag o the contrary conuvunesl in this Adjustable Rute Rider or the Becurity
Inetrument, Barrowar will bo relioved of nny obligrdro W pay, nind Lander wil) have forfoiled iix right to
colloct, any increnms in the intorest including Interest nid=d to the principal (eausoil by the reculevlation of
such amount under Paragraphs 4 nad 8) beforo twonty-five (2%) dnys ultar Londer has given the npplivable

Adjustmont Natice ta Borrowesr,

Notwithutanding wnything contsined in thin Adjusinble Hate Rder, ia the event that (1 the Exinting
interest Rate wos roduced on o Chunge Date, nnd (1) Londer fuilcato give the Adjustmoent Notice when
required, nnd (il1) Borrower, consequontly, paid any interest in oxeera ¢ tha amount which would have
beon set forth in such Adjustment Natiew ("Excoss Paymonta™), thon Letidr 1aunt subtract from the unpaid
principal balance all Excoss Puymonts, with intorest thereon at n rate equal "o the sum of the Margin and
tho Index on tho Change Date when the Existing Intorest Rote wiiw so rediicad, Som the dinte snch such
Excens Pnymont was made by Borrower thereby increaxing the available funds (inde the marigege by the
Excess Payment and the Intarost thereon.

BY SIGNING BELOW, Horrower accepts nnd agrees to the torms and covenants conwined in tiie Adjustnble Hute
Rider.

/ &M I 0 |

RICHA II KLUG sHorrowor

e [Hoal)

amrs KLU “Bormwer

[Soal]
-Borrower

18onl)
sBorrower
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-+ 0. Foreclosure Prommw @ F adis Aﬂ‘a—nt @ @ rugfaph i, l nder may forecloss this
Socurity Inatrument by judleif] procvodifty, Dendor nhnl ontitlold T éhlioft ol Wansos fheurfod §i puraaing the remadion
provided in this Paragraph 20, imludlng, but nut limited to, reasonnble attorneys’ foer nnd conts of title eviderice.

21. Release. Upon payment of all suma socured by this Security Inatrument, Londer shall roforse tiis Sacurity Instrument
without charge to Borrowsr, Borrawer shill pay any rocordntion coats,

23, Waivor of Homestoad. Borrowor waives all right of homostoadd exemption in the Property.

23. Riders to this Boourity Instrument. Il one or more riders aro exacuted by Borrower and recorded togother with thia
Security Instrument, tho covenants and ngreemonts of each such rider shnll be incorporated into and shall amend and
supplement the covenants and agresrents of this Security [natrument as if the tider(s) were u part of this SBecurity Instrument,

[Check applicable box(es))
[} Condominium Ridor ®Y Adjusiable Rata Hider [} Shared Appreciation Rider

[ | Planned Unit Dovelopment Hider | ] Other(s}apuciiy}

BY SIGNING BELOW, Borrower nccepts and nipves to the terms nnd covenants conlainad in this Security Instrument and
in any rider(a) sxscuted by Borrowor und rocorded with ¢,

Witnenees:
e A
~a 7. . %
i
e by e 7 Lfn/ JLML,-MM_WM (Honl)
i / RICHARD W. KLUG -Borvower
(@)% _ _Zhad (]%{4.@ o (Sesl)
GLADYS lu.u?,/i / Borrower
{Hanl)
-Harrower
S {Baal)
-Borrower
o {pace Bolyw i Line ¥or Acknowlndy t)
STATE OF ILLINOIS COJIL County »sm
1, P i,.e.m«@ "“'-—'*ﬂ ' , n Notary Public in and for sald county and sintus
dohonby es.rmy that RICHARD KLUG AND GLADYS KIVO , « rrctddrmt P gy 2

, porsonally known
to e to be the same person(s) whose numu(s} ARE nubscribod to the n'rnnn!ng instrument, nppenrad before mu this day in

person, and acknowledged that wigned and delivered the seid instnitmoent na frev and voluntary
act, for the usen nned purposes Lhurein net forth.
Qliven under my hand and official senl, this 14TH doy of DI .CERBYLR , 1992 .
My commission expires: % - /27~ (f?/ .
y pirsn: o2 - 1.3 7 ,M‘M/%me__m

Notary Public
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