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MORTGAGE

THIS MORTGACT ("Security Instrument”) is givenon - December 16, 1992
ARTYUD J. MUELLER and SHERI ANN MUELLER, his wife

("Borrower"). This Security Instrument is given to

The mortgagor is

FIRST STATE BANK AND TRLST COMPANY OF PARK RIDGE
which is organized and existing wider theJaws of the State of Illinois , and whose sddress is

607 W. Devon Avenue, Park Ricge, Illinois 60068
("Lender”). Borrewer owes Lender the principal sum of
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ONE HUNDRED THOUSAND AND NOQ/100
Dolfars (U.S. $ 100,000.00 ). This debt 34 evidenced by Borrower’s note dated the same date as this Security

Instrument (“Note"), which provides for monthly payients. with the full debt, if not paid carlier, due and pnyable on
January 1, 2023 This Sccurity strument secures to Lender: (1) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensiofs ind maodifications of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the secunity of this Security Instrument; and (¢) the performance of
Borrowet's covenants aid agreements under this Security Instrumentund the Note. For this purpose, Borrower does hereby

mortgage, grant and convey to Lender the following described property lociied in- CO0OK
County, lllinois:

AT

LOT 7 IN BLOCK 10 IN FRUERRBORN AND KLODE’'S ARLINGI' MANOR, BEING A BUBDIVISION
OF PART OF THE WEST 1/2 OF THE NOPTHWEST 1/4 OF SBCTIOY 10 AND PART OF THE
NORTHRAST 1/4 OF SECTION 2, TOWNSHIP 41 NORTH, RANGE 1., RAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

PERMANENT INDEX NUMBER: 08-10-110-017-0000
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which has the address of 1224 S. Haddow Arlington Heights e
[Stroct} ity
Hlinois 50005 {"Property Address”);
[Zip Cuode)

Varm 3014 9/90 (puage | af 6 pages)

ILLINOIS- Single Family - Fannie Mae/Freddic Muc UNIFORM INSTRUMENT
Gimot Lakes Business Forme, toc. I

ITEM 1878 {9012}
To Ordor Cail: 1-800830-0303 (1 FAX 810-791-111)
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pettods i Lemder equines. T msmance caster provedug the sosunce shull be chosen by Bortower subject to Lender's
approvid which shidl not he wmensomably withhell B Bowower ffls o nmntam coverge described above, Letder way, at
Lenders optuon, obtuin coverage to protect Lenders iiphts i the I’milvriy v aevordance with pansgraph 7.

AN insurance policies and renewals shall be aceeptable to Lender and shall include o standard morigage clse, Leader
shall have the vight to hold the policies and renewals, W Lender requires, Borrower shall promply give to Lender ald reeeipls
of paid preniums amd renewal notices. I the event of foss, Borrower shall give prompt notice 1o the insuramnce carrier and
Lender. Lender nuy inike prond ol loss i not made promptly by Borrower,

Unless Lender and Borrower otherwise agiee in writing, iasarance praceeds shadl be applicd 1o resoration or repaie of
the Property dumaged, 1 the restorstion or repair is cconomicilly feasible and Lender’s seenrity 1s not lessened. 1 the
restoration or repaiv is not economically feasible or Lenders security would be lessened, the insurance proceeds shadl be
apphicd 1o the stuns secured by this Security Instrament, whether or not then due, with iy excess paid 10 Borrower, [
Borrower abandons the Propenty, or does nol answer within 30 days o notice from Lender that the insursnee cardier has
offered to settle a chuny, then Lender may colleet the insurance proceeds, Lender may use the proceeds te repaiv or reslore
the Property or to pay sunis seeared by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice 1w given.

Unless Lensacs and Borrower otherwse agiee in writing, any application of praceeds (o principal shill not extensd or
postpone the dae dae of the monthly payments seferred 1o in paragraphs Tand 2 or change the mmount of the payments. 1F
umder paragraph 247 the Property is acquired by Lender, Borrowers right 1o any msurance policies and proceeds resulting
from dwmage to the Vreperty prior to the acquisition stiall pass ta Lender to the extent of the sums secured by this Security
Instrument immediately” priorto the acguisition,

6. Occupancy, Presesention, Maintenance and Protection of the Property; Borrower's Loun Application;
Leaschalds, Borsower shall accipy, establish, and use the Property as Borsower's principl residence within sixty days after
the execution ol this Security Wistamaent aml shall continue to occupy the Property as Borrowers principal residence for ol
feast one year after the date of oceapaney, uniess Lender otherwise ugrees in weiting, which coment shall ot be
wieasotably withheld, or unless exteasatig circunsstimees exist which are beyond Borrower’s control, Borrower shall not
destroy. damage or impair the Property, allow=ibe Property 1o deteriorate, or commit waste on the Property. Borrower shall
be in default if any forteiture action or proceeding, whether civil or eriminal, is begun that in Lenders good faith Judgment
could resudt in forfeiture of the Propenty or onerwise materially impair the len ereated by this Security Instrument of
Lender s secuity interest. Hotrower may cure suchd de faalt and reinstate, us provided in pacagraph I8, by coosing the actien
ot proceeding o be dismiissed with s rabng that, in Bedclers goad Taith detenmination, preclides Tofeitore of the Bommower's
iterest i the Property or other materml impainiment of tiedien erented by this Security Instament o Lender's secuity
interest.  Borrower shall also be in defaudl it Borower, during the fonn upplication: process, gave matesially false or
inaccurate information or statements o Lender (or failed to pravid: Lender with any matesial infornmtion) in connection with
the foan evidenced by the Note, including, but not Jimited (o, rerresentations concerning Borrowes's occupaney of the
Property as a principal residence. 1t this Security Instrument is on @ fcasshold, Borrower shall comply with all the provisions
of the lease, Tf Borrower acquires fee title 1o the Property, the teascholi st the fee title shall not merge unless Lender uprees
to the merger in writing.

7. Protection of Lender's Rights in the Praperty, 1 Borrower fais w0 performt the covenants and agrecments
contained in this Security Instrament, or there is a legal proceeding that may significantly affect Lender’s rights w the
Property (such as a proceeding in hankruptey, probate, for condemnation or forfeiie or to enfoice laws or regulitions), then
Lender may do and pay for whatever is necessary to protect the valoe of the Property arid Lender’s rights in the Propenty.
Lender's actions may include paying any sums secured by a lien which has priority over inis'Security Instrument, appearing
in court, paving reasonable attorneys’ fees and entering on the Property to make repairs, Alhough Lender may take action
under this paragraph 7. Leader does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shial! become additional debt of Berrower secured by this
Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts sneie bear interest from the
ditte of disbursement ar the Note vate and shall be payable, with interest, upon notice from Lender (0 Sorrower requesting
payment.

8. Mortgage Insurance, If Lender required mongage insurance as a condition of making the Joua sceured by this
Seeurity Instrument. Borrower shall pay the premmms required to maintain the montgage insurance in effect. 11 for any
reason, the mortgage insurance coverage required by Lender fapses or ceases (o he in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalem to the mortgage insurance previously in cffect, ot a cost
substantially equivalent to the cost 1o Borrower of the mongage insurance previously in eftect, from an alternate mortgage
insurer approved by Lender. [ substantinily equivalent mortgage insurance coverage is not svauble, Borrower shall pay 1o
Lender cach monh a sum equal 1o one-twelfth of the yearly mortgage insurance premiom being paid by Borrower when the
insurance coverage lapsed or ceased to be ineffect. Lender will aceept, use and retain these payments as o loss rescrve in lien
of mortgage insurance, Loss reserve payments iy no longer be reguired, at the option of Lender, if mongage insurance
coverage (in he amount and for the period that Lender requires) provided by an insurer upproved by Lender sgain becomes
avalable and is obtained. Borrower shalt pay the premiums required to maintain mortgage insurance in effect, or to provide o
foss reserve, until the requirement for mortgage insurance ends in aecordance with any written agieement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice it the time of or prior to an inspection specifying reasonable caise or the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequentiad, tn connection with any

P
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apph ubic Taw iy specity tor etistatement) belore sle of the Property pursuant o any power of sale contuined in this
Security tnstoment, o (hy entry of o pdgment enforchig this Secanity nstrument, Those condittons are thit Bormwer: ()
pays Lender all sums which then would be due uder this Seeurity Instrument mnd the Nowe as if' no accelerstion had
occurred; (h) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including. but not limited to, reasonable attomeys’ fees; and (d) takes such action as Lender inay reasonahly
require to assurc that the tien of this Sccurity Instrument, Lender's rights in the Propenty and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged.  Upon reinstatement by Borrewer, this Security
Instrument and the obligations sccured hereby shall remain fully effective as if no acceleration had oceurred. Hawever, this
tight 1o reinstate ~hall not apply in the case of acceleration under paragraph 17,

19. Sale of Note: Change of Loan Servicer. The Note or a partial intertat in the Note (together with this Security
Instrumenty may be sold one or more limes without prior notice to Borrower, <A-safe may result in a-chusge in the entity
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Losn Servicer,
Borrower will be given wrilten notice of the change in accordance with paragraph 14 above and applicuble luw. The notice
will state the name_and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any sther information requived by applicable law,

20, Harardouy Substances. Bosrower shall nol cagee or permil the presence, use, disposal, storage, or release of any
Huzardous Substances ob or in the Property. Borrower shall not do, nor allow unyone else to do, anything uffecting the
Property that i in violitsn of any Envirnmental Law. The preceding two sentences shall not apply to the presence, use, o
storage on the Property ofseai! quantities of Hazardous Substances that are genetally recogniced to be appropriate norma)
residential uses and to maintenasiceof the Property,

Borrower shall promptly give Lender written rotice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulitory ageres o private party involving the Property und wny Hazardous Substance or Environmental
Law of which Borrower D acteal nowledge.  1f Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other semedmtion of any Hazosrdous Substance sflectiy the Praperly is necessary, Borrower
shall prompily tuke all necessary remedial ackonsiin accordsince with Eavironmental Law,

As used in this paragraph 20, "HazardousSebstances” wre those substances defined i toxic or hazurdaus substances by
Eavironmental Law and the following substances: sasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matesials critaining asbestos or formaldehyde, and radivactive materials,  As
used in this paragraph 20, “Environmental Law"” means Tederal luws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Horrower and Lendec tusther covenant and agree as follows!

21, Acceleration; Remedies, Lender shall give notice to Borrawer prior to acceleration following Borrawer's
breach of any covenant or agreement In this Security Instrurien (but not prior to acceleration under puragraph 17
unless applicable luw provides otherwise). The notice shull specify: 1u the defuult; (h) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice isgiven to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date spocified.in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Praperty. The notice
shali further inform Borrower of the right to reinstate after acceleration-cra the right to assert in the foreclosure
proceeding the non-existence of u default or any other defense of Borrower (o ucceleration and foreclosure, If the
default is not cured on or before the dute specified in the notice, Lender at its optiop may require immedlate payment
in full of all sums secured by this Security Instrument without further demund und may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses Incuired in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reavonable attorneys’ fees and casv: of title evidence.

22, Release. Upon payment of ail sums sccured by this Security Instrument, Lender shell release this Security
Instrument without charge o Borrower. Borrower shall pay any recordation cosls,

23. Waiver of Homestend. Borrower waives all right of homestead exemnption in the Property.
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THIS ADJUSTABLE RATE RIDER is made this 16th day of December 19 92 [ andis —
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”™) of the same date given by the undersigned (the “Borrower™) to sccure Borrower’s Adjustabie
Rate Note (the “Note™) to FIRST STATE RANK AND TRUST COMPANY OF PARK RIDGE

(the “Lender™) of the same date and covering the property described in

the Sccurity Instrument and located at:

1224 S. Haddow, Arlington Heiglita, Illinois 60005
f{ Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNY THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest ratcof  7.55 %, The Note provides for changes in the interest rate and the

monthly payments, is Hllows:

4, INTEREST RATZL 44D MONTHLY PAYMENT CHANGES
(A ) Change Dates
The interest rate | will pay’'may change on the first day of January . 19 98 | and on that day
cvery [2th month thercafier  Ebcii dute on which my interest rate could change is called a “Change Date.”

(B) The Index
Beginning with the first Change duate, my interest rate will be based on an Index. The “Index” is the weekly

average yield on United States Treasury securitics adjusted to a constant maturily of | ycar, as madc available by the

Federal Rescrve Board. The most recent lindex figure available as of the date 45 days before cach Change Date is called A =

the “Current Index.” The current index ‘ralue for this loan 3.50X A
If the Index in no longer available, the Nore Ho'der will choose » new index which is based upon cumpurablf/? M.

information. The Note Holder will give me notice -f.this choice. .q A .
“t s .M.

(C) Calculation of Changes
Before cach Change Datc, the Note Holder will calculate my new interest rate by adding two and three
fourths percentage points ( 2.75 %) wo/cthe Current Index. The Note Holder will then round the
result of this addition to the nearest onc-cighth of one percentags peint (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my ncw interest raterari! the next Change Date. ]
The Note Holder will then determine the amount of the mopin’y payment that would be sufficicnt to rcpay the :
unpaid principal that 1 am expected to owe at the Change Date in full/'on the maturity datc at my ncw interest rate in ‘
substantially equal payments. The result of this calculation will be the new-amount of my monthly payment. t {O

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be gréatr s than 9.55 %orless than Q7
5.55 %. Thercafter, my interest rate will never be increased or decreasrd of any single Change Date by more
than two percentage points {2.0%) from the rate of interest I have been paying for tac preceding twelve months. My/ TR 4
* ¢

interest rate will never be greater than  13.55 %., which is the "Maximum hate"
(E) Effective Date of Changes A .
My new interest rate will become effective on each Change Date. 1 will pay the amount <f my new monthly payment g
s .M.

beginning on the first monthiy payment date atter the Change Datc until the amount of my morii’y payment changes

again,

(F) Notice of Changes

The Note Hoider will deliver or mail to me a notice of any changes in my interest rate and the amouiit = my monthly
payment before the cflective date of any change. The notice will include information required by law to be given me and
also the titie and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sccurity Instrument is amended to rcad as follows:
Transfer of the Progerty or 2 Beneficlal Interest in Borrower.  1f all or any part.of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law I A
. . ot Sy

as of the date of this Security Instrument.

S.A.M.

MULTISTATE ADJUSTABLE RATE RIDER—ARM f.-2—Singla Farrily—Fannie Mee/Freddie Mac Uniform instrument Form 3119 3/85

Greal Lakrs Businems Fonne, inc 88
FORM 2064 (8812) To Order Call. [-80U-330-0393 (] FAX 016-781-1131
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